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> food aid to 
Soviet Union 

President George Bush \ 
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tSxst time l&at fire United 
State? was iftg to consider 
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Nationalist parties looked set 

to crush the ruling cmnran-^ 
taste to foe Yugoslav repuhtic 
of Bosnta-H enc gov ina ’fl first 
detections since the Second 
World War. according to early 
prov fafa ml results. 


: tops to rise 

ToDa for nearly aH ships in 

the Egypt's Suez Canal will 

increase by Sper cent from 
New Year's Day, the Canal 

Authority announced. 

Osnnwu nB t ar y aid 

^^^teSrfMozambique, 
which prevtoosly had military 
support from East Germany. 

iMmuwcan unw 

A general strike demanding 
the rait g i ff t fam 
Republic President Joaquin 
BaJaguer paralysed most of 
foe isburapuhtic transport 
and many of its businesses. 


lammfbtA & Horwnth, the 
seventh biggest accountancy 
firm in the us, is to cease trad- 
ing on Friday. This is the most 
dramatic illustration yet of 
a serious recession in file US 

‘ aecnmrfamny pf nteagin n, awl 

Is b etieved .to be the first thwip 
hi history that a major firm 
has dosed down. Page 20 

EC FINANCE ministers 
reached agreement in prnir^ .-. 
on how to collect Value Added 
. Tax (VAT) within the enm m n . 
ntty after frontiers are 
removed in 1992. Page 20 

BASF, bag Goman chemicals 
group , saw pre-tax profits 
slump by 42 per cent to 
DMfiOOsn ($408m). Page 21 

NEW. YORK STOCK Exchange 
has announced disciplinary 
actions against five member 
firms and 28 individuals, for 
violations of the exchange's 
rules and federal securities 
laws. Page -20 - 

PHILIPS, troubled Dutch elec- 
tronics group, shook invest o r s 
ye* again with a forecast that 
net Josses for 1890, at more 
than £Um (tl36bn) would be 
double earlier estimates. Page 
21; Lex. Page 20 

WPP GRODP, world’s largest 
marketing services company, 
saw its share price plummet 
in UK by 113p to 27§p on a 
profits warning. Page 22; Lex; 
Page 20 . . 

ATLAS COPCO. Swedish min 
ina construction andindus- 
tiiid equipment manufacturer, 
reported a 9 per cent increase 
in profits to SKrLlbn ($lS6m) 
tortile first nine months of 
1390. Page 22 

EUROPEAN COMMUNITY 
plans to open the market in 
investment services ran 
aground after member states 
failed to agree on the roles trf 
regulated andovCT-the-cmnrtCT 

; markets. Page 28 

CHRYSLER, US automotive 

gtbnPi PJMMiiMiWIni 

iodesatop a small J 
' < Mv» qportg/ atipty vriilde . 

; 16 o dpgiffl r - - 

: Renault. qf 
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CBS, US media group, forecast 
tourtiniaarter lasses and said 
to MMl earnings were ex pected 
. to be lower than this year’s. 
Page 24 

BONN govemment fears that 
many east Gennan com p anies 
which. specialised in exporting 
to the Soviet Oman and east- 
ern Europe could approach 
collapse next year as “soft cur- 
rency” payments i 
are put on to a D-Mark 1 
Page 28 

JAPANESE banks. San-in Godo 
and Faro have announced a 
mw gw ftan that htj^iU gWa 

the competitive pressure put 
on smaller hanks by the grad 
ual deregulationof Japan’s 
financial sector. Page 24 . 

SOUTH Korean manufacturing 


increases during the first half 
of the year, but suffered a fall 
in profitability because of 


according to a report by the 
Bank of Korea. Page 25 

CITICORP made its first step I- 
into the sterling mortgage- 
backed securities market yes- 
terday when it launched £400m 


Nato. 

A former west Goman leftist 
guerrilla who bid inCommu- 
nist East Germany fcra decade 

was arrested tor his alleged 
involvement in a 1379 bomb 
attack an Nate's supreme com- 
mander, German ndfafai* 



US is* . „ - . 

the international alloc ation 
of shares in the flotation of . 
the 12 UK regional elect r ici t y 


rrOMAN. Japanese trad ing 
house troubled by large prop- 
erty debts, reporteda^43^r 


FoBsh 


ordered presidential candidate 
Stanislaw Tyminski to be 


the first half to i 
to YZASbn (218m). Page 25 
PORTUGUESE prices rose by 
1 ^ per cent in October, bring- 
ing the year-on-year inc rease 
to 14.4 per cent arid the aver- 
age annualised inflation rate 
to 13 per cent according to 
the National 
tnte. Page 3 


he accused Prime Sinister 

Tadeusz Mazowiecki of betray- 

ing the nation, according to 

foe official news agency. 
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Paris declaration brings Cold War to an official end 


By Robert MauSmer and Ian Davidson in Paris 


AN END was solemnly 
declared to the Cold War yes- 
today in the gfl*b »<j | salons of 
the ElysSe, the French presi- 
dential palace. 

Former adversaries from 
east and west signed an 
unprecedented arms control 
treaty and joined forces to 
endorse a joint declaration ren- 
ouncing the use of force, 45 
years after the beginning of 
superpower rivalry. 

But the splendour of the 
public reconciliation between 
east and west was douded by 
the emergence of significant 
policy differences between the 
Soviet Union and some of the 
leading western powers over 
the future cf arms control in 
Europe. 

These differences were par- 
ticujatiy marked over the pros- 
pects for negotiations on 


Europe which, in principle, are 
due to follow the conventional 
forces treaty. 

Soviet President Mikhail 
Gorbachev called for the open- 
ing of negotiations on 
short-range nuclear forces 
(SNF) "within the next month 
or two”. But US president 
George Bush significantly 
passed over in silence the ques- 
tion of SNF negotiations, while 
Mrs Margaret Thatcher, 
Britain's prime minister, 
bluntly insisted on the useful- 
ness of miriear weapons in the 
future defence of Europe. 

“I don’t think we should 
expect further dramatic reduc- 
tions in forces,” she said. 
“Security comes from knowing 
that you have a strong defence, 
including nuclear weapons 
which have played such an 
important part in keeping the 
peace in Europe.” 


Nato is already committed in 
principle, by its London decla- 
ration last July, to negotiations 
between the US and the Soviet 
Union on short-range nuclear 
forces in Europe. 

Even before unification, the 
German government was keen 
to see substantial redaction, if 
not complete elimination, of 
short-range missiles and other 
nuclear weapons from fits terri- 
tory. Mrs Thatcher's vigorous 
endorsement of the role of 
nuclear weapons could revive 
frictions between London and 
Bonn, as well as between Lon- 
don and Moscow. 

The epoch-making treaty on 
conventional forces in Europe, 
signed by the 22 political lead- 
ers from the 16 members of 
Nato and the six Warsaw Pact 
members, will bring to an end 
Continued on Page 20 
Background, Details, Page 2 



US and Soviets near pact 
on use of force against Iraq 


The leaders of France, the Soviet Union, Romania ami Britain in Paris yesterday 


By Polar Ridded, US Editor, in Paris 

THE US and Soviet Union were 
last night dose to agreement 
on a United Nations resolution 
authorising the use of force 
against Iraq as Baghdad 
announced plans to send 
250,000 more soldiers to 
Kuwait 

President George Bush, who 
met President Mfichan Gorba- 
chev at the 34-nation European 
security summit in Paris, 
expressed doubts about the 
possibility cf a negotiated set- 
tlement to the Gulf crlste, Ha 
warned: “It cannot go on for 
ever, and won’t go on for 
ever". 

Iraq, meanwhile, said it was 
re inforcin g to army in Kuwait 
to deter the US-led multina- 
tional forces in SamH Arabia 
from launching an «**»«*. The 
US State Department said the 
new Iraqi troop build-up 
suggested tha* President Sad- ’ 
dam Hussein was not inter- 
ested in peace: 

The Iraqi News Agency said 
the country's leadership 
bettered the US to «ni«« *. 
would need am men for an 
assault. This shows their 
ess and the nature of 
the adventure which cannot 
achieve anything but. an 
astounding failure if things 
come to war,” the news agency 
said. 

Mr Saddam is trying to dis- 
courage the Americans from 
attacking by highlighting the 
possibility of heavy US casual- 
ties and by playing the hostage 
card. 

Mr Bush dJapiaBfld th? latest 


Sanctions have not yet hit food 

WESTERN diplomats in Ba ghdad do not believe that sanctions 
will really begin to hit Iraqi consumer food supplies mrtfl Marrii, 

Even then, it may depend on the season's harvest 
Three months after the blockade began, the lives of ordinary 
Iraqis are increasingly austere. Iraq, which used to depend on 
food i mp or ts, has launched a «wwp*dg" to grow grain and ri«»_ 
Capital investment in agriculture now comes second only to 
military spending: 

Many factories have already closed, and dipimmata suggest 
output at mines and steel factories has fallen to a third of 
previous level. 

Some plants have been ordered to reduce wor kin g hours to 
save raw materials. The country’s main textile plant, for exam- 
ple, is reportedly functioning fig only eight horns a week. Such 
raw wnrfwiaia as can be found are often diverted to the army. 
Full story; Iraqis to deploy 250,000 more troops. Page 4 


Iraqi offer to start releasing all 
tiie hostages in batches, begin- 
ning on Christmas Day, as a 
cynical ploy to rally public 
opinion. 

Before last night's meeting 
between the Soviet and US 
presidents, Mr James Baker, 
US secret ar y of state, stressed 
the “importance of maintain* 
ingt to the extent we can, a 
mmmrm approach and a com- 
mon understanding [with the 
Soviet Union]”. 

Mr Bush and Mr Baker are 
holding intensive meetings in 
Paris with, other leaders and.' 
ministers attending the 
two-day Conference on Secu- 
rity and Co-operation in 
Europe. 

After talking to Mr Baker, 
Mr Douglas Hurd, the British 
foreign secretary, said a UN 
Security Council resolution 
would be approved “quite 


soon”, although he nrhferi that 
seeking it by next week might 
be “a bit soon”. 

Among the ideas being rircu - 
lated for the wording of such a 
resolution is that member 
countries would be authorised 
to take “appropriate action”, 
implying Urn use of force, if 
Iraq foiled to withdraw after a 
specified period. 

Mr Baker, who will shortly 
have held talks with the for- 
eign ministers of virtually aH 
15 members of the Security 
Council, will not announce 
detailed terms until there is 
agreement. 

Several governments have 
reservations about making too 
explicit an endorsement of 
force. The French government 
said yesterday that, contrary to 
US reports, it had not given 
assurances that it would back 
an authorising resolution; 


EN1 names its price for sale of 
Enimont stake to Montedison 


By Jotor Wyto* in Rome 

THE^ ll-manth long battle for 
control erf Enhnoni, Italy's pub- 
irivate chemicals joint ven- 
Sj_ moved fiato & decisive 


set down a 
prepared -to 
staketo Mr 



Gaxtttm 
the 

him for ENLj 

Montedison's 
likely to be given 
of board meetings on 
morning of the 
companies m Mr 
ruzri empire. 

Later m the day, Mr Gardhxi 
and . Mr flfrhrieta Cagliari, the 
ENtt president, are due to meet 
Mr Franco Piga, the minister 
for state shareholdings who 
appears to have inspired the 
ENI initiative. 


It has been widely suggested 
in Borne ENI has put a 
price of more than L2,7Q0bn 
($2.43bn) on the 40 per cent 
Rnhnont stake it is offering to 
sell to Mcutodteon. 

This would be a 25 per cent 
premium to the price last 
traded on the Mn&n stock 
exchange. 

If ENTs sale price emerges at 
tween L2»700bn and 
' analysts would 
it;hpd been fixed 
toencourage 

but also 

^ Share- 

to ENL - ' 

Bnhnnn* jg tradfrlg al a hK$ 
in -an - focreasinidy .bleak mar- - 
" ‘ for its largely basic c hemi- 


whose 10-n per cent holdings 
have given him day to day 
management control of Eni- 
want 

Pressure on him to resolve 
foe long running battle with 
ENI has. mounted since the 
state company secured a court 
injunction which put the 
stakes of both, main sharehold- 
ers in the of the Milan 
Tribunal. 

Both Mr Gabriele Cagliari, 
the ENI president, and Mr Giu- 
seppe Garo rnp, the Montedi- 
son president, are due to 
appear before a Milan judge 


The 


iter could be ftd- 


it were to be the prospec- 
parchaser, ENI announced 
rday that it worikl make a 
public offer — which is 
and not yet legally 
In Italy - “in the 
interests of market transpar* ? 
ency and of minority share- 
holders.” 

Mr Gardlni has given no 1 
such assurance to minority 
holders who include allies 


lowed by a decision to post- 
pone a shareholders meeting 
fixed for tomorrow at which a 
court-nominated board for Eni- 
mont would be elected. 

In a -statement last night, 
: warned that it would press 
down fcue legal road 
bss- it had a timely response 
jffontedisan. 

jisob, the ^taHan stock 
ztgulatory authority. 


tog 


Italy in all iFffruzei quoted 

companies excejjt -me. 


MARKETS 


Iran adopts tougher means 
for a mfider future 

Some of the men who 
most threaten the poli- 
cies of President Raf- 
sanjani (left) are being 
ostracised as Iran's 
decade-old system of 
government begins to 
break up 
Page 4 
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Paris had agreed only to dis- 
cuss the move. 

Briefing the press after a 
br eakfas t meeting with Mrs 
Margaret Thatcher, Britain’s 
prime minister, Mr Bush 
declined to go as far as her in 
saying that “either Saddam 
Hussein withdraws or the mili- 
tary option has to be used". Mr 
Bush merely said that the US 
was not rating out any options. 

Mr Bush said he had not 
seen anything to make him 
believe that a new diplomatic 
approach could fulfil the obli- 
gations of complying fully and 
unconditionally to a fresh UN 
resolution. “That’s the only 
way to get a peaceful solution 
to this question because it’s 
not going to go on for ever.” 

All the negotiation efforts 
fell short because of Iraq's fail- 
ure to withdraw from Kuwait, 
he said. “Every day that goes 
by just strenghens my 
resolve." 

Mrs Thatcher said: “We see 
so similarly on most things: we 
have the same firmness on the 
Gulf; the same horror that hos- 
tages are kept at all, that they 
should be released immedi- 
ately, the same firmness that if 
Saddam Hussein does not with- 
draw from Kuwait the military 
option would have to be used.” 

"We just have to get the fun- 
damentals straight. He plays 
with human beings as if they 
were pawns. Unless you stop 
this man, there will be no 
peace in the world, let alone in 
foe Middle East” 


Both contestants 
confident in UK 
leadership battle 

By Philip Stephens, Political Editor, in London 


MRS Margaret Thatcher's 
supporters predicted confi- 
dently last night that the Brit- 
ish prime minister is set for an 
outright victory in her leader- 
ship contest today against Mr 
Michael Heseltine. 

But as the last day of a 
bruising leadership battle 
ended in an increasingly bitter 
and personalised war of words, 
Mr Heseltine appeared equally 
optimistic that he would 
secure enough votes to force a 
second round of balloting. 

Speaking in Paris, where she 
is attending the 34-nation Con- 
ference on European Security 
and Co-operation in Europe, 
Mrs Thatcher said she “ear- 
nestly" believed she would still 
be prime minister at the end of 
this week. 

Air Heseltine, whose cam- 
paign has been buoyed by opin- 
ion polls showing that his lead- 
ership would restore the 
party's electoral fortunes, said 
his support had been rising 
steadily. 

Less committed members of 
parliament at Westminister 
who joined' In the tense Curry 
of counting and calculating in 
the lobbies and corridors of the 
House of Commons suggested 
that the result was still too 
close to predict accurately. 

In an article in today’s 
Financial Times, Mr Heseltine 
indirectly accuses Mrs 
Thatcher of conducting the 
debate over Europe in “the lan- 
guage of nostalgia”. 


He warns that Britain - and 
the City of London - risks 
being left behind in a two- 
speed Europe unless it plays a 
more active role in shaping 
plana for economic and mone- 
tary union. 

His article avoids direct 
attacks on the prime minis ter 
but sets out starkly his alterna- 
tive to the vision she outlined 
in a gimiiar piec e published in 
the FT yesterday. 

“At foe heart of the debate is 
a failure to understand how 
the Community works. It is a 
group of nation states, sharing 
sovereignty in foe pursuit of 
collective self-interest, not a 
hidden plot to impose central- 
ised European federalism,” he 
says. 

Some senior ministers con- 
cluded yesterday that although 
Airs Thatcher appeared set to 
emerge victorious when the 
votes are counted at 6pm this 
evening, her authority in foe 
government and in the counCy v 
may be seriously undermine;?, 
“She loses either way,” one 
member of the cabinet com- 
mented. 

Airs Thatcher's supporters 
were claiming that she was 
guaranteed around 220 votes 
from the 372 Tory MPs eligible 
to take part in today’s ballot. 
That would imply a comfort- 
able first-round victory but it 
Con turned an Page 20 
The challenge to Thatcher, 
Page 8; Cooperation, not fed- 
eration, Page 19 
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EUROPEAN NEWS 

Ambiguity centres on prospects for negotiations covering land-based nuclear missiles 

E European shadow over arms control’s future 

— By tan Da vidson In Paris 


Warsaw Pact and 


THE conventional arms 
reduction treaty signed by 
Nfeto and Warsaw Pact leaders 
in Paris yesterday is the most 
spectacular such agreement 
ever. It should render Impossi- 
ble the kind of surprise attack 
feared by the west since the 
end of the Second World War. 

But the recant political 
changes in eastern Europe 
mean that this Treaty on Con- 
ventional Forces in Europe 
(CFE) has been concluded at a 
time of great uncertainty over 
the future of arms control. 

The most hnmedi^tA ambigu- 
ity centres concerns east-west 
negotiations on land-based 
nuclear missiles and other 
short-range nuclear farces 
(SNF) in Europe. 

At German insistence, the 
western allies in July promised 
that negotiations on the reduc- 
tions of SNF "should begin 
between the United States and 
the Soviet Union shortly after 
a CFE agreement is signed." 

However, yesterday's Joint 
declaration by the members of 
the two alliances did not reiter- 
ate any such firm commitment; 
only President Mikhail Gorba- 
chev explicitly called for SNF 
negotiations in the near fixture. 

Yesterday's treaty will 
impose steep cuts in five cate- 
gories of offensive conven- 
tional weapons held by the 
Soviet Union, thanks to new 
and eq ual w aning* on the arse- 


nals held by the signatories. 

But the liberation of the 
countries of eastern Europe 
makes them reluctant to envis- 
age any further negotiations in 
which they would be consid- 
ered Soviet satellites. 

Moreover, the latest figures 
tabled in Vienna Just before 
the signature of the GFE treaty 
show that the Soviet Union has 
transferred behind the Urals 
even larger quantities of trea- 
ty-limited equipment than had 
teen estimated. 

The next step in the arms 
control process will be a man- 
power pendant to the present 
treaty, to back up the new ceil- 
ings on five categories of offen- 
sive weapons with ceilings on 
manpower. This additional 
phase of the conventional force 
negotiations will incorporate 
the unilateral declaration by 
the German government that 
the combined manpower of the 
united Germany will not 
exceed 370,000 men. compared 
with the current aggregate of 
around 470,000 men. 

At the same time, East-West 
negotiators should star on the 
drafting on an open-skies 
regime to faciliate verification 
of the new arms control agree- 
ments. In addition, the negotia- 
tors in Vienna will seek to 
draw up qualitative confi- 
dence-building measures to 
avert any residual dangers of 
conflict. 






Nato pledge new 
era of friendship 


EC divided 
over plans 
for market 
systems 


By tan Davidson and Robert Mauthnar In Paris 





President Mikhail Gorbachev listens Intently to an aide at yesterday’s s ign i n g* while Mr 
Eduard Shevardnadze, his Foreign Minister, looks on 


THE 22 Nato and Warsaw Pact 
countries signed a solemn joint 
declaration in Parts yesterday, 
a ffirming the end of the ore of 
confrontation and pro mising 
not to use force against each 
other. The declaration was 
adopted on the occasion of the 
signature by the Warsaw Pact 
and Nato nations of a treaty on 
the reduction of conventional 
forces in Europe. 

The signatories dec lared 
»Tia+, ~in the new era of Euro- 
pean relations which Is begin- 
ning, they are no longer adver- 
saries, will build new 
partnerships and extend to 
each other the hand of friend- 
ship". 

They pfy r rm< >«! their obliga- 
tion. and commitment to 
refrain from the threat or use 
of force against the territorial 
integ rit y or the political fade- 
pendence of any state, or from 
upHrtrc to change existing bor- 
ders by threat or use of force. 

“None of their weapons wXB 
ever be used except in self-de- 
fence or otherwise in accor- 
dance with the Charter of the 
United. Nations,” the declara- 
tion said. The signatories also 
undertook to maintain only 
such military capabilities as 
were necessary to prevent war 


and provide . for effective 

^n«L 

. At the same time, the 22 
nations reaffirmed the right of 
any state either to be, or not to 
be a party to a treaty or an 
alliance. The 19 members of 
Nato have already made tt 
dear that they want to maria- 
tain their alliance, since they 
do not believe that the new 
pan Eu ropean security machin- 
ery can take the place of an 
effective western defence sys- 
tem. 

Declaring their determina- 
tion to pursue the process of 
conventional anus control 
within the new Eur o pea n secu- 
rity frj>Tii*« wm-k- th e atawhwW 

also welcomed “the prospect " 
of new negotiations between 
the US and the Soviet Union on 
the reduction of their 
short-range nuclear forces in 
Europe. 

Though Nato has already 
given the great tight in princi- 
ple to such negotiations, as 
soon as the treaty on conven- 
tional force reductions was 
signed, no firm starting date 
has yet beat find. 

The rigwe to ri ft i ahn under’ 

lined the importance of an i 
early agreement on the US 
“open skies" initiative. 


By LucyKwHmwy 
In Brussels 


EUROPEAN Co mmunity plans 
to open the market in Invest- 
ment services nm aground yes- 
terday after member states 
fatted to agree on the cotes to 
be played by regulated and 
over-ihocoantar markets. 

Britain clashed with France 
over a proposal unde? which 
trading' In listed securities 
would be restricted to regu- 
lated markets. Were this to be 
agreed, the UK tears it could 
greatly damage successful off- 


market syste ms such as Seaq 
International. London's screen- 


based market for international 
shares, and would also run 
contrary to the purpose of the 
directive, which is to open, not 
restrict, markets. 

The French, with the strong 
support of the Belgians ana 
most southern member states, 
insisted that an the grounds of 
investor protection it was nec- 
essary to ensure that trading 
in ce r tai n securities :only took 
{dace on regulated markets. 

The UK, Germany and the 
European Commission see as 
spurious any link between 
investor protection and organ- 
ised exchanges. They regard 
the French system as an 


Complex rules open up conventional forces to inspection teams 


By David White, Defence Correspondent 


NEVER will there have been 
so many people from so many 
countries looking so openly at 
each other's weapons, as 
under the Conventional 
Armed Forces in Europe (CFE) 
treaty signed in Paris yester- 
day. 

After redactions have been 
made and scrutinised. Nato 
will on current calculations be 
entitled to more than two 
inspection teams per week on 
Soviet territory. 

Methods of destroying fight- 
ing vehicles, guns and aircraft 
and provisions for verification 
take up more than half the 111 
pages of the English-language 
text The bulk of that - 38 
pages - is the protocol on 
inspections. 

The victorious Second 
World War powers got some 
inspection practice through 
rights of access in east and 
west Germany. But the main 
experience CFE will build on 
is the “on-site” inspection pro- 
Jiure laid down by the 1867 
IjS-Soviet Intermediate 


Nuclear Forces (INF) treaty, 
which included short-notice 
“challenge" visits. 

Diplomats describe the CFE 
provisions as going “some way 
beyond" those of INF. This 
will be the first treaty to 
include inspections of “unde- 
clared" sites, although host 
countries can refuse. 

However, one INF provision 
not included is inspection of 
production facilities. 

According to Dr Patricia 
Lewis, director of the Verifi- 
cation Technology Informa- 
tion Centre, a London-based 
research group. Britain and 
France opposed this to prevent 
their defence industries being 
treated differently from com- 
panies based outside the 
treaty boundaries. The treaty 
area excludes the US, Canada 
and most of th e Sov iet Union. 

Verifying the CFE ceilings is 
much more complex than INF, 
which involved the complete 
elimination of one kin d of 
weapon. Surplus equipment 
must be rendered unusable, or 
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in the case of some famlcn and 
armoured vehicles converted 
into bulldozers, fire-fighting 
vehicles and the like. 

The treaty has four princi- 
pal phases, starting from rati- 
fication: a 120-day period for 
“baseline validation” to check 
on numbers; three years of 
reductions; another validation 
period; and then the “residual 
phase”. 

Inspection quotas are based 
on each country’s declared list 
of “objects of verification” 


(known as OOVs). A typical 
OOV would be a regiment or a 
repair facility. Every country 
has to accept inspection of a 
percentage of its OOVs. It is a 
complex arrangement, with 
the percentage varying in the 
different phases of the treaty 
from 10 per cent to 20 per cent. 

An added complication - 
hardly foreseeable 20 months 
ago when the talks started - 
is that Hungary and some fel- 
low Warsaw Pact allies 
insisted on being able to con- 


duct inspections on other War- 
saw Pact members. That could 
eat into the inspections to 
which Nato is entitled. But 
Nato officials hope that the 
information gleaned will be 
shared. 

Inspection by aircraft is not 
covered by the treaty, but sig- 
natories are committed to 
negotiating an agreement. 
This win be another topic for 
delegates in Vienna to tackle, 
when they return to negotia- 
tions next week to discuss 


manpower. 

What Nato really wants, 
however, is the more general- 
ised aerial inspection foreseen 
in the Open Skies discussions, 
to keep track of the many 
weapons that Moscow has 
moved from Europe to the 
other side of the Urals. This 
includes some 20,000 tanks. 

Latest Soviet figures sup- 
plied in Vienna on Friday 
showed holdings, for, instance, 
of barely 13£00 artillery pieces 
-.in Europe co m pared to an 


estimated 33^00 at the begin- 
ning of this year. This would 
leave only 600 to be destroyed. 
In total, about 19,000 Soviet 
items now stand to be 
scrapped or converted, a quar- 
ter of the number originally 
expected. 

Nato is In two minds about 
the Soviet transfers. It always- 
wanted the arms out of 
Europe, but also wants to 
ensure they never return. 

• Britain will have to get rid 

of at least 188 of its 1488 battle 

tanks under the CFE treaty - 
the equivalent of Just over 


three armoured regiments. 
Allocations agreed with Nato 

alHaa aim nwmti reducing the 

British army’s 8, 193-strong 
fleet of armoured combat 
vehicles by at least 17. But the 
ceilings would give the UK 
room to keep, au Its artillery 
and to increase its total xi 
combat aircraft and helicop- 
ters, according to figures 
given tojwriiamrot yesterday 
by Mr AzejSia'Batafltoi^ aimed 
forces minister. ' I 


oly of the French, stock 
exchange. 

Although positions an both 
sides ware deeply entrenched 
yesterday, one possible com- 
promise would allow trades to 
take place on turn-restricted 
markets only with an inves- 
tor’s penntaaum - 

The issue reflects a ftmda- 
m ental difference in approach 
to securities trading to more 
Sberal -countries such as the 
UK and Germany, whore off- 
market trading is allowed to 
thrive and more restricted 
countries such &a France, 
where the stock awthangn is 
given a near monopoly of trad- 
tog in French Shares. 

The Italian presidency has 
gfrafrwH wqiiHriMy that ft would 
like the directive - which 
I would establish a stogie pass- 
port for European investment 

firms that wquM, aTkra r thorn fo 

do hnataeiM anywhere to the 
EC - to be agreed by the end 
of next year. But tot target 
looks increasingly unrealistic 
after yesterday's meeting. 

Ministers fllfiqwtd the 
Issue of pries transparency, 
with inmie pressing far toll dis- 
closure of all prices at the time 
of the trade, and others azgu- 
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Information is xncxefy an 
accumulation of feces. Wisdom lies in 
knowii^ how to use those Hfc 
appfy tfiis principle when we design a 
diversified portfolio, tailored TO an 
investor’s performance criteria. ... 

With over a century of successful 
investment cxpcricnce, we have learned 
that true wisdom begins with ^ under- 
standing not qi^pfjflv estt^ e qt v but of 
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in vesoof owned insurance and financial 
services organization in the United 
States by paying dose attention to these 
beliefs. Today; diems trust us with over 
U.S. $75 billion in management fiwrly 
because of our market knowledge, and 
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techniques. But also, because We 
understand our investor’s indiv idual 
requirements. 

May we apply some of our 
wisdom to your situation? Vfc invite 
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EUROPEAN NEWS 


Yeltsin attacks Gorbachev’s union rule plan 


.By Uyh Boulton in Moscow 


RUSSIAN President Boris 
Yeltsm said yesterday that Mr 
M ik h ail Gorba che v* s ■ emer- 
gency Pteo for an overhaul of 
the Soviet government- did not 
8|vfi enough power to\tHe conn- 
try's constituent republics. 

^Everything is bfcsed on 
strengthening the centre," he 
said; "I-anr convinced that this 
will : hot improve, fefct -Twin 
worsen the situation, la the 
country.* ' 

_ Significantly, however, Mr 
Yeltsin, whose support is cru- 
cial to the -Soviet leader, fell 
-snort of rejecting the plan, say- 
ing it needed to be Studied 
"attenGyEay**. 

The proposals, approved. by 
the Soviet parliament on Satur- • 
day, hare yet to-be put to lead- 
ers of the 15 Soviet republics. 
Mr Yeltsin toki Interfax neon 
agency that Mr Gorbachev had. 


nut consulted republican presi- 
dents before unveiling them* 

It is likely however that the 
republics’ leaders will be con- 
sulted later this week, «n«» Mr 
Gorbachev returns from Paris. 
Mr Leonid Kravchuk, the presi- 
dent of the Ukraine, the coun- 
try’s second biggest republic, 
yesterday gave a cautious wet 
come : to the plan But hesaid 
that its success would depend 
on its fine-print ' 

President Kravchuk and Mr 
Yeltsin spoke in a joint Inter- 
view shortly before signing a 
. bilateral co-operation treaty 
between the two biggest Soviet 
republics. Republics through- 
out the country .have been 
busily concluding direct eco- 
nomic and political agreements 
In an attempt to shake off cen- 
tralised rule from Moscow. 

Mr Gorbachev suddenly 


announced the planned 
shake-up after an extraordi- 
nary parliamentary session on 
Friday, at which republican 
leaders accused the central 
government of incompetence 
and dictatorial behaviour. 

Three presidents - Mr Yelt- 
sin and his counterparts from 
Armenia and Latvia - said an 
inter-republican committee 
should take over the main 
functions of the central govern- 
ment 

The eight-point plan effec- 
tively puts the present Soviet 
government under direct presi- 
dential control, with the Coun- 
cil of Ministers becoming the 
Cabinet of Ministers. 

It also gives the so-called 
Council of Federation, which 
groups all republican presi- 
dents including Mr Yeltsin, the 
final word an union-wide pol- 


icy. Mr Nikolai Ryzhkov, the 
beleaguered Soviet prime min- 
ister, said on Saturday that 
there was no room for him in 
the new structure. 

But no official announce- 
ment has been made clarifying 
whether Mr Ryzhkov will 
resign or at least whether his 
job as chairman of the Council 
of Ministers will survive under 
the new scheme. 

Mr Alexander Yakovlev, a 
senior adviser to Mr Gorba- 
chev, said on Saturday that the 
plan was probably open to fur- 
ther changes. "A search is 
underway, and I don't think we 
have seen the final version," 
he told reporters. 

The outcome will depend no 
doubt on the final verdict of 
the republics, since the 
national parliament has 
already approved the plan. 



Currency 
regulations 
go before 
parliament 


Portuguese inflation 
continues to accelerate 


By Patrick Bium in Lisbon 


By Leyia Boulton 


Yeltsin: fell short of 
rejecting the plan 


-Helsinki 


By Enrique Tesaieri in Helsinki 


MR flkka Suomineri. Finnish 
minister of trade and industry 
and first vice-president of the 
Finnish-Soviet trade commis- 
sion,-; believes that trade 
between Helsinki ywfl Moscow 
could switch from semi-barter 
clearing 7 to hard currency 
within a few months. 

A Finnish-Soviet trade com- 
mission is hglrfftig two days of 
talks in Moscow over the 
future -off bilateral trade and 


the arrangements which could 
replace the antiquated semi- 
barter system. 

The barter clearing system, 
and the clearing rouble used in 
accounting bilateral trade, are 
widely expected to be deftmct 
by the end of this year. 

"Since there is a haw a year 
transition period if trade 
switches to hard currency, this 
means t h at clearing trade 
between both countries will 


French airline unions 
threaten stoppage 


By William Dawkins in Paris 


AIR FRANCE’S decision to- 
close its most unprofitable 
routes has provoked a strike at 
Nice airport, and produced 
calls for a national stoppage by 

airlitW! unions.' 

The 800 Nlcehased staff off 
Air France, UTA, which flies to 
Africa and Asia, and Air Inter, 
the French- internal airline, 
yest e r d ay; brought the airport 
to. a near-standstill for the 
fourth day tanning. 

Meanwhile, Air France’s 
unions' were meeting' in the 
aftentoon-fo decide whether to 
respond to a call by the state- 
owned airline’s woriss council 
for a general strike, supported 
by the Commttnist3ed CGT, as 
well as the more moderate FQ 


white-collar union. 

Nice. France's third largest 
airport, would lose seven inter- 
national flights and is the 
hardert hit by the restructur- 
ing plans, which come in 
response to the sharp rise in 
fuel and insurance costs expe- 
rienced by the airline industry 
as a whole. The strikers are 
calling for . the. plans to be 
shelved and for taffo? on 
impact on the regional econ- 
omy. Air Fiance has -had to 
cancel all its Sights from Nice, 
though foreign carriers, repre- 
senting a quarter of traffic 
originating there, hare contin- 
ued to run services. Air Inter 
has diverted some of its depar- 
tures to nearby Toulon. 


Romanian I Union tells 


PM to quit 


By Ariana QanRIard 
in Bucharest 


ROMANIA’S former 
Communist party re-emerged 
at the. weekend, lea than a 
year after the collapse off the 
Ceausescn regime, in the guise 
of the Socialist Labour party. 

Mr Nicolai BalaaoSn. founder 
and vice-president off the sew 


party, said; “The Socialist 
Labour party has. set itself to 
re-examine the values held by 
foe former Com munis t party 
and uphold the p o sitiv e ones. 
Specifically, I am referring to 
the discipline and. serious 
work ethic which . existed 
pnrtgy Cannmudst rule and is 
now iwpgfag -** . 

The newly named party is 
based on the Romanian Socfcal- 
ist party, which, although cre- 
ated last February, 1ms kept & 
low profile and played no pert 
in last Stay’s ejection s . 

Romania’s Communist party 
was never o ffic i all y disb an d ed 
after last December’s revolu- 
tion. Officials from the then 
interim National Salvation 
Front (NSF) simply declared it 
had disappeared from the 
political scene. 

The party, with 3Jm mem- 
bers, lurid the largest member- 
ship per capita of all east 
European countries. 

The honorary president of 
the new party, MT Constantin 
Pirvnleseu, who is 95 years 
old. was a leading Communist 
figure wtrtii he was ousted in 
1981 for accusing: President 
Ntebtae Ceausescn of fisoedit- 
Vng tiie Romanian Communist 
party. The executive president, 
Mr file Verdet was premier 
nude* Ceausescn until 1982. 


BULGARIA'S independent 
trade union will call a general 
strike unless the Socialist 
prime minister and govern- 
ment resign within a week, 
union leader Mr Konstantin 
Trenchev said yesterday, Reu- 
ter reports foam Sofia. 

Mr Trenchev, a leading dis- 
sident who heads foe 600,000- 
strong Podkrepa union, has 
joined opposition leaders in 
calls for the resignation of Mr 
Andrei Lukanov, the prime 
minister, and his twomoarth- 
oJd government. 

“As from today we are ready 
for a strike and if Lukanov’s 
government doesn’t resign by 
Monday, the trade union Pod- 
krepa will announce a general 
strike for political reasons,” 
Bald Mr Trenchev. 

Mr Lukanov’s Socialis t (for- 

to JS&2VS& Bul- 
garia’s first free elections in 
four decades. But its popular- - 
tty has waned amid economic 
stagnation and food -and fori: 
shortages. 

- Mass street protests were 
held across the country at the 
weekend, demanding foe resig- 
nation of Mr Lukanov and hfs 
one-party government.. 

Opposition leaders hare said 
they win continue to organise 
protests until' the government 
resigns. Mr Lukanov has said 
he wffl quit unless parttamezzt 
approves an austerity budget 
on Thursday. However, be told 
Bulgarian television at the 
weekend that he would not be 
forced to resign. 
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THE Faroe Islands opposition 
Social Democratic party Is 
expected to form the core of a 
new government, following 
parliamentary elections at the 
weekend, writes Hilary Baines 
in Copenhagen. 

The SBP won IQ off the 82 
seats, three more than last 
tim e and Its best result for 
many years. 

The SDP will now seek to 
form a coalition. 

For the past three years the 
{glands, a self-governing prov- 
ince off Denmark, whose popu- 
lation is about 45,000, have 
been governed by a coalition of 
three non-Socialist parties, 
which collapsed That coalition 
broke op in October, after foil- 
ing to agree on over emergency 
economic policy measures to 
combat a crisis symbolised by 
a foreign debt of DKrOJbn 
($i. 4 lm), which exceeds the 

{elands’ GDP. 


officially come to an end on 
June 30, 1991,” said one trade 
expert The six-month period 
would take care of any pay- 
ments which may have been 
left over in the clearing 
account from 1990. 

Senior Finnish officials +«nr 
about switching Finnish-Soviet 
trade from a clearing to a 
so-called “escrow account” 

This would mean that Hel- 
sinki paid dollars to such an 


account for Soviet oil. In 
return Moscow would pledge 
itself to shop first in Finland 
for manufactured products. 

Helsinki also hopes that 
after 1990 a trade commission 
both countries could continue 
to exist and set out framework 
agreements far oil imports to 
Finland. More than 90 per cent 
of all Soviet barter trade with 
Finland is dealt in oiL 

Finnish exports to the Soviet 


Union are expected to drop 
from 14.5 per cent of the export 
total in 1989 to around 10 per 
cent this year, falling to as 
much as 4-5 per cent if trade 
switches from semi-barter to 
hard currency. One Finnish 
official, however, said that if 
both countries could agree on 
establishing an escrow 
account, Finnish exports to the 
Soviet Union would drop to 
around 7-8 per cent. 


THE Soviet parliament today 
examines a draft law setting 
new rules for the use inside 
the country of foreign and 
Soviet currency. Just a few 
months after reopening hard 
currency stores for Soviet citi- 
zens, the government now 
plans to prevent them spend- 
ing foreign currency within 
the country. 

The law says its aim is to 
boost the spending power of 
the rouble and to establish it 
as the only legal tender. It also 
vindicates a warning this sum- 
mer by an angry Mr Viktor 
Geraschenko, head of the 
Soviet central bank, that the 
government would have to 
close the shops again, because 
they would introduce a com- 
peting currency. 

The new legislation also 
declares that the Soviet citi- 
zens cannot be paid in foreign 
currency, even though they 
can hold it in special accounts 
for spending abroad. 

The draft allows foreigners 
to hold rouble hank accounts 
in the Soviet Union, enabling 
them to reinvest their roubles 
within the country. 

The law does not, however, 
deal with repatriation of rou- 
ble profits. 


PORTUGUESE prices rose by 
l.l per cent in October, bring- 
ing the year-on-year increase to 
14.4 per cent and the average 
annualised Inflation rate to J3 
per cent, according to the 
National Statistics Institute. 

This is the second month in a 
row that prices have risen by 
more than 1 per cent Analysts 
believe the acceleration of infla- 
tion demonstrates the Portu- 
guese economy's vulnerability 
to rising energy costs and 
higher oil prices following the 
onset of the Gulf crisis. 

Transport costs - which are 
most affected by fuel prices 
- have risen by over 22 per 


cent compared with a year ago 

More worrying for the 
eminent (and less expect! 
the continued upward move 
meat in prices of basic food! 
and drinks, which now cost 15.- 
per cent more than a year ago 
Transport and food are majoi 
expenditures for those with Ion 
or fixed incomes. 


Economists foresee annua 
inflation approaching 14 pe 
rent by the mid of the year am 
doubt that the government wil 
be any more successful with it 
10 per cent inflation aim fb: 
1991 than it was with thii 
year’s 10.5 per cent target. 


Polish strike called off 


BUS and tram drivers call ed 
off a week-long strike in the 
southern city of Krakow yes- 
terday, but Poland faced the 
threat of large-scale stoppages 
in the last week of its presiden- 
tial election campaign, Reuter 
reports from Warsaw. 

Many of the country’s 400,000 
coalminers and 90,000 munici- 
pal transport workers have 
threatened a day-long strike 
tomorrow, to demand higher 
pay, bigger subsidies for trans- 
port and an end to state-set 
prices for coaL 

A Solidarity miners’ delega- 
tion had last-minute talks yes- 


terday with government offl 
rials headed by Industry Minis 
ter Mr Tadeusz Syryjczyk, ti 
try to settle the coalmining dis 
pute. Miners at 44 of Poland’! 
70 pits voted last week for t 
one-day strike. The govern 
ment. concerned by a resur 
gence of inflation after prices 
rose 5.7 per cent in October, 
has warned against mflatinm. 
ary wage deals. 

The threat of a strike by 
municipal transport workers 
diminished with the priding qj 
the Krakow stoppage, aRfa 
a strike by bus and tram 
ers in Gdansk continued. 
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To rrjake you> journey to the City a 
rather simpler business, Thameslink 
are pleased to announce an important 
change. No change at all. 

Catch a train at your local Thames- 
link station and you can travel straight 
to the heart of the City. 

There's a frequent service which 


stops at King's Cross Thameslink, 
Farringdon, Blackfriars and St Pauls 
Thameslink, from as far north of the 
river as Bedford and as far south as 
Brighton. (During peak times you can 
also get to St Pancras, Barbican and 
Moorgate from the North.) 

As well as cutting corners to the 


square mile, Thameslink provides you 
with a flying start to both Luton and 
Gatwick airports. 

And it's just as easy to join InterCity 
connections at Luton or Bedford. 

Which all suggests there's iusfc 
one change you have to make. / 
The way you travel to the City/ 


Thameslink 
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Spain in 
poor state 
for single 
market 

By Tom Bums in Madrid 

OFFICIAL, businessmen mvj 
trade unionists debated yester- 
day on the opening day of a 
Financial Tim es busin ess con- 
ference here the tough strains 
that Europe’s single market 
will impose on a Spanish econ- 
omy that is characterised by a 
weak export sector wwj a wide- 
spread lack of competitiveness* 
Mr Jaime Echevarria, chair- 
man of the food cag fogg group 
Vtecafen, which is one of the 
few domestic companies that 
trade successfully abroad, 
pointed out that Spain’s 
reduced volume of exports had 
caused a widening hade gap 
that had made Spain’s com- 
mercial deficit the highest 
among OECD nations in per 
capita terms and in relation to 
the gross national product. 

The conference, organised 
jointly by the FT and the Mad- 
rid business newspaper Expan- 
sion, was told by Mr Rafael 
Garcia-Pale ntia of the EC’s 
directorate-general for competi- 
tion, that half the domestic 
GDP could be hurt by the post- 
1993 commercial framework of 
the Bfrigte market. 

He said Spain was handi- 
capped by a strong domestic 
currency as it sought to raise 
its competitive level by acquir- 
ing technology and foreign dis- 
tribution channels. The point 
was echoed by Mr Fernando 
Panizo, under-secretary of 
state at the Industry Ministry, 
who said the appreciation of 
the peseta over the past five 
years against EC currencies 
had depressed the competitive- 
ness of Spanish companies by 
IS to 30 per cent 
Mr Panizo said the total 
value of foreign companies 
acquired by Spanish busi- 
nesses between September 1968 
and September 1989 had been 
5252m while over the same 


•THE MIDDLE EAST 



CONFERENCE 

BUSINESS WITH 
SPAIN; STRATEGIES 
FOR DEVELOPING 
COMPETITIVENESS 

period foreign companies had 
acquired $2.1bn worth of Span- 
ish businesses. 

The escalating purchases of 
domestic concerns prompted 
Mr Jose Maria Vizcaino, a 
leading steel manufacturer in 
the Basque country, to warn 
that Spain risked becoming a 
mere location for assembling 
manufactured units. "We will 
have production plants but we 
will have neither industries 
nor innovative and competitive 
businesses,” be said. 

Mr Antonio Gutierrez, 
leader of the Workers Commis- 
sions trade union confedera- 
tion, blamed the lack of com- 
petitive of Spanish business on 
the constraints of a "failed" 
monetarist policy and on the 
inability of domestic compa- 
nies to modernise their manu- 
facturing processes when cor- 
porate profits were high 
between 1986 and 1968. 

Mr Jaime Caravajal, chair- 
man of Ford Espana, the 
domestic subsidiary of the US 
car maker, said the single mar- 
ket would bring about “an 
industrial revolution” in Spain 
and that Spanish companies 
face "extraordinary chal- 
lenges" that were greater than 
those facing their European 
competitors. Mr Caravajal said 
an excessively strong peseta 
was harming certain sectors. 
He said domestic car compo- 
nent manufacturers bad begun 
“in a clear way” to lose their 
competitive edge over British 
manufacturers and were even 
beginning look bad against 
their German counterparts. 

Mr Tony Shaw, the chief 
executive of BP's Spanish sub- 
sidiary, said the traditional 
dominance exerted by the 
administration and by the pub- 
lic sector over Spanish busi- 
ness, had undermined competi- 
tiveness. “It must be agonising 
for the administration to be the 
first Spanish government that 
cuts back on its ambitions to 
direct national industry but it 
has no other choice for Spain’s 
competitiveness is in ques- 
tion,” he said. 

Other factors that negatively 
affected Spanish business were 
surveyed by Pr ofe ssor Jurgen 
of Cologne University, 
stressed that Spanish 
companfea were at a consider- 
able disadvantage because of 
The chroafc deficiencies of the 
counters basic i nf rastructure”. 
He criticised the domestic rail- 
way network, n» postal and 
telephone service the educa- 
tional system and the indus- 
trial training programmes. 

Mr Francisco Pinto Balse- 
mao, former Portuguese prime 
minister, urged Spain and Por- 
tugal, which share problems 
such as excessive manpower in 
agriculture and low industrial 
productivity, to work together 
in order to assure the continu- 
ity or EC structural funds 
assistance”. 


Iran’s milder ends force adoption of tougher means 

Government by consensus is abandoned as radicals are ostracised, writes Scheherazade Daneshkhu 


F OR only the second (line, Ban’s 
clerical leadership has aban- 
doned government by consen- 
sus in favour of ostracising the more 
unruly of its members. The move 
marks the beginnings of the break-up 
of a decade-old system of government 
The first occasion was with the 
abrupt dismissal in May 1989 of the 
outspoken Ayatollah Montazeri, heir- 
designate to Ayatollah Khomeini, the 
Islamic Republic's spiritual leader 
until his death last year. 

Now some of the men who most 
threaten the policies of Iran's prag- 
matic President Ali Akbar Hashemi 
Rafsartfani have not only been further 
marginalised but have had their reli- 
gious credentials humiliatingly 
thrown back in their faces. 

The catalyst was a bitter debate 
over elections in October to the 88- 
man Assembly of Experts, which 
chooses the country’s spiritual leader. 
An apparently obscure theological 
issue was exploited to the toll to pro- 
voke a rare showdown between rival 
groups over the division of power in 
the Islamic Repabhc. 

Before the elections the government 
introduced changes in the type of 
qualifications for candidature to the 
Assembly of Experts including an 
exam to determine religious compe- 
tence - a galling blow to the pride of 


the hafcaoieslams who have been rul- 
ing the country in the name of Islam 
for more than a decade. 

Protests against the changes 
readied such a pitch in the majlis 
(parliament) that the live broadcast 
was suddenly taken off air. Deputies 
accused President Rafsanjani and 
Ayatollah Ali Khamenei, the spiritual 
leader, of ruling by appointment 
rather than holding elections. 

Those who foiled the exam included 
the deputy speaker of the majUs, Mr 
Mehdi Karrubi, the powerful former 
interior minister, Mr Ali Akbar Moh- 
tashemi, and MP Mr Sadeq Khalhhali, 
all of whom oppose the government 
on key policy issues and foil broadly 
under the umbrella of the radical fac- 
tion. Others, such as former state 
prosecutor, Mr Mohammad w ^ninTha, 
another radical, refused to take the 
pram and were automatically disqual- 
ified. 

in the end. President Ra&aniani 
and Ayatollah Khamenei won the day, 
but repeated calls for a huge turnout 
at the elections resulted in attracting 
only L8m out of Tehran's 10m voting 
population. Throughout the country, 
well nnrinr half those eligible to vote 
turned ouL 

One of the most ominous conse- 
quences of the row for the govern- 
ment has been the challenge to Aya- 


tollah Khamenei's authority, a prob- 
lem that never arose when Ayatollah 
Khnnwafini was supreme leader. Some 
of the hardliner s, long unhappy with 
the choice of Ayatollah Khamenei as 
successor instead of a three-man 
council, began to vent their feelings 
after the elections. 

Mr Khaiifhaii said in the hardline- 
dominated majlis: “The revolution 
does not rely on one person. If at 
some point they martyr Ayatollah 
Khamenei, the revolution will not go 
under and is here to stay." 

T his provoked Ayatollah Kha- 
menei into wanting the maJUs 
not to allow “a number of igno- 
rant, reraWf,, angry individuals" to 
threaten its reputation. “Remarks by 
some majlis deputies”, said Ayatollah 
Khamenei, “did not sound like 
remarks rnat^ by one of us but by 
outsiders. Previously we had only 
heard such remarks made by Radio 
Israel and the Voice of America." 

This showdown with the radicals 
arid those who oppose the Khamenei- 
Rafeanjani alliance is unlikely to blow 
over easily, especially if the leader- 
ship decides to press on with further 
measures aimed at curbing the pow- 
ers of its opponents. 

Since its inception after the revo- 
lution of 1979, Iran's government has 


differed from its historical pattern of 
a one-man dictatorship. Groups 
opposed to the faismie Republic have 
been ruthlessly eliminated yet, at the 
ti me , the majlis has beer an 
effective debating chamber, albeit 
within defined parameters. 

The late Ayatollah Khomeini was 
the unquestioned authority but he 

exercised his monopoly on power pas- 
sively, allowing men such as Mr Raf- 
BHTt j gni , then Speaker, and Mr Ali 
Akbar Mohtasfaenri a degree of power 
unimaginable in Saddam Hussein's 
Iraq, Hafez Assad’s Syria or even the 
Shah’s Iran. • „ . __ 

Fearing division. Ayatollah Kho- 
meini the diffe rent factions 

equally, leading to legislative dead- 
lock or the execution of co nfl i ctin g 
poHrfog He also resorted to forming 
new assemblies as a means cC arbi- 
tration. 

The Iranian government now suf- 
fers from a plethora of coun cils an d 
assemblies with overlapping responsi- 
bilities. Different factions control the 
various ministries, again le a din g to 
conflicting policies. 

Mr Rafsanjard, who became presi- 
dent last year, understands all too 
well the dangers of *hfa kind of stale- 
mate. The end to the bloody and 
destructive war with Iraq and a bur- 
geoning population (from 34m in 1979 


to __ . — 

sires on reconstructing the economy 
ami creating jobs for the armies c£ 

unem ployed . ■ 

Mr Ra&anjam has cfiacreetly begun to 
reshape the image of a revolutionary 
Tram bent on Changing i nterna ti ona l 
worms wnoh to the dismay of the radi- 
cals. He is now emphasising the 
important constructive role Iran could 
play in the region, cleve rly e x p l oitin g 
the unexpected avenues opened up by 
the Gulf crisis. . . ^ 

Despite an imp r o ved business efr 
mate, political uncertainty means 
that the dollar still trades for as modi 
as 20 tjawR its official rate against the 
pal 

Mr Rafsanjani and Ayatollah Kha- 
menei know that taking on the radi- 
cals risks precisely the kind of in- 
fighting aw* intepfloven i menial split 
that Ayatollah Kbcmehn was at such 
palm to avoid. Efforts by the leader- 
ship to coopt the respected Ayatollah 
Montazeri back into the system to 
increase its legitimacy have so for 
foiled. 

It Is no small irony that Iran's 

emergence from its decade-long isola- 
tion and the h miten te nteti o n of Dad- 
oes welcomed fay th e west , ma y be 
dependent an moves which involve a 
return to a more authoritarian style 
of government 



Iraqis to deploy 
250 9 000 more 
troops in Kuwait 

By Victor Mallet. Middle East Correspondent 


IRAQ said yesterday it was 
sending about 250,000 extra 
men to Kuwait to deter the OS- 
led multinational forces in 
Saudi Arabia from launching 
an attack to retake the emir- 
ate. 

The Iraqi decision will bring 
the total number of troops 
deployed fay both sides to well 
over lm. It follows the 
announcement on Sunday that 
Iraq will free all foreign hos- 
tages between Christmas and 
March 25 - the three-month 
period most suitable for any 
allied assault 

President Saddam Hussein 
wants to avert a war by per- 
suading the West than an 
attack would not only jeopard- 
ise the lives of the hostages but 
also cause heavy military casu- 
alties. 

The official Iraqi News 
Agency (INA) said the rein- 
forcements would include 
150,000 reservists and seven 
divisions which would be mobi- 
lised immediately and sent to 
Kuwait. This will bring the 
Iraqi forces between Basra in 
southern Iraq and the Kuwaiti- 
Saudi frontier to more than 
650,000. 

INA said the decision was 
made by Mr Saddam and his 
generals in the belief that the 
US and its allies would need 
some 3m men to launch an 
attack, compared to the 500,000 
plus already there or on the 
way. 

“Tins takes the (Iraqi) supe- 
riority to its requested level 
and leaves no room for others 
to try to match it,” INA said. 

Western military analysts, 
however, point to the advan- 
tage of allied air power and 
dispute the need for massive 
numerical superiority. 

Many of the Iraqi troops are 


conscripts, and yesterday 
Saudi Arabian officials said 
more than 300 Iraqi officers 
and soldiers, including medical 
personnel, had defected to the 
kingdom since Iraq invaded 
Kuwait on August 2. Other 
defectors have fled to Turkey. 

President Saddam recently 
sacked Gen Nizar Khazraji, his 
chief-of-staff. Mr Amazia 
Baram, lecturer in Middle East 
history at Haifa University, 
has advanced the theory that 
Mr Saddam and Gen Khazraji 
had a professional dispute 
about the number of Iraqi 
troops in Kuwait 

Gen Khazraji, Dr Baram 
believes, warned the Iraqi 
leader even before the latest 
reinforcements that it was mil- 
itarily risky to commit so 
many troops to Kuwait 
because the whole country 
would be vulnerable if they 
were defeated or cut off. 

Mr Saddam, on the other 
hand, is fighting a skilful polit- 
ical battle with the Americans 
and seems to think that he can 
frighten them enough to avoid 
a conflict altogether. 

Although Iraq has annexed 
Kuwait and publicly ruled out 
a withdrawal, it has repeatedly 
called for negotiations to 
resolve the Gulf crisis and 
suggested that it is prepared to 
make concessions. 

The manipulation of the hos- 
tages has been an important 
part of Iraq’s attempts to 
divide the international alli- 
ance ranged against it Yester- 
day a group of Belgian mem- 
bers of parliament, who had 
been due to visit Baghdad to 
plead for the release of 37 Bel- 
gians, were told to wait follow- 
ing the unveiling of Mr Sad- 
dam’s plan to free everyone 
from December 25. 
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Sanctions fail to hit Iraq’s food supplies 


By La mis AndonI, recently In Baghdad 

THE run-down two-storey villa in the 
Saadotm district once the home of a Bagh- 
dad aristocrat now houses four working 
class families. An old woman invites us 
into her two ro oms and, with unconcealed 
pride, hurries to serve her guests with 
sweet tea and homemade bread. 

“God willing we are going to survive 
this blockade. Remember we had long 
experience during the war with Iran,” she 
says, looking at a framed painting of the 
Virgin Mary. 

Umm Butros (the mother of Peter) 
belongs to Iraq’s Christian minority- Her 
husband is a worker at a Baghdad hotel 
and her son is in the army. 

It is families like these, the backbone of 
the Iraqi army and the bureaucracy, that 
President Saddam Hussein is trying to 
keep content by rationing staple foods. 

Three months after the blockade began, 
the lives of ordinary Iraqis are increas- 
ingly austere, but western diplomats in 
the capital do not believe the sanctions 
will really start to affect consumer food 
supplies until March. “Then it will depend 
on the season’s harvest,” says one. 


Iraq, which used to depend on food 
imports, baa lannched a campaign to grow 
gr ain an d rice. Capital investment in agri- 
culture now comes second only to military' 
spending. 

The food may hold out, but sanctions 
are already starting to have a severe 
impact on in dust r y — which is likely to 
increase unemployment — and the govern- 
ment is working hard to preserve its pow- 
erful war machine. 

Many factories have already closed, and 
although accurate figures are hard to 
obtain, western diplomats say o ut p u t at 
mines and steel fectories has fallen to a 
third of its previous level. Same plants 
have been ordered to reduce working 
hours to save raw materials. The country’s 
main textile plant, for example, is report- 
edly functioning for only eight hours a 
week. 

Such raw materia ls as can be found are 
often diverted to the army, to forms, to 
manufacturers of agricultural equipment 
or to food industries. 

Convicted smugglers have been released 
from jail - “in a state of isolation smug- 


gling has become a patriotic duty” says 
<me businessman — but the res t ric ted flow 
of spare parte and materials is tmhfcdy to 
-keep Industry and the army going for evw. 

The government’s desire to keep the nril- 
itary apparatus functioning was to hihIh 
reason behind the aborted and extremely 
unpopular week of fuel rationing: Presi- 
dent Saddam had to sack Mr Issam Cbal- 
abd, the oil minister, who was one of his 
most efficient technocrats, because it was 
Mr Ghalabi who announced the rationing 
in order to save additives used in the refin- 
ing of crude mL 

The quality of Iraqi petrol appears to 
have deteriorated although the best fuel is 
undoubtedly kept for the armed forces. 
Foreign military attaefafig based in Bagh- : 
dad seem to agree that the Iraqi army 
could have enough foe! and spare parts to 
remain operational for a year, unless it 
becomes involved in. a conflict . 

Tn general the army remaim relatively 
insulated from the effects of the sanctions. 
They have the first call on whatever smug- 
gled goods get into tire country," says one 
diplomat. 


Shamir, certain to upset US 

Israeli PM 
reopens row 
over Soviet 
immigrants 

By Hugh Camegy In 

Jerusalem 

MR Yitzhak Shamir, the Israeli 
prime minister, has reopened 
the controversy over the issue 
of Soviet Jewish immigration 
and the occupied territories, 
saying lands captured by Israel 
in 1967 must be kept “for the 
sake of future generations, for 
the big aSgah (immigration) 
and for the Jemteh people.” 

He denied that his statement 
. im pWwi that Soviet immigrants 
should be settled in the occu- 
pied territories — a nossibilitv 
that has alarmed the Palestin- 
ians, Arab states and western 
governments. 

The Palestine Liberation 
Organisation said yesterday 
that Mr Shamir's remarks were 
proof that Israel was pursuing 
a policy of colonialism. 

"Shamir’s statement is no 
more that* an affirmation of 
this colonialist policy which 
vtaiates international laws, the 
Geneva Conventions and reso- 
lutions of the United Nations,” 
Mr Bassam Abu Sharif, politi- 
cal adviser to the PLO chair- 
man, Mr Yassir Arafat, said in 
Tunis. 

Mr Shamir’s remarks on 
Sunday were reminiacait of an 
earlier speech in which he said 
a “Mg” Israel was needed to 
help accommodate "big” immi- 
gration. That speech sparked 

angry international protests 
and his latest remarks s eemed 
certain to upset the US and its 
Arab affles in. the GuH crisis 
who are all anxious for the 
Israeli go vern ment to refrain 
from provocative statements 

and . 

: The Egyptian government 
yesterd ay demanded an expla- 
nation of Mr Shamir's words, 
which were sharply criticised 
by the Israeli opposition 
Labour Fatty. 

Mr Shamir was addressing a 
memorial for past Likud lead- 
ers. He described the capture 
of the. West Bank, Gaza Strip 
and the Golan Heights as a 
"liberation” and said his prede- 
cessors left a clear message 
that “Eretz Israel” from the 
Mediterranean Sea to the, Jor- 
dan River must be kept 
Undo* strong pressure from 
Washington, Mr Shamir’s 
right-wing coalition has given 
public pledges not to direct 
Soviet immigrants to the occu- 
pied territories. But ministers 
have made no secret of their 
connnttinent to Anther general 
Jewish settlement of the lands. 


Roh: Soviet trip will aid Korean ties 


By John Ridding in Seoul 



Boh; optimism over improved 
ties with China 


MR Roh Tae Woo, South 
Korea’s president, said yester- 
day that his visit to Moscow 
next month marks a turning 
point in the normalisation of 
relations between and North 
and Smith Korea. 

“I am convinced that the 
visit will offer a crucial 
momentum for peace and sta- 
bility on the Korean penin- 
sula," he told members erf the 
n ational assembly in his bud- 
get address, which was read by 
Mr Kang Young Hoon, the 
prime minister. 

The national assembly 
resumed business yesterday 
after the opposition Party for 
Peace and Democracy ended a 
four-month boycott prompted 
by protest at the rapid passage 


of controversial legislation by 
the ruling Democratic Liberal 
Party. The current session is 
also expected to be turbulent, 
given the inclusion on the 
agenda of sensitive issues such 
as the passage of the budget 
for fiscal 1991 and the enact- 
ment of legislation necessary 
to implement local democracy. 

Mr Roh’s visit to the Soviet 
Union, which was announced 
last weekend, will be the first 
by a South Korean leader. It 
follows the establishment of 
relations between the two 
countries earlier this year. 

In his address, Mr Rah also 
expressed optimism over the , 
Improvement of ties with | 
China which, along with the 1 
Soviet Union, has been North 


Korea's staunchest ally. Ho 
Raid last month's agreement to 
exchange trade offices “has 
lifted Knrean-Cbinese ties one 
step higher and will help 
advance their normalisation”. 

Mr Roh forecast that the 
South Korean economy would 
grow 7 per cent next year, com- 
pared with a growth rate of 
between 8 and 9 per cent this 
year. He said an increase in oil 
prices due to the Gulf crisis 
and other economic problems 
would slow growth. 

The president proposed a 
1991 budget of $38.2bn 
(£19.4bn), 19.8 per cent higher 
than in 1990. More money 
would be allotted to drfw^y. 
construction, education and 
government workers’ salaries. 


W Australia to mount corruption inquiry 



By Kevin Brown in Sydney 

THE STATE government of 
Western Australia yesterday 
bowed to opposition pressure 
for an official inquiry into 
claims of corrupt links 
between politicians, bureau- 
crats and businessmen. 

Mrs Carmen Lawrence, the 
Labor premier, said the inquiry 
would be carried out by a 
Royal Commission with exten- 
sive powers to exam i n e govern- 
ment documents, including 

cabinet papers. 

The terms or reference are 
to those of the Fitzger- 
ald inquiry In Queensland, 
which revealed widespread cor- 
ruption and mismanagement, 
and led to the defeat of the 
state’s National Party govern- 
ment after two decades in 
power. Several former Queen- 


sland minis ters now face 
charges, including former pre- 
mier, Sir Job Bje&e-Petexsen. 

Mrs Lawrence has resisted 
rails for an inquiry since tak- 
ing over as Western Australia's 
premier at the beginning of the 
year, but her position has 
become increasingly difficult 
as farther allegations have sur- 
faced in recent weeks. 

“I agonised over the deci- 
sion, but confidence in the 
political process has been so 
severely undermined that I 
now believe the only way to 
restore that confidence is by a 
Royal Commission, 1 * she said. 

Most of the allegations relate 
to the so-called W.A. Inc. 
period from 1987 to 1989, when 
state Labor governments led 
by Mr Brian Burke and Mr 


Peter Dowding sought to pro- 
mote development in the state 
through a close relationship 
with local entrepreneurs. 

Among other things, the pol- 
icy led the state government 
into an attempted rescue of Mr 
Laurie Connell’s failed Roth- 
wells merchant bank and a 
joint venture with the Bond 
Corporation In a petrochemical 
plant which was never built. 
The cost has been Dut at 
ASWOm (stieom) by Mrs' Lawr- 
ence. and at AS900m by the 
state's conservative opposition. 

Public unease over WA Inc 
helped to reduce the Labor 
vote at the last state election 
in 1989, and at the federal elec- 
tion in March, when Mr Bob 
Hawke's Labor government 
was returned for a record 


fourth time in spite of winning 
less votes than the opposition. 

Evidence of serious corrup- 
tion could further damage 
Labor at the next federal elec- 
tion, due by 1993. 

However, Mrs Lawrence 
attempted to minimise elec- 
toral losses by asking the 
Royal Commission to investi- 
gate government activities 
from 1980 onwards, inrindhig 
periods when Labor was out erf 
power. 

oMr Connell and two other 
former directors of Rothwefls 
were committed for trial in 
Perth yesterday on charges of 
falsifying the bank's annual 
accounts. 

All three will plead not 
guilty at their trial In the WA 
Supreme Court in March. 


l£ residents were killed 


Political violence surges in S Africa 


TEN people on average are 
being Killed every day in South 
Africa’s worst political fighting 
in the country’s history, the 
South African Eostitote of Race 
Relations said yesterday, Our 
Foreign Staff writes. 

At the weekend 55 people 
were reported fc-nferi and the 
figure included the unex- 
plained massacre on Sunday of 
19 black men east of Johannes- 
burg. 

The institute said that 3438 
people had died in political 
dashes in the first 10 months 
of the year, 

“The 1990 death toll is fay for 
the grimmest ewer," the insti- 
tute said in a report on politi- 
cal violence that has claimed 
8.577 lives around the country 


staee September, 1964. A South 
African police spokeswoman, 
Mrs Ida van Zweel, said th at 
the id mm were found shot 
and hacked to death yesterday 
among the cardboard, tin and 
plasti c shanties of the Zonk- 
wezlzwe squatter camp. 

“There was no apparent 
motive for the killing” she 
said of the incident. 

Police said at least 35 people 
had died in. three weeks of 
fighting between Xhosa and 
Zulu tribespeople living in the 
squalid shanty settlement of 


Pstti Waldmetr writes Soma 
township residents said that 
Zonkwezizwe had been, hit by 
between pro-African 
Congress CANC) Xho- 


sas and rival Zulus of the con- 
servative Tnkathd movement, 
but others said the eiagh e* 
involved criminal gam gg 

About 850 people have been 
kilted since A$£st in ba£S 
bgroen^gorters of lnkatha 

The, warfare had subsided in 
recent wee ks after the govern- 
ment invoked sweeping secu- 
rity powers and imptoed night- 
time curfews. 

The weekend clashes raised 
fears that large-scale fi ghting 
misfit be about to resume, 
especially after thousands of 
arm ed Zul us rallied on Sunday 
m Soweto, fee co un t ry’ s larg- 
est black township, chanti n g; 
“The Zulus are cnmW, Mand- 
ela dear the way.” 
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Today’s business world is more 
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complex than ;; ever before. New 
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markets are opening, tax and 
regulatory environments are changing 
and previously untraded currencies 
are coming into play. 


, . v . r. r 


— /new cross-border oppor- 
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tunities emerge, immediate and 
comprehensive transaction, issue and 


YOU’RE DEALING WITH 
MORE MARKETS, 

MORE CURRENCIES AND MORE 
CHANGES TO REGULATIONS 
THAN EVER BEFORE. 



THAFS WHY WE’VE 
INVESTED $95 MILLION TO 
HELP MAKE YOUR LIFE 
A LITTLE EASIER. 


Ensuring faster, more accurate 
securities settlement, global custody, 
funds transfer, trusteeships, and in- 
formation and transaction processing. 
In short. Chase InfoServ International. 
All of which goes a long way to explain 
why we’re the world’s largest global 
custodian, handling twice as many in- 
vested assets as our nearest competitor. 


financial management information is essential; so too is the 
support of a truly global bank. 

: ‘Which is why we’ve invested US$95 million to create 
what vis probably the most advanced Operations, Admin- 
istration and Transaction Processing Centre in Europe. 

Linkep. through our own telecommunications network 
and our network of offices in 55 countries, the Centre 
provides both corporate and institutional clients with the 
cutting edge in every area of transaction banking. 


y 


And why, through our European Operations Centre 
alone, we handle over US$80 billion in international 
money transfers every single day; as well as acting as agent 
for around 1,000 separate issues representing over $200 
billion of corporate euro-debt. 

With further expansion of our Chase InfoServ businesses 
already planned, it’s clear that our skills in information 
and transaction processing will always be there to help 
you go from strength to strength. 


CREATING OPPORTUNITIES OUT OF CHANGE. 
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AMERICAN NEWS 


Brazil launches 
diplomatic drive 
over loan delays 


mm 


Bush plans shake-up in top posts 


By Lionel Barber In Washington 






By Christina Lamb in Rio de Janeiro 
and Stephen FJdler in London 












BRAZIL has launched a 
wide-ranging diplomatic offen- 
sive in a n attempt to prevent 
its growing arrears to commer- 
cial ban ks being used to delay 
approval of loans from interna- 
tional financial institutions. 

A S2bn (£L02bn) standby 
loan from the Internationa 
Monetary Fund has been put 
back until progress is made in 
negotiations with the banks. 

The US, supported by other 
prominent Group of Seven 
industrialised countries, is aiw 
looking to delay approval of 
loans from the World Bank and 
Inter-American Development 
Bank until some resolution to 
the arrears question is 
reached. Two World Bank 
loans for $450tn, which were 
sc h e d u le d to be announced last 
Thursday, have been delayed 
without explanation. 

Ambassadors from G7 coun- 
tries on the board of the IMF 
have been called in by the 
head of Brazil's Foreign Minis- 
try who complained at what 
Brazil sees as the deliberate 
withholding of multilateral 
funds to pressure it to begin 
payments on its Sllbn arrears. 

The ambassadors were told 
that such a linkage between 
commercial bank debt and 
loans from multilateral institu- 
tions had never before been 
made. 

As negotiations reopened 


yesterday in New York 
between Mr Jorio Dauster, Bra- 
til’s chief debt negotiator and 
the 22-bank advisory commit- 
tee, Brazil's top economic team 
began visits of G7 countries to 
try to secure their votes for the 
approval of pending loans. 

Mr Ibrahim Elis, the central 
bank governor, dew to London, 
after discussions with Mr Ger- 
ald Corrigan, president of the 
New York Federal Reserve, 
and with Mr David Mulford, US 
treasury under-secretary, in 
Washington. He will go on to 
France. Germany and Italy to 
meet central bank governors. 

Meanwhile Mr Antonio Kan- 
dir, secretary for economic pol- 
icy, is flying to Japan for the 
same reason. 

Last Thursday Brazil's Presi- 
dent Fernando CoDor de Mello 
approved a new proposal to be 
presented to the creditor 
banks. This is thought to 
involve some payment of the 
$&3bn in arrears owed to pri- 
vate banks but far below the 
$2.5bn asked for by the banks 
in negotiations earlier this 
month. 

Brasilia continues to insist 
that it can pay no mare than 
$L1 bn next year, but is becom- 
ing increasingly worried over 
the effect of its intransigence 
on holding up inflows of for- 
eign ftmds vital for its modern- 
isation programme. 
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William Bennett: seen as one of 
the Republican’s brightest lights 


PRESIDENT George Bash will 
amwwnre shortly several top appoint- 
ments, including the surprise choice at 
Mr William Bennett as the new Republi- 
can national chairman, under a 
shake-up aimed at revitalising his 
administration. 

Mr Bennett, who recently resigned as 
M r Bush's "drug czar", is an ex-profes- 
sor and farmer education secretary who 
was a registered Democrat until 1968. 

Outspoken and combative, Mr Ben- 
nett is viewed as one of the conserva- 
tive movement’s brightest lights ; but he 
has never been particularly close to 
President Bush and some suspect a pre- 
emptive White House strike to neutral- 
ise his appeal outside the administra- 
tion. 

In a second key appointment Mr 
Bush will announce that Mr Bob Marti- 
nez, who lost bis bid earlier this month 
to be re-elected governor of Florida, will 
succeed Mr Bennett as drug policy 


coordinator. A successor to fibs Eliza- 
beth Dole, who resigned recently as 
labour secretary, may also he 
ann ounced. The White House would 
also like to move Mr Lauro Cavazos, the 
ineffective education secretary. 

Despite widespread criticism both of 
the budget agreement and the Republi- 
cans’ mediocre showing In mid-term 
gWiKnns, it appears Mr Bush intends to 
bold on to his two top political 
lieutenants, Mr John Sununu, White 
House rhirf of staff; and Mr Richard 
Barman, budget director. 

The Republican party chair manshi p 
is an important job which involves 
planning for the 1992 elections, raising 
money ptrfrtng the “cutting issues" . 
R was held briefly by Mr Bush in the 
early 1970s. when President Nixon 
needed to "dean house" during the 
Watergate scandaL 

The Republican party has run out of 
steam Mr Ronald Reagan's depar- 


ture from the presidency. Critics gay Mr 
Bush’s dropping of his “no new taxes” 
pledge, the {all of communism, and the 
revival of the abortion rights move- 
ment. pulling women voters, have cre- 
ated an identity crisis within the 
party. 

Mr Bennett’s selection is widely cred- 


US fanners 
he ad field 
over Soviet 
food aid 


By Nancy Dume 

in -Washington 


ited to lobbying by Mr Sununn, who is 
said to have advised Mr Bush that the 


to on the Democrats. Other candi- 
dates interested in the job were Mr Rob- 
ert Mosbacher, commerce secretary, 
and Mr Samuel Skinner, transportation 
secretary. 

Mr Lee Atwater, who has an inopera- 
ble brain tumour. Is the current parte 
rfnrfrrrwm. Best known for leading Mr 
Bush's successful 1988 presidential elec- 
tion campaign. Mr Atwater voiced inter- 
est in serving his remaining two years 
but is likely to be given file ceremonial 
post of “general chairman". 


Ruling cheers 
Vancouver 


Senior Chamorro ministers face challenge 


exchange 


By Tim Coone in Managua 


By Bernard Simon 
In Toronto 


Jamaica to clear $90m of 
arrears under IMF deal 


By Canute James in Kingston 


JAMAICA will clear $90m 
(£45.9m) at official arrears by 
the end of March, and will 
allow the island's commercial 
banks to clear a further Si 57m 
in pri v ate sector arrears in the 
next 30 months, as part of an 
agreement reached recently 
between the government and 
the International Monetary 
Fund. 

Earlier this month the fund 
agreed to reinstate a SDR102m 
(£74m) credit package which 
was suspended in March when 
the economy failed to meet 


agreed foreign reserves perfor- 
mance criteria. According to 
the government's letter of 
intent to the IMF, the economy 
will see an increase of $S7m in 
its foreign reserves by the end 
of March, when the credit 
agreement expires. 

The Jamaican government 
has also undertaken to reduce 
its fiscal deficit for the current 
financial year to 3J5 per cent of 
gross domestic product from 
last year's 8 per cent, and to 
hold inflation for the year 
below 15 per cent 


MANY Vancouver Stock 
Exchange investors are breath- 
ing a sigh of relief with the 
partial exoneration of Mr Mur- 
ray Fezim, the exchange's 
best-known promoter, on 
charges of insider trading wnd 
other breaches of securities 
rules. 

The British Colombia Secu- 
rities Commission has found 
that Mr Fetim and two associ- 
ates failed to comply with 
securities regulations bat had 
no fraudulent intent in share 
dealings last year involving 
the newly-discovered Eskay 
Creek gold deposit in n«rfli«n 
British Col umbia. 

The commission will decide 
later what penalties, if any, 
it will impose on the three 
men. 

The province’s superinten- 
dent of brokers alleged that 
the trio knowingly withheld 
key information on Eskay 
Creek from investors, while 
they were trading shares in 
companies involved in exploit- 
ing the deposit 

The two companies in ques- 
tion, Prime Resources Corp 
and Calpine Resources, were 
the most heavily traded shares 
on the exchange when excite- 
ment over the Eskay Creek 
discovery was at a peak last 
year. 


THE government of 
Nicaragua’s President Vioieta 
Barrios de Chamorro sank 
deeper into crisis yesterday, 
after Mr Vlrgilio Godoy, 
vice-president and Mr Arnoldo 
Aleman, mayor of Manag ua, 
declared their support for a 
right-wing opposition move- 
ment which seeks to oust her 
senior cabinet ministers. 

The movement is demanding 
the sacking of Mr Antonio 
Lacayo, minister of the presi- 
dency and President Cha- 


morro’s son-in-law, Mr Carlos 
Hurtado, the interior minister, 
and General Humberto Ortega, 
of the armed forces. The 
meU are of Working 

the ruling UNO alliance's polit- 
ical programmes. 

UNO is the 14-party alliance 
which defeated the Saadinista 
party in last February’s gen- 
eral elections, but which has 
since split into two blocks - 
one centrist, the other hard- 
line right-wing. 

At the weekend troops 


backed by arm o ur ed cars were 
used to clear barricades along 
the 300km road linking the 
country’s Pacific and Carib- 
bean coasts. The barriers had 
been set up two weeks ago by 
an organisation of dissident 
mayors within the UNO alli- 
ance, backed by former Contra 
rebeLs. House-to-house 
searches were carried out for 
weapons in same areas, with- 
out apparent success. 

The farmer Contras are also 
rittmimdmg a more rapid distri- 


bution of farming land to their 
20,000 troops and supporters 
that handed in weapons last 
June. 

During weekend talks presi- 
dent Chamorro promised to 
accelerate the land distribution 
pro gramme hut refused to con- 
sider cabinet changes. The 
mayors have now threatened 
to spread their protest 
throughout the country and 
have been encouraged by Mr 
Aleman's public endorsement 
of their movement. 


Debt ‘threatens Nicaraguan democracy’ 


By Kenneth Warn 


MR Enrique Dreyfus, 
Nicaragua’s foreign minister, 
has warned that progress on 
the country's debt problem is 
essential to the survival of the 
country's fledgling democracy 
and to the economic recovery 
of Central America. 

Mr Dreyfua is spearheading 
an international drive aimed at 
raising tends to pay off Nicara- 
gua’s estimated $350tn 
(£17a5zn) in arrears on multi- 
lateral debt, divided between 
the World Bank and the Inter- 
American Development Bank 
Nicaragua has been denied 
access to future support ™tn 
it can dear its arrears with 
both institutions. 

Speaking in London in 
advance of talks with Mr Tris- 


tan GareUanes, a UK Foreign 
Office minister, Mr Dreyfus 
urged potential donors to make 
a “one shot contribution,” in 
the form of donations or cred- 
its, to help clear arrears. 

A meeting is to be held in 
Paris on December 3 and 4 
hosted by the World Bank and 
bringing together the IADB, 
the International Monetary 
Fund and potential donors. 

At a similar meeting in 
Rome in June, aimed at raising 
funds for an em e r gency pro- 
gramme to revive an economy 
shattered by eight years of 
civil war, offers of assistance 
fell short of Nicaragua's expec- 
tations. 

Mr Dreyfus said his latest 
initiative had met a good 


response from the Nordic coun- 
tries, but they were looking for 
a lead from the principal indus 
totalised countries at the Paris 
meeting. 

The government of Mrs 
Vioieta Barrios de Chamorro, 
which came to power in April 
after winning UN-supervised 
elections, mhpritwf debts total- 
ling almost SlObn from the for- 
mer Sandinista regime. 

The US is gradually disburs- 
ing a $35Qm aid package for 
Nicaragua, of which 850m has 
been earmarked to help pay off 
the multilateral arrears, leav- 
ing a $300m gap to be bridged. 

Mr Dreyfus stressed the 
urgency of clearing the arrears 
and unlocking new financing , 
particularly from the IADB. 


PRESIDENT George Bush Is 
apparently willing to otter 
lim m wiW a r la q food aid to the 
Soviet Union to stave off disas- 
ter in the 'dMntegratiag econ- 
omy - text American farmers 

are way in front. 

A mid western farmer has 
offered UNO tonnes of grata 
from fata own silo, and others 
are ex pe ct ed to fellow. 

US farm groups have been 
lobbying for months' for gov. 
ernment credit for agriculture 
sales to Moscow. Mr Kent Van 
Autirorgi manager of trade 
relations for the US Feed 
Grains Council, is poshing Her 
|600m (£30&lm) “just to get 
started". - 

The 05 farm tabby is grow- 
ing anxious and yesterday 
held a press conference In 
Kansas City "to get the rap- 
port of the American people". 

Soviet farmers bad been 
forced to daughter livestock 
became of feed shortages. Hr 
Van Amburg said. At the same 
time the US m’afae market was 
st agnat i ng because Soviet 
badness had fallen dramatic- 
ally. Sales to Moscow this year 
have slumped to 400,000 
tonnes, ft yp * a tw ^ 

fids time I frfd. ypnr. 

“Competitors afi over the 
world are riving them [the 
Soviet Union! credit*," Mr Van 
Ambmrg raid. “If than is one 
lesson we've learned from past 
embargoes. It Is the many 
years it takes to recover from 
a market loss," 

President Bush has 



responded with an export 
credit version of Ms “read my 
Ups" tax pledge. He has 
repeatedly held to Ms earlier 
line that the Soviet Union 
must first codify an immigra- 
tion reform law which has 
tang awaiting passage through 
the Supreme Soviet but which 
is evidently low ou the list of 

priorities. 

After passage. Most 
Favoured Nation trade 
and export financing from the 
US Export-Import Bank and 
the Agriculture Department 
would be forthcoming; The 
president took this Use last 
week when be was visited by 
two members of the Supreme 
Soviet who came to the US 
seeking credits. 


Vioieta Chamorro: inherited 
debts totaDbig almost fiotm. 


The New MD-11 


re 







And Riots. 


‘4 


You'll find the cabin of the new MD-11 
wider, to allow more room for seating and 
aisles. And higher, for more headroom. 
Together, they create a new feeling of 
spaciousness. Plus windows are larger, for 
more light. Cabin airflow is maximized. And 
noise levels are minimized. 

Everywhere you look, you’ll find com- 
fort touches— from increased overhead 


storage for canyons, to improved lighting. 
VSfe even gave the MD-11 the capability to 
have a TV monitor at every seat. 

The MD-11 has the most advanced 
flight deck in commercial aviation. With 
flight management systems that offer maxi- 
mum performance and ease of operation for 
the cockpit crew To reduce the pilot work 
load even further, the automated flight con- 


trol system utilizes the latest digital aviation 
electronics, displayed on video monitors. 


Winglets* at each wingtip, developed 
in cooperation with NASA, reduce drag and 
increase performance and fuel efficiency. The 
result: T he MD-11 is an extremely long-range 
airiiner that can overfly todays congested hubs. 
Including long, over- water flights where its 
third engine adds an extra degree of comfort. 


^ TneTfew MD-11 
Comfort On A Higher Plane. 


Look Who’s Already On Board 
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arm reform key to Quietly, Japan moves to lift rice import ban | IsraeU . air 
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successful Round, 
Hawke tells EC 


By Kevin Brown ip. Sydney 

t ?°B Ha^e, the 
Australian Prime Minister, yes- 
terday wrote to the 12 Euro- 
P6aO Community of gov- 

ernment warnliiy -mat' the 
tJraguay Ronnd of the Genwal 
Agreement on: Tariffs and 
Trade (Gatt) wonla fail unless 
the Community accepted sig- 
nificant lfberalkaiiQn cf axri- 

cnltnral trade. 

The letter is intended to 


on ihie Community to 
its opposition to da^i cuts hi' 
subsidies and .protection, 
which are bang- songftt by the 
US- - and the Anstraliarpled 
Cairns Gnmpdf 14 asrlcnhoral 
e xpor tin g nations. ■" 

Mr Hawke said he M told 
the European tewjffi y he was' 
deeply concerned about the 
future of the talks' sail had 
asked them to exert their polit- 
ical muscle to achieve a com- 
promise at the final mixdstertal 
meeting in the Round, 'which 
begins hi Brussels on Decem- 
ber 3. 

' He un derstood tiie internal 
pressures on EC governments 
which made it difficult to 
reduce -agricultural support, 
but urged the Co mm unity to 
recognise die baneffiaaf trade 
liberalisation to consumers 
and taxpayers. The faflnre at 
the Round would mean the 
start of a slide into protection- 
ism, and the toss afan opportu- 
nity to increase world grawte. 


■- The Cairns Gkuup accounts 
for about a third of world agri- 
cultural production. It Is seek- 
ing a 75 per cent cut in pro- 
ducer subsidies and protective 
tariffs, and a 90 per cent reduc- 
tion in export summit pay- 
ments. The US haw Twntl p 
broadly similar proposals to 
Gatt, but the EC has suggested 
an overall reduction in subsi- 
diB8 o£30 per cent. 


Deadlines to be 
sought for textiles 
programme soon 


By WinUun Dultform in Geneva 


TRADE ministers' wiH foe 
asked to add the czncial time- 
span and deadlines to a pro- 
gramme for^ liberalising the 
flSObn (£9L8tm> a year worid 
trade In textBes and clothing, 
whenthQr neet in Brussels in 
two weeks. ■ ■- 

The figures would determine 
the length of the transitional 
period and the pace of liberal- 
isation. The ministers will also 
have to fix condttibos under 
which governments can resort 
to emergency saf^uard action 
to defend their domestic 
industries during transi- 
tion. - - - - 

tf the miniates* era iwdn 
these outstanding issues, one 
of the most impOrtard aims of 
the Urognay-Rorad, the elimi- 
nation of the protective Multi- 
Fibre Arrangement OMtFA). 
which has governed trade in 
textBss products for the past 
30 years, can now be realised. 

Mr Lindsay Duthie, chair- 
man of the group negotiating 
on textiles products, wffl pres- 
ent the ministers with the 
draft text of an agreement be 
produced at the weekend. 

The draft provided the basis 
"on which negotiations can be. 
finalised at a higher level,* Mr 
Duthie said after negotiators 
bad agreed they could carry 
their m m m i H oM no further. 

The Duthie text contains -all 
the basic elements of a liber- 
alising programme. It also 
incorporates a vital c h oi ce , in 
that ft omits the global quotas 
which the US and Canada 
wanted to use in fixe transit 

b OBgl maphanlwn. 

Trade in textiles would be 
integrated into the General 
Agreement on Tariffs and 
Trade within a given number 
at years tram January 1, 1992. 
The options vary from the 6% 
years called for by devetaping- 
cotmtry exporters to the 15 


years , sought by the E uropean 
Community- The ministers 
could well settle an a 10-year 

tranwftinn 

From the beghmhm of 1982, 
. each . country would bring 
under Gatt roles a given per- 
centage of the total volume of 
the imports it effected under 
bilaterally-negotiated MFA 
ijootas in 1990. Mr DutMesng- 
gests 10 per cant. 1 

-The remaining products 
would be in tegr ate d into Gatt 
in throe stages. The trade min- 
isters have to fix the timing 
and volume of products for 
each stage. They will also 
Aip<i^ < w p wM iBM in afawi of 
the qemarntng quotas_at the 
three Stages. 

Goveruments in importing 
-countries coold introduce safe- 
guard measures on a country- 
by-country basis but would 
have to demonstrate that sect 
ons damage to domestic pro- 
ducers was bring caused by 
increased imports, not by tech- 
nological advances or by 
changes in consumer prefer- 
ences. - 

Safeguard action would be 
watched dosriy by the stand- 
ing Textiles Monitoring Body, 
comprising a Hhnirraan and 10 
members, to be set up to 
supervise implementing the 
agreement. 

Ministers will have to 
resolve differences over the 
number of years which safe- 
guard measures can stay in 
place and over demands for 
lenient treatment for Third 
World and smaller exporters. 

Developing countries would 
agree to improve access to 
their markets for textiles prod- 
ucts and to apply fair and 
equitable rules m_such areas 
as dumping and anti-dumping, 
subsidies and protection for 
hxfeQecthat property righfai- 


Ghost of Spanish battle 
haunts transatlantic trade 


By Nancy Dunne in Washington 


AS THE US and EC ring away 
over agriculture in. the Uru- 
guay Round, bilateral trade 
disputes are enraging, as if to 
stress that the alternative to 
farm trade reform is dehffitat- 
fng trade faction. 

The US Is already threaten- 
ing retaliation against $400m 
(£2Q4m) in EC meat exports, 
over the Community’s ban mi. 

US pork and beef imports. - 

Now the ghost of another 
trade battle fa haunting trans- 
atlantic trade: the revival of an 

old over compensation to 

be paid for US feed gnainjnar- 
fcets lost when Spain joined the 
EC. The row threatens another 
5420m in US sanctions against 
EC products. ^ 

According to US estimates, 
before 1987 Spain was buying 
4m-5m tonnes of Anra^canfeed 
-rains annually, a market to • oe 
lost with its accession to the 
Community. . 

After US pressure and 
threats of retaliation. EM 
Qienl was struck to provide for 
annual Spanish purchases or 
JL3m tonnes of foreign teal 
grains, with most of the sales 
coins to the US. 

“Since then, the EC has 
largely honoured that 
ment, although 

been later than agreed and. rt 
times during the year when 


prices are low. 

But US offiriala wast contin- 
ued compensation for markets 
they consider permanently 
lost. The European Commis- 
sion believes that four years of 
concessions is enough. 

Mr Julias Katz, De puty U S 
Trade Representative, wrote to 
t he Qommissiflu last week say- 
ing the' US was prepared to 
renegotiate the agreement, or 
nittmd it a year. “The one out- 
come we cannot accept is to let 
the agreement lapse, and with 
it, concrete co mpe nsation 
which is owed toe US.” 

Mr Horst Krenzler, the Com- 
mission’s directorgeneral for 

external relations, replied: “We 
do not see any merit or justifi- 
cation in the idea of extending 
the concessions granted under 
the present agreement for a 
further year." He wondered 
-that the US “would contem- 
plate steps which would raise 
toe temperature between us, 
just when we are trying to put 
the Uruguay Bound package 
together." 

But the Bush Administration 

is brooking no delay. With the 
four-year pact to lapse on 
December 31, it has decided to 
notify the Gatt cm December 1 
of plans to place 200 pm* cent 
levies on ?420m-worth of EC 
exports. 


Politicians work behind scenes on area of once loud disagreement, says Robert Thomson 


W HHJS toe US and toe 
Eu nme au Co mm u n ity 
exchange blows over 
agricu l tu ral trade policy, a con- 
sensus has quietly built within 
toe JapaniMB government that 
toe ban on rice imports will be 
lifted as part of an agreement 
in fixe Uruguay Round of trade 

Rice is the most unpalatable 
issue confronting Japanese 
n e gotia to r s in the multilateral 
negotiations under the General 
Agreement on Tariffs and 
Trade. They are prepared for 
quick den sinus on other out- 
standing issues, such as invest- 
ment regulations and inteDeo- 
tnal property, but are relying 
cm pobtirians to takp the 
in reforming the rice market 
Reaching agreement on con- 
troversial jjj Japan has 

traditionally *aV<»n and 

painful public debate and a few 
private political deals. Bat, on 
rice. Japanese politicians have 
generally avoided public discus- 
son in recent weeks, and farm- 
ers’ groups have been relatively 
quirt. The recent very public 
debate over sending non-com- 
bat forces to the Gulf has been 
a distraction, but the past 
impassioned pleas about the 
sanctity of rice and toe threat 
of starvation are now almost 

inanrirfilg 

There are still hopes within 
the Agriculture Ministry that 
the continuing EC-US dispute 
over food subsidies will allow 


break, the developing country 
debt-cycle, increase global food 
production and underpin the 
economic and political renewal 
of ea ste r n Europe. . 

... “The Europeans of. today 
seem to hare forgotten what 
toe founders of Gatt. knew 
from their own terrfhte experi- 
ence of the 1930s , that protec- 
tionism Is not just an economic 
disease but a potential source 
Of political friction and con- 
flict" 

Mr Hawke’s comments fid- 
low warnings from other 
Calms Group members that 
agreement on agriculture is 
the key- to a successful conclu- 
sion of the Bound. 

: Australia dfahmrwrt w»qf 
from suggestions - that the 
Cairns Group might withdraw 
from the negotiations imimpf 
the Europeans tabled a better 
offer. Mr Hawke said there was 
“merit” in a heads-of-govarn- 
ment meeting if toe ministerial 
meeting failed to break the 


the ban to remain untouched, 
but it is expected that Tokyo 
will set a short-term import tar- 
get of around 3 per cent of con- 
sumption, with vague promises 
of further increases. 

Government officials have 
privately indicated to formers’ 
groups that they win be com- 
pensated, as a small amount of 
imports are necessary for the 
greater good of Japan's trade 
relations, in particular those 
with the US. 

A government official admit- 
ted that “we have nothing to 
gain by discussing rice — it's 
just too emotional”. So, with 
knowing nods, a strategy of 
silence has been adopted. 

The derision is likely to be 
taken by factio n al beads of the 
ruling liberal Democratic Party 
in tne dying days of Gatt 
debate, when th er e is less room 
for a passionate and divisive 
debate within Japan. 

Mr ToshOti Kaifu, the prime 
minister, who comes from a 
weak faction and relies on toe 
support of other factions, is set 
to fe»kA the blame if thp expec- 
ted reform goes politically 
wrong: It is understood that fac- 
tional heads have agreed to let 
public reaction on ™a partly 
rip terming thp length of Mr Kal- 
fu's tenure. 

Japanese officials presume 
that agreement will eventually 
be readied between the EC and 
the US and that attention will 
again turn to Tokyo. They also 


are certain that a final package 
of some form will be stitched 
together. 

“People talk about a collapse 
of the world trading system, 
but we don't see that at all,” a 
Ministry of international Trade 
and Industry (Mill) official said. 
"If you cant get agreement in 
agriculture, that doesn't mean 
we have to abandon the other 
14 Uruguay Round areas where 
we have made gains. Maybe 
there will be arguments and 
delays, but not a collapse" 

In expectation of a need for 
quick decisions, toe Finance 
Ministry has established an 

inter - Tninre te pql parwl to OVGT- 

see settlements of temps that 
fan within the jurisdiction of 
differing ministries. Informal 
talks are bring hplri this week, 
and ministers win be able to 
meet at short notice to deliver 

formal jwri g i wan tg 

Japan’s suggested reform of 
its agriculture is for a 30 per 
rpnt cut In farm support, using 
1968 as toe base year, with a 
26.6 per cent cut in cereal subsi- 
dies. As Japan’s cereals support 
level has already fallen by 2L2 
per cent since 1988, a further 
redaction of only 5.4 parentage 
prints fa required over the next 
six years. 

The US has demanded that 
Japan import 3 per cent of its 
rice needs in 1991, increasing 
the level to 595 per cent in 10 
years, and then replacing the 
quotas with tariffs of 50 per 


GATT 
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cent Japan’s eventual offer will 
be less generous, bat the quan- 
tity is less important than the 
symbolism. 

Thp Gulf riwe hqq prompted 
Washington to go easy on the 
rice rhetoric, though Mr Clay- 
ton Yeutter, toe US agriculture 
secretary, has been given the 
impression that a concession 
will be made, and Washington 
will be angered if rice policy 
becomes another victim of 
Japan’s convoluted political 
process. 

The decision rests with the 
LDP fartinTwl leaders, who 
have tried to convince farmers’ 
groups that only the Japan 
Socialist Party, the leading 
opposition party, would benefit 
from a bruising debate similar 
to that which preceded the lift- 
ing of restrictions on beef and 
dims imports two years ago. 

Several LDP politidans have 

matte public mmwiwitu on 

necessity of opening the rice 
market, but party branches 


have been encouraged to avoid 
the issue. 

Mr Toshio Yamagucfai, chair- 
man of an LDP economic 
reform committee, suggested in 
July that up to 5 per cent of 
rice needs could he imported, 
while Komeito, the second larg- 
est opposition party, has been 
reviewing its opposition to rice 
imports. 

Miti nffiffiala expect that final 
papers could be prepared on 
trade-related investment mea- 
sures and intellectual property 
issues “within 24 to 48 brans", 
if the agriculture issue is 
solved. 

“We are quite happy with 
negotiations on investment 
measures. There are a few mat- 
ters that need political deci- 
sions, but I think the result 
could be quite close to our sug- 
gestions. The two basic issues 
are requirements for export per- 
formance and local content lev- 
els,” a MM rifirigl said 

The head of Mill’s tariff divi- 
rion has been in Geneva for 
two months, and Japan is confi- 
dent that agreement will be 
reached on tightening regula- 
tions to ensure that anti- 
dumping action is not 
arbitrarily fafcwi by Gatt mem- 
bers. 

“We are still arguing about 
the Gattabihty of intellectual 
property. We have got to decide 
how it will fit in the Gatt 
framework.” 


group m 

conversion 

contract 

ISRAEL Aircraft Industrie! 
(IAI), toe state-owned aviatioi 
group, is to convert 10 Boeint 
B7 47-100 jumbo jet aircraf 
from passenger to cargo usi 
for Electra Aviation, a UK air 
craft leasing operator. 

The contract, for which m 
value has been revealed, is th 
biggest IAI has so far won ii 
its efforts to shift from rah 
ance on military products ti 
civilian projects. 

With annual turnover o 
$1.25 bn (£830,000), IAI strng 
gled back into profit last yea 
following losses after can cells 
tion of the Israeli Lavi jet 
fighter programme and sag 

ging arms- markets demand. 

Electra has ordered the con 
version over five years of li 
jumbos It has acquired fron 
Air France. It intends t< 
become a lead-player in th 
rapidly -growing air cargo max 
ket. 

To date, IATs main contrac 
has been to convert two B747 
200s for Lufthansa. Junto 
cargo conversion will becom 
IATs major commercial pro] 
ecL IAI is also seeking to boil 
up other aircraft refurbishinj 
business. Talks are advance) 
on a joint project with to 
Soviet Union, with US input 
to equip Soviet commercial je 
airframes with US engines fo 
the cargo market. 
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CHALLENGE TO THATCHER 


Election countdown begins for Conservative party 


ly Philip Stephens, Political Editor 

‘HE Tory MPs who hold Mrs 
Iargaret Thatcher's fate - 
nd the keys to Downing Street 
in their hands 


— — begin 
ling in to Committee Room 12 
t the House of Commons at 
lam today. 

With Mr Cranley Onslow 
rchestrating the proceedings 
fom a raised oak table spac- 
ing the length of one pnrf of 
he room, each MP will be 
iven a simple white ballot 
aper with two printed narppg 
- Michael Headline and Mar- 
aret Thatcher. 

Mr Onslow, the rfmfmwm of 
he 1922 committee of back- 
ench MPs, will be Bank ed by 
aree scrutineers - incl uding 
ir Bernard Bralne, the father 
f the House of Commons (the 
■lost senior politician among 
fesent MPs) - as each MP 
igns for a ballot paper. 

Some, entrusted with the 


proxy votes of absent col- 
leagues, will take two papers. 

Mr George Younger, the for- 
mer defence secretary and Mrs 
Thatcher’s campaign manager, 
is expected to cast the prime 
minister's vote on her behalf 
while she waits anxiously for 
news of the result at the Con- 
ference on Security and Co-tv 
eration in Europe (CSCE) in 
Paris. 

Others have instructed 
friends, and in some cases, Mr 
Onslow, on their preferred 
choice. Perhaps 350 or so will 
of the 372 eligible to vote wDl 
arrive in person, a handful 
deciding on positive absten- 
tion. 

Committee Room 12, pan- 
elled in the light oak which 
decorates many of the offices 
and corridors of the Palace of 
Westminster, is on other occa- 
sions one of the “working" 


rooms of the nation’s legisla- 
tors. 

Long tables , placed in front 
of rows of straight-backed 
chairs covered in green 
leather, ran Its length. Faded 
tapestries depicting some long 
distant medieval conflict - 
no-one yesterday seemed Quite 
sure which - cover its walls. 
A large, distinctly modem, fan 
hangs from the ceding, compet- 
ing for space with a clutch of 
garish, gold-coloured chande- 
liers. 

On most days it Is occupied 
by the cross-party committees 

of MPs who examine the each 
piece of proposed legislation. 
Their words are recorded for 
posterity by the forest of 
microphones suspended from 
above. 

Tomorrow the microphones 
w£D be switched off as the Con- 
servative Party’s electors 


choose foflfrr leader. UnHke on 
committee days, there will be 
no policeman standing in the. 
comer to ensure that no-one 
disrupts the work of our law- 
makers. 

It Is a secret ballot but there 
are no polling booths. Those 
who wish to retain their pri- 
vacy will have to move to one 
of the benches before placing 
their mark - on senior Tory 
MP said yesterday that a tick 
was preferable to a cross — 
next to their choice- 

Many of Mrs Thatcher’s 
most ardent supporters will 
elect to forsake the right to pri- 
vacy - marking their papers 
directly in front of Mr Onslow. 

If last year contest’s between 
Mrs Thatcher and Sir Anthony 
Meyer is any guide some will 
arrive well before eleven to be 
the first to cast their vote. 

Sir Nicholas Fairbum, the 


flamboyant MP for Perth and 
Kinross in Scotland, Is tipped 
to be at the head of the Queue. 

He was when the prime min- 
ister defeated, Mr Edward 
Heath the former Tory leader, 
in 1975 and maintain ed w» 
record in 1989. 

The tension will rise around 
6pm. It is then that the polls 
dose. Mr Onslow and bis help- 
ers will count the votes. At 
around 6J25pm the electorate 
will he invited to hear the 
result Within seconds it will 
be relayed to the hordes of 
political Journalists waiting 
outside. 

Mrs Thatcher has to get 51 
per cent of the vote and 56 
more votes thaw Mr 
to win outright on the first bal- 
lot. 

The nmub^r of ahatentfop g 
could have crucial impart on 
the result, but Mr Heseltine 


needs to secure 159 votes to be 
certain of forcing a second 
round, Mrs Thatcher 214 votes 
to be sure of stopping one. 

Mr Heseltine will know Us 
fate instantly. The prims min- 
ister will have to wait longer 
for tbe result to be flashed via 
an open line from Downing 
Street to the British embassy 
in Paris. 

If no winner emerges an the 
first ballot, a second ballot 
would be bdd in which others 
can enter, to the second ballot, 
which would be held on 
November 27, rite winner needs 
overall majority of those enti- 
tled to vote - 187 votes - to 
win. 

If there is no outright 
winner, the three candidates 
receiving tbe highest number 
of votes would take part in a 
final ballot decided under the 
transferable voting system. 


Margaret Thatcher 
declines to start her 
memoirs in France 


: Men in grey suits 6 
wait in the wings 
to cast a final vote 


ly Alteon Smith 

N SPITE OF the formal 
lechanism of the Tories’ Iead- 
rsbip election, party legend 
till favours the “men in grey 
arts", whose job it would be to 
311 the prime minister that in 
he interests of the party, the 
ime had come for her to go. 
Even if Mrs Thatcher wins 
he contest outright on today’s 
irst ballot, some Tory MPs 
till believe that the delegation 
aay need to give her her 
otice within the next few 
months. 

The key person in carrying 
ut this delicate task would be 
fr Cranley Onslow, chairman 
f the 1922 committee made up 
f all the Tory mps outside the 
abinet Mr Onslow has been 
n tbe 1922 executive for nine 
ears, and haw been its chair- 
man 1984. 

Not a plotter like Sir Edward 
H Caim, his predecessor, he 
ias been loyal to the prime 
sinister, even during the dark 
ays of the Westland affair in 
986, when she herself is said 
o have wondered whether she 
ould survive. His duty to the 
•arty would mean he had to 
bH her if she lost a critical 
svel of support among the par- 
iamentary party. 

Mr Tim Renton, the chief 
rfaip - responsible for disdr 
'lining Tory mps - would 
imost certainly accompany 
Sr Onslow on such a mission. 
Though the whips’ office is for- 
ualiy neutral in the leadership 
antest, Mr Renton would have 
o warn the prime minister 
hat riie did not command the 
inpport of the majority of MPs 
m the government side. 

An affable rather than a 
.trict figure. Mr Renton him- 
■elf has been chief whip for 
>nly just over a year, after the 
-eshuffle following Mr Nigel 
jjwson’s resignation. 

Since there seem few firm 
tilea about such matters - 
rot least because it is so long 
once the Question has arisen 
- it would be for Mr Onslow 


and Mr Renton to decide whom 
they wanted to accompany 
them. 

Anyone asked to add their 
weight to the discussion would 
be approached on the basis 
that they combined having 
been loyal to the prime minis- 
ter through past difficulties, 
and possessing some indepen- 
dent authority in the party. 

Top erf the list would almost 
certainly be Lord Whitelaw. 
Though be left the government 
early in 1988, he is still a major 
influence In the party, and is 
close to tbe prime minister. 

His loyalty to her since she 
beat him in the 1975 leadership 
contest has been consistent, 
and he spoke in her support 
once the contest was officially 
open. If he told her that she 
should go, it would be hard for 
her to ignore his words. 

Another figure in the White- 
law mould, is Mr George 
Younger. Having served in her 
cabinet until 1988, and acted as 
her campaign manager both 
this year and last, his loyalty Is 
not in doubt 

But perhaps more important 
than whatever any party dele- 
gation might say would be the 
views of Mr Denis Thatcher. 

He Is believed to be angry at 
the way in which the party has 
turned on Mrs Thatcher with a 
leadership challenge. If she 
looked likely to face humilia- 
tion and further divisions, he 
might well advise that such 
ungrateful colleagues did not 
deserve her, and she should 
leave them to it 

AI1 this speculation at West- 
minster could die away if Mrs 
Thatcher wins by a convincing 
enough margin this evening. 
But it is a measure of the new 
mood among Tory MPs that for 
the first time in hypotheses 
about who would actually 
hand her the pearl-handled 
revolver to do tbe decent thing, 
the talk is not that the prime 
minister would shoot the dele- 
gation. 



By Ralph Aftlna in Paris 

“Oh. 1 think I will be 
remembered for a lot more 
than that," Mrs Margaret 
Thatcher exclaimed at the Brft- 
ish embassy residence in Paris 

ypgtgday . 

The prime minister had been 
asked fiber part in the co nven- 
*tmml forces in Europe (GFE) 
treaty, signed that mor n i ng , 
was how she would Hke to be 
remembered. Sensing the trap 
she quickly reverted to the 
attack: "It is not time to write 
memoirs yet.** • 

The Conservative leadership 
contest has spoilt Mrs Mar- 
garet Thatchers bonhomie at 
the French-hosted conference 
(ax sec urity and, co-op eratio n in 
Europe. She was forced to 
fawtat she would still be prime 
mjnWw at the weekend and to 
deny was tinder pressure. 

1 most earnestly believe 
that I flhflTI still be in Number 
10 Downing Street at the end of 


than that,” she said at 
press conference. It was not a 
vintage, Churchill-style, Mrs 
Thatcher. 

Nor was it a knock-about, 
combative Thatcher. The prime 
. •fwfolirtwr was in world-states- 
peran n mode in which a sense 
of gravltas on international 
affairs becomes juxtaposed 
with a serene, calm outiooik on 
her political future. 

Was she annoyed at the 
domestic detraction to her rote 
on the world stage ? "No, I 
don’t feel sore. Tm just glad 
that we have got to a stage 
where we can sign this agree- 
ment »nwnng 22 countries. It is 
very good evidence of the mar- 
vellous work that fids govern- 
ment has done In co-operaticm 
with others.” 

She was asked if the leader- 

ship had pot W imdor 

riratn at conference meetings. 
“Not in any way. I have been 
carrying on international nego- 
tiations for eleven and a half 


years. It is not a strain. R is 
almost an everyday occur- 

a *lmflar, sfieM 
tog in foe everyfoy.activMw 
of states-peoplfi ^bvigour. 
Breakfast with US President 
Bush was followed by ques- 
tions from the press. 

She bad casly time for one an 
the leadership: “Are you go tog 

to survive?” a journal: asked 

«£ most earnestly beseve so, 
Mrs Thatcher sad. 

Then aha dashed off, saying 
“mere heads of government 
have to get to the confereiK* 
before heads of ate to .An 
abandonned President Bush 
refused to be drawn too tec, * 
stay oat of aH of this, bu t we 
have s uperb relationship with 
Mis Thatcher” he said; - - 
“It is Indeed a special rda- 

ttooshfo and ter be tt from me 

to figure out the internal poli- 
tics of & party in the United 
Etogdom.”__ 

At tire GFE treaty ceremony 
at tbe Elysed palace. Mrs 
Thatcher was unfaxed by yet 
ojtrtherr iripnrny of the sort that 
is the daily bread of states- 
people - albeit cm attended 
by 22 nations ami marking the 
of the Gold War. 

T.nwrh, at which the prime 
m i nis ter was placed next door 
but one to President Gorba- 
chev was followed by the ojxm- 
ing session of the CSCE coafeic- 


Her night was filled by dis- 
cussions with the UN secretary 
general Mr Pares de Cuellar 
and a dfanepdate with Chan- 
cellor Helmut Kohl of Ger- 
many. 

Whan the leadership contest 
result Is announced tonight 
she will be at the British 
embassy preparing for a ballet 
followed- by dinner at the Pal- 
ace of Versailles. 

Yesterday jokes about dying 
swans were conridered in poor 
taste. 


Mirhafll Hosritinp appeals for raiwi outside pnHinimmt as photographers close in for an impromptu photocall 

History weighs heavily on the palace by the Thames 


By I vo Oawnay, Political Correspondent 


AT an expensive restaurant 
well within the division bell 
district of Westminster a 
young Tory MP of centrist ten- 
dencies was lunching yester- 
day with a decidedly dry 
banker friend. 

“Weil, there’s no question 
about it," said the banker, 
“she’s got to go. She’s well past 
her 'Seli-by* date and, frankly, 
she should have gone years 
ago.” 

“Its just not as simple as 
that,"the MP replied. “I find it 
extremely difficult to vote 
against a sitting prime minis- 
ter especially one who has won 
three general elections - there 
is such a thing as loyalty." 

“Your first loyalty," the 
banker replied sharply, “is to 
the party - and that means win- 
ning the next election." 

If its sentiment you are 
looking for, it was in relatively 
short supply in the Houses of 
Parliament yesterday as the 
Tory leadership race entered 
Its last 24 hours. 
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The FT proposes to 
publish this survey on 
December IS 1990, 

It will be of particular 
interest to tbe 27% of 
Managing Directors 
and Chief Executives 
thougbout Europe 
who are regular FT 
readers. If you want to 
reach this important 
audience, call Charles 
Blandford. Mac 
Publishing .44 Leinster 
Road, Dublin 6. Tel 
0001 966000 Fax 0001 
964962 or Kirsty 
Saunders on 071 873 
4823 or fax 071 873 
3079. 


FT SURVEYS 


After a weekend battering 
from their constituency parties 
- the lions’ share rampantly 
loyalist - many Conservative 
MPs seemed relieved yesterday 
to be back in the Victorian 
Gothic world of Westminster 
real politik. 

“I reminded a constituency 
chairman at the weekend that 
his predecessor bad resigned in 
1975 because tbe sitting MP 
bad voted for Thatcher," one 
MP confided. 

Another reported that after 
taking elaborate votes at his 
association meeting, the com- 
mittee had concluded: first, 
that he should support Mrs 
Thatcher and, second, that any 
other party leader would stand 
a better chance of winning the 
next election. 

“In the end, one chap came 
up to me and simply said ‘you 
make up your own mind - but 
vote for survival' ” he said. 

Nonetheless, the atmosphere 
at the Commons was a combi- 
nation of heartfelt anxiety and 

FINANCIAL MARKETS 


high, nervous excitement 
among the 373 Tory MPs now 
charged with writing the next 
few paragraphs in history. 

For an electorate so con- 
scious of status, preferment 
and promotion, foe thought 
that it now must decide the 
fete of the woman who had so 
often decided their own sends 
terrified thrills down the col- 
lective spine. 

Among some of the rebels, 
the predominant emotion 
seems similar to that of a 
cowed class of schoolboys that 
has finally summoned up the 
courage to leave a booby-trap 
for their rfimiipHnarinn teacher 
- safe In the knowledge that 
the culprits can never be iden- 
tified. 

“Two of us were being lec- 
tured by an old Thatcherite in 
the tearoom," one of the 1987 
Intake recalled, “and though 
we nodded sagely at the time, 
when we left we both burst out 
giggling, saying - 'well, rubbish 
to that’.” Nonetheless, the 


same MP admitted that the 
weight of responsibility - the 
sense of maidTig history - is a 
heavy and ever present bur- 
den. Away from foe main lob- 
bies, Is the musty stairwells 
and foot-worn corridors there 
is a genuine agonising too. 

“Of course, she has to go 
sometime,” one wavere r . 
“But it seems a bit much to do 
it like this. Many erf us owe her 
our seats. Are we now going to 
stab her in tbe back?” 

“Loyalty is a two way 
street,” said a less sentimental 
colleague. “How much has she 
listened to the party in the last 
few years?" 

With that said Sr Geoffrey 
Howe’s volcanic resignation 
speech last week has sum- 
moned up ancient ghosts, echo- 
ing Leo Amery’s savage 1940 
indictment of Neville Chamber- 
lain when he salvaged Oliver 
Cromwell's words to the Rump 
Parliament - "in God’s name, 
go." 

Since Sr Geoffrey- sat down. 


historians have been 

their trmp i fur m^tahte 

leia to Mrs Thatcher's plight. 
Dr Peter Clarke, Reader in 
Modem History at Cambridge, 
favours Nevflte Chamberlain's 
resignation as the closest. 

Both prism min&ers bad an 
iron grip on the party, he 
reflects. nii8wiii«ri«iw also 
a re pu t ati on with his for 
autocratic behaviour in cabi- 
net, a tendency to intervene in 
every department and a habit 
of showing up ministers in 
front erf their dvil servants. 

But if, the comparison fa fair 
it ends there. Chamberlain, Dr 
Clarke painted oat, went dur- 
ing a world war. "What is 
remarkable is that tbe Prime 
Minister - the most s u c c es sf ul 
leader this centu ry - sh ould 
find herself in her current situ- 
ation.” 

It is perfectly poaslhte that 
Mrs Thatcher will comfortably 
survive today's vote. But not 
even a lan d slid e can su pp r e ss 
the realisation within the party 


foot bar political ahatf-Bte is 
now in question. 

Even dfehaid loyalists would 
admit as much yesterday, “ft is 
now not a question of 
whether, 1 * said one, "hut a 
question of when?” 

Tframfl is as fo the 

Commons as it is to Drury 
lane - and to some quite as 
tiresome. As the 372-member 
jury canmtated their delibera- 
tions on Mrs Thatcher's career 
and on Mr HeseUJne's future 
prospects, the simultaneous 
sense of both c ontinuity and 
chan ge se emed largely uncaa- 
tradictary. 

Periwigged clerks and tail- 
coated want about 

their business, *» nd the «mw 
noxious odours seeped from 

tllff MWtHMtt 

Whatever foe outcome of 
fids wade’s events, there will 
still be subsidised Federation 
Ate in the Commons’ bars and 
angry constituents seeking 
MPs with urgent complaints 
about tbetr lead drains. 


City of London stands back from election fever 


By Peter Norman and Edward Balls 

LONDON’S financial markets yesterday 
stood back from election fever in the 
Conservative party and focused instead 
on technical tectors and economic fun- 
damentals. 

Confusion and uncertainty are nor- 
mally considered poison for the pound, 
equities and gilts and many analysts 
went to work yesterday fully expecti n g 
prices to collapse on signs over the 
weekend that Mr Michael Hesel tine’s 
leadership bandwagon was gathering 
pace. 

Bnt yesterday, to general surprise, 
sterling strengthened by 1% pfennigs 
against the Deutsche mark, shares 
jumped and gilt prices advanced in 
spite of a narrowing of bookmakers 
odds against Mr Heseltine. 

Some analysts, such as Mr Peter 
Spencer, UK economist of Sfaearson 
Lehman Brothers, gave up searching 
for a rational explanation of events. 

“It is almost as difficult to read the 
markets as to understand the polling 
system for leader of the party," be said. 

All agreed, however, that a dear-cat 
result today would be a great relief for 
the markets. 

The current uncertainty is distract- 
ing for domestic Investors and posi- 
tively bewildering for foreign inves- 
tors. The worst result would be a 
hung-contest, carried over to the sec- 
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ond round. 

Reasons for yesterday’s relatively 
robust market performance ranged 
from the cynical to the technical. Mr 
Andrew Smith, an economist with 
stockbrokers Laing & Cruickshank, 
argued that the 27.9 point rise in the 
FT-SE 100 index to 2,Q9&9 on a volume 
of 400m shares partly reflected a short- 
age of stock. 

In addition, he said the stock market 
now was looking ahead to the next 
general election. On that basis, the gov- 
ernment could be expected to do what- 
ever it could to c ur ry favour with tile 
electorate irrespective of who would be 
Conservative leader. 

Yesterday’s news of a 1 per cent 
decline in third quarter gross domestic 
product was a reminder that lower 
i n t ere st rates would stay on the gov- 
ernment's wish list of policies. 

The pressure for an eventual rate cut 
was reflected on the money market 
where three month money was quoted 
around 13% per cent against 13fi per 
cent at last Friday’s close. 

At Warburg Securities, Mr George 
Hodgson, the company's equity strate- 
gist, said that worries about the legal 
status of stock lending transactions 
had spurred some buying. 

The practice of leading shares and 
gilts, which normally gives depth to 


the market, has been cast into doubt by 

recent legal advice over tiw validity of 
collateral tn stock lending transac- 
tions. 

News that the Bank of England has 
set up a working party to investigate 
the problem as a matter of urgency 
failed to «»i"» tf»p market. 

Other analysts suggested that the 
equity market was simply catching up 
with events abroad. The latest *a«"g 
of tensions to ti» GulL lower all prices 
and last week’s strong overall advance 
on Wall Street were propelling UK 
shares higher. 

On c u rren cy markets, stedteg’s rela- 
tively strong performance was seen as 
evidence that its membership of the 
exchange rate mechanism has added to 
the pound’s stabUttv. 

Altho u gh the expla nati ons for vaster- 
day's price movements a pp ealed com- 
plex, they wore straig h t fo r war d com- 
pared with expectations sur r oun ding 
the outcome of the leadership pafl. 

Same analysts argued that a win for 
Mr Heseltine would be bad for markets. 
Would Mr Heseltine favour a more 
expan sive fiscal policy or a more infer- 
v wntfoirist approach to economic policy 
generally which may be bed news for 


Or would he be man to 

Europe and the EBM and coosequraxtiy 


less todfoed to cut interest rates if 
stalling ware to weaken? 

Or would a Heseltine victory 
enhance the c han c e s of tbe Conserva- 
tives at the next election, keeping at 
hay tile threat of a Labour gve r iu nent? 

Some predicted a market “blood- 
bath’* at at least a “softening" if Hr 
HmeWn e wins, others a strong rally if 
he does well in the first ballot. The 
" He seltine factor” appeared as elusive 
as the www- 

A majo r question mat s u r ro un d e d 
the a t titnd e of foreign investors on UK 
fi na n cial markets. Some analysts 
suggested that Mrs Thatcher may 
already have lost much of her previous 
aUure fur foreign in ve sto r s and partie- 
utarty far those on the European conti- 
nent; so diminishing the “Thatcher he- 
tar-taUKflmmcie 1 markets. Others 
thought foreign markets were still con- 
fldmzt that she would win to today's 
polL 

_ The c omplexity of the Conservative 
Fartrs selection process meant that 
analysts were unprepared to forecast 
the outcome of today's pofl. 

But one tiling is fur sure - there wffi 
*» tour's result White 
*“7 yesterday. It was 
bracing itself for turbulence In 
response any outcome other than a 
cfear win far the prime minister 


Business world delivers mixed verdict on contest 


By Michael Cassell and Raymond S noddy 


SOUNDINGS among British 
industrialists last night pro- 
vided comfort for both camps 
in foe leadership battle. 

The two contenders will 
both be hoping that the senti- 
ments expressed by corporate 
leaders will help in the final 
push to secure MPs’ votes. 

Some of the most marked 
differences between Mrs Mar- 
garet Thatcher and Mr Mich- 
ael Heseltine have emerged 


over industrial policy. 

Support for the two sides Is 
often split between those who 
believe the free-market 
approach of Mrs Thatcher has 
brought about a fundamental 
restructuring of British indus- 
try and should be left intact, 
and those who insist that the 
government must play a stra- 
tegic role in the development 
of the country’s industrial 
base. 


A letter in The Times 
paper yesterday, signed by 15 
leading industrialists and 
pledging support foe Mrs 
Thatcher, contained no sur- 
prises to terms of the signato- 
ries. it represented, however, a 
highly unusual initiative by a 
group of business leaders who 
normally prefer not to wear 
foelr political allegiances on 
their sleeves- 

The letter, signed by bust 


nessmen from some of the 
greup s privatised in recent 
years, claimed that the com- 
tbuxw and economic welfare 
<* foe country had been “in 
the safest lands” mw ^r Mrs 
Thaidier and described the 
leadership challenge as a 
“grave drverskm”. 

JSm *° a survey 

directors and City 


SSS? JS5 L* onid l.te » 

Ttay party lead- 
g p h ip and, among those, Mr 
5£KJ“* the^prsferred 
"Creative to Mrs 







Strategy Analysts found - 1 ir - 
jremig foe 97 directors and 

p er cent think it to tone for a 

grfrfea flasoaly » 
per cent disagree; and 12 par 
can* are uncertain. 
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Europe’s No. 1 insures your risk 
Focussing on the details. 


The more daring the design, 
the more vital it is to look at 
the. details. There can be no 
weak points. Everything has 
to be checked and secure. 

For 100 years com- 
prehensive technical and fi- 
nancial resources have made 
Allianz a proven partner for 
business. Chance has played 


no role in making us the leader 


in the demanding European 
market. Nowadays, Allianz 
insures major industrial and 
technical projects all over 
the world. In Great Britain, 
the following belong to the 
Allianz group: Allianz Corn- 
hill Legal Protection Ltd., 
Allianz International Ltd. 


Allianz 



EUROPE’S LEADING INSURANCE COMPANY 


A 1 1 i a n l w o 


rldwidc: Arsenti no • Australia •Austria • Be I g i 


Bermuda • Biu/ii • Canada • Chile • Denmark • hgypt • leaner Onnur 


15 i i t ? i n • (iri'Ci r i 1 o n z Kona • 1 1 a n a a r \ - Indonesia • Ireland • Italy -Japan Liechtenstein • Mexico Netherlands New Zealand * N n * / c 
p 0 r i u a i Saudi Arabia • s i n a p or r - so u r h A fr i c a Spain • S we o r n • s w 1 1 / e r I a n d • Its niM.t • I n r ke y • L . Arab fcro i rates • ISA • Ve nrzuc!; je-os I a \ i a 
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SWITZERLAND FINANCIAL & INVESTMENT CENTRE 


The FT proposes to publish this survey on 
December 12 1990. 

It win be of particular interest to the 90% of all Professional 
Investors in Europe who are FT readers. 

If you want to reach this important audience, call Patricia 
Surrid$e on 071 873 3426 or fax on 071 873 3079, or 
Financial Times (Switzerland) Ltd, 15 Rue du Cendrier 
CH-1201 Geneva, Switzerland Tel: (022) 7311604 
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BRITAIN IN 
BRIEF 


quarter 



UK output 
falls in third 


British national oupnt fell In 
real terms in the third quarter 
of this year, the first recorded 
fall In five years, malting it 
almost certain that the CK 
will be judged to be In 
recession m the second half 
of 1990. 

According to Central 
Statistical Office figures, the 
pro visional estimate of 
output-based gross domestic 
product showed a 1 per cent 
decline in the third quarter 
compared to the previous 
quarter. But excluding oil and 
gas, GDP toil by only 0.25 per 
emit, owing to a 16.7 per emit 
fall in oil and gas production 
while safety work was 
undertaken. 

GDP, in real teems after 
s easonal adjustment, was 
virtually stagnant in the first 
three quarters of 1990, with 
growth of only 0.1 per cent. 

A farther fall In the final 
quarter would provide the 
second consecutive quarter 
of negative growth thought 
necessary far a downturn to 
be labelled a recession and 
would mean that annual GDP 
growth was negative in 1990. 


Employers ‘must 
look at Japan’ 

UK employers should consider 
adopting the practice of their 
counterparts in Japan in 
co-ordinating more on pay 
bargaining, says a senior 
policy maker at the 
Confederation of British 
Industry. 

Mr Geoff Armstrong, 
chai rman of the CBTs 
employment policy committee; 
rejects calls by some union 
leaders for a new national 
wage bargaining forum in 
which employers and unions 
would participate and for 
synchronising pay talks mfa 
three months of the year. 


However Mr Armstrong 
suggests an examination of 
the Japanese system by which 
the largest employers meet 
to agree on what are likely 
to be the industrial 
performance improvements 
achievable in the next year 
and than the pay rises that 
would be compatible. 

In a paper to a conference 
organised by the Campaign 
for Work, the pressure group, 
Mr Armstrong says the system 
has dear attractions because 
it is compatible with the 
decentralised approach to 
bargaining favoured in Britain. 


MoD denies 
cost overrun 

The Ministry of Defence 
denied reports of a large cost 
overrun In the four-nation 
European Fighter Aircraft 
project 

A sailor official said there 
had been “no change" In the 
programme bat indicated that 
the aircraft, being developed 
jointly by the UK, Germany, 
Italy and Spain, might enter 
service some time later than 
1996 - the date anticipated 
by the partners when they 
agreed to go ahead with the 
project two and a half years 
ago. 

The four partner countries 
may scale down their plans 
to buy a combined total of 765 
aircraft, and a question mark 
hangs over Germany’s 
participation in the project 
beyond the development 


Taxpayers to 
bear court costs 

Mr Justice Buckley, judge at 
the Marconi fraud trial at 
Winchester Crown Court, ruled 
that the costs of between £3m 
and £5m must be paid out of 
public funds. 

The prosecution in the case, 
which collapsed at the end of 
last week, explained that the 
background which had 
emerged of muddled 
accounting, rather than 
dishonesty, was behind its 
decision to drop the case. 

The electronics company 
had been charged with 
defrauding the Ministry of 1 
Defence of more than £200,000 
over three large electronics 
contract s for scr ambling 
devices for Royal Navy 
warships. 

The company and four 
senior executives were cleared 
of 39 charges of theft, 
deception and false accounting. 


Parkinson hints 
at new taxes 



The government is looking 
at a range of possible taxes 
to curb car use — but without 
pHiij n g to infiytikm , transport 
secretary Cedi Parkinson 
confirmed. 

Various options aimed at 
reducing greenhouse gases 
could include increased road 
fund tax on can with larger 
engines and extra taxes on 
diesel. 

Mr Parkinson — who said 
the details remained a 
closely-guarded secret - told 


joonmlists that public 

transport operators favoured 

pricing rather than regulation 

— but Mated that reducing 
hazy speeds might lead to big 
fuel savings. 


Terrorist ban 
‘unnecessary’ 

A government ban oo direct 

sneech TV and radio 
interviews with members of 
named tesxazist groups is 
unnecessary and unjustified, 
counsel far broadcasting 

journalists told the Bouse of 
Lords. 

The ban interfered with the 
rights and duties of 
broadcasters to inform 
people - and the right of the • 

public to be informed 
- without reasonable 
justification, it was claimed. 

A panel of five law lords 
was hearing an appeal faT 
which six broadcasting 
journalists and a mess union 
employee are chafiengiagtbe 
legality of the restrictio n s 
imposed in October 18M by 
the then home secr eta ry 
Douglas Hurd. 

Groups covered by the ban 
include Sinn Fein, tile political 
whig nf Hw nationalis t Irish 

Republican Anny and the 


paramilitary loyalist group. 

EC to relaunch 
capital fund 


to back 24 seed cap ital lo ads 
is to be relaunched after a 
disappointing response fhnn 
P ^ gw HnT investors since it was 
unveiled 12 months ago in an 
ambitious bid to create a 

Euro- wide network <rf seed 

tends. 

Of 24 funds, eight are still 
in the process of rais ing 
fnnds to operate 
viably. Problems are 
particularly acute at the Tay 
Boro Fund in Dundee, 

Scotland, the northem-Englaml 
based Yorkshire Acorn Fund 
and the Business Innovation 
Fund in Dublin, Ireland. 

Correction 

T3m underly ing rate of PH 
inflation, excluding mortgage 
interest payments and the 
community charge, rose to an 
animal &4 per emit in October 
from per cent in September. 

The figures were wrongly 
stated as &3 per cent and &2 
percent, respectively , in 
Saturday’s edition. 



The SeaCat catamaran ‘^ve^rod^Ghreat Britain’ cruises under rite London’s Tower 


Bridge (above) to collect the 


Minister Lord 


Trophy for the fastest North Atlantic crossing 
rwise known as the Bine Biband 


passenge r vess ri. The trophy, otherwise Known as me tune mimm was 
James Sherwood, nresldent of Sea Containers, an behalf ofHoverepeed by 


at a c er emony an board the craft onthe Thames. 



The crossing in June took three days, seven'hours, 25 _ two 

a 0 ”^ 45 minates *5* 46 seconds faster than the record set 38 years ago fay the 

ts&assL** *• 

_ T1 ^ £10in ’ catamaran, which can carry 450 passengers and SOcarZ wffl return to 
itrrrirr on tfari rnrtiimnnfh CImiiIhhih rowie ^ 
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Spain has always been Europe's gateway to the 
Americas. So it’s hardly surprising that Its airline can 
otter you more destinations in Latin .America than 
any other European airline. 

Fly to Madrid for an immediate connection to one 


of Iberia's American destinations. Or, If you prefer 
spend a day in Madrid itself where the City Council 
extends an invitation to lunch, dinner, an hotel and 
a show In the city that never sleeps. 

Vfe Spaniards have had America close to our 


hearts far almost 5i penturies, andthcrfaffectionis 
obvtous on everytrip. Enjoy itwffo Iberia ' 
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Raytheon’s approach 
to ending a client’s 

waste management 
problems is to start 
at the beginning. 


During the last 20 yeans, Raytheon has 
quietly become a leader in the design and 
construction of large-scale pollution control 
systems. 

The business of protecting the envi- 
ronment has grown, currently increasing by 
billions of dollars each year So too, the 
environmental business of Raytheon’s Badger 
' : v and United Engineers & Constructors 
; subsidiaries has also grown. 

; Solving Problems for Blue-Chip Clients 

Badger has established stato-oftho-art 
environmental control systems in numerous 
industries. Okints include BFGoodrich, 
General Electric Company, Dow Coming 
Corporation and Rtro-Canada Inc 
Badger offers a unique approach to 
treating polluted materials. Instead of only 
dealing with waste as it comes out of a pipe. 
Badger treats the problem at the source, and 
as it moves through the entire process. 


Solving Air; Land and Whter Problems 

Raytheon is solving some of the 
toughest air; land and water problems on 
earth— including gasoline reformulation by 
refineries, nuclear waste management, 
waste-to-energy projects and disposal of 
hazardous industrial waste. 

For more information on Raytheon’s 
experience and capabilities in solving a 
company’s environmental problems, not just 
a single part of them, please write: Raytheon 
Company Cl Tbwei; New Malden, Surrey 
KI3 4HH, England. Or Raytheon Compary, 
141 Spring Street, Lexington, MA, USA. 02171 



plant at La Porte. Texas, effectively treats vent gas, organic liquids, heavy 
metals and contaminated walec 


Raytheon 

An establishe d environmental team solving some of the toughest problems on earth. 







i n vj w you can enjoy 

classic European 


elegance and 


gracious service 
under our new name 



It’s business as usuaJ at ANA HOTEL 
SINGAPORE, formerly Centtuy Park Sheraton, on 
Nassim Hill. We’re still Singapore's only hotel that 
offers classic European charm and traditional 
hospitality for the business executive on the move. 

Its only our name that has changed. Our fine 
reputation for service, and tranquil location close 
to the heart of the city, remain the same. Along 


with the fulfillment of our promise to meet the 
expectations of die discerning international traveller. 

Our rooms are brand new, now that we’ve 
completed a US$10 million renovation programme. 
So are our range of luxurious, deluxe toiletries 
and amenities. 

Welcome to a world of classic European elegance. 
Welcome to ANA HOTEL SINGAPORE. 


For enquiries and reservations, contact any ANA Hold Sales & Reservations Office, Utefl International, Dei ion Reservations, or your nearest travel agent. 
ANA HOTEL SINGAPORE. 16 Nassim Hill, Singapore 1025- Telephone: (65) 732 1222. Telefax: (65) 235 1516. Tehsc ANAHSIN RS 21817 • RS 33545. 



A stone quarry site under a blazing sun. With 
heat and dust, the conditions could hardly be 
worse. . 




drivers tear otT their 
printed despatch 
notes without even leaving 
their truck. A tough life for Ira n. 
an Ok I printer. 

But OKIs are designed to meet the 
highest standards of reliability. 




Before leaving the factory, the 7 models of 
Pin Printers and the 3 different Page Printers go 
through 27 rough and demanding tests So they're 
ready to face any real life 
s,tuat ' on - you're look> 
— i - - ing for a printer that isn't 

Rv fcaa*sssa*--i about to bite the dust, you're 
. ! B8XBMBI • — , looking for an OKI 

— «w» i For more information 
— i-L see your OKI dealer. He'll tell you why 

mmtr the OKI printers can take the heat no 
matter how tough it might be out there. 


OKL BECAUSE NOTHING'S AS CHALLENGING AS THE REAL WORLD. 


1 ^enis (UK) Led • 750/751 1 Deal Avenue • Slough Trading Estate • Slough ■ Berkshire SL1 4SH • 
Tel.: 0753-31292 • Fax: 075 3 -6° 3 797 
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FT LAW REPORTS 


Banks must bear fraud loss 


MIDLAND BANE PLC v 
B ROWN SHIPLEY & CO LID 
CI TIBAN K N A v BROWN 
SHIPLEY & CO LTD 
Queen's Bench. Division: 

Mr Justice Waller: 
November 51990 


DELIVERY OF a banker’s 
draft by messenger to the per- 
son in whose favour it. is 
issued, is effective to pass title 
to that person entitling him to 
present the draft for payment, 
if the messenger acted with 
the authority of the issuing 
hank, and If, though the 
authority was fraudulently 
obtained, his identity was not 
of fundamental importance to 
the intended delivery. 


Mr Justice Waller so held 
when giving judgmen t for the 
defendant. Brown Shipley & Co 
Ltd, in actions for conversion 
by plaintiffs , Midland Bank pic 

aiwj rsta^mic NA. 


HIS LORDSHIP said that Citi- 
bank as fr*>wVgr for Econ- 
omou Co Ltd and Neptune 
Maritime of Monrovia, for 
whom Economon acted as 
agent. 

Neptune had two accounts 
with Citibank. The mandates 
specified four Swiss gentlemen 
as s ignatories. Neptune author- 
ised Citibank to transfer funds 
between accounts an telephone 
instructions from G Economou, 
A Economon, R Radio or R 
Ryall, all instructions to be 
confirmed in writing by the 
authorised signatories. 

Economou also had an 
account at Citibank. The 
authorised signatories were 
George Economou, Angelo 
Economon, Ann Lynch, Rich- 
ard Radm and E Firman. 

In December 1986 Brown Shi- 
pley received phone calls from 
an individual who gave his 
name as "Economou”, about 
the possibility of Brown Shi- 
pley supplying £150,000 worth 
of dollars. He was informed 
that a staling draft, banker’s 
payment, or dollar draft would 
be needed. 

Following that co n v ersati on 
someone phoned Citibank, 
which believed him to be Mr 
George Economou. The caller 
asked for a banker’s draft in 
favour of Brown Shipley for 
$225,000. A draft was p rep a red. 

On December 23 Citibank 
handed the draft to a person it 
thought to be a messenger 
from Economou. In return it 
received a letter on Economou 


headed paper, purporting to 
m ifitm the telephone instruc- 
tions. The letter was signed by 
four people, three of whose sig- 
natures bore a close resem- 
blance to those of G Econ- 
omon, A Economon and R 
Radin. The fourth purported to 
be that of D A Lloyd, who was 
not an authorised signatory. 

The letter was (a) not in 
accordance with Neptune’s 
mandate; (b) contained a; signer 
tore which was not in accor- 
dance with Economon*s man- 
date; and <c) contained 
signatures of persons author- 
ised to sign on Economou’s 
behalf which no one within 
Citibank actually checked. 

A further telephone call was 
made to Citibank requesting # 
to exchange the dollar draft for 
a sterling draft. The same mes- 
senger returned to Citibank 
with the dollar draft. K was 
exchanged for a £15L532 draft. 
The messenger then went to 
Brown Shipley where he 
over the draft 

saying he would r e t u rn to col- 
lect th** c ygh . 

Brown Shipley, in accor- 
dance with normal practice, 
rang up Citibank to satisfy 
itself that the draft was in 
order, ft received an unequivo- 
cal representation that the 
draft was genuine and was 
issued in the ordinary course 
of business. 

Brown Shipley s ent a mes- 
senger round on December 23 
to fSHhtmk with, the draft, and 
received a banker's pa ym e nt . 
Brown Shipley obtained foods 
through its own dealing bank. 
On December 24 the cash was 
handed over in an envelope to 
the Tnfl M i » ng *« r 

A second and famHar t miw. 
action, for a 2450,000 draft, was 
carried out on the instructions 
of a person identifying himself 
as Mr Angelo Economou. On a 
third transaction the fraud was 
revealed. 

' Eight months later the 
fraudsters struck w gafit pur- 
portedly on behalf of the WID- 
mott Group, wanting to buy 
£236,000 Dentschemarks in 
bank notes through a banker’s 
draft issued by Midland wank 
payable to Brown Shipley. 

A messenger cam« to Mid- 
land and was handpd the draft 
in return for a letter of confir- 
mation. The signatures on the 
confirmation letter were pass- 
able forgeries of authorised sig- 
natures, but no one at Midland 
checked than or the toms of 
the authority. Than was total 
non-compliance with Will- 
motf* mandate. Someone left 
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the draft at Brown Shipley, 
which n honftd Midland to 


°**wns m bwtowous iusygb for 

R5Z 





which phoned Midland to 
rhwir the details. It was told 
the draft had been issued in 
the rmrmal course ot business 
and was in order. 

r*Hihnw1r smA MMfrmH 

to recover from Brown Shipley 
the value of the drafts as dam- 
ages in conversion. They said 
title in the d rafts was never 
transmitted to Brown Shipley 
and that the act of presenting 
them for payment was conver- 
sion. 

Mr Hirst for the plaintiff 
famics submitted that if Brown 
Shipley were to obtain title to 
the bankers* drafts it could 
only do so through the frauds- 
ters. He submitted that the 
had no title hpranw* 
on the principle of Cuttdy v 
Lindsay (1877$) 3 AC 359 there 
was so contract between them 
and Citibank, orfliam and MM. 
Tatut, under which even a void- 
able title was transmitted. 

There were faHacfea in Mr 
Hirst’s approach. 

The Cundy v Uraisog jfrtndr 
pie only resulted in no title, at 
least in a bilateral contract sit- 
nation, where: 0) A thought he 
had agreed with C because be 
believed B, with whom he was 
negotiating; was Q (0) B was 
aware that A did not intend to 
Tpakp any agreement with him; 
Oil) A had established first the 
identity of C was a matter of 
crucial importance. 

Where A issued a document 
promising to pay B which was 
only to take effect cm delivery 
to B, but which he gave to C 
thinking he was D and 'which 
he expected (as happened) 
would be delivered to B, the 
question was which contract 
was allegedly under the Cundy 
v Undsau udaciste. 

B’s “title” efid not seem to be 
derived through C or D. They 
were little more than a conduit 
pipe carrying an' inchoate 
instrument. The instrument 
only Tvmnna valid on delivery 
to B (see section 21 (1) KBs of 
Exchange Act 1882). Delivery 
to be effective must be made 
ritw by at under author- 
ity of a party drawing (see sec- 
tion 21 ( 2 )), but a valid and 
unconditional delivery was 
presumed untfl the contrary 
was proved (section 21(3)). 

Only if delivery was without 
authority would there be no 
quite separate contract on 
which B could rdy as against 
A. That contract might be 
avoidable; but m yy B hart lyJ 
the instrument delivered to 
him with A*s authority , a con- 
tract came into : existence 


Brown Shipley fid . not con- 
vert the drafts by p resenting 
them fix payment 
The actions failed. 

For the plaintiff banks : Jona- 
than Hirst QC (Nabarro 
Natha ns orQ 

For Citibank: kBdtad Brindk 
(Berwin Leighton) 

Rachel Davies 

Barrister 


UNIVERSITY-LONDON 


fcMsmatioml Graduate 
M ans g a mu t D a gra a a 

MASTER OF8C0ICE 
IN MANAGEMENT 
Spring Tana 1991 - - 
7 January -19 AprS 1991 


Olhra; .» fiMw cw fipusteosiwappeitanWaB 
CBn«rete,Rtw>a,l«raaO 

* eniphpriacn l nte m M tenri nunaBw u s n i 

* amnfcw a nd wa to n d ds—as 

* courManby in Sapteinbar, January and Mvf 

* fiexfijfecouraa.of study 

* fid and parMfeaa pnopram 

An opan houaa wl ba bald at Boaui Unfeanfiy in Ragania Colaga on 
Tboradsy.eOacvnSmr tar ol Intel astedpafifea. Piaaaa oontaoi at (0711407- 
7543tocanflnn tateratanas. 


For ful Wpn nd Bnc— A 


BoteonUrnwratyLondon 
Raganls Cofiaga 
InnarCircta, Ragante Paris 
London NW14NS 

Tab (071) 487 78430044 Fte (071)4077845 


Brnton Itahma^r ia a My aeoadtedAirarlcan Urivaraty located in 
Boaten, Massachusetts, USA. 


MAJOR COMPANY 
MOVES H.Q. 

A substantial amount of high quality 
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between A, and ^.®' ft® A 
wrfawdwty under which B had 


good titia. 

So for as autiiwlty was con- 
cerned, It would usually be 
very difficult for A to establish 
that it was rtf crucial impor- 
tance to him who actually 
physically transported the 
draft to B. 

In the present case, for 
frati rft te , delivery might have 
foy i rfnne by P OBt, ban k 1088- 
ffipg pr, or some other messen- 
ger. ft so happened that it was 
done by someone thou ght to be 
the customer or his mnsflcngci, 
but that was not of crucial 
importance. That being so, the 
authority, albeit induced by 
frmrf, would not be void. The 
authority would be actual, 
even. S vadahle. 

The cases emphasised that 
0) each case rested on its own 
facts; (2) that in the bilateral 
contract context, for no title to 
pass it must be established 
there was no contract under 
which title couldt p ass^ and GO 
the.no contract, as opposed to 
voidable contract, only arose if 
it was tandameatal to the con- 
tract t hat one party should be 
who he said he was. 

The key lay in whether there 
was authority to deliver the 
drafts to Brown Shipley. 

The presumption favoured 
there being authority. 

Ct nuhf n f could be 

applied to negative that 
authority, but only if the pre- 
cise identity of the bailee and 
possibly the identity of the per- 
son to whom the draft was to 
be delivered, were mistaken 
and proved to be ef fundamen- 
tal importance. 

Neither Midland car Citibank 
were under any mistake or 
misapprehension as to whom 
the draft was to be delivered. 
The bailee who physkaQy car- 
ried the draft was a messeagg 
whose precise identity was 

ttnmip rw lj* irt , 

Once there was authority, 
title was transmitted directly 
from fStihawir at Midland to 
Brown Shipley, on the .drifts 
h am m i w y vaBd fantnm ifiPla as 
a result of delivery through the 
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wfak fa daim s to finid more 
ffiari ffpj 

other tonk in tl» DK. - 
The latest NatWest 


badness- conducted by «» - 
SmallBadiiesaEeitearchTnist 
- has a sazvddngly tadfish 
tone to it. In sharp contrp*t : 
to the moot recent Smaif 
Rons' Economic Report** . 
tomtheCogfedftr r rti gn of 
B rit is h . hdalfy i ririrh t^ a 
ftat anaH h nrinomi hpfl . 
repotted ite sharpest fitll in ••' - 
business confidence for 10 
year&r •. 

NatWest n ctnili dag 

reports t at In ti» second 


MUhuwes experienced lower 
sales and employment growth 
than in the previous quarter. 
Only 16 per cent more 
respondents are expecting - 
sales- to rise to the fldrt 
qnatteHlimi are anticipating 
a fan, compared with a 26 per 
cent dttfexeace to. the second 
quarter. , 

An even narrower margin , 
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^3^rj«taMcoiiceaoifld. 

Just 2 pear cent more expect 
to take on more tauployees 
in tiie third quarter tfinn 

reckon employment will CalL 
In the ptevfoo* quarter the 
margin wax 6 per cent. 

Biit, maintains NatWest, 
“when these figures are 
compared with the latest CBI . 
survey on industrial trends ‘ 
a difBemnt njctnre H nw m 
with expectations erf sties and . 
employment among large 
c ompanies rigwiffamufly bahrir 
those, of small bnsfriessesJ* 

For example, it says, the 

16 per cent net of small firms 
expecting a sales rise 
contrasted with $S per cent ' 
netof firms In the CBI survey . . 
reporting a fen. two parent, 
of NatWest TwqymdentsyegB „ t . 
looking foir a z per cent net 
rise fo employment but 26 per 
cent net in the CBI survey : 
isnarted Job lames. 

vSSoarutm me bar £45 ' 
a year from School*# . . 


Walton BaS, Mtiton Ktynes, 
MK7GAA, Teh 0906 65583L .... 
** Available from CBI 
PubBcatfons Saies, Centre 
Point, 103 New OxfirdStreet, 
London WClA ID&, m (£5Jor 
members). 


McMurtry had 
tad his way 20 years ago 
ta , w ould, probably not 
raw nave a porwpn ^i 
xnne, a , raft -of awards and a 
ffPtnatton as one of the Ug- 
gest names in metrology. 

r ^ le foun d ati on s oftoa soo- 
cess of Benishaw, the company 
he helped found, lieinhls 
invention ot a device which 
fotasures machined parts 
grad the tDoch^tdagerpnAeL 
eariy lucky Ermfcwith 
patmits and fimlr subsequent 
fierce defence and extension 
coupled, with a knack for creat* 

. hxejnew markets is as mnrf. a : 
part of the story. 

. Ren iflhaw provides a vivid 
ft ifc winpfe of the value to smaller 
compa nies of vigorously pro* 
tatting products wherever pos- 
sOde with pafmni^ al yl of hav- 
ing a financdfllly strong "big 
mothe r" to defend them in the 
courts, ft is also a reminder 
that patents must be nnrtared, 
not Snored once in as 
they win expire. 

-McMurtry developed the 
original device in Wn living 
room one weekeni wfed Ids 
ecoqdoyerB: at RoUs-Eoyne h«d 
run into problems machining 
parts with sufficient accuracy 
for the Concorde wi rfiy npjng 
a stnpdsingiy. slnu^e concept, 
be came np with a device, a 
K i nemati c location system, 
■that. helped nrp aK ""* myWiwj 
parts to tolerances of Yf of a 
micrometer, ft revolutionised 
measurement so that within 10 
years hie probes were' as famil- 
iar on machine tools as dectric 
kettles are in today's kitchens. 
Frian its base in the sleepy 
. Capoceaterahtre town of Wot* 
ton under Edge. Benishaw has 
achieved remarkable sales 

growth and Bn vtohU margin^ , 
m the past fivB years turnover 
has jumped by SOO per cent to 
£48m, an which it tamed in 
profits of £L3.tau 
McMurtry co aid have lost 
centred of .tin teefamdogy, as 
: many other inventors before 
him ..have done, had. 
RoIlB-Royce Jiot refused to 
aftow him to develop his probe 
alone. Instead, McMurtry and a 
colleague, John Deer, left to 
- develop it nndar licence bat 
took with them a crucial 
under taking that TMifrBoyro 
would help protect the patent. 

"If I had been on my own, 
bigger companies would have 
copied and told me to sue," 
McMurtry says, recalling a 
time whan Bfltiialww ahnmrt 
certainly lacked the resources 
to fight a long patent battle, hi 
3976, it faced its first patent 
challmgB which lasted for two 
years; but Rolls-Royce 
defended the patent and won. 

With this early victory 
behind ft BnnMinw cm rtlm iRd 


MANAGEMENT: The Growing Business 


Protecting patents 


How ‘big brother’ can 
offer a strong defence 

Richard Gourlay reports on Renishaw, a technology high flyer 
!■“!*»£= Renishaw 


to maintain the Mnd of mar- 
gins - as high as 50 per cent 
in the early years - it needed 
to spin off die cadi for early 
resear ch, development and 
growth without any serious 
calls on its bankers. By the rod 
of the 1970s, its probe bad 
beco me a recognised industry 
standard on coordinate mea- 
suring manhirwa (CMM) for the 
insp ec tio n of machined parts. 

Next, the probe was devel- 
oped fear c omput er Tmwwtf^ii y 
controlled (CNC) lathes and 
machining centres. The probes 
allow machine tools to set 
themselves op accurately and 
self-correct when things go 
wrong. They are now pwrany 
seen as essential for further 
development of ftarfMw manu- 
facturing systems (FMS) and 
fully automated manufactur- 


Tarkms Renishaw probes are 
used by Transmarcbe r.infc to 
check pre-cast concrete seg- 
ments on the lining of the 
Channel Tunnel; and they are 
in standard use to ensure nec- 
essary tolerances are observed 
in the manufacture of jet 
e ngto e raging* a nd Mada tip s. 

After its early experience, 
Renishaw was fully aware of 
the value of patents, something 
that might appear obvious but 
has escaped many companies 
that too often take cheaper 
short cuts, according to British 
Technology Group, the state- 
owned technology transfer 

mtmpany 

However, patents expire. 
Renishaw has tried to beat this 
by creating addon products - 
patented of course - for the 
original probes. “Our plan is to 
patent as we go along,” says 
McMurtry. "Even if compett- 
tora are «hb> to make our ear- 
lier probes these would not 
now be accepted in the market 
because we have better prod- 
ucts which remain covered fay 
patents." 

ft is as If boots had hem 
patented before the invention 
of laces. By the time the patent 
expired, laces would have 
appeared and been patented. A 
newcomer would be able to 
make boots but who would buy 
them without laces? 

Benishaw has concentrated 
on developing new products 


Total sales H (Em) 
Pre-tax profit “SO 
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such as motorised heads for 
probes, "flexible joints” from 
the machine that allow 
the probes to measure from 
any angle and new, more 
sophisticated probes. 

Although the patents on 
Renishaw's first probes start to 
expire in Europe within 14 
months and in the US in six 
years, the company is banking 
on the patent thicke t it has 
erected to give it effective 
cover for much longer. 

Renishaw is also trying to 
develop new markets by 
CTiiarg tn g the applications of 
the original probes. One devel- 
opment could reach a surpris- 
ingly wide audience for what is 
still a very specialised field. 

This new product uses ordi- 
nary touch-trigger-probes and 
a simple PC programming 
pa f lra g R to trace the contours 
at an object, record it and 
reproduce it. For a few thou- 
sand pounds a design house 
can copy the design of almost 
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anything - an attribute that 
has not escaped the numerous 
Hong Kong traders who have 
bought the product. 

Its fastest growing product, 
the laser interferometer, 
exploits the fact that machine 
tools lose their precision dur- 
ing operation. Laser interfer- 
ometers calibrate machine 
tools or marhinpf; that measure 
their accuracy and rhaHc the 
machine's movement. 

Renishaw has also tried to 
increase the number of probes 
it can sell per CMM. Ten years 
ago each CMM would have one, 
worth £2£00 in sales to Renis- 
haw; now each marhlnp r an be 
sold with up to eight probes, 
worth over £25,000. This means 
its sales are no longer directly 
dependent on the sales of 
CMMs, providing a useful 
hedge against an engineering 
recession. 

Renishaw’s progress from 
McMurtry’s living-room floor 
to a leading player in metrol- 


ogy has not always been 
smooth. After Renishaw left 
the USM for the main stock- 
market in 1984 the City began 
to worry about the acumen of a 
number of boffins-turned busi- 
nessmen. There were some 
fears that Renishaw might be 
heading for a research and 
development binge or exciting, 
but unprofitable forays. Into 
other high-tech areas using the 
rash it was spinning off. 

In the event, Renishaw's 
research and development 
engineering budget has been 
held at between 10-15 per cent 
of turnover and its lessons in 
the acquisition classroom 
proved relatively cheap to 
learn. 

In 1985, Renishaw spent 
£0.75m for 75 per cent of Micro 
Aided Engineering, a company 
making software that allowed 
computer-controlled machine 
tools to talk to each other, and 
promptly lost £400,000 in its 
first year. The business was 
closed, McMurtry recognises 
that the company mis- 

takes and is now wary of buy- 
ing companies in order to 
acquire technology with which 
he an d hit? team are not famil- 
iar. 

Apart from the successful 
purchase of a French company 
to develop p.yj sting business 
lines, McMurtry says there are 
no plans to dig into Renishaw's 
£i8m cash pile for acquisitions 
unless an absolutely golden 
opportunity arises. 

Throughout this period, the 
constant protection of its 
patents by Rolls-Royce meant 
that, when confronted with the 
most serious challenge to its 
patents from the DS company 
GTE-Valeron - which threat- 
ened Renishaw's biggest mar- 
ket in the US - a successful 
defence was mounted. 

After a three-year battle in 
the US courts which drained 
cash and management effort, 
Renishaw not only emerged 
with its patent intact but with 
the opportunity to take over 
the customers that GTE-Vale- 
ron was no longer able to ser- 
vice. The £3. 34m settlement 
reported in Renishaw’s 1987 
results, which did not reflect 
the amount due to Rolls-Royce, 
confirmed Renishaw’s view 
that its legal department was a 
profit centre. 

Most recently, Renishaw suc- 
cessfully defended the validity 
of its patents on touch trigger 
probes in Dusseldorf after an 
infringement by Zeiss and Heir 
denhain of Germany. It was 
the first patent case success- 
fully fought by Renishaw with- 
out the background presence of 
Rolls-Royce, which sold to Ren- 
ishaw last year its right to roy- 
alties to Renishaw. 


In brief. . . 

■ TOO OFTEN, businesses 
"reach crisis conditions, usu- 
ally marked by overdraft limits 
being exceeded, before think- 
ing about improving working 
capital management and effect- 
ing cost reductions". 

So says Christopher Honey- 
man Brown, head of the pri- 
vate business development 
department in London of 
accountants and management 
consultants, BDO Binder Ham- 
lyn, introducing what bis firm 
believes is a “timely rather 
than premature” publication. 
Surviving the Rec e s si on*. 

Produced more particularly 
as an aide memoire for owner- 
managed businesses, Surviving 
the Recession sets out to show 
how companies can reduce 
costs and working capital. 
Some of its suggestions it sees 
as being no more than b asic 
management Issues; others it 
feels are less obvious but likely 
to prove useful. 

As wen as a general outline 
of how to approach cost cut 
ting, the publication provides a 
checklist of specific ways to 
cut costs; in the area of produc- 
tion management these cover 
labour related issues, manufac- 
turing, supplies owl nwfprialB 
and engineering. Administra- 
tion m| l financial munagimiMi l. 

and marketing and sales are 
other checklist subjects. 

* Available free from Christo- 
pher Honeyman Brown, BDO 
Binder Hamlyn, 20 Old Bttdey, 
London ECiM 7BK 

■ Newspapers and trade jour- 
nals are regarded as the best 
source of information on 1982 
and the single Europ e a n mar- 
ket. according to a survey* of 
242 small companies made by 
Cranfield School of Manage- 
ment. The Department of 
Trade and Industry, which has 
run an extensive advertising 
campaign, and chambers of 
commerce came third and 
fourth in the ratings. 

*The Single Market and 
Small Growing Companies in 
the OK. Cranfield School of 
Management Tel 0234 751122. 
£15. 

■ ENTERPRISING Northern 
Ireland, a two-year programme 
to create a more entrepreneur- 
ial climate in the province, 
trained more than 500 people 
from disadvantaged groups and 
helped at least 100 businesses 
start up. Around 6^)00 people 
were involved, according to a 
rep ort * on the project 

Northern Ireland is marked 
by a tr aditional , employment- 
based culture with high levels 
of unemployment and the 


under-use of existing skills. 
The campaign sought to reduce 
the area’s dependence on exter- 
nal capital by developing more 
new focal businesses. 

The two main aims of the 
campaign were to target 
groups such as women, the 
unemployed and young people 
for enterprise training and to 
hoTp Inffwl email business Sup- 
port organisations such as 
enterprise agencies increase 
their efforts and work more 
closely together. 

'Enterprising Northern 
Ireland. The Develop ment and 
Achievements of the Campaign. 
From Victor Hausner & Associ- 
ates, 16 Bell Yard, London 
WC2A 2JR Tel 071-405 6788. 

■The main UK factoring com- 
panies absorbed £8m of bad 
debts cm behalf of their clients 
in the first nine months of 1990 
compared with just £3J5m in 
the same period of 1989. The 
average value of bad debts rose 

to £2^12 at the end of Septem- 
ber compared with £ 1,611 a 
year earlier, according to the 
Association of British Factors 
and Discounters. 

■ Citicorp Venture Capital has 
raised an Ecu 130m (£92m) 
fond to invest in buy-outs, buy- 
ing and other development rap, 
ital deals prompted by the 
restructuring of European 
companies in response to the 
creation of the wiwg iw European 
market 

Most of the money has come 
from wealthy private clients of 
the Citibank Private Bank and 
from Fallas group, which man- 
ages private equity investment 
funds. The new fund, called 
EuropEnterprise "92 is a Ber- 
muda-registered limited part- 
nership. 

■The Small Business Resource 
Bank, a training package 
designed to help people who 
advise small-business owners, 
has been launched by the 
National Extension College 
and Durham University Busi- 
ness School. 

The package comprises two 
loose-leaf folders titled Idea to 
Start-Up and Start-Up to 
Growth, each covering 12 sub- 
ject areas. Topics covered in 
Volume One inriiwfe Consider- 
ing self-employment, Deciding 
on your business structure and 
Costing and pricing while Vol- 
ume Two looks at Production 
planning, Managing people and 
Assessing your growth poten- 
tial 

Available from Customer Ser- 
vices Department, NEC. 18 
Brooklands Avenue. Cam- 
bridge. CB2 2HN. Tel 0223 
316641 £90 per volume or £170 
for two. 


BUSINESS OPPORTUNITIES 
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'West* 


Now's your dunce to gat m on the ground floor of a fns^rowmolxisinesswiAotnify 
rewarkobb ivstory of success. Since 1987, computer training revenues lor ExeaiTram® centers 
ifaniogfaaitle system m fte Oi have grown over TOO* a yean And next year, we expect 
tranmg rwenoes far the Exeatfraw system in ihe United States to os mudiKootiUe. helping to 
sofefify our pasffioa as die largest, persona! computer training company in America Now, you 
btwu me oppo rt un ity to get m on toe grotmd floor of 8os successful operation in yow country. 


with a truly 


Exea^rain hi Eut 
write Dovirf Ooot 
London, WP7R. 


ExecuTrain. 

Hie Computer Brining Leader 




UfafafcHw n«| 


Are you looking to 
develop your business? 


If you own and run a successful company which is more 
than three years old and you're planning future develop- 
ments or expansion, Cranfield School of Management one 
of Europe's top business schools, has a programme 
desumed especially to help you. 

Sfl^eBUSlNESS GROWTH PROGRAMME and 

run on a part-time basis over 4 months, it provides a unique t 

opportunity to plan and achieve successful development / 
and growth for your business. A team of un rivalled expanse / 
drawn from venture capital houses, financial 
institutions and business consultancies j^^Hl 

contributes to the programme. . 

For information phone EveHussey on 

0234 751122 Ext 33^ or write to tw at jMjmm 

Cranfield School of Manag^rc^ CJanfieJd, B9| 

Bedford MK43 0AL Fax 0234 751806. 


aTVf Tifr iirir 

Substantial sites with golf course planning permission 
required by developer and operator. Our xeqniienwit is for 
«F«ver 150 acres tor capable of extension to this size) 


sues Of . . - 

and wiih a cafchmmt of over 400,000 within a 30 nunmc 
drive- We will also conada- exiting facilides or courses 
under development We are Happy to adept a flexible 

,q ] |H D aditoacQPisiti<a ls .i I,c i , ^® 1 Sl casesall, *i 0 k ,4VBnl,Iles ’ 

Wh» Bo* H7885. ■%»««• I*"-. 

One Sovtfiwnrit Bridge. London SE1 9HI 


UNIQUE PRODUCT 
OPPORTUNITY FOR 
COMPANY WITH 
NATIONAL DIRECT 
SALES FORCE 

Inaovuivc Efecuouia Cnmpiuy 
have a unique product for whicn 
every bouenold in the UK ia ■ 
potential CB BOB E The pr oduct hn 
a. high cod dkt price with s low 
manufactured corn and minimal 

MfgBartrwi. 

We arc lookmg far a company with 1 
■ubetanlial National Direct Sake 
Fame to eefl ifae product. 

Wrile Bo* H7CT0L Financial Ital, 
One Sombw&rb Bridge, 
London SEI 9HL 


Investor required 
urgently* 

Nursery /Creche banneas. 

Saadi Const Outlay £120,000 
which represents 25% of 
pnqject cost at an interest rale 
of 3% over base. Short term 
1/2 yean- Foil business plan ' 
available. 

U nit nd » Bn H7 m. numlriTlinr i. One 
BadniBh Balm Loete OBI ML 


PHOTOGRAPHIC 

LABORATORY 

Prominent West London 
Photographic Laboratory ofTen 
merger pros p e cts to similar 
Olguasitioo wolfing the 

advantages of a pdm owk* - 

High quality cheat list - 
tur n o ver £1.2M pja. 

Write Box H7668, Financial 
Times. Ono Southwark Bridge, 
London Sfil 9HL 


FIXPO AG 


International Project Management In USSR, offers: 

a VYBORG BUSINESS CENTRE (atFkinish-USSR border) 

'Ful International commurecaliona 

- Business & secretarial services 

- Eritibition/conferencefealeB iaaBties 

- Opportunities in Tradfog/Joint Ventures 

* FBPO AG seeto lOfOW-HOW/TECHNOLOGIES/rURNKEY 
supplers to operator 

- Floating hoteta/Hgh quaity restaurants/Casinos 

- Commercial Security Service, simiar to and a 
combination of Seeuricor/AA/RAG/N CP/DHL, In 
co-operation wiih the Stats. 

* Sedng-up of Insurance Company and IntemalionaJ 
Merchant Bank. 

- Computer Services fedity. 

* FIXPO AG seeks Agendas & Representation of high 
quality Products, Services and Companies 

ONLY PRINCIPALS NEED APPLY FOR FULL DETAILS 

FIXPO AG, KALEVANKATU 33 A2. 00100 HELSINKI, FINLAND 

TEL*tf+358 0 894 8811. FAX : lnt+358 0 694 7535. 

TLX: 12 1234 fixpo sf. 



The Cardrona Village & Golf Development 
Peebles, Scotland 

A unique opportunity to acquire 
a superb leisure site on 
the banks of the River Tweed 

340 acres. Mature woodlands, farmhouse 
and outbuildings 

Planning permission exists for 

• 220 residential units 

• 18-hole championship standard golf course 

• 150 bedroom hotel 

For sale by private treaty 
Offers invited 


Humberts Chartered Surveyors 

Tel: 071-629 6700 


IS YOUR COMPANY QUOTED 
ON THE 3RD MARKET ? 

(or 535.2) 

We can assist you with the progression to the 
USM or a disposal of your shareholding 

CORPORATE CREDIT SERVICES LTD 
Tel: 0222 3821 15 Fax 0222 3821 18 
A Member of The Securities Association 


Fabulous Development 
Opportunity in 


F or developmcDC in the South Wen of Turkey, 30 + 
acrei of prime Uod, aero distance from the lea, in an 
area of internationally renouned reiorta, complete with 
planning permission. f ' 1 ^ yrAMrfiL 

Set in a beautiful area, on 

the shore* of a peninsula ANKARA* 

with breach raking scenery. 

Having on one side the 

Aegean Sea and on the other p* • denizli 
the Mediterranean Sea. #»*ila3 

Within a short distance are 

several tourist attractions, / a ~ v \_ _ 

such as the ruins of the j/ 

Ancient City of Knidos, . . P . . ■ ■ ■■ ■ 

spectacular views and by sea the Greek Islands which are 
clearly visible, with centuries of history. 

Being situated on a peninsula, the sea and air round the 
region are in constant movement, therefore, there is little 
polution of the sea, the air has a high oxygen content and 
a low humidity. Thus making the area very pleasant. 

A local airport just half an hour away at Datcha has been 
planned end approved by the ministry, this together with 
a newly constructed road (to be completed late ’90, early 
'9 1), will make the future development very acccssable, 
the current airport is 3 hours away. Suitable for all year 
round tourism. 

We are the freeholders of the land and require an 
innovative Tourism Development Company to finance, 
design and manage a resort project, complimentary to 
the local surroundings and environment. However as our 
partners in Turkey are in construction, we insist that we 
have some involvement to build any construction 
developed. 

For further information please write to: H7659 
Financial Times, i Southwark Bridge, London SEX 9HL. 

' I URKEL 1 

JLcomeany limited 


DOMINION INTERNATIONAL GROUP pic 

COSTA DEL SOL 
The Spanish property assets are for sale, 
individually in groups or as a whole. 

DOMINION BEACH (near Estepona) 

Prertigioas deve fo paeot <rf over 80, 1, 2 and 3 bediooa hmny apn t ni ai tt and townhomeL 
completed and part-completed. Agents appointed by Steven A Knight ACA, Liquidator In 
dbialtar of Sarnia Mutual Supply Co United, of Pace Waterhouse. 

DOMINION HEIGHTS (near Estepona) 

Proposed mm development, part -urbanized to comprise taxrny apartments, low abuses 
indodfrtg lasnre and resort fariE ties. In excess of 200,000m* of land anilabkL 
Agents appointed by J.L Wany FCA, Liquidates in Guems? of Sarnia Mtttmti Supply Go 
limited, of Price Watezhoose. 

DOMINION GOLF AT LAS BUGAS, NUEVA ANDALUOA 

Loxuiy, detached 3-bednwm villas, front-Cne tp Las Brtsas Golf Coorst 

Agents instructed by Steven A Knight ACA, UquHfelor la Gflxato of S anfeMotn al Supply Co 

limited, of Price Watedwose. 

SHOP/OFFICE, APARTMENT IN PUERTO BANUS 

One FuKy-Btted commercial nnft with return frontage, with jelf-contained, hinny 3-bedro«fl 


Far hatha detaBs phase attach 

ftnf&cy Hddiaj ntJCS. Mad. CtHfori B*. (WCS. 

TbeHddtagfiunenMpsal dKk BduriEBj. 

EjUSeJo CunmBdaL HjB EtilOcto UCrtxa, 

Utb la CanBaa, Cna Cjkfii lTfLS tan fe to Caudam. 

TcL 0JM + 3* + £2) B277M Price Waterhouse let (tat *U*n)9842<2 

hoc (bd + 34 4 5Z) 839754 to< flat *911 319 4Mt> 


_ 

Regus 

Tmr oflica in 

PAID LONDON 

wmmmx yAimm 

BUDAPEST WA88AW 

OORNSUEN NEW YORK 

WASHINGTON IXC. LOBANGKUK 
SAN FKANCX8CO 

IrnnMdntdyivuhtde. Fully 
ltamished and eq ni|i|iMd oiKnna. 

Se cre t ar ial anppart earvkea 
Cattibrcnce & Meeting Faoliiaea. 
P raa tf giona Locations. 

Til Load p a *44 7101108 
lini—nla *08 MWI08 
CBA.TbaihaM(H7»8888 

ANTIQUE JEWELLERY" 
AND SILVER 
Old eoabtUied, intamONBnBy known 
and wdl-iCTpcc to J MayMrDwla^ 
^iip ^ i MHifiH MW i'iuwiliwg r7.iiriTKre> | 
aeefca an h a twn t i a l ia vnorto capinfiaeon 

ujainAwi ami prawwiUI 
^■pwf wn few fophfif A iteiW 

0 GASSON 
BECKMAN 

Hobnm Efanao, 1SS, GonnrStseei. 
Louden WC1E CTO 
TckphoDO 071 387 2888 
Fu 071 388 0M0 

AarinMbybbAaBeramwd 


A RETIRED 
CHAIRMAN 

of listed PLC seeks part 
time position of 
responsibility. Would 
consider small fiancial 
involvement if 
necessary. 

Write Box F97QS, Financial 
Times, One SouUnmrk Bridge, 
LONDON. SEI 9HL 


HEALTHCARE 

Investor sought c£300K. 
Equity Investment In Village 
Healthcare project, based 
in Essex. Substantial 
projected development and 
ongoing healthcare profits. 

Platan repty to P (Haney 
«3 Htgti Street WJvenhon. 
Colctmtar 

Eaaex. CW OAF. Tad: (0208) 88*447, 
Fas {0900) 827388 


nnWRUUMANUFACTUBEB 

PmfiuUe family owned midoKnem 

fi u i l ih i m w,mfa<niiii £ 
unriun a Joint venture opportunity for 
saiahtc la v ea teCi Capiul is needed for 
lmm e di i a aspusiea. Beiieeca plan 
aVnUdh 

Can >12 936 9987 

Fu >12 93fi 7329 
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BUSINESS OPPORTUNITIES 


FOREIGN EXPORTERS, RANKERS 

AND OTHER LENDERS 

Outstanding Bdls, Letters of Credft 
and/or Foreign Debts 

’TANZANIA" 

We act for an International Group. If you would Eke to 
Discount or Sen Outstanding Tanzanian Debts, 
please contact: 

U CHATUR 


A UNIQUE OPPORTUNITY RESULTING 
FROM A MANAGEMENT BUYOUT 

Wo seek ■ auoufacturar who an ufce advantage efihia oppoamnty through a mawgla 
joint vopOoti ar cwym tioa xc rangcro wa. 

The F I JvXtB LE package mkadco : 

• 3OJ)0Q*q ft nunufaemtog space • zinc die curing 

- betted warehouse - adjacent u> M4 in Sarah Wales 

- European tfisoibniwa - roni ga n oU gopfortud akfllcd labour 

- pUsuc injeakai moulding 

ITycor tnroncas eould benefit horn thi> plena contact: 

John Yila, Webb DcrdopniFm Tcdmalogj Marketing , QED Centre, 
Main Awnne, Treforert Estate, Pontypridd, CF37 5YR, UK. T«t *443 841345 




CHARTERED ACCOUNTANTS 


Tel: 071 729 61 ZB 
Fax 071 729 8131 


SB Kfngafand Road 
London E28AG 


HOTELS 


Our cHants. based abroad, are looking for Hotels with betweer 

90 to 130 rooms. 

Investment/Controlling interest or interest with Management 
Control in a small private or public Hotel/Lersure Company 
will be considered. 

Contact 
M Chatur 


BUSINESS UNDER PRESSURE? 

Committed to finding a sohaioa to your beak, crcduor 
or other business pressures? 

We help raise additional capital. We find commercial 
solutions for financial problems. 

Ccotacs. Stuart Jeffrey. Corporate RnadM Parmer, 

Jeffrey Warner EUirax, Chartered Accountants, Maypole Hoase. 
Maypole Road. East Grinsuad. Wen Sun RHI9 1HU 

Tol 0343 410480 


ss 

.i 


[EFFREY 

WARNER 

ELLIOTT 




DO YOU NEED ME ? 

Commercial, creative, successful and hardworking chartered 
accountant experienced FD/MD of small entrepreneurial growing 
companies, public company douement generation, investment 
appraisals, taxation, company secretarial and administration. 

Seeks rewarding opportunity with active entrepreneurial team to 
assist, advise and administer. London based. 

Contact Solomon Balas 08 1-958 9989 


CHARTERED ACCOUNTANTS 


TOO MUCH WORK FORCES SALE 


Tel: 071 729 6126 
Fax: 071 729 6131 


89 KnngsJand Road 
London E2 SAG 


PUMP FOR SALE 


Management Consultancy active in the computer industry seeks joint 
venoau/saJe to maximise potential of current and future work surplus. 
Blue Chip Clients, Excellent Fee Income P i u epe cta . MgMy Profitable 
Opportunity idealy suited to firms offering business and p mf e ai lona l services 
looking to expendftfiverslfy. 

Write Bex H7SB8, Hnadd Tiro—. One U o u— wri t P M p , La r d an SE1SHL 


An innovative syringe infusion pump, 
modular and computer controlled, for 
use in intensive care for sale. 


Write Box H7646 Financial Times, 
One Southwark Bridge, London SE1 9HL 


NEW BUSINESS 

If your Company is seeking new products, processes or tec h nolo gie s tor 
profitable international exploitation then our specialist services in 
international technology based business development are geared to 
your needs. New product and technology search and market analysis 
undertaken in a wide variety of Industries and covering especially Jqpan, 
Europe and North America through our regtiar tired visits progr a m m e 
to evaluate prospects. 

We have a successful record with cBonts and full details are avafteble from: 
Dr Derek A. Nawton, Director. SPA TECHNOLOGES LTD 
IB AfSngion Avenue, Leamington Spa. Wawfckstiks. England 
Tet 0026 332228 Fax 0826 683609 


Joint Venture to 
develop world wide 
rights of 
"GOFETTE". 

- Outside game using regular 
Golf Clubs and teeing area 

- Course play area 
200mx117m 

- Unique rules, ban, score 
card and hancEcap. 

- Dual use as driving range. 

Write ALMOR WORLD GOLF LTD 

"GRADEN** London Rd. 

S HOLDEN DEAL KENT 

CTM OAD Tel: 0304 364 093 


Property 


OnTFriTy 


Sterling and currency 
funds available at fixed, 
or variable rate on 
investments and 
owner-occupied. Low 
start and deferred 
interest schemes 
available. 

JOHN CHARCOL 
COMMERCIAL 


195 Knighisbridge. 
London SW7 IRE 


London SW7 IRE 
Tel 071-589 2626 and ask Tor 
Commercial Dep a rt m ent 


INVESTOR/PARTNER REQUIREDI 

Retail petroleum group with a number at prime sites across the U.K. requires 
development capital In order to oonsmist up to S new petrol service station*. 


North-East 
Haulage Company 


UNIX 

PACKAGE 


Contact period - 12 weeks. Payback circa 6 months with return bad at 40% par 
annum. Fully secured by legal charges on sires. Partner! s] sought to participate 
on a site basis. Minimum investment £350.000 (1 sue). 


Strong order book, short 
of cash, seeks investor 
or ouuight sale. 


May consider protH ahara ar r a ngeme nt wttb co ntra ct or! 

Write Bax H7083. Financial Times. One Southwark Bridge. London SEI 9HL 


Contact Tony Comes. F.CA, 
Stephenson Armstrong, 

70 Jesmond Road. 
Ncwcastleon-Tyne. 

NE2 4QD 1091 281 3351) 


The source and licence 
rights to complete, 
documented UNTX/4GL 
Package - covering Stock/ 
Accounts/Payroll £25,000. 
Write Box 1-17657, Financial 
Times. One Southwark Bridge, 
LONDON. SEI 9HL 


MANUFACTURING AND DISTRIBUTION 
COMPANY SOUGHT 

A successful design company, with a unique concept in leisure and sport 
scaling design, which allows easy use. transportation and multiple storage 
s<xks a well established company. The opportunity to exploit inis, market 


report tacked, product, under licence is offered for both U.K. and 
World-wide markets. Presentation of nrototvoes and recoils available 


worid-wide markets. Presentation of prototypes and reports available 
immediately. 

Wnte Bor H76S3. Financial Times. One Somhwarit Bridge. LONDON. SEI 9HL 


Ofl Properties 
For Sale - USA. 
Fully Managed. 
U.K. Tax Allowances. 
Minimum £5.000. 
Tel: 081-748 9020 
Fax: 081-741 7262 


MORTGAGES 


On Commercial A industrial Properties 
at prime rates 5/10 yean. Inures only. 
Minimum loon 1500.000. 

Apply in: 

HIKSCH 

Eteapeli tautent Hunt* Coonhaatx 
HIRSCH INT iThmicU Savins) LTD 
Bafccfcy Suva, Landae Wl 
Tel: 071-429 58SI Fmc 071-409 M19 


Urgently 
Required 
Sales Teams 


All areas UK 
substantial opportunity 
with quality package. 


Principals only need write 
contact Colin Maher on 
081 748 1818 


Young company with excellent 
Creek record in the develop men t of » 

computer aided drawing office 

H**-* 1 f « thi* mnJB viim industry is 
seeking an involved or next involved 
equity partner. 

Current annual turnover 
approaching £1 million with 
considerable potential for farther 
growth. 

For further details please contact: 


BRITISH BUSINESS 
MAN RETURNING 


Singapore, K.-L. and Djakarta 
December 2 will aadertake 
assignments at daily rates. 


Telephone Beauchamp 
081-998-8277 


EEC 1992 
Are yore prepared? 
Ex-Managing Director - interna- 
tional background - excellent 
connections m Europe - consult- 
ing office in Zuerich - is 
available for special assign- 
ments. 


Write Cipher 44-66 4 69, PuUktua. 
P.O Box. CH 8021. Zen± 


RECESSION EQUALS 
OPPORTUNITY 

Are you a retm investor who bottoms dm 

NOW 


N dm time te In ve rt in the fabae7 
WE CAN BELT YOU FIND THE 
BIGHT INVESTMENT 
OPPORTUNITY AND GE T INT O 
SHAK FOR THE RECOVERY 


Bondni Drvim Aamdalee Ltd 

223a Omabroofc Road 
Wwd Ban* Kit 4TD lytU 

Tel: 081 518 0084 V? 

Fee (»L 518 5626 


WANTED 

COMPUTER contract AO EWCy.. 

Vte are a PI9 d 

services, touting to expand by aapbsaron. - 

sartS , ==i't£K « SSL 

first Instance reply to: 

C L TiB brook Esq. 

T1 D Alte 

Enterprise House, 45 HwnescW® ?toad 

BROMLEY. Kent BR29TE 
Afirmfies wrifl be treeted in strictest co nfidence . 


Bored and Fnsetraled? 

Wa might hM Ow anmne. TIM Is an 

ar u apdoo ul bualrww opportunity vritii an 

■ateUMted track record hi tha USA and 
UK. CwwmUy aspendfeig bite Ctemtany. 

Pan fern and Mi tens oporing* unUfe 


wm 


NUMBER 

H7645 


SubotertM teconm and capftad patents*. 



14% FIXED 

(Not p«tei» re 

COMMERCIAL FINANCE 

■ on prim* eonanaidat propantes 
-uMmumloan £280.000 
•up»Z8ya*ni wm 




SURVEILLANCE/ 
CO 

SURVEILLANCE 
EQUIPMENT 
A FULL RANGE OF 
PRODUCTS FROM 

AJUE. COMMUNICATIONS LTD 
TEL: 081-997 4476 
FAX: 081-991 2565 


FOR A DIRECT MARKETING AGENCY j 
LOOKING TO SELL. , 


IT COULD HOLD THE KEY. 

1 Write In strictest conflcfanco Box H7B*& I 

Financia l Timet, On* Souttwwwfc Bridge. Inodw SEI M j_ 1 


CORPORATE RESCUES nOBulllNI In 
trouble? Banta/ c rodftoro praaatntf? Wa can 
hatp. Rktg 071-730 9631. 


TURKISH BUSINESS I FAX DIRECTORY lost 
edition. For Into pta. Fax InMenOul (901) 
149 78 81 or phone LomtenTel 061-788 
6748. 


CITY OFFICES SHARE, financial sector. 
small with conference room. Write Box 
H7B86. Financial Timas. One Southwark 
Bridga. London SEI 9HL 


PUBLIC COMPANY INVOLVED IN 
HYDROCARBONS f BBSOUBCES 
Substantial shareholder withes to 
explore dcvdopmnt pratihfflibre for Ibe 
co m pa ny with naxaltil company or 
basmeamaa. Interested parties, with ax 
lout CjOOQjQOO available, should wnte 


Boa H7M3. Hnarrdal Tara: 
One Somhnarfc Bridp; 
London SEI 9HL 


SOFTWARE HOUSE 

Within our specific industry sector, we are one of 
the leading UK software houses, specialising in 
IBM mid range computers. 

We are currently looking to expand by 
acquisition. Consideration would be given to 
taking significant minority stakes in companies 
or complete takeovers. 

Ail enquiries will be treated in the strictest 
confidence. 


Please write Box H7571, Financial Times, 
One Southwark Bridge, London SEI 9HL 


FULLY LISTED 
PUBLIC 
COMPANY 

seek to acquire - 
Employment Agencies 
anywhere in the UK. 
Must be in airing mini um 
of £75,000 per annum pre 
tax profit (after owners 
reasonable drawings). 
Quick Decisions. Fullest . 
details in strictest 
confidence. 


Write to Box H7672. Hnaoend 
Tunes. One Southwark Bridge, 
London SEI 9HL 


SMALL PAINT 
MANUFACTURER 
WANTED 


With a capability of naimfncairma 
tonnage amount* of point and 
preferably in ibe Sooth- Em 
area. Significant buriaaacan bo 
introduced. A takeover or johrt 


mufd be considered 
Please write in eoafidence to Bcoi 
H7677, Rnzadal Times. One 
Southwark Bridge. London SEI 9HL 


Wanted 

Hire Businesses: 

Cabins; Pow ere d aocoss-or 
industrial equipment. 

SeB to or Join a progressive pie 

Write Bax H7674 FhWKfaf Thma; 
Qiw Oou&mmk BiMga, London 3El DHL 


Small Bank Required 

ftwall fitm ■ eng a g ing to. merchant 
tankin g type s ervic e s for large 
transactions socks merger or 
acquisition talks with company 
bolding full banking status. 
Hem: wire Box H706, Ftenori 
tha. One S uut l uml Bodge. . 
London SEI 9HL 


Upto « manimn ui of OOhL . 

■ AQ preporefl* ; 
careblly watM te d- 

VMo Box No: H7VB Ftaodtel Tfote^ 
Ona aeaSmtek Brfdg*. txadon SEI SHI 



INFORMATION 

TECHNOLOGY, 

Established UK Computer 
Systems Boose seeks- acqui- , 
sitious r companies . in 
software development, IT 
training, networking and 
related fields. 


[ofHAlST 

COMP A 1 


Write tel Box H7632, Ffnanciai 
Tones. One Souifamrfc Bridre, 
LONDON.SEJ 9HL 


BUSINESSES FOR SALE 


i IWi h 


Winchmore Furnishings Limited 

(In AdministiHtive Receivership) 


The Joint Administrative Receivers offer for sale the business and assets 
of Winchmore Furnishings Limited. 

□ Complete Kitchen and Furniture Manufacturers. 

□ Long serving work force. 

□ Modem leasehold offices and factor)' units at Newmarket 

□ Network of retail outlets and agencies. 

□ Well known “name". 

□ Work-in-Progress and Order Book. 

For further details, please contact Tony Houghton at the address below: 



Trendygas UK Limited 
Bomiord & Carr Limited 


The receivers offer for sale the business and assets of the above companies: 

♦ Supplier and distributor of LPG. 

♦ Freehold land and property near Stratford-upon-Avon— 5 acre site. 

+ 2x30 tonne storage tanks with model bottling plant— 90% complete. 
^ Small highly skilled workforce. 

♦ 150 vessels out on ales. 

♦ Development potential 


For further details contact: 

•4 P Suppers tone, FCA, Joint Administrative Receiver; Stay Hayward, 

20 Waterloo House, Birmingham B2 5TF. TeL no: 021-643 4024, Fax: 021-631 2400. ’ 


55/57 High Hoibom. London WC1V 6DX. 

{*g Tel 071-405 8799. Fax; 071-831 2628 

©MI SlfemafOl^ AudhcnKiJ It il* hwlniie i4 CharxctwJ VviRBiamv in tnjiiind ml Cits »■ i-arrj m imvoma* KuscH-x, 


STOYHAYVKARD 

Accountants and Business AdiHsers A member of Horwath International 

Authorised by the Institute of Chartered Accountants is F ngbm ) and Wdes bo c arr y on i im wmw it h uimm 


(In Receivership) 
Sheffield 



LEONARD 



PUBLIC COMPANIES 
: i FOR SALE 


The above company is engaged 
in the manufacture of grass cutting 
cylinders and blades: • 

• Projected annual turnover £% m 

• Skilled workforce 

• Extensive national and 
international customer base 

• 200 year trading history and 
prestigious trade mark 

• City centre location 

For further details please 
contact the Joint Administrative 
Receivers: 

Scott Barnes or Geoff Gee, 

Grant Thornton, St Johns Centre, 
110 Albion Street, Leeds, LS2 8LA 
TeL* 0532 465614 \ 

Fax: 0532 465055 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
K. D. GOODMAN FCA and P. MONJACK FCA 

IN THE MATTER Of FIRST COUNTRY CLASSICS LIMITED 


Autnortsefl to trace ana Damw 

Associated European 
Industries Pic 
Pan Global Finance Pic 


Oram stock or your cnolce of name) 
Full Professional 
Indemnity insurance 
£800 - no extra costs 


SANDERSON 
(FORKLIFTS) LIMITED 


Grant Thornton 


Tbi U .K nm te On if Grant Dwiuai iMnUkoiL 
OiskoHted ter Uh lamUtnto^ CtarMrad tawiMab H 
Bnatend and Waleau cany oo teraMawnt boinem 


Country-Classics 


Corporate 


Registrars 


Offers are invited for the business and assets of this eskablished manufacturer 
and installer of high quality, custom built ^hardwood 1 conservatories 
Turnover for the last two years in excess of £2.5m p.a. Situated in leasehold 
premises in East Grinstead, West Sussex within easy reach of motorway links 

Further enquiries from the recahters:- 
Leonard Curtis & Associatiw, 

20 New Road Brighton East Sussex BNI 1 Ur 
Tel: 0273 571 946 Fax: 0273 681974 


Tel 0222-383115 
Fax 0222-382118 


Manufactu r ers and distributors of rough ter rain 
material handling plant, as well as the WINGET 
range of concrete mixers and dumper trucks. 


The Joint Administrative Receivers offer this 
well established business for sale as a going 
concern. 


FOR SALE 

D.LY. PRODUCT LINE 
£150,000 

Packaging Plum for Adpnubfc 
Shelving capable of making and packing 
5JOOO brackets and 5JM0 ft 
of wall bon per day. 

Write Box H7S6*. Financial Time*. One 
Sr-oihwaii Bridge. London SEI 9HL 


• Turnover in excess of £25m p.a. 

• Modem, purpose built freehold factory unit 
in Lincolnshire 

• Established product range with a proven ■ 
track record 

• Product support and spares operation 

• Outlets in the UK, France and the USA 

For further information write to Ian Chisholm, ‘ 
Joint Administrative Receiver, quoting the 
reference IRC/RJH/57. 



WILLIAM 


HILLARY 


COMMUNICATIONS DESIGN CONSULTANCY 

Parent company wishes to divest itself of Jhte 
activity. Excellent Opportunity to acquire a young, dynarrucairy 
managedrampany involved in the front line of technotogroal 

riie" Company is active in the 

solutions, LAN's and WAN's and addiltoraJiy provides project 
management services. 

Principal, only should. In the "rot lnsKnoc. «. n KKd Mr. 
Kazovlc tor a brief discussion. Tel: (071 ) 660 11 . 


model makers 

Archiieeturol ^ *_ ---.-inB 
modelmakers - 
with high 

workshop 9000 Modem 


in B . Excctlent re 

merge or ooguira S*ty 

wilt nnteniifll m new r<.Mhi 


Write Bo* H765A Fi 


CLEARING FIRM 


14-mtar Primtipel UA Commodities, 

££? CMIi : 
OLOBEX). Pnblic and woKsnoaal 
racmolaGita* Rewnocn in Eaeeas oT 
arc 10 Mfflioa. Arsilihlo fra- 

mIo or b naineaa combustion. 

Prindpela aaly- 
be* H 7667 FbencUI Times 
One Sooth w«k Bridga 

^ w i i Imi SEX 9Wr 


Electronic Security Business 
For Sale 


Niche opportunity for sales worldwide. 
Principals only. 

Write Box 7665 Financial Times, 

One Southwark Bridge, London SEI 9HL 


HOTEL OH FLAT HOTEL PROJE 


EaeoptionaBy located - 7 mflo# from lha 
Moailhy South cf BrunwIaT InduatrU. 
eommardal. aU rn fftte raBNo axiom. Tta 
project uhoo advwugo o( Wgh etaoe 
mnovstion of a XIXtJi contwy etyfch 
brwwy. 4 enroyt ■ 3JX» nta (+/■ 36.ooa 
acuarofoei]. Tool project In he range m 
C4JXXL00Q 


Re- fuithar tioulb coniart 
GUY DC KONWG 
21 360.198&Fai f» 2) 38003.19 


FOR SALE 
Food Manufaciuring facility 
Loaf; leasehold Premises, 
9000 Square Feet 
Snack and Chilled Food 
Manufacturing Equipment 
and Furnished Offices. 
South East London. 
Available due to Relocation 
of Business. 


Wnc to Bn, in*:i Kbjnoal Times One 
SimMi-jrt ancsc. LONDON. SEI 9HL 



A unique opportunity is currently available 
to acquire all or part of a majority 
controlling interest in a 


ohwiivw UHJN AVON 4 MBK 

CENTRAL BIRMINGHAM 20 MHI5 M40 5 MILES 

■ECnfTLT COMPUTED AW READY FOR PUT 

GOLF 

AMD COUNTRY CLUB 


FOR SALE 

• TfrHOlf GOlf CXDURS 


•EXTENSIVE PRACTICE FACBJTES 
• CLUBHOUSE * 147 ACRE5, FREEHOLD 


^ . ADDmONAL LAND 

WIW FURTHER DEVELOPMENT POTENTIAL AVAILABLE 


W1U4AM HttiARY & COMPANY 

=W5SflBS5J5S 


LEISURE AND HOTELS 


MIDLANDS BASED LONG 
ESTABLISHED PROFESSIONAL 
FOOTBALL CLUB 


Principals only can obtain further details 
from Richard Wright at: 


KPMG Peat Marwick McLintock 


Peat House. 2 Cornwall Street. Birmingham B3 2DL. 
Tv-1: 021 2.13 IriAri. Fax: 02 1 233 43907 


DIVURCO 

Sell Companies 
Nationwide 


SEU-ERS and BUYERS 

GBnteffrLttnftfcnce 

OWHCOLm 
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TIMES TUESDAY NOVEMBER 20 


BUSINESSES FOR SALE 


Leading Leisure pic 


wMMiiig hviuui w piv (In Receivership) 

The Joint Administrative Receivers of Leading Leisure pic and various subsidiaries offer for sale the businesses and assets below. 



HOTELS 

The business and assets of five hotels: 

• Bournemouth - 4-star, 95 rooms, leisure 
club, 2 restaurants, large on-site car park. 

• Basingstoke - 3-star, 50 rooms, leisure 
centre, 6 indoor and 5 outdoor tennis 
courts. Potential for extension. 

• Shanklin, Isle of Wight -3-star, 88 rooms, 
leisure facility, banquet/conference 
facilities. Open all year. 

• Portland — 3-star, 66 rooms, leisure facility, 
outdoor pool, banquet/conference rooms. 

• Caernarvon — 3?star country house hotel, 
28 rooms, conference/banquet room, 
leisure facilities, 1989 ‘Best Newcomer 
Hotel in Wales’ - AA. Outline planning for 
18-hole golf course. 

OTHER LEISURE ASSETS 

Trading Units: 

• Cornwall - Two theme parks each approx. 
20 acres. 1990 total admission approx. 
175,000 people. 

• Winchester - New themed experience in 
city centre. Leasehold. 

• Sandown, Isle of Wight - Seafront leisure 
park, approx. 80 acres freehold. 
Development potential for major leisure 
complex. 

• Birmingham, City Centre - Refurbished 
nightclub, licenced capacity 969 and 

. .2.00 am special hours certificate. 

■ Long leasehold. 


Developments: 

• Winchester - 18-hole golf course near 
completion plus hotel consent. 

• Isle of Wight - Outline consent for 
18-hole golf course, hotel and fairway 
housing. 

• Isle of Wight - Existing 90-acre leisure 
complex including 2 swimming pools, 

8 squash courts and part complete 
9-hole goff course. Proposals for 
redevelopment into major leisure complex 
plus housing. 

• Shanklin, Isle of Wight - The pier. 

• Bournemouth - Former hotel 400 yards 
from Bournemouth international Centre. 

• Gatwick - Listed Tudor property with 
consent for conversion to hotel. 

• Carnoustie - Consent for 60 room, 

4-star hotel. 

Development Opportunities: 

• Cardiff - 255 acres. Planning application 
submitted for golf course and hotel 
development. 

• Stratford-upon-Avon - 205 acres with 
consent for 27-hole golf course and 
club house. 

• Dumfries - Approx. 400 acres with 
16th century castle. Planning application 
submitted for 120-room hotel, two 18-hole 
golf courses and 600 residential units. 


PROPERTY AND CONSTRUCTION 

Residential Developments: 

• Isle of Wight - Waterfront apartments 
development nearing completion. 

• North Devon - Final phase of established 
residential development, partially built and 
adjoining proposed development site. 

• Isle of Wight - Retirement development of 
apartments and bungalows. Fully 
completed. 

• Southampton - Retirement development 
nearing completion. 

Other Opportunities: 

• South of England - Various residential and 
commercial property. 

• North Devon - Construction contract 
on recently started residential 
development 


SUPER X LIMITED 

(in Receivership) 

• Design assembly and marketing of iow- 
cost simulation products. 

• Products include 14-seater simulator, 
low-cost hydraulic motion base with other 
similar products in advanced stages of 
development. 

• Well equipped development and 
production facilities situated in 
Bournemouth area. 

• Markets include leisure, civil and military 
training worldwide. 

• Turnover £2.5 million per annum. 

• Substantial know-how and technical 
expertise. 

• Intellectual property rights including 
patents, copyrights and trademarks. 


Enquiries to: 

PS Padmore FCA and PRC Densham FCA, Price Waterhouse, The Quay, 30 Channel Way, 
Ocean Village, Southampton SOI 1XF. 

If telephoning on (0703) 330077, please ask for Mark Jenkins. Fax: (0703) 223473. 

Price Waterhouse 


OPTICAL STORAGE 
COMPANY 



been on R&D Tias been recently 

company is seeing acquisition by a 
r strategic partner. 

For information inquiries maybe 
• v.v.. directed to: 

JA. Moak, Managing Director, 
International 

\ J . .. JHM Executive Alliance 
P.O.Box 17054 

Fountain Hills, Arizona 85269-7054 
or Fax: 602-837-0177 (U.S.A.) 


The Joint Administrative Receivers 
offer for sale the business and assets of 





(In Receivership) . 

BqprocadtaawelBeiabbhademfltaBflringdtarignandcansulancybtjsInwL 
Features induda:- 

■ Cxpenmcad practical and InnovsdvB CAD design taara 
. teaderetaftaapplcafon of into tottasty from coneqXifcsIgri 

- PCNC output 

far 


• Ca^toinefcjtteahiuBditp i nlBf n ationalena^wring^i't** 1 ** 8 

For further detafc. phase contact the Joint AdiWstefiwHecafwi^Jonrtwi 
Ssstti ml Ewan Alexander at~Cafc GuSjt, The Atrium, a Georges Sheet, 

Norwich. KiR31 AG. Tsl 0608 619425, Far 0603 631 06a 


CwkMfrkaehv 

DMNtrtalBM 

etf**el»can< 


■ efCoopata ALfteaad 


iCork Gui 


n NJ Yooght and JM Iredale, The Joint 
'Administrative Receivers of Leisure vision 
Ltd offer for sale: 

«3TOg£ggg 


TUTS 




0734607703. 
CaikaIrkaMnrtMtftaM" 
MHwbyawwWBrtawi 
md WMbwiI «* hwM* 


,ieMpw»»aSL, 


ICork Gully 


Two Rivers Hotel 

Chepstow, Gwent 

• Well located freehold hotel 

• Three stars 

• 34 bedrooms ensuite 

• Restaurant conference 
facilities 

• Planning permission for 
extension 

For further details please ( 

contact the Joint Administrative # 
Receiver: ' 

Robert SL J. Buller, 

Grant Thornton, 

43 Queen Square, 

Bristol B81 4QR. 

Tel: 0272 268901 ( 

Fax: 0272 265458 5 

Grant Thornton 8 

ThgjLMhrWCnlltna hmalnL 
a rnwnm aia 

— Mi n * i d WilwnmmfQ In 1 * 111 , 11 1 t H i m 


On die instruction of A.R. Stanway, 

Joint Receiver and Manager, 

Edgestop Ltd (in Receivership) 

Fight fine 

provincial hotels offering 
exceptional value 

An opportunity to acquire one or more of tight fine 
provincial bolds. All the hotels In the portfolio arc well 
positioned to become market leaders In their sectors. Each 
enjoys considerable co mm e r cial and holiday trade and will 
benefit from a change of ownership. 

For further details please cont a c t 
Patrick Ryan or Paddy Jeffries, in tbe Corporate 
& Acquis i tion Division of Christie & Co., 

50 Victoria Street, London SWIH ONW. 
THepbone: 071 799 2121. 


( I IK IS 1 11 .iS: 


CORPORATE 

— A ND ACQUISITIO N — 


The Joint Adminis trative Receivers 
Offer For Sale The Businesses of:- 


Humberts Leisure 


The Parkside, Bristol 

A high turnover 
mixed leisure business 

• High profile property 
• One mile from City Centre A4(T) 

• 1 j acre site with 300 parking spaces 
• Superbly equipped with a quality inventory 

12 months income to October 1989 £1,656.967 
Split 

Nightclubs (37%) Restaurant (25%) 

Bars (22%) Hotel (16%) 

For sale complete 

Ref; DG 


Humberts Chartered Surveyors ' ' Gros .^ f , or s , r ,, c .. tcrccn wx ? . PE 

Tel: 071-629 6700 


7771 


GEO. H. BICKERTON & SONS LTD., 

BUILDERS (Established 1888) 

The Joint Administrative Receivers offer for 
sale as a going concern the business and 
assets of Geo. H- Bickerton & Sons LtcL, 
building restoration and renovation 
specialists based in Shrewsbury, including: 

* '/: acre freehold premises near town centre 

* Development land on River Severn in 
Shrewsbury 

• Contracts in progress with work to 
complete - Vhm 

• 1990 turnover £1.4m 

For further information please contact 
die Joint Administrative Receiver: 

DJ. Milbum 


aa 

iviv 


Peat Marwick Corporate Recovery 

QnudiiO House, Regent Road, Hanley, 

Stoke-on-Trent ST1 3RG. 

Tel: 0752 201666. Fax: 0782 202535. 


vt 1 -* v» 



jrpfu? 
fm 






EEC fcensed, Cooked Meat Factory of approximately 
10250 sq ft and a 9,500 sq ft Bakery for sale. 

These freehold properties, situated in Barnsley, are offered 
as fully equipped, separate units. 

The Company Secretary, Dafepak Foods PLC, 
Dale House, teeming Bar, NorthaBerton, 
North Yorkshire, DL7 9DQ. Tel: 0677 241 1 1 


BUSINESS FOR SALE OR MERGER 

Wen established profitable Pre-Press Production 
company based in North Midlands seeks 
suitable trade or other partner. 

* Turnover in excess of £2 million p.a. 

* Blue Chip Customer Base 

* Modem Technology - Fully Equipped Plant 

Serious enquiries only write to Box H7649 
Financial Times, One Southwark Bridge, London SE1 9HA 


iCork Gully 

7 , 


New Product Opportunities 

Q From our extensive range of national and 

--/ ■yvV international sources we have many new 
technologies/inven ho ns/product import 
iff rio-iT ^ lights available for license. Telephone or 
K l write for further information. 


fcmnttMlB fadautm Ited, 
RMnar Hoim. Gooqe SMH. Aytart 
Weptow (0Z9e]B4wi Drama: 


Bucks. W2D2HU 
M)«33«9 ~**tnc 


rrm Bv order of McssrsJBR Dare and SS James of 
aMW 6 Peat Marwick McLituock Joint Administrative Receivers 

Milland Place Hotel 

MILLAND, NEAR LIPHOOK, WEST SUSSEX 


High Quality 
Country House Hotel 
situated in its 
own Extensive 
Landscaped Gardens 

BNKARDSYMMONS 

Tel: 07 1-407 8454 


□ IS bedrooms including 
4 large suites 

□ Well appointed restaurant 

□ Conference facilities 

□ Excellent public rooms 

□ Extensive car parking 
Ref. EJH/JBLK 

2 Southwark Street. London SEl IRQ 
Telex: 8954348 Fax:071-407 6423 

UM* Mvanamrn inrnoa mm — — 


SPANISH DEVELOPMENT 
COMPANY 

Residential units now available for sale. Land bank for 
residential and commercial development with planning consent. 
Incorporated in Spain with appropriate trading licences. 

Write Box H7669, Financial Times, 

One Southwark Bridge. London SEI 9HL 
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FRONTIER CITY 
NEAR NEWQUAY 

A W3d Went Theme R*rk irgarded as 
cne of the major tourist attractions in 
Corawafl. Comprising; - 
Wild West Town. 

Bating Honses. 

Museum. 

Kflc Ranges. 

Lakes. 

Pony Trails. 

Situated in Mid-Cornwall dose to fee 
A30 and the major holiday resort el 
Newquay. Turnover £125,000 last 
year with scope far inaeased revenue 

from further attractions including 
Trirvtri o n Cnogw dll etc. 31 acres 
m total BechoidL Oflfas in flte Region 
of £750^00. Re£ L3I9 


Hons.'. Tru»o 

I fox ;OS72: 424 51J T.;! .-74 2V1 




LUXURY 




Currently turnover in excess of 
£800,000. 3 Prime London High 
Sheet Locations with 
long leases. 

High quality macMneiy and 
strong customer base. 

PrtncfcMb only. ! 

Wik» Bos H7880 financial Timas. 

Qua S oUhawK BriCftai London SSt m 


THE MOWBRAY 
GROUP 

Confidential disposal and acqui- 
sition assistance. 

Pared distribution 
t/o£600k- lm + . 
Haulage t/o £600k-£5m 
Flashes -UK -Up £600k-3An 
Plastics - FRANCE - 
t(o GJm4.5m 

Engineering Company - t/o 
£900& 

For these and other 
opportunites 
Td: 0242 222814 
Fax: 0242 222038 


FOR SALE 

Double Glazing Sales 
and Installa tion Co. 

Turnover 1 .2m plus 
Pre Tax Profits 
120,000 plus 
Substantial Order Book 
North/North Midlands 

Write Box H7676, Finandal 
Timm, One Southwark Bridge, 
London SEl 9HL 


STAINLESS 

STEEL/ 

NON-FERROUS 

STOCKHOLDER 

FOR SALE 

LONG ESTABLISHED 
GOOD CUSTOMER BASE 
LOCATED SOUTHERN 
ENGLAND 

WOULD CONSIDER 
MERGER OR SALE OF 
PART EQUITY OR 
OUTRIGHT SALE. 
WRITE BOX H7650, 
FINANCIAL TIMES. 
ONE SOUTHWARK BRIDGE, 
LONDON SEl 9HL 


[Cl .IRIS' TIKVv c:ii) 


NORTH ENGLAND 

Dual Registered Care Group 


b l.f7 i t ! ' . | . -4 r. . C ' I 1 ' yj ' ji. rf. ' j i j I'.iV.Im 


jTi'i 






. -NlAVCAS! 

TT7)mc?T| 


WEYMOUTH 

DORSET 

Free House with 
Restaurant in 
unopposed sea front 
position. Large property 
with potential for 
expansion. 
Leasehold. 

Write Box H7684, Financial 
Times, One Southwark Bridge, 
LONDON. SEl 9HL 


COMPUTER 
DISTRIBUTOR 
HARDWARE/ • 
SOFTWARE 

Successful Loudon distributor 
available for merger, or sale. 
Profits £1 50.000 pjL 
Write with your co mp a n y and 
valuation guide, principals only. Write 
Boa H76SS, finandal Timet. One 
Southwark Bridge. LONDON. SEl 9HL- 


For Sale 

PC Communications 
Products Business. Small 
Profitable Business. 
Principals only. 

Write Boa H76SI, Financial Times, 
One Southwark Bridge, 
London SEl 9HL 
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FINANCIAL 


TIMES TUESDAY 


NOVEMBER 


BUSINESSES FOR SALE 


Manufacturer of 
Rescue & Recovery Vehicles 

Property and assets of Wreckers fntenwtional Limited 
for sale as a going concern: 

■ Market leader in the manufacture, supply 
and service of rescue and recovery vehicles 
and equipment. 

■ Annua! turnover of £3+ million. 

■ Comprehensive range of manufacturing 
equipment. 

■ Occupies 0.7 acre freehold site. 

■ Strong export market. 

For further details contact the 
Joint Administrative Receiver 
Mr Ipe Jacob 

■ ROBSON RHODES ■ 

1 B6Ctty Rood, London EC1V2NU 
telephoret 071-251 1644 telex: S65734 Fax. 07 1-253 *>629 

Akinoiara ry itn nuMu'tol Cnortiiw accountant! «n tflfKma aim Worn TO coir* on 


Bespoke Joinery 

Property (Hid assets of the manufacturing sector of 
GiRen Contracts Limited for sate as a going concern. 

■ Manufacturing of bespoke joinery for the 
hotel, offices and leisure sectors of 

the industry 

■ National customer base established over 
30 years. 

■ Freehold factory and warehouse. 

Nelson. Lancs. 

■ Annual turnover of £ 1 .75 million 

FOr further delai Is contact the 
Joint Administrator. 

Mr ipe Jacob 

ROBSON RHODES i 

1 88 City Rood London EC1V2NU 
Telephone: 071-251 1644 Tela* 885734 Foe 071-2534629 

nutnoriMd or mn midlife of Ovtiim AccAunianT* n Efigkmtl o«d wotas to carry on 
iB«nlminl bidrfMl 


WOS Motor Parts & 
Accessories Limited 

The Joint Administrative Receivers offer Tor sale the assets and business of this company which 
has an established reputation as a high street supplier of quality motor parts and accessories in 
the Kent and Bucks areas. 

+ Capable, well motivated workforce. 

+ 7 well situated, desirable high street leaseholds. 

+ Extensive stocks of good quality motor parts and accessories. 

+ Turnover b in the region of £1.7m_ 

+ Well known name and established customer base. 

For further details please contact: 

The Joint Administrative Receiver. A PSupfvntaru'. FCA (ref CMH> at Stay Hayward. 

S Baker Street, London WIM IDA. Tel: 071 -4S6 588$. Fax: 071-487 3686. Telex: 267716 HonraL 

STOY HAYWARD 

Accountants and Business Adinsers A member of Horwach International 

Authorised by tbe Institute of Chartered Accountants in England and Wales to carry on investment business 


ABTA TRAVEL 
AGENCY 

Prime postion Greater Man- 
chester. Spacious weD-fltted 
premises. Excellent cUent 
base. Gross commissions 
currently £85k p.a. OfTers 
invited. 

Write Box H7662, Financial Times. 
One Southwark Bridge, LONDON. 
SE1 9HL 


PORTUGAL 

Large well-established 
restaurant in premier position in 
Algarve. Very substantial 
turnover with healthy profits. 
Seats 180 owner retiring 
freehold £650,000. 
Principals Write Bax K7652. Financial 
Tunes, One Southwark Bridge, 
London SE1 SHL 


COMPUTER SOFTWARE FOR 
LOCAL GOVERNMENT 

West Wiltshire District Council is one of the 
leading providers of software products to local 
government The Council has resolved to oiler 
the business for sale to facilitate further 
expansion and development of its products. 
The business comprises: 

* VME and UNIX software products for local 
government users including Community 
Charge und Housing Benefits packages. 

* Ongoing software maintenance and support 
contracts. 

* An established software development team 
with extensive knowledge oflocal 
government requirements. > . . 

* A facilities management capability, with 
ongoing contracts. 

For further details please write to Martin Hall. 

KPMG Peat Marwick McLintock 

Kkhniimd Hark IF.kiw. 15 Horn Hr.,!* KiwLC&fltm. Krianl HSK IIKi. 

Id: H272 77.122»»l hiv 1)272 7.12 l'i| 

( K ihr liwiiuic ,it < Wu-rcd Aon non anl> m l-iiuLmd X W*, 

In tarn ml uiinnui Hindi>v. I 


WE SELL COMPANIES 


IV. LONDON- MTAB.JEWKLLES - Prinopoan. TXX 19»£44SK wot, NPJ300K*. CM* 
prin 03VM- m mms» Qtef ZSZmUQ 

W.TOBKS- SUB CONTItACrXNG- 1989/90 TJO.BBOSK. VAdbOCtq# W i iw r 
boo. HU alare gnido prim C270K Qtef ZBM2SS4SWIQ 

NOXTBERNBASXD-SraCIAUST ENG- T jO. * 9/900 bfMtepMU. W* 
emttener b—p. 1VH prop O SOK*/- ament «mph gtef ZBM 23M6 WTQ 
CABVBnBlUIOnBflMMNWACnm - fLBOMECOUNTBS- HKwm. P art 
cidor book £1 -fen T/O lam GmEiai jear£2mptaz. Priop £730KCR°f ZMBS4MI) 

BUBOES PROCESSOR - MIDLANDS - Vrryprofiniita. TJX 1900/100 
Price £L3mfflwo EBAna (RofZMna4«I) 

COLD JEWELUXY MANU - LONDON - o*n cotnh State. tenfcferea, m of rinp and 
htn&M. GooiCMUmh— ■ LjH. Sofcoc.I3.7MNPv|m.£373K. Pii™tl.75QJjaO* mcmm* 
0kfZMUM«ajl> 

Ealab ENC COoaOlSSBaata aceninarE.Scm«ctTmn. TJO. c£KXBC amng “ki* mfast io 
ban plan, oann fain. Steobymidbponltatba. MOCK ^««*yWIP(BrfZ8Q20nBX) 

8. COAST - LIGHT MACBDOSY DISTR - TjO. £S88K wfcfa GJ*. ASK Mates Utf mB 3.7SD 
.qBpInncgEBBte. Vrico £1 15,000 pin* kix±. CR ofZWMMOSSXJ 

FLUMP BBS MERCHANT- MIDLANDS -Bm bCa. Oo od t - nrainii , TO. QOMwirii White 
ngfanoTOaOK. nte£ 3 S 0 JDm-BB!WM(BBCZnVZM 2 aiQ 

CAKFENTSY0OCNESY MANU - HOME COUNTIES - tall tea month* Iran 4000 *i ft 
p M. TJO. amzaty OOQK |ML ♦ OP. Gorin £40CK ♦/- n«* mo. <R»TZMB3*1440) 

We should like to hear from 
principals - whether buying or 


tm y; 


or location. 

Strictest confidence is maintained. 


Wms^Road,HM^H^SG49SP.TeL-0462422499.Fax:0462420062 


#/ 


SOOTH WHITE 

Company reoraanisafon A reconstruction, asset rMSaarion, dobi & financal 
advioo, credtor represemaflon. crecllior a bank bwestigadorn, saner* 
liquidity aaseaamanta. corporate recovery. 


P A Lawrence as Administrator offers for sale the Business and 

Asssts Crouch Polyflftns Ltd, 

' South Woodham, Ferrers, Essex 

- Omfcren extrusion machine 

- 3 other extrusion machines 
. stock plant and machinery 
. Leasehold premises 

• Turnover 1989, El ,793,028 

• Goodwill, trade name, etc 

For further details please contact Mr A J CUrit or Mr N A0y.fi at- 
Booth While 

6 Raleigh House Tol; 071 537 3300 

Admirals Way Fax: 071 537 ^74 

London LDEBox91 

E149SN 

and also at 

Bristol • Chester • Ipswich -Liverpool • Medway 
Sidcup • Southend • Wattora 

AuthorisedbylteSecuri^ 


GENERAL LINE CAN MANUFACTURING 
AND METAL DECORATING PLANT. 
FOR SALE 

ASHTOWN TINBOX 
(IRELAND) LIMITED 

(IN RECEIVERSHIP) 
CASTLEKNOCK, DUBLIN 15. 

The business and assets of the Company are offered for 
sale as a going concern: 

• Fu lly equipped factory of 96,000 sq. ft on 4 acres . 

• Two complete new can lines capable of producing 
120 cans each perminute to M.RM A. standard. 

• Other miscellaneous can lines. 

• Complete component manufacturing facilities. 

• Pail and Drum lines. 

• Utho Department including new tandem printing 
machine with gas fired oven and plate making facility. 

• Experienced and highly motivated workforce. 

Enquiries to: Tom Grace F.CA, 

Craig Gardner & Co., 

Gardner House, 

WRon Place, 

Dublin 2, Ireland. 

Telephone: (01) 606700. 

Telecopier (01) 607638. 

Telex: 9332a 

Craig Gardner # 


CENTRAL LONDON GREETINGS 
CARD COMPANY 
HIGH PROFfTABUTY 
RECESSION PROOF BUSINESS 
Mkdtral owrtMMd>. No w ng . LogUmm 
iwnan tar oataL 

Ovor 140 outlets Mfth scope tor abandon. 
Nob profit in mows of C40.00G 
Pries in iho ngk» tH £120000 
TataphoiM 071 220 3652 


For Sale 

Software & Systems House 
adressing the Manufactur- 
ing and Communications 
Markets. T/O £1,200,000. 
Principals only. 

Write Box H7S82. Fmal Tam*. One 
SwnJmwfc Bridge, LONDON. SE1 9HL 


SECRETARIAL. 
RECRUITMENT AGENCY 
For Sole - Prafflabto 
T/O £750,000 oxd VAT 
CENTRAL LONDON A 
EUROPEAN BRANCHES 
Top End oi the Martel 
071 352 3861 
071 376 3354 



DIECASTING COMPANY 

■ Aliamnun A 7Jnp 2400 lonnni per 

aim inn. 

* Well established. Substanatl ctlenc 
base. 

* Full order book. ProOubtc. 

* NH borrowing*. Cw* positive. 

* Substantia] freehold assets. 

Write Bo, H765I. Financial Times, One 
Sooibwmfc Bridge. LONDON. 5EI 9HL 


BUSINESS CENTRE IN 
WEST LONDON FOR SALE. 
ESTABLISHED AND 
PROFITABLE. 

Phone Mr Brown 
0993 778077 


SMALL PUBLISHING 
BUSINESS 

Highly mganled Bonus lofenmrim 
product 10 year track record. 
Satacrfptioo based. Valuable oopyrighl. 
slock and list of cnmenl nibtailen. 
Easty ran Trout home or tmefl ofDce. 
Send Car tree inTonnaticn pude to Boa 
HT660. Financial Tones. One Soulbwufc 
Bridge. London 5E I 9HL 


BIZZ-BUZZ 

Business to Business Newsletter 
araibble with lists of companies 
for sale, buying Companies, 
small Vent tins Fund and other 
opportunities, 

Eu ot pbonc 0636 SIS269 or write 
JOBTEL LTD. 10 Chimes M endow 
SouthwO, Nona NC23 0GB 


SCBEEN-PWNT CO- FOR SALE 
Owner near ictinsncat seek* only nosn- 
nl price to maintain continuity for 
valued Malt A dienl*- Pa-hnps useful In 
house" unit for retail or nuauf. eoT 
Owner a He to owne* for yn if icq. 

Fmsiory avaiL Car sale or lesue/nle Any 
elEer* considered. 

iV*se write B<m H765S. 
Financial Tutuo, One 5ond>wvk Bridge. 

London SE1 9HL 


CHESFORD GRANGE HOTEL 
KENILWORTH, WARWICKSHIRE 

The Joint Administrative Receivers of Moongaze 
Limited have for sale as a going concern the 
business and assets of the above hotel. 

* Freehold property situated in 1 8 acres of 
wooded countryside within 1 0 miles of NEC. 

* 1 30 en suite bedrooms and 1 30 cover dining 
room. 

* Ballroom capable of seating 800 people. 

* 5 other function rooms. 

* "Stables" modem sophisticated nightclub with 
7000 members. 

« In excess of 1 000 corporate customers, 
including many "blue chip" accounts. 

* Turnover year ending 31/1 190 approximately £3.5 
million 

For further information please contact: 

Julian Cooper 
Arthur Andersen & Co. 

RO. Box 55 
1 Surrey Street, 

London WC2R 2NT 

Tel: 071-438 3773 

Fax: 071-831 1133 BBfiflSJttaaB 

Telex: 8812711 MMiiaHaSIM 


THEGOUJTHORNHDfTH. 

PENN ROAD, WOLVERHAMPTON 

The Joint Administrative Receivere of Gddmorn^^ 

Hotel Limited have for sale as a 9°£9 JJ 00 
business and assets of the above noiei. 

* FreehoW property seated a qu^ of a 

from Vifalverhampton Town Centre. Easy access 
to M6, M5 and NEC Exhibition Centre. 

* 93 en suite bedrooms with full facilities. 

* 100 cover dining room with excellent reputation. 


/vJc uiu varucu iuo — - 

* “Regency" function room with seating for 1 50. 

* “Goidthom Business Centre." a separate facility 
within the main "complex" with 4 meeting 
rooms (capacity of 1 5 to 50). 

* Car park facility for 150 cars. 

* Turnover year ended 31/1 0/89 approximately 
£2.2 million. 

For further information please contact: 

Mr Simon Reaktey 

Arthur Andersen & Co. 

P.O.Box 55 

1 Surrey Street 

London WC2R 2NT 

Tel: 071-438 3773 

Pax: 071-831 1133. HRN»9!33 

Telex: 8812711 BSySutfi 


louche 

Ross 
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DFN Engineering Limited 

(fai Administrative Receiverslifip) 

The Joint Administrative Receivers, L H. GatbfF and G. S. joftal. offer 
for .sale the business and assets of the above company. 

□ Established specialists in precision turned ‘tornponenuL 

□ Freehold property in Darlington, Co. Durham. 

□ Order book circa. £300,000. 

□ Quality customer base. 

□ Annual turnover cifpa. £j mi II tan. 

For further details please contact J. P. Cawson or W. Paxton at the 
address bdow. 

93a Grev Streer. Newcastle upon Tyne NE1 6EA. 
vm Tel: 091 26l 4111. Fax.- 091 232 7663. 

DRThtematnnal Aurtmnwil hi dw Iomw of Uuffmd Ainunoovs m Eq^nl jmJ Tib *> cany im ta anwld BuMH 


IBM AGENT . 

AS40CVRS6000 Agant with all 
metnanr sofnvani rightt. Proto* 
CIOOjOOO pm hr sale wU>zms>Nm 
AfiMt ViIub. Dctato of your vakio 
dwUmare hr good iiM gw your copy 

SttMBuAiMiHfii .. 

Wrto Box H78S8 FtwicW Vom. 
On» SocrthBMtak Bddg*. Loitdaa 
■sei SHL 


Tte.hcUL 


EAST SC 
FOR 'SALE 


OPERATING CASH i 
tt4JOOhat!Zne 
OfEeadn tbs n^n of 
! - hrthcpMkfifBL 
Pbrf wr 

i>taandMTtan.Oac5oaib- 
LONDON.SEI 9K 


Samuel Walker Limited 


(IN ADMINISTRATIVE RECEIVERSHIP) 

Old established colour printers - Magazines and 
Commercial. Freehold 5,240 sqJfc with modem plant 
including typesetting and plate makmg,-Tuniovar - - 
. £600,000 per annum. - ■■ - 

Apply: G CS Baker FCA Joint Alun i uMia five^ •’ 
Receiver, Ernst & Young, Provincial House, 

37 New Walk, Leicester LEI fiTUTtL* 0533 549818. 

Ernst &Ybung 




PROFITABLE 

BUSINESS FOR SALE 

Specialist manufacturer and installer of healing products into their 
commercial contracting sector. 

Turnover approx £1.75M p.a. Profits before interest and central 
costs Lr.o. E150K. Current order book over El ML 
Cash offers sought In excess of £1 M. 

Serious enquiries only Write Box H7663 Financial Times, One 
Soutfiwarit Bridge, London SE1 9HL 


Marine Mobile Satellite 
Television Receiver 

The business and assets of 
TL Communications Services limited, 
trading as TeJemar, for sale as a going concern, including: 

■ In house developed innovative product 

■ Ongoing contract with foreign navy 

■ Sales order book 

■ Leasehold premises in Runcorn, Cheshire 

■ Skilled workforce with in house technical 
expertise 

For further details contact me 
Joint Administrative Receiver: 

Mr Vivian Balrstow 

■ ROBSON RHODES ■ 

1B6 City Road. London EC1V 2NU 
■telephone 071251 1644 tetex: 865734 Fax 071 253 4629 

Auiftonsfld hr W mwuifl ol Chartered Aocoamanii <p CngtoBd and wau to carry an 
mvestmenr ouMms 


BUILDING PRODUCTS 
CONTRACTOR 
FOR OFFICES AND 


* Turnover £20 million 
♦Profitable 

* Strong, market position 

* First class customer list 

* Many repeat contracts 

* Now for sale 

’ Principals oidy should apply to - 
Box H7675, Financial Times, 

One Southwark Bridge, 


BUSINESS SERVICES 


EUROPEAN 


f v i m : k * 


30 Minutes Heathrow - 45 Minutes London 

Fully-serviced, high standard single offices, office 
suites, conference rooms 

Multilingual management - Secretarial services - 
Business address 

Intercontact Business Services, 

1-3 Reading Road, Evendey, Hants RG27 ORP 
Telephone: 0734 328199 Fax: 0734 731584 


COURSES 


BUSINESSES 
FOR SALE 


Tuesdays, Saturdays 
and now FRIDAYS 

For further information 
please contact 

Gavin Bishop on 071-873 4780 
or 

Sara Mason on 071-873 3308 


FINANCIALTIMES 

tuaoH i 



'Strategy 
Courses for 


Executives 

newer, direct competitors: • v p * a 

■ Managing strategic Change lor Execnbws ' ' 

■ Tbe Director as Strategic Leaser 

ttae IDWM in xrectetesed aspects erf 

■ Tbe Strategic Mnagerant of Acquisitions 

■ integrating financial and Corporate Strategy 

■ ft ter na Honor Bwm«M Strategy 

■ paring EMnpranaarair Lamt for the fcaaWWied Rrm 

■ Strategy and Strategic Management 

■ Strategic Menagonut bi tt* Service Sector 

W Cranfield 

School of Management 
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P Histoire de Manon 


ARTS 


«« ; ' •- 

"T 


6 *KRA OARNIEr, Par1s 

J\/T "turned 1 ff e J« _?5'2 E11 “' ! choreographic 

■AfCX native heath thi« ^ nner mggt inevitably have 
when the 5 ^ 0 ^ Rented difficulties to the 
f*U«t staged Mac 5uSa % SS dancers; they are 
«*«»• AndaoaaMttoS? * a movement style so 

fuse French au diene**** ®*P*688ive of emotional 

ptefen wiSSf23^2; The Royal BaHetbas 

* aftmoit, awSySSE* **ays Bhone as a dramatic 

"sPBCtattfeffiharSr^ SSS?' t^S^SE a * ***** 




*» not to rmv. 
fhse French audiences, the 
2®5*®“°w c&n ed L’Hutoirt 
3“^ “another 



m >r *r T °P^ ra has lavished a 
elegance and ek> 
^gnce fend money, if opoient 


^ ^ . ... 


H P .M 
? n.s row 
Sm iet 
grants 


Geogi^B’ designs hare been 
Me altered - a few dresses 

**" <raHte more 
lush - hut this apart, the deco- 
rations still provide a vivid 
image of the ballet itself, rags 
framing tidies, corr up tion gor- 
geonsly clothed, vibe equated. 

poverty the spec- 
tre that Hai-mtn Mgnro^ 

The ballet looks flue, sounds 
one - Barry 'Wordsworth 
draws much tnnwiiwartw^ 
detail from the orchestra — 
and is finely danced. I saw, on 
Saturday afternoon, the 
Optra’s first cast Monique 
Loudferes as . Manon; Kader 
Belarbi as her brother; Manuel 
Legris as Des Grieux; and 
Marie-Claude Pietragafia as 
Lescautfs mistress. 


Phase, a scene, av^le ballet, 

toaurest effect At the Opfira 
urn priorities have been other, 
not least in technical flair, 
where the identity- of the per* 
former as performer ivw fre- 
quently seemed more Impor- 
tant than the role pe rf o rmed — 
and in scans at the pi«y *n g in 
Manon this remains a problem. 
^ Yet if MacMillan’s demands 
have seemed rmfunfflar, they 
have teen eagerly met by the 
generality of the company, and' 


and Manuel Legos. Mifa Loo- 
dttres Is a Manon of rare senst- 
tivlty. She lacks something of 
the inn ocenca that «t»nwld col- 
our the opening scene, but 
a nee site , has sprang from the 
bed into Des Grieux’ arms, the 
rede is hers. She gives Manon 
quickness of emotion, sweet- 
ness of style, felicity of 
playing, and shows us a girl 
fully appreciative of the 
world's lures, and happy to 


enjoy them. For the tragedies 
that at last dose in on her she 
flwh a combination of ner vous 
energy and spiritual exhaus- 
tion which is astonishing: the 
dancing becomes an act of 
self-immolation marvellously 
touching. 

No lass admirable, Manuel 
LegrLs is revealed as an artist 
in whom dramatic *ud techni- 
cal power are ideally balanced. 
nig touring is brflfiant — he 
mates complete sense of chore- 
ography still Imprinted with 
Anthony Dowell’s classic 
finesse and long line - and be 
manages Des Grieux’ extraonfr 
nary mixture of innocence and 
head-long passion with a natu- 
ral elegance trf style. Here is a 
complete portrait. 

I thought him excellently 
matched by Kader Belarbi’s 
Lescant in the first act. Satur- 
nine. a bully-boy with charm, 
M. Belarbi’s portrayal has a 
physical allure as bold as his 
movement. But, for inexplica- 
ble reasons, he throws away 
the characterisation in the seo- 
end act, in the apparent belief 
that the drunk scene is an 
extended occasion for farce. 
Aided and abetted by Mar ia. 

fTlarvV, PW4 rapalTa _ fmairHfnl , 

gifted, and no less wrong- 
headed here - the tipsy pas de 



Monique Loudi&res and. Manuel Legris 


deux be c omes i«i nn«nhiy vul- 
gar, M fle pietragafia aignaffiwg 
every least Dicker of feeling to 
us with the wit of a low come- 
dian, while M. Belarbi bela- 
bours each comic point. Tom 
and Jerry are more subtle. It is 
distressing to see two excep- 
tional artists hell-bent on 
destroying the roles they have 
so sktiftilly bout op. 


At this performance the diffi- 
cult part of Monsieur G M. was 
nign in danger, but from under- 
playing. Derek Bencher's Cov- 
ent Garden creation was a 
spoiled aristocrat, suffused 
with lust At the Opera. G6rard 
Claudel is palely menacing, but 
never conveys the sexual fury 
that drives G.M. - and the 
drama - on . 


These reservations apart, the 
Opdra dancers have found 
themselves in Manon and done 
honour to the ballet. Satur- 
day’s performance was alert 
and already idiomatic, and 
touched by enough stylishness 
to let us know that Manon has 
regained her French accent. 

Clement Crisp 


Schubert ’s 


> i 


t it 




QUBDf ELIZABETH HALL 

Finishing the “Unfinished” 
used to be tbe kind of task for 
which well-meaning philhar- 
monic societies offered prizes 
to young composers, whose 
numerous efforts have long 
been con sig ned to limbo. In 
oar more stylecansdous times 
nobody bat Schubert himself is 
good enangh. On Sunday even- 
ing the Age at Enlightenment 
gave a “complete" perfor- 
mance, using music almost 
wholly by Schubert for the 

mincing u diw ni ami ftwafa’ ftjJ. 

lowing a new text prepared by 
Brian Newbould (who some 
years ago gave us a realisation 
for Schubert’s sketches of Ida 
tenth, D major Symphony). 

His "Finished” is not in feet 
new in conception. Back in 
1881 a tritwHfti- version was . 
given at Crystal Palace, and- in 
1971 another, prepared by the 
late Gerald Abraham, was par- . 
formed at the Royal Festival 
Hall and elsewhere and subse- 

SrfiSiehfitevM of 
t he B min or entr'ac te 

the grounds Oat is mSe right * 
fdm and the tight hay and 
date* ifirwn the tigit years, and 
that it. fe too substantial a 
piece to sit plausibly among 
the test of the Rosa m und* . 
nnwic. ' 

There are arguments for and 
against the possibility that 
Schubert actually composed 
this piece as the B m i nor sym- 
phony's finale, and all of them 
amJncoodumve. Possibly the 
most sethd piece of evidence is 
.the. broken-off sketch of tire 
scherzo, which must imply 
that the symphony was left 
VwwplBfe; if Schubert was 
dissatisfied with it that is 
md ara famdaMa, for its inven- 
tion is not strong. 

Professor Newbould’ s new 
orchestration favours wood- 
wind tone. and this completion 
of the tzid Is a fairly slender 
piece of pastiche. Stfll, except 

to the nkra-senthnental the 
two-movsnsnt torso Is hi so 
sense an an integral work, and 
any attempt to round it out in 
Scbubertlan fa***” needs to 
be taken seriously. The 
entr'acte finale, if too big for 


Rosamund*, is too modest for a 
. symphony finale (toss than 
seven minutes’ music hardly 
balances the first two move- 
ments); but although often 
. (dose to. the first moveme nt in 

•farting art awnnrWaa ^ | ^ >aa 

are short-breathed it 
the continuity and the syzn- 
jphonic. momentum of Schub- 
. erf s authentic symphony fina- 
les. The opening movements 
would surely have provoked 
something grander «nd more 
powerful. But our ingrained lis- 
tening habits would probably 
make it hard to accept any 
solution, even a correct one, so 
I hope there will be more 
dumflHi to fafaw to this and 
in d eed other fafahrt v ersions. 

For Sunday's performance 
Sir fniarf w s Mackerras imd 
charge of the Orchestra at the 
Age «f - BiiH ghtpnnwmt , step- 
ping waD beyond its epony- 
mous era. I enjoyed hearing 
the symphony without the 
cuahtoiing cf a large, vibrato- 
laden string band -a nd with 
harsher; store ont^otan wind 
§Qf^d^t$A^baIkm-ttmed tn$ 
tfe seeme if more thfl& ( 

usual, the accents more 
pained. The Andante drew 
some fine wind solos from 
Antony Bay (clarinet) and 
Anthony Robson (oboe), as 
well as delicately timed bom 
playing from Beth HandelL and 
Mackerras often shaped the 
accompaniments sensitively. 
The tone at desolation in the 
music was unmistakable. 

There was also 
Mendelsahon's Hagai’s Cave 
overture, notable for the 
quietly sombre ring of the 
natural trumpeta,-tiie clarity of 
the wind writin g, the urgency 
and immediacy of the 
larger-scale crescendos; and a 
neatly crafted daiinet concerto , 
by the Finnish composer 
Bernhard Crass ell, a 
contemporary of Beethoven's 
whose jaunty tunes and grasp 
of the instrument's technical 
capecitieg drew playing both 
br illian t and shapely from 
Antony Pay, in fluent 
command of bis period ' 
instrument 

Stanley Sadie 


Some transubstantiation needed 

William Packer reviews the current sculpture exhibitions in London 

fy ome of the sculpture but domineering none the less, if a little portentous and even architecture that we 
^ about at the moment. For what we so often get trite. That impression, strong experience, that can never 
interesting enough in with aU this space-filling is not as It is, remains only a have been seen and felt so pure 


ome of the sculpture 

^ about at the moment, 
k-J interesting enough in 
itself, gives rise to general and 
fundamental questions. The 
Serpentine Gallery and the 

TnaH lulp of fi rm Iw n i mr an r Arts 

are Showing the work of seven 
contemporary sculptors from 
Europe in a Joint exhiMtfnn, 
Posable Worlds (Kensin gton 
Gardens W2 and The Mall SW1 
respectively, until January 6): 
Magdalena Abakanowicz fills 
Marlborough Fine Art with her 
rianas and im m h m «mi 
figures (6 Albemarle Street Wl, 
until November 80): and 
Richard Lone riO pemr w the 
vast central halls of the Tate 
with three large new works 
Onto the New Year). 

Sculpture is in many ways 
an impossible art. It Is 
com m itted to the manipulati on 
Of mafarifll fn fiia real 

and physical world, without 
even the apparent 

fimcrfnnuHgm of architecture 
♦n s ummon fa srifjnstiflcatioo. 
All it can do is to present the 
object as itself, in obvious 
rivalry to what Nature, in all 
its e ndless Invention 

puts before us all the time. 
Where the painter, abstract or 
fig u r ati ve; is always safe in his 
magical never-never-land of 
the imagination beyond the 
picture plane, the modem 
sculptor is all too easily 
trapped in the mundane world. 

A magical and ambiguous 
imaginative tra n sfo rm a ti on, 
transubstantiation if you hke, 
may still take place - the 
breath ctf life, or the thought of 
it, conjured into dead clay or 
g fcrrTM* — thoug h this is more 
likely when the artist is 
working and modifying his 
materiel directly with his own 
hands. Modesty too comes into 
tt, with a certain scope allowed 
fin speculation and surprise, as 
the artist frfmfirff waits to see 
quite what will happen. But 
such intimate occasions are 
i now rare. Sculptors fill whole 
rooms with stuff. Domineering 
orthodoxies now prevail, 
excused by all manner of 
critical exegesis - here the 
..creative disposition of 
m a terial, there the magisterial 
articulation of space, there 
again the metaphysical 
critique of the modem world - 


but domineering wntw the 1»« 
For what we so often get 
with all this space-filling is not 
true sculpture at all, but 
tableau, which is an art of 
presentation and a kind of 
theatre. Environmental art, we 
are persuaded to call it, as it 
arrogates whole galleries to 
Itself, fin only the most public 
of spaces can accommodate it. 
But it is all only a trick of 
effect. The effect is all, and the 
assumption of a profound 
significance it thus makes on 
the artist’s part, is profoundly 


if a little portentous and even 
trite. That impression, strong 
as It is, remains only a 
function erf the presentation. 

But she Is also showing 
other works, in particular, a 
set of simplified and 
ambiguous animal heads, 
modelled and cast in bronze, 
that point the essential 
difference. Each is unique, 
unmistakeably what it is in its 
material presence and yet 
immanent with imaginative 
possibility, sacrificial trophies 
to strange gods. So too is the 



The most unaffected piece of all: ‘Greek Ballerina 
IIT in bronze, wood and marble by Juan Munoz 


arrogant. 

To enter Marlborough Fine 
Art at the moment is to 
experience a frisson of pure 
theatre, in the confro ntat ion of 
it affords with Miss 
Abakanowicz’s serried ranks of 
grey figures, that fill the long 
central space. Whether it Is of 
more than theatre, but 
sculpture too, is another 
matter. Each of these figures is 
more or less life-size, m ade cf 
resin-impregnated sacking 
pressed roughly onto the same 
mould, and each is thus a 
hollow shell, to be seen only 
from the front The im pressi on 
of feo efrwfi humanity, crowded 
«nd oppressed, is i n es capable . 


large bundle of staves, a kind 
of gigantic fastis stuffed into a 
beaten and weathered metal 
sleeve, the whole supported on 
a trestle. It Is as odd an object 
as it is impressive. 

Again, to enter the long 
central axis of the Tate to find 
Richard Long's latest slate 
rectangle at one’s feet, a flint 
circle in the rotunda and 
beyond, in the for distance, a 
further work in wet chalk 
sludge painted cm the floor, is 
to find oneself celebrating not 
the work at an, but the interim: 
space and the enclosing 
architecture. Here, with Long 
for once merely servant and 
animator, is it is the theatre of 


architecture that we 
experience, that can never 
have been seen and felt so pure 
and simple since the Tate was 
built 

And his sculpture as 
sculpture? Where once upon a 
time, by his mere selection erf 
found material, the wood or 
stone that he picked up, 
brought back and redisposed 
within the gallery, he 
curiously recharged it, made it 
pa fHrnlar ami fegfiaJ in the 
nnagf nation, now, by infinite 
repetition and amplification, 
the device begins to wear thin. 
jf-arh demonstration is no less 
elegant, but remains what it is. 
a demonstration, an empty rite 
that has lost its magic. The 
largo: its scope, and the more 
arrogant the assumption of 
significance, the emptier it 
seems. What remains is 
scenery, sometimes quite 
impressive scenery, but the 
action now moves post it, rests 
elsewhere. 

So too at the Serpentine and 
the ICA, where the more 
pngaging and truly sculptural 
works are the more intimate 
and self-effacing, those more 
expansive the more tiresome. 
Thomas Shntte (Serpentine) 
shows both aspects at once. 
His schloss-Hke “Casino" on its 
table at one end of the room, 
with papers scattered on the 
floor beneath, is no more than 
another grandiose tableau, yet 
with his “Berries”, ballcocks 
on copper pipes for all the 
world like fruit on a twig, is at 
once witty and formally 
intriguing. Stephan 
Balkenhol’s heraldic wooden 
cockerel on its plinth in the 
large entrance gallery next 
door, and the figures on the 
wall shallow carved In low 
relief are convincing in 
themselves, but suffer rather 
by the implication of e n se mbl e 
presentation. 

At the ICA, Jean-Marc 
Bustamente’s “Inv en t ai re", of 
panes of glass set out in 
pigeon-holes, is perversely 
elegant in its pointlessness. 
The small bronze rocking 
figure, with bells for her 
hands, by Juan Munoz, is 
simply the most charming and 
unaffected piece of all, witty in 
its formal conception and 
beautifully made. 


V® \ 
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London 


Hoyal Opera; Covent Garden: 

new production by Acbdf Preflea 
c£Fide&oi£ conducted by Chris- 
toph von DohnanyL end has 

Gabriels Benackova. JanBUnk- 
hof. Monte Pederson, and Robert 
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grfisfa National OmC* 
gJSTctef fi*n motto 
Cox's stylish 1980 
returns with anew 

and Oenn Wtosteg, 

Sss 

ScWccM - cenddfitedoy cnaraa 
and produced by Julia 

Hollander. 


P»H* 


T hfclirc Royal de la Mo a mai e. 
The Monnale Opera in Hans Zen- 
dor's Supben Comae. Sytvxdn 
ftnnhr ritng MBtln rtnr 
by Peter Mnssh ac h, seta by Paul 
Lerchbanmer. 

Antwerp 

Kmrtnhnpte Vlastase Opera, 

The Royal Flanders Opera In 
Verdi's Macbeth. Rudolf Werthen 
co nduc tor, staging by Gilbert 
Deflo with Josephine Barstow, 
Pablo Ehrira, Gabor Andxagy, 
Huw Bbys-Evans. 

Amsterdam 

KBsa Monte Danes CaHedjm 

with the worMpreoiiBWrfite 

World Vpn de P^ Tiat^&a 
Bones and Dactm Dri^Netber- 
landa Opetain 

isssaa 

Anthony BoltoJobnaonM 
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UtrweM 

aBassKSiSSr 

the ForumJ ebSbu- 



* fWMW* 
KUWtfrt* 


Theatre des cnsmi» 


PalBoo Dei CongressL Boland C 

Petit’s new and revolutionary r 

Sleeping Beauty, with Domique b 

Khanooni and zigi Je&mnaire & 

as Carahosse. (529099/302932). L 

Tteh S 

Teatro Regia. The Reglo cele- J 

brates its 250th anniversaxy with * 

two versions of Verdi's Dor Oar- « 

Jos (the French and the Italian) 
pe r for m ed alternately between 
now »md mid-December, both ’ 

of which are con du c t ed and pro- , 

dueed by Gustav Kuhn, but with t 

different casts. Tbe Italian ver- \ 

Eton will be the one given in , 

Modena in 1886, the French edi> , 

Cion will also be the full-length s 

version. (8815241). . 

Venice 

•mtro La Venice. Albmi Berg’s 
T„h, sung in German in a new 
mjdnctioa by GhnpO Marini, 
with 1S30S sets and cost umes 
by Laura Grisman. Tbe exce l lent 
cast is ted by Ann Panaguhaa, 
making ber European debut in 
the title tote, conducted by 
Y«am David (5210161). 

Berths , _ , 

Opera. Hmdamtth'B zardly played 
Watte dor Mahler will have its r 
{xemiere this week, produced 
by Gbtz Friedrich with the title 

role sung by the Finnish singer 
!• Jotiuh Hyrmisen. Other perfar- 
3 r aiw ** farlnde Qiti fan tutts 
with Angela Denning, Keith 
Lewis, Mariana OorrcHuila, Card 
Malooe; Katfa Rabaruxca with 
Kuan Armstrong, Patrkda John- 
son, Maria Teresa RetooGO and 
is r»rnmi> Capaseo. Also Sana 
Neuenf^s* production of Ri&o- 
letto. 


Hamburg 

Opera. Jochen KowabU Lieder 
recital, a cco m p a nied at the piano 
by Shelley Katz with songs by 
Mozart, Beethoven and Schubert. 
Die Hochzeiz des Figaro in Johan- 
nes SchaaTs production opens 
this week with Eliahulnbal mak- 
ing his debut as conductor in 
Hamburg. Also EMtnsei und Oretel 
and the ballet Aesr Gym. 


Cologne 

Opera. Rhemgoid, WaBdtrt, Sieg- 
fried, are part ctf tha new ring 
cycle In a co^arodnction with 
the DUssektarf opera, produced 

by Kurt Hortes and conducted 
by Hans WaDat. Fantasies is a 
guest performance by the DQssri- 

desf ballet company. 


Opera Der Nussknackerhas 
wonderful Youri Vamos riageog- 
raphy. 


Munich 

Opera. Nabucco stars JoBa Van- 
ady, Daphne Evangelatos, Wolf- 
gang Brendri and Paata Burchul- 


von Benza, Marilyn Schmlpge, 
Manfred Schenk and John Broe- 
cheler. in the fnatn parts. On 
Ballo in Maschera brings Sharon 
SweeL Marjana Lipovsek. Alex- 
andra Agasche end Wolfgang 
Bauch together. Further offend 
La Sulphide, choreographed by 
George Balanchine. Richard 
Strauss’ Die QovP&sche Helena 
with Gwyneth Jones and Spas 
WenkoffL 


Stephen Climax 

THEATRE ROYAL DE LA MONNAIE, BRUSSELS 


This is the first staging of 
Hans Zender’s opera since its 
premier four years ago in 
Frankfurt. Later this season it 
will join the repertory in Nur- 
emberg. By any standard, it is 
reaching a wide public. The 
Brussels performances were 
sold out and this is not the 
only contemporary work there 
this season: the new John 
Adams opera follows in March. 
Gerard Mortfer is clearly mak- 
ing the most of his final year at 
the Monnale. 

Hans Zender (b. 1936) is best 
known for his work as a con- 
ductor in Hamburg and Saar- 
hruecken. Stephen Climax is 
his first, and so far his only, 
opera. It is a complex and 
immensely demanding work, at 
once fa«Hwatinp and frustrat- 
ing. One comes away admiring 
tbe scope of Zender’s intellect 

art mimical amhltinw, but dis- 
appointed that he has let his 
intellect get the better of him, 
drowning a good idea in a wel- 
ter of notes and theatrical con- 
struction. 

The opera lasts for 130 min- 
utes without a break and con- 
sists of two parallel tales. One 
is a generalised evocation of 
Simeon the Stylite, an early 
Christian saint who devoted 
himself to a life of prayer and 
contemplation in the Syrian 
desert The other, drawn from 
Joyce’s Ulysses, follows a spe- 
cific train of events in Dublin 
one evening in 1904. Stephen, 
an aspiring poet and intellec- 
tual, diM*n«»>g the m owning rtf 
art, broods on the death of his 
mother, and visits a brothel, 
where tbe air of merry-making 
is interrupted by a series of 
apparitions. The opera ends 
with Steuben ranking himnrtf 
up off the street, after being 
knocked unconscious by two 
British soldiers. 

Tbe two dramas unfold 
simultaneously, with separate 
casts occupying the same 
stage. Simeon and Stephen are 
both ^namhlng for the meaning 
and purpose of their existence, 
one in a mystical way, the 
other through experience of 
the world. Zender offers no 
conclusions - the opera’s rai- 
son d’etre is simply the creative 
friction of opposites, a sort of 
theatrical parallel to musical 
counterpoint, an acknowledge- 
ment that art works an differ- 
ent levels and can express con- 
trasting emotions at one and 
the same time. 

The score calls for two 
orchestras - tbe Monnale pro- 
duction placed one on a level 
high above the back of the 
stage, offering an unusual 
acoustical perspective without 
unnecessary distraction. Zen- 
der uses serial music to unite 
the work’s disparate forces, 
while occasionally digressing 
into just about everything 
from baroque to salon music. 


He is at his most effective 
when employing the simplest 
of means - as in the fast, 
lightly-scored vocal ensembles 
and ruminative soliloquies for 
principal characters (notably 
tiie lament sung by Simeon's 
mother, accompanied by gui- 
tar, high-pitched oboe and 
humming lower strings). There 
are several arresting passages, 
where the other-worldly chant 
of Simeon's followers wells up 
from nowhere and gradually 
superimposes itself on the 
empty outpourings of Step- 
hen's entourage. 

After about an hour, how- 
ever, the opera starts to mark 
time. The balance between the 
two tales disappears in the 
overextended brothel scenes of 
Act 2, and none of the charac- 
ters develops a flesh-and-blood 
personality. The action 
becomes increasingly difficult 
to follow, even tf one lias been 
well pruned beforehand (an 
excellent Monnale programme 
book, with full libretto and 
musical examples). The music, 
too, becomes monotonous, frag- 
mented, brutal and trivial; 
much of the instrumentation 
and quality of invention 
smacks of the German avant 
garde of the 1930s and 1970a. 
Zender acknowledges his debt 
to BA Mmmflmwnn, but can- 
not begin to match the latter’s 
command of form and content 
in Die Soldaten. 

It is hard to tell how much cf 
this impression was the fault 
of the Brussels production. 
Under Markus Steuz, the 
musical execution was beyond 
criticism, with alert, musical 
responses from everyone 
involved, and immaculate 
co-ordination between pit, 
stage and second orchestra. 
Peter Mussbach’s staging, 
designed by Paul Lerchbaumer 
with costumes by Joachim 
Herzog, was built on a simple 
black abstract set. and made 
productive use of the stage 
turntable. The slow-motion 
movements of Simeon and his 
mud-covered loin-clothed 
monks made a more vivid 
impression than the 
buttoned-up brothel scenes, 
which came over as an 
interminable succession of 
entries and exits. 

All praise to the cast for 
mastering one of the most 
ffvarting tnakif of tlwung and 
memory that any ensemble can 
have faced. The trio of Dublin 
men - Dale Duesing as 
. Stephen, Urban Malmberg as 
Lynch, and Richard Salter as 
Bloom - gave agile, 
well-sustained performances. 
Ronald Hamilton as Simeon 
and Philip Kang as Antonios 
were no less impressive, as was 
Ellen Shade, doubling as 
mother of Simpnn ami Stephen. 

Andrew Clark 


Vassa Zheleznova 

GATE THEATRE, HOTTING HILL 


New York 

Metropolitan Opera; James Con- 
las conducts Salome with HHde- 
gard Behrens, Helga Derneseb 
«rt peter gaMras in Nikolaus 
LehnhafTs production. James 
Levine conducts Arris Brown's 
production of Porgy and Bess 
and Piero Faggiom's production 
of Un Ballo in Maschera with 
Aprils Milfo, Lucaen Pavarotti 
ami Juan Pons. (382 6000) 

New York City Ballet. 83rd New 
York season opens with Tchai- 
kovsky pas de deux. Diamonds 

and the year’s fide performance 
of Serenade. New York State 
Theatre, Lincoln Center (496 
0600) 


Washington 

Washington Opera. The com- | 
many’s 35th season continues 
with Maria Ewing in the title 
rote of Salome, in Sir Peter HaU s 
production conducted by Gerald 
Schwarz. Yoko Watanabe Is MUni 
and Antonio Ordonez ift Rodolfo 
in Gian Carlo Menotti’s produc- 
tion of La Boheme conducted 
by Vtekoslav SuteJ. Opera House, 
Kennedy Center (416 7800). 


Chicago 

Lyric Opera Donato Renzatti 
opafl yi** 11 Andrei Sethan’s new 
production of Lucia d£ Lamnur- 

moor with June Anderson 

Lucia ?ra«i Alfryvo Kraus as Sir 

Edgar. Frank Galati direrts 
Argento's The Voyage of Edgar 
Allan Poe. with libretto by 
Charles Nolte. Christopher Keene 
conducts. Civic Opaea House 
(3322244). 


Just as an era of Russian 
history is drawing to a close, 
London theatre keeps drawing 
us back to that era’s begin- 
ning. 1990 hnw brought this city 
a rich assortment of Russian ’ 
plays, some famous, some i 
neglected. Taken together, 
they form a pattern thaire-illu- i 
mines history. I 

Chekhov’s Three Sisters i 
(1901) and Cherry Orchard ( 
(1903) are both underscored by £ 
a brooding sense of impending t 
social change. Piano. Trevor t 
Griffiths’s new re-working of J 
Chekhov’s Platonoo, is set in t 

1904, just before Bloody Sun- t 

day and attempted revolution, i 
In Gogol’s Barbarians (1906), 8 

the old society is already being f 
eroded, peacefully but bitterly, t 
Then Babel’s post-Revolution- 1 
ary Marya, set in the Petro- c 
grad of 1920, shows tbe old t 
order's last helpless traces d 
being swept violently away - o 
and the dangerous, exciting / 
potential of the necessary new. s 

Now the new company Clas- p 
sics on a Shoestring - which p 
began so well this August with C 
its revival of the 1584 English B 
drama Arden of Faversham - b 
is presenting Gorky’s Vassa 
Zheleznova. History is this d 
play’s motor. Set in 1907, it o 
refers specifically to the 1905 n 
revolution. Gorky, who had t 
been active in the events of a 

1905, first wrote Vassa in 1908. s 

Then in 1985 he produced a t 
largely revised version, which i 
he considered definitive. (1935, i 
when the character of the Stal- i 
inist regime was becoming a 
apparent, was the year Gorky’s ! 
application for a passport was t 
refused; in 1986 he dittL) 1 

The atmosphere of Vassa i 
Zheleznova is dark, severe, I 
claustrophobic. Somewhere in < 
its engines, however, there is a 

I “Bliss was it in that dawn - 
nostalgia for the era of 1905. It 
recalls with excitement the 
first evident fissures in Rus- 
sian society, the need for revo- 
lution. Vassa Zheleznova her- 
self, who runs a shipping 
business, is the embodiment of 
the harsh face of bourgeois 
capitalism. She Is also a minor 
Russian Oytemnestra, forcing 
her adulterous and paedophile 
husband to take his life, and 
coping grimly with her two 
abused daughters, her alco- 
holic brother and her business. 

Vassa’s daughter-in-law 
R achel — a character whom 
Gorky introduced in 1985 - is 
e (like Gorky himself) a revolu- 
tionary, evading police after 
I involvement in the events of 


1905. “The Revolution fizzled 
out,” Vassa reminds her - but 
Rachel knows that revolution 
is inevitable. “The world of the 
rich is faffing - apart — starting 
with the family," she teQs her 

mother-in-law . 

Vassa is not, on this evi- 
dence, as ffpp a drama as Bar - - 
barians. There isn’t the human 
detail, the multi-stranded 
(Chekhovian) depiction of a 
social fabric, the Interlacing of 
tragedy and comedy. (Was this 
true of the 1908 version too? 
Tm curious,) But it is a star- 
tling play, clearly the work of 
the author of The Lower 
Depths, and the central respon- 
sibility it gives to women is 
fascinating. Cathy Porter’s new 
translation is always fluent 
Katie Mitchell’s production 
catches the right sombre Dos- 
toyevsky an r ealism, thanks no 
doubt in part to the assistance 
of a Russian drama turg, 
Arkady Ostrovsky. Between 
scenes there are Russian poly- 
phonic chants, sung with sur- 
prising power by all the cast. 
(These suggest a faith that 
Russian humanity will survive 


both corruption and turmoil.) 

Paola Dlonisotti, rightly, 
dominates as Vassa, fleshing 
out this tough but not inhu- 
man matriarch with telling 
toadies. So much of her char- 
acter is there in the first scene, 
simply in the way she speaks 
into the telephone, farced by 
its short wire to lean over, 
pressing her words insistently 
into the new machine. Then, as 
she hears of her husband’s 
forthcoming trial, a cheek mus- 
cle flinches in the granite face.' 
like all the cast, she makes a 
virtue of the tiny stage space 
(only twice turning up the act- 
oriy volume knobs too high). 
Every role here is difficult. 

The actors playing the other 
members of Vassa’a househ o ld 
- notably Kristin Hewson and 
Sarah Harper as the two 
daughters - all make their 
roles sharply important More 
spontaneity, though, and more 
characterful detail needs to 
emerge. Anne Ay lor has cho- 
reographed an astonishingly 
vivid, Dionysian outbreak of 
Russian dance for the family 
when Vassa is away. Perhaps 
the best feature of all is David 
Lncflam’s and Mark Agef8 gas- 
like li ghting, which works on 
p Peter Ruthven Hall's designs 
i to conjure up the shadows, 
i highlights and recesses of a 
bygone kind of interior. 

f Alastair Macaulay 
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The G7 route 
to an Emu 


» • , * * 

As Moscow’s heavy hand of central control crumbles, something is stirring 
in the Soviet provinces. On the first of a series of visits to the Urals town of 
Perm, Quentin Peel finds inhabitants stumbling towards a market system 


FRANCE HAS always been the 
most passionate enthusiast for 
stable rates of exchange within 
the Group of Seven leading 
Industrial countries. France 
has also long seen the G7 as 
one of its brat levers of Influ- 
ence upon the Bundesbank, 
effectively its central hank it 
was not surprising, therefore, 
to hear Mr Pierre B€r€govoy, 
the French minister of finance, 
call for an early meeting of the 
G7 in order to discuss the 
plunging dollar. 

There is sense in the 
demand. The dollar's plunge 
has been both swift and steep. 
On a nominal trade-weighted 
basis it is now at an all-time 
low. If the G7 is still interested 
in exchange rate co-ordination, 
now is, indeed, an appropriate 
time for it to meet. 

Things are almost, but not 
quite, that easy. The coordina- 
tion process has too often been 
a vehicle for the US adminis- 
tration to impose its inflation- 
ary bias upon its partners. This 
inequality of influence brings 
the process into disrepute. But 
it is also economically undesir- 
able, with highly-inflated Japa- 
nese asset prices being just one 
unpleasant consequence of pre- 
vious efforts. 

On past form, a meeting of 
the G7 will be used by the US 
administration to press Japan 
and Germany into relaxing 
their monetary policies, while 
still cajoling the Federal 
Reserve to lower US interest 
rates, too. If the US is rela- 
tively indifferent to inflation, 
however, it should be forced to 
keep the costs of that prefer- 
ence at home, something the 
weak dollar will ensure. 


Expectations must be mod- 
est. None the less, a meeting 
could be usefiil If it is used to 
discuss the possible collective 
response to a war in the Gulf 
and remind both the US Trea- 
sury and the German Bundes- 
bank that their respective 
exchange rates should be ele- 
ments in determining mone- 
tary policy. The German gov- 
ernment should also be 
reminded that allowing the fis- 
cal deficit to take the strain of 
unity is creating severe prob- 
lems throughout the rest of 
Europe. 


First requirement 

In short, the first require- 
ment of any sensible co-ordina- 
tion process is that it should be 
symmetrical. Equally impor- 
tant. however, is the require- 
ment that fiscal policy be 
engaged. Suppose, for example, 
that a large increase in the fis- 
cal deficit - as in Germany 
today or the US under Presi- 
dent Reagan - makes neces- 
sary an appreciation of the real 
rate of exchange. The central 
banks of the countries directly 
affected cannot be expected to 
allow that appreciation to 
occur via inflation, even if that 
is what is the requirement of 
nominal exchange rate stabil- 
ity demands. 


French headache 

None of this is likely to do 
much to alleviate the French 
headache. German union is a 
large real shock. Its effect has 
been to raise both the real rate 
of interest and the needed real 
rate of exchange. Under float- 
ing exchange rates this would 
have meant an appreciation, as 
has, indeed, happened for the 
D-Mark vis & vis the dollar. 
Under fixed exchange rates, 
however, the required real 
appreciation should occur via a 
rise in the German price level 
relative to that of the remain- 
ing members of the exchange 
rate mechanism. 

If the EC had a central bank, 
it would presumably react to 
the shock by letting German 
inflation rise above its long- 
run target, while that in the 
rest of the EC would fall below 
it If the Bundesbank were that 
bank, it should let German 
inflation rise above its target 
of about 2 per cent for the 
required period of adjustment 
G7 co-ordination might seem 
an effective way of persuading 
the Bundesbank to let that 
happen. 

In practice, however, there 
seems to be no need for persua- 
sion. German Inflation is 
already well above 2 per cent, 
while that of France, though 
impressively low, is above the 
German level Thus the mone- 
tary policy being imposed by 
the Bundesbank is not inappro- 
priate for the EC. It is merely 
uncomfortable. Yet it is no bad 
thing for the rest of the EC to 
endure such discomfort during 
what is, in effect, a prolonged 
trial marriage. Only by exper- 
iencing the consequences of 
marriage now, can the parties 
discover whether their mar- 
riage is likely to avoid ending 
in a messy divorce. 


New structures 
in banking 


VIRTUALLY all of the world’s 
large traditional industries - 
steel shipbuilding, textiles and 
others - have gone through a 
major restructuring in the last 
two decades as changing mar- 
kets have caught up with sur- 
plus or outdated capacity. It 
was a painful but necessary 
process. 

Today it is a different indus- 
try - banking - which is suf- 
fering from the same problem. 
The increasing signs of strain 
among many of the world’s 
largest banking communities 
can be traced directly to the 
pressures of excessive competi- 
tion. Too many banks are chas- 
ing static or shrinking mar- 
kets, and the time may have 
arrived when their number 
should be reduced. 

The case for culling banks 
needs to be carefully argued, 
since any reduction In competi- 
tion would act against the 
interests of the consumer of 
banking services. And mergers 
of banks are not popular 
because people do not like to 
see banks becoming bigger and 
more powerful But there is a 
wider public interest at work 
here. Very few large banks 
earn an acceptable return on 
their capital and some of them 
are worryingly weak, as the 
large number of credit down- 
gradings this year testifies. 
Unless the banking market is 
brought into better balance 
there could be disasters which 
impose a heavy cost on society 
at luge. 


The simplest solution - 
hinted at recently by no less a 
figure than the chairman of 
the NatWest Bank - would be 
to allow more banks to fall 
But wrenching adjustments 
would not be acceptable in a 
business which depends so 
heavily on public trust and 
confidence. Besides, failure 
would also wipe out the very 
capital which the banking 
industry badly needs. 


M oscow today is a city of 
pessimism and confu- 
sion. Nobody really 
knows any longer who is 
in charge. One day President Gorba- 
chev issues a decree, and the next day 
it is ignored One day the Russian 
parliament passes a declaration of 
sovereignty, the next it is dear that 
no one can enforce It. 

In September, the Russian parlia- 
ment approved a drastic 500-day pro- 
gramme for transition to a mar ket 
economy. In October, the all-union 
parliament watered it down; its 
authors declared it unworkable, and 
warned that hyperinflation had 
already begun. Yet the plan is on the 
table and,fauie de rmeux, is being put 
into effect in dribs and drabs. 

Moscow is not the Soviet Union. 
The Tsars in the Kremlin, be they 
Boris Yeltsin or Mikhail Gorbachev, 
are many miles, and hours of barely 
audible telephone calls, removed bom 
the real life of the Soviet provinces. 
What is happening out in the sticks? 

The truth is that as the heavy hand 
of central control has crumbled, some- 
thing is very definitely stirring. Politi- 
cally, the provinces may be months 
behind the passions of the capital 
Economically, however, they may rep- 
resent the only way to rebuild the 
shattered economy, stumbling to a 
market system over the ruins of the 
central plan. 

Take Perm, the last great city of 
Europe before the Ural mountains. It 
boasts most of the Soviet squalor 
which Stalin left behind. Gigantic 
defence factories do minate its indus- 
try, huge secretive plants in decaying 
buildings, still churning out every- 
thing from missiles to aircraft engines 
for a declining military superpower. 

All the vast mineral wealth of the 
Urals has been channelled into heavy 
industry, metallurgy, engineering, 

I petrochemicals, paper mills and an oil 
refinery. There are no consumer 
goods. 

Where once the Urals cities were 
the pride of Soviet power, they are 
now the symbol of its poverty. The 
state shops are empty of food at any- 
thing approaching official prices. Con- 
sumer goods are on sale in Tsum, the 
central universal store. But the qual- 
ity of coats and shoes is so poor that 
nobody is buying, even with roubles 
to burn. 

There is cheap perfume, but no 
shampoo. There are queues in the 
street for bread, and mini-riots for 
vodka and cigarettes. Disposable 
western razors sell for Rbs3.50 for 
five, and video cassettes for RbslOO - 
£100 at the old official exchange rate, 
£33 at the new. 

The only decent meals the workers 
get each day are in their factory can- 
teens," says Rudolf Mingalyov, gen- 
eral director of the Permskoye poultry 
farmers* association. His chickens 
never make the shelves of shops. Yet 
Perm is looking for business. Perm is 
talking about privatisation. Perm has 
had about enough of Moscow-rule, 
and is touting for trade. 

Andrei Klimov is 38 years old, an 
academic economist by t raining . Now 
he is a businessman, part-banker, 
part-politician, part universal sales- 
man. "The night they published the 
new Law on commercial b anking in 
Moscow. Andrei never slept," accord- 
ing to his wife. Olga. “He could not 
wait to begin." 

Grandfather Klimov was a commer- 
cial banker in Perm in the 1920s, 
under the New Economic Policy of 
Vladimir Lenin, the last time the com- 
munist system tried to liberalise. The 
bank disappeared when Stalin re-im- 
posed absolute state control and now 
Andrei is determined to revive it He 
has also set up a business consul- 


Life amid the 


industrial ruins 


tancy, KUB, made up of his old 
friends from Perm State University. 
Their plan is to tell the tired old state 
enterprises bow to learn to live in a 
market system, for hard cash. And to 
sell their knowledge of the Soviet sys- 
tem, and their contacts, to foreign 
investors. 

Last month, Mr Klimov, chairman 
of the regional committee for eco- 
nomic reform, was off to Japan, trying 
to persuade industrialists to invest in 
his region. Next month, he is organis- 
ing a big exhibition in Moscow. His 
conviction is simple: "We cannot pull 
ourselves out of the swamp by puffing 
our own hair", he says. "We need 
help." 

He enthusiasm is infectious: “The 
geographical position of the region Is 
outstanding From our port on the 
river Kama you can reach five seas. 
There are lots of defence enterprises, 
with high technology. During the pro- 
cess of conversion, it is possible to 
reconstruct these plants for civilian 
use. 

“We have a chemical industry, with 
ample oil and gas. We have great for- 
ests here, and produce one-fifth of all 
the paper in the Soviet Union. We 
have all the minerals of the Urals. 
The workforce is skilled, and it is 
stable. What more can you ask?” 

Yet the diffic ulties are daunting. 
FOr any foreign investor coming to 
Perm faces two serious obstacles. 
First he has to find a foothold in the 
collapsing command system of the old 
economy; and then he has to famfcfe 
the huge psychological barriers to the 
very idea of a market economy, let 
alone western management tech- 
niques. 

Not only that He has to find out 
where power lies in a huge province 
which used to be ruled by the Com- 
munist party obkom, the regional 
committee, and now teeters uneasily 
between party, elected soviets, factory 
bosses and the security forces of the 
police and the KGB. 

Mr Yevgeny Sapiro, deputy chair- 
man of the regional executive com- 
mittee, is another home-grown eco- 
nomic reformer. He immediately 
admits that the chaos in Moscow 
causes problems. "We have a good 
Russian proverb", he says. "When two 
lords fight, the peasants are the first 
to lose their hair." 

Now he is trying to work with 
Moscow’s two economic programmes, 
the 500-day programme of the Russian 
parliament, and Mr Gorbachev’s "gen- 
eral directions". 

"We take for granted everything 
which coincides between the two," he 
says, “and which may be translated 
into reality at the local level That 
means first of all privatisation, some 
aspects of financial stabilisation, and 
then promotion of foreign economic 
activities, trade and investment.” 

The result has been the drafting cf 
a first programme for privatisation - 
modest in the extreme, but still a 
start The first job, still under way, is 
to draw up a complete inventory of 
property - who owns what today. 
The second task is to try to attach a 
value to those properties, in a society 
which has destroyed the meaning of 
value. Both tasks could take years. 
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Perm is the eastern-most city in Europe, and a major 
industrial centre. 


Population 1.1m; it is an important rail junction between 
European Russia and Siberia, and port on the Kama river. 


Defence industries account for 70 per cent of 
manufacturing production. 


, The city has an oil refinery, petro-chemicaf plants, paper, 
printing and furniture works. 


Resources in the region include oil and gas, coal, iron ore, 
chrome, copper, lead, zinc, gold and other minerals. 


0 Mr The climate is continental, with temperatures ranging from 
-1 9°C in January to +1 8°C in July. 


Perm has a university and six institutes specialising In 
engineering and defence. 


There is very severe pollution from heavy industry. 


Then a list of priorities has been set council houses, but we are playing on 
by the regional executive. Top of the different battlefields. I wish she bad 
list comes land, to be sold to fledgling our housing shortage. Then perhaps 

formers to boost food supplies. But* .-she *» •■"■■■ 

the question still remains whether the : - Sergei I^vitan is a radical deputy 
giant old collectives and state forms •* -'campaigning for faster 'privatisation. 


will be prepared to sen any decent 
land, arid share their monopoly on 
services, with, new kulaka, 

Second priority will go to small 
industrial enterprises, in the hope of 
boosting production of consumer 
goods for the local market. Third 
come shqps, restaurants and cafes. 

Finally, the council proposes to sell 
off apartments to their occupants - 
with great trepidation, not least 
because of the housing shortage. 

“Socially, it may be very destabilis- 
ing,” he says. “Mrs Thatcher may sell 


Fora start he wants aE workers to be 
given their flats free if they have 
worked a minimum time for their 
enterprise. As for sales, he knows 
they may be few and for b etw ee n . 

T think it would be very naive of 
us if we think people living in flats; 
paying very low rents, will rush in to 
pay a large sum of money. We must 
raise the rents so that they cover at 
least the maint enance costs. Then we 
must allow a property market” 

What about big business and for- 
eign investment? to attracting foreign 


investment, Perm is severely ham- 
pered by its own traditions. For the 
huge defence sector is probably the . 
last will move into the market 
economy- It also remains chronically 
secretive about the technologies it 
may have on offer. 

“The main difficulty on our way to 
a market economy is the structure of 
oar industry”. says Sergei Kalyagin, a 
Penn deputy to the national parlia- 
ment. “We have too many big enter- 
prises connected with the defence 
industry. For years they have been 
subsidised by the state. They have 
never known difficulties with their 
supplies, their raw materials, Psy- 
chologically they don't understand 
the nH l for a Tnarfcp* economy.’* 

At the huge Dzerzhinsky factory, 
where the directors confess to manu- 
facturing fuses for explosives and 
mechanical saws for the civilian sec- 
tor, Mr Valentin Kuchin, the chief 
engineer, seems to prove the point. 
Although the place is obviously teem- 
ing with electronics and radio engi- 
neers (he is one himself}, he will only 
hint at Its technological competence. 

As for operating in a market, why 
bother? “Afl our production is covered 
100 percent by state orders.” What if 
some vital spare part for the mechani- 
cal saws is not supplied, what does he 
do to find ft? He does not understand 
the question. “We simply tell our cus- 
tomers we nsret any delay, but we 
are sure the plan will be fulfilled by 
the end of flw plan, period.” 

The same legacy of secrecy (Perm 
was a closed city to foreigners until 
1889} applies to the mining Industry. 
Statistics for mmerafa such as coal, 
oil and gas, as well as potash and 
soda, are freely published. Anything 
sensitive, such as titanium, or even 
gold and diamonds. Is still treated as 

rTasaWtori information ThopHy jfl- fhqf 

those are probably the products 
which might attract large-scale for- 
eign investment “We ore ready to 
consider concessions in ym e 
but not in all”, Mr Khmov says. 

InevttaMy.the dterwtaehning short- 
ages in the region are at the centre of 
Perm’s hopes for foreign trade and 
investment. -So -is anything which 
might attract hard currency, like 
tourism. Ifr Klimov believes that 
even Stalin’s abandoned camps for 
political prisoners, dotted all over the 
region, might attract western visitors. 

The one joint venture already set 
up, Tehir, manu factu rin g bask: tele- 
phone sets with Spanish parts, illns- 
trates both the profctoaa and the pros- 
pects. The telephones produce no 
hard currency to pay for imported 
parts - so tire joint venture has 
leased part of a local , cement plant. 
There ft manufactures high-quality 
cement which it soppQra to western 
construction firms , in the Soviet 
Union for hard curre n cy. That pays 
"for the imports. Bfs mad, but it works. 

The last question Is whether the old 
guard will tty to" stop tire pace of 
change. There is no doubt that many 
factory managers, especially In the 
defence sector, are deeply opposed. As 
for the petty, there ore slogans on the 
old houses around tire town demand- 
ing the rasEgiatian of Mr Yevgeny 
Chemlshov, the party first secretary. 

He sits in isolated splendour in the 
huge party offices, a stone's throw 
- Cram the new power centre In tire 
regional soviet - - ; 

*T don’t really know whai Fm going 
to do,” he says. “I cannot guarantee w 
there will not be riots this winter. My 
time is nearly over anyway. Now you 
m en t ion It, perhaps l win become a 

h ngjnwssman * . 
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Hard exit 

Ironically, many of the bank- 
ing industry’s problems arise 
from the very measures that 
society has taken to protect 
itself against bank failure. The 
tight regulations which control 
entry to the banking market 
make it hard for anyone to 
effect an easy exit. The number 
of banks, therefore, continues 
to rise inexorably. Meanwhile, 
banks which operate in the 
market have to comply with 
demanding capital ratios 
which force them to take 
greate r risk s in ord er to earn 
the necessary returns. 

The answer probably does 
not lie in relaxing banking reg- 


ulations, particularly when the 

world’s banking system has 


world’s b ankin g system has 
shown Itself so prone to 
takes. Ranking supervisors aie 
similarly tight to be caution^ 
about easing capital ratios. 


Preserving capital 

Since the problem is more 
one of too many banks than 
too much capacity, the most 
practical solution must lie in 
mergers. Such combinations 
would reduce the number of 
banks while preserving capital 
If this worked according to 
plan, the result would be fewer 
banks and less competition. 
This would help restore bank- 
ing marg ins to economic levels 
and permit banks to earn a 
proper return on their capital 
once more. 

This process has already got 
under way in a number of 
cmallar countries: tire Nether- 
lands, Denmark and Norway 
have ail seen major restructur- 
ings of their banking indus- 
tries tins year. But it applies to 
larger countries as well: Japan 
has produced two very large 
hawk mergers, and there Is fre- 
quent speculation of a possible 
merger of leading New York 
banks. , 

More needs to be done. 
Doubtless, the emergence of a 
single market in the EC will 
encourage consolidation, and 
tire steady relax a tion of barri- 
ers to inter-state mergers in 
the US will help shrink the 
huge number of banks in that 
country. The stock market will 
also play its part it wfll iden- 
tify weak banks an d pu t pres- 
sure on their managements to 
tykt» action or accept merger 

aP cS?OT 0 tlre public interest 
dimension, it may also be nec- 
essary for the banking authori- 
ties to encourage consolida- 
tion, though they would have 
the task of persuading govern- 
ments that such cha n ges were 
both necessary and desirable. 
The important point is that tne 
restructuring of the b ankin g 
industry should happen in an 
orderly fashion and not be 
forced on the market by pres> 
sures which have got out Of 
control. 


■ France under President 
Francois Mitterrand has 
repeatedly indulged an appar- 
ently insatiable appetite for 
hosting international confer- 
ences. 

The aura of national self-glo- 
rification, never far away. Is 
now at an all-time high with 
the pan-European summit in 
Paris. 

It has attracted 11 foreign 
heads of state and 27 heads 
of government The pomp will 
peak tonight at a gala dinner 
and ballet at Versailles, taking 
Mitterrand's semi- regal preten- 
sions to new heights. 

The trouble is that French 
ambitions have finally out- 
stripped the facilities available. 
The so-called international 
conference centre on the ave- 
nue KLeber is far too small for 
such a gathering. 

To accomodate all the visi- 
tors a new building has had 
to be constructed in the street 
outside. 

The event has a ttra c t e d sev- 
eral thousand journalists from 
the international media. They 
have had to be dispersed to 
various make-shift centres in 
other parts of the city where 
their working and communica- 
tions facilities are barely ade- 
quate for even a few hundred. 

The written press has been 
consigned to a inconvenient 
theatre in the avenue Wagram. 
The press kit provided includes 
a number of historic docu- 
ments, such as the 1975 Hel- 
sinki Final Act, but only in 
French. It does not include 
a list of the delegations. And 
the omission is hardly compen- 
sated by an advertising bro- 
chure for a Paris department 
store. One would think that 
the French government wished 
to prevent coverage of its pomp 
and circumstance. 

The contrast with the recent 
European Community summit 
in Rome could not be more 
striking Ten times as many 
telephones were laid on for 
the Rome summit as are to j 
be found at today’s Paris sum- 


mit And in Rome journalists 
were provided with tailor-made 
reverse-charge cards for direct 
dialling. 

The French boast of their 
technological brilliance in tele- 
communications, but they 
seem determined not to show 
it off in Paris this week. 


Inside track 


■ David Hale, chief economist 
at Kemper Financial Services, 
has climbed an important rung 
on the profession’s ladder of 
prestige. 

He has won the W illiam F. 
Butler Award as the outstand- 
ing business economist of 1990 
- dubbed the “Fed-feeder 
award." 

Bestowed by New York Asso- 
ciation of Business Econo- 
mists, it is much-prized, and 
a sure sign-post towards high 
office in the US. Previous win- 
ners have included Alan 
Greenspan, now chair man of 
the Federal Reserve, and Paul 
Volcker, now chairman of 
investment bankers James 
Wolfensohn. 

Gree n span, however, need 
not have any immediate fears. 
The young Hale, though work- 
ing as a Pentagon consultant 
on Japan and defence, swears 
he is not pitching for a govern- 
ment job just yet 



there is no chance of a furled 
pink paper being raised dis- 
creetly by anyone from this 
office in pursuit of the number 
plate 1 FT - which is to be 
offered hopefully at between 
£15,000 and £25,000. 


Maxwell miffed. 


“1 thought you were going to 
abstain”. 


Gold plates 


■ An off-beat but poten tially 
valuable economic Indicator 
will be seen and heard at 
Christie's London saleroom 
next month. 

The occasion is another auc- 
tion of old and unusual car 
registration numbers. The first 
one raised £2.1m for the Exche- 
quer a few months back before 
the recession began to bite. 

The question now is whether 
bard-pressed businessmen will 
follow the example of TSB 
chairman Sir Nicholas Goodi- 
son. He will definitely not be 


authorising any bidding for 
TSB 1 - a plate which, Chris- 
tie's estimates, will fetch up 
to £35.000. If TSB doesn’t want 
the number It is hard to see 
who else would. 

A London-based Japanese 
bank might want to spend 
Christie's estimate of up to 
£15,000 on declaring it's chain- 
man’s car YEN L But, given 
Tory doctrine, it hardly seems 
likely that John Major will 
want to shell out up to £20,000 
(Christie’s estimate) on TAX 
IT. 

Meanwhile, an uncomfort- 
able reminder of Britain's over- 
seas trade performance can 
be bad in the form of DEB IT 
- for an estimated E15JXI0 
-£20,000. It is likely that the 
top money, once again, will 
be paid by old-fashioned indi- 
vidual egocentrics for such 
gems as SUS IE, HI FLY, 1 
URN, Bl NGO, and, for the 
green baize brigade, POT IT. 
They are all expected to be 
sold within the £10,000440,000 
range. Christie's is reluctant 
even to put an estimate on the 
pick of the bunch, ELV is. 

1 hate to cast gloom on the 

proceedings. But 1 believe that 


■ The drama over the Sunday 
Correspondent, the tabloid 
quality British Sunday newspa- 
per, begins to feel more and 
more like an opera, with all 
the tragic overtones. 

The cast includes powerful 
media barons such as Rupert 
Murdoch and Robert Maxwell^ 
and even former defence secre- 
tary Sir John Nott who has 
been acting as a financial con- 
sultant to the paper. . . . 

Murdoch is decidedly soepti- - , 
cal about the plan to merge 
the Murdoch daily Today with 
the Correspondent. Officially 
Wapping says that the Corre- 
spondent is trying to find a 
backer far the proposal and 
ft fa awaiting developments. 

Meanwhile, Maxwell one 
of those who put up the money 
for the relaunch of the paper 
as a tabloid, fa displeased 
about the approach to Mur- 
doch. The Correspondent, he 
believes, should have gone to 
existing shareholders — such 
as The Guardian or himself 
- first If a merger with The 
Guardian fa not cm then there 
fa another option for the Corre- 
spondent - a merger with Mr 
Maxwell's pet project The 
European. 

Although the Sunday Corre- 
spondent has put on more than 
100,000 in sales since the pre- 
tabloid low point of 140,000 
all the signs are that it now 

needs a minor miracle this side 

of Christmas. 


14 YEARS AGO. 

YOU 
REMEMBER? 


Patricia' Hurst, the heiress who was kid- 
napped 3 yearaagoby the Symblonese Liberation 
. Army and took jwrt with them in a number of 
armed bank robberies is released from jail. Her 
father, whom she had earlier described as a 'fascist 
pig! puts up $1.5 million in surety. 

e^S - 

Britain accusesldi Amin of a cover-up over the 
murder of Mrs Dora Bloch, the skyjack hostage 
who disappeared after the Israeli raid on Entebbe 
earlier this year. 


*Emin ? iiueIle»aiid-Tfexas Chain SawMassacre* 
are both doing good business in the West F«d _ 

_ ^“ockMKio distillery, another ‘Season 

tn Ihfiillnhrvn* I " nr*i 


of Dilation' begin* The pure, natural spirit 


“ “*<> casks where it slumbers uh- 

““ day U is kerned fit to be 
bottled, twelve or more years from, hence. - 

Bo* dates are recorded on the labeL The 

^ ‘'T * *<= ^ * Speyside-s 




bottler 


Swallow hard 

■ David Potter, chief executive 
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read my story about the res- 
taurant listing Beafolals Nou- 
veau 1979. He suggests that 
an Indian restaurant in Plym- 
outh listing “vm rough" may 
have the same wholesaler 
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B ritain's .place in Euujpe and 
Mr relationship with.her 
partners in, the Son^ean 

flnmiwnritty itw . nB/tafBtaTiHa. 

Wy the subjedtsofanxieiy 
Bat ancient loyalties and- national : 
identities are not threatened. White it 
is hard , to foresee exacts l»w Its ; 
institutions maydevelop.aBdh&i'ds 
stm tosaywhatthe ifoyaicalbotmd- 
aries will nltbmddy bet there ere 
those who will seek to exploit tin 
discomfort of chiftiffift, w nrtlny m > ppq- 
ple’s fears. 

One thingfeciBar. No member state 
wants to get oat; indeed more Bfta 
nations 'want. to Join. There are also 
new generations of British voters who 
are tired of a political debate con- 
ducted in “the language ofbostalgia. 
They see their fixture in Europeand. 

Britain to be Europe’s 

• The- Community was born of a 
vision that the divisiveness of Euro- 
pean BattmaBam ^mbw never ogam 
imteash fonxs of destination. But the 
competitive pressures of a shrinking 
worl d market p lace and Europe’s rda- 
tiveimffeclivnes&'toflie face -af com- 
petition from thousand Japan 
prompted tbs Community to go far- 
ther than a mere customs indon. ■ 

We decided to cre ate in the Stogie 
B nrcpem Act a home market large 
enough to promote competition- and 
enhance International standards. 
Thus the British a greed 

to share sovereignty on a with- .. 
out precedent: not to rednce our influ- 
ence but to extend iL- 
Kit there is a risk we would be 
- fboUsh to ignore: a two-speed OaanmiK 
nity in which the enthusiasts drive 
ahead and tiie rest of us are dragged 
along behind. I could never accept 
such a two-tier approach. There will 
he those setting the rules by tha 

very strength of their economy, 
dwarfing the remainder. We have to 
be part of the core of power, hot on 
the periphery, ■ 

In practical terms each .co un try, 
retains a wide discretion of. action. 
The rhetoric of contfeodntal political 
cultures is very different from the 
more matter-affect approach . of our 
own, hot we should hot be footed by 
it increased political co-operation cep - 
tainly, InrtnotpofiticaL federation. .» •• 
We advazice miiy hy-ctmsent, in fbe 
puzsatt<d-seitixitfflesL No other jour- 
ney is sustainable. 

No one is foreed to become a mem- - 
bar of the “cinb of Europe”;. Not all. 
can be accepted. There are rales to be 
fallowed. To fa<toenw» the Tales you 
have not only to sit at the table, you 
have to persuade your fellow mem- 
bers. Membership need not be forever. . 

Jnhifag net fMMw'tiwTWnHa 

leave. But if yon leave, you leave 
behind the privileges that first 
attracted you. .. . . 

A strong and competitive frawtrail- 
ing market provides the most effeo- - 
five means of enabling free people itp 
satisfy their wishes ana needs, Britain 
ffm wn>v» * dfett p ctt v a contributi on. 
We can, for posh oar part- 

ners into e vta ra fl ng privatisation. We . . 

nH the Cnnnnte iWn - campai gn 

against govennnent nwtor p jnnW of 
na t i on alised indus t ri es and^dharW- 
rters winch distort free markets. 


r ^ 

-’•“t - . i ••-■C’*-! ^ 


- • - ... 

•* * -";T<S 

. ••• iv.-, *e 
• • • • ■ ./*«** 


L r"-; ^ 

:^2ss 


-•• j , 

J 1.3c' 


: "t-. 

’ ~-""r 

• -fi 




■ ■: , ; ; ■, rj • 

■ : ':rL 


The former defence secretary says full 
participation in EC debate is vital to 
Britain’s national interest 

Co-operation, not 
federation 

By Michael Heseltine 



"We face some stark choices* 

When the original Six established 
the Community it reflected their own 
national setftatoresta. Britain stood 
apart. As Bab Batter once said: "We 
just thought it wasn't going to work. 
We were wrong!” We allowed Ger- 
many «th 1 France to mould agricul- 
tural arrangements to their advan- 
tage, not oara, because we refused to 
participate. We wmwnt afford to 
tiie same wrfgfaitop- The consequences 
&r the Ctty of London are critical to 


mu- national 

We face some start choices. Are 
fluids to flow to Frankfort or Paris 
and flidmifarial liw Mi l rt imt tn the Con- 
tinent rather than here? 

Are we to cling to our own indus- 
trial standards and watch them 
ended by those agreed by the Com- 
munity, or are we to join actively in 
devising E u rope-wide standards? 

The wind Mid the tide know no 
manmade frontiers, so are we to 


remain indifferent to the environment 
of others, hoping we will be 
unscathed? When the world is search- 
ing for international cooperation in 
environmental protection, British 
experience should be at the forefront 
in creating the European modeL 

• We can share the exploration of 
space or we can leave the race to 
others. 

• We can sustain a civil aviation 
industry in European partnership, or 
go out of business and leave it to the 
Americans. 

• We can pool onr research and 
development programmes, to keep 
them credible in the face of ever- 
mounting costs of technological 
research, or we can try to go it alone. 
How many programmes can Britain 
sustain alone? 

At the heart of the debate is a fail- 
ure to understand how the Commu- 
nity works. It is a group of nation 
states, sharing sovereignty in the pur- 
suit of collective self-interest, not a 
hidden plot to impose centralised 
European federalism. I do not believe 
President Mitterrand wifi transfer the 
substance of power from the Elysde to 
a centralised bureaucracy in Brussels, 
or that Chancellor Helmut Kohl wDl 
exchange his country's newly- 
achieved sovereignty for that of a dis- 
tant European parliament Just try 
and draft tiie election speech in which 
be commends it to the German peo- 
ple! The troth is that the Community 
is a political market place - a process 
of wheeling and d ealing — as well as 
an wwnn w te market. 

There is one area, however, with 
which we must deal and that is the 
issue of democratic accountability. 
And we must avoid alienat ing the sev- 
eral national parliaments. I would like 
to see national parliaments drawn 
directly into Community decisions by 
sending representatives to a second 
chamber: a “senate” of Europe. The 
people would continue to speak 
through the elected MEPs. 

There are areas where the more 
effective management of Community 
resources demands more scrutiny by 
tiie European Parliament. But this is 
not an argument for an all-powerful 
centralised super st r u c tur e. I do not 
believe that the substance of Euro- 


pean political decision-making will 
shift from the, flniinral of Minister s. 

On the economic front, few would 
dispute that in the post-war world it 
has been the Bundesbank which has 
set the inflation standards to which 
we should aspire. The process has to 
be a national one. with convergence 
evolving out of the proper manage- 
ment of each domestic economy. The 
most certain way is for the Bank of 
England to enjoy the statuB of inde- 
pendence bestowed by law on the 
Bundesbank and to associate on equal 
terms with the other European cen- 
tral banks. For any European central 
bank must, in effect, be a court of 
national central bankers. The control 
they would exercise over exchange 
rates will be similar to the discipline 
Britain accepted under the post-war 
Bretton Woods agreement. If national 
governments accept the disciplines 
nationally that are replicated in a 
European bank, allegations of 
infringed sovereignty - while not to 
be set aside - mean less. 

A single currency becomes a practi- 
cal option only when exchange rates 
become fixed. If we can manage that, 
the customer will speak. For who 
would accept the distortions and cost 
of volatile currencies? Either a new 
currency would rapidly achieve com- 
mon usage or the most widely used 
national currency would dominate. 

No one believes that economic and 

There is a risk we would 
be foolish to ignore: a 
two-speed Community 
in which the enthusiasts 
drive ahead and the rest 
of ns are dragged along 
behind 


monetary onion is an experiment 
lightly to be indulged in. Better to 
travel - in safe stages — and arrive, 
than collapse half-way. 

The alternative is the Increasing 
do minanc e of the D-mark. A single 
currency does not need to abolish 
"national” currencies. Currencies can 
have a common value without need- 
ing a common name. Following inter- 
nal revaluation and the mrohanpe of 
gristing currencies bar new, we could 
have Ecus with a different name. In 
other words a new pound, a new franc 
or a new mart would all be Ecus. 

The way to approach what is hap- 
pening in Europe was set out by Win- 
ston ChMtrhill as lwng ago as 1948. He 
said: *T have found it is often a mis- 
take to try to settle everything at 
once. We know where we want to go 
but we cannot foresee an the stages of 
the journey ... We ourselves are 
content in the first instance to pres- 
ent the i dea of a unite d Europe in 
which our country win play a decisive 
part as a moral, cultural and spiritual 
conception to which all can rally, 
without being disturbed by diver- 
gences about the structure." 

Those words combine both the 
vision and the pragmatism that I 
believe the people of Britain want 
their loaders to display today. 


Manai 
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The case for a 
tax on credit 

By lain Begg and Martin Weale 


B ritain’s seemingly insa- 
tiable appetite for credit 
has revived debate on 
the merits of direct credit con- 
trols. 

This question is likely to 
become more pressing now 
that the UK has joined the 
ERM. The interest rate must 
now be set to keep the 
exchange rate in its band. Any 
other means that the chancel- 
lor has of persuading the mar- 
kets that he Intends to restrain 
demand win reduce the need 
for today’s high rates. And if 
the exchange rate were to 
strengthen, the chancellor 
might well be forced to reduce 
interest rates at a time when 
d o mes t ic monetary conditions 
made this inappropriate. 

Direct credit controls require 
an apparatus which may well 
be impossible to achieve with 
modem financial markets, 
especially with the increased 
capital mobility that will be 
engendered by “1992”. 

An alternative to high inter- 
est rates is required. A means 
is needed of making credit 
more costly to the consumer 
without imposing a punishing 
burden on industry. Any new 
approach must be effective, yet 
avoid creating distortions of 
the kind that credit controls 
do. Our suggestion is to levy a 
tax on credit. 

Outstanding debts could be 
taxed, but this creates all sorts 
of difficulties. A stamp duty 
could be charged on new bor- 
rowing, but the treatment of 
trade credit and overdrafts 
would be complicated. 

These difficulties are avoided 
if interest payments are farrpii 
i nstead. The most straightfor- 
ward way to do this is to make 
interest payments subject to 
value-added tax. 

This would have a number erf 
advantages as a means of 
credit restraint. First, it would 
raise the cost of consumer bor- 
rowing without affecting busi- 
ness finance. Businesses would 
be able to treat it as an input 
on which VAT paid out could 
be reclaimed and would thus 
face no penalty. Second, there 
is already an established mech- 
anism for collection of VAT, so 
that there should be little prob- 
lem or cost in collecting and 

administeri n g the ta>T Third, 
the loophole of borrowing from 
abroad, one of the most obvi- 
ous weaknesses of direct credit 


controls, would be dosed, since 
VAT is payable on all imported 
goods and services (but zero- 
rated on exports, so that 
exporters would not suffer). 

The imposition of VAT on 
credit would not run into the 
main problem faced by tradi- 
tional control, that of evasion. 
In the conventional system it 
was to the advantage of both 
borrower and lender to find a 
way round the controls. But 
with VAT on credit, the lender 
would have every reason to 
collect the tax. The courts 
could not be expected to 
enforce debts which did not 
comply with the law, and so a 
lender who did not collect the 
tax would not be able to seek 
redress in the event of default 

VAT on credit would mean 
that if consumers chose to con- 
tinue borrowing regardless of 
cost, there would be a substan- 
tial flow of tax revenue into 
the Exchequer. The money 
taken out of the economy by 
the tax would help to offset the 
inflationary impact of the 
increased borrowing. In 1989, 
consumers paid £29bn in inter- 
est. If VAT covered 50 per cent 
of such payments, then, allow- 
ing for some discouragement to 
borrowing, the tax would have 
raised an additional £2bn for 
the government 

Given the present method of 
calculating the Retail Price 
Index, it is true that the impo- 
sition of this tax would have a 
one-off impact on inflation. 
However, such a move, with its 
restraining effect on demand, 
might itself create the opportu- 
nity to reduce interest rates. 
This would mitigate any effect 
on the Retail Price Index. In 
any case, the tax need not be 
universal. 

Mortgages, for example, 
might be exempt up to a capi- 
tal threshold of, say, £50,000. 
This would reduce tiie impact 
on the Retail Price Index, but 
would not affect the ability of 
the tax to discourage other 
types of borrowing. Businesses 
too small to register for VAT 
might be similarly exempted. 

Though there would be these 
details to sort out, the advan- 
tages of a system which exerts 
a brake on consumer credit 
while avoiding penalties on 
business are obvious. 

The authors are in the Fac- 
ulty of Economics and Politics 
at Cambridge University 
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Significance of EC’s agriculture offer 


From fSr Michael Franklin. . 

Sir, The US secretary for 
agriadtmre. 'Hr Clayton Yeut- 
ter, may be right in thinking 
that the ECfs laboriously nego- 
tiated offer oh agriculture in 
the Uruguay round of the Gen- 
eral Agreement on Tariffe. and 
Trade "wouM be rejected out of 

handbytheUSCmapesCrUS 

warns an farm r eform plan, 1 
November 14k 

It was by any standards 
other than those of belea- 
guered farmers a modes t offe r. 

How mudi ftrrtiier the Commu- 
nity can be pressed to go in tin 
course of negotiations over tiie 
next few weeks remains to be 
seen. But there -cannot be 
much flexibility given the 
immense difficulty the Com- 
mission had in persuading the 
member states to go as far as 
they 

The apparently large gap 
between theTSC’s proposed SO 
per emit cut in support and the 
75 per cent proposed by the US 
is unlikely to be the most diffi- 
cult part of the negotiation. By 
dint of playing with the base 
period and the number of years 
over which the cammBxaeat is 
spread, some compromise 
should be possible. 

Whatever cut is agr eed til ls 
time round «w to further 
ne gotiatio n hi tiie future. The 


winding down of agricultural 
support will have to be spread 
over more than one Gatt 
round, as was the proces s of 
reducing industrial t ariffe . 

The crunch wQl come in two 
areas: export subsidies and 
import access. 

Whether because they don't 
subskfise their own exports, or 
because cynically they don’t 
export at all - Japan, far 
instance - all other countries 
have lined up behind the US in 
pressing for a bigger percent- 
‘ age cut on export subsidies 
tbanmi other forms of support 

S is hard to see the EC con- 
ceding on the principle, but it 
ought to be possible to write in 
ft jHei pHwpq which b*™* t he EC 
on-the way export subsidies 
are used and perhaps limits on 
the quantities which can be 
subsidised from pub&c funds. 

On access, the problem is 
two-fold. The EC baa offered to 
take only- a . cautious step 
towards converting the vari- 
able levy system into a less 
protective form of tariff and 
.has n||u ^ even that conditional 
upon.. US agreement to intro- 
duction of adffitianal border 
protection on EC imports af 
oilseeds and cereal sub stit u te s. 

Even though tids deal amid 
be af net advantage to tiie US 
if it was ac c o mp anied by ade- 


quate reductions in the EC 
aomestir. subsidisation of oil- 
seeds, it is unlikely to be politi- 
cally sateahle in the US or to 
the ctevalqping worid. 

S would be a pity if this led 
to withdrawal of all attempts 
at “tariffication," however 

Ttmll 

Some exposure to worid mar- 
ket fluctuations, whatever the 
ca u se, is essential if the fre- 
quently expressed wish of the 
Community to make the Com- 
mon Agricultural Policy more 
market - oriented is to have any 
memting- 

fr win be a tough negotia- 
tion, but it would be a great 
pity if the US walked away 
from the wham** to bring the 
world’s agricultural support 
system, including the CAP. 
under fatom atinnal regulation 
and the to begin, how- 

ever modestly, the process of 
exposing EC agriculture to 

external market forces. 

During the Kennedy Round 

in 1966, the US turned down an 
EC offer to bind its agricul- 
tural support at the th en cur- 
rent level bec au se it did not 
seem enough. With the benefit 
of hindsight, this was a mis- 
take. Let us hope it will not be 
repeated this time. 

M*** Hftl Franklin. 

IS GaBey Lane, Barnet 


Determining the debatable value of money 


From Profe ss or Moor F. Pearce. 

Sir, We should all be grateful 
for Tim Congdon *s w arning 
("Why & pa rallel currency is a 
contradiction in terms", 
November 14) that the mini* 
mum qualification for a nyone 
planning 1 reform af the Euro- 
pean mone tary system should 
be a more than nodding 
acquaintance with some tested 
principles of money and bank- 
ing. He does, however, make 


some quesaananiB aiwniwiwi 

At the h ea rt of Mr Congdon’s 
argument lies a claim that,, 
because bank notes axe legal 
tender, central bank liabilities 
taking the form of bank notes 
are - by law - always worth 
their stated value. The mean- 
ing of the expression "legal 
tender" is assumed to be that 
form of money which cannot, 
be refused in the settlement of 
debt 

I am surprised to learn that 
the British pound sterling 
enjoys a stated value. I would 


have supposed that the nearest 

thing we have now to a 
declared value of the potmd 
would be the retafl price index 
which to indicate that 

the value of the pound is a lot 
less the value of lib of 
silver that it once was 
“declared” to be. 

■ x would be surprised also if 
the mere declaration that a 
banknote should be “legal ten- 
der” could alone ever confer a 
value upon that note- A credi- 
tor accepts a note because the 
debt is designated to units of 
account Which are losing value 
as fast as the note and because 

the note is more useable to buy 

things than the debt. 

Similarly, a note is accept- 
able in payment for goods as 
tongas tiie seller is fees to fix 
the price of the goo ds he is 

x s -Imma iwT+h Ma 


fixed at which the exchange 
under duress is to be imposed. 

There never have been, and 
n ev e r will be, snstainalde sta- 
ble prices and stable exchange 
rates between various monies 
until money itself has a cost of 
production, as did gold; or 
until those who produce paper 
money can be called upon to 

defined^value whenever tEey 
produce too much of it. 

Ivor F. Fence, 
department of economics. 


mi- 1 “Ti , ,, 

judgment of the value of the 
money be Is -accepting. 

■ The words “legal tender^ 

mean nothing unless a price is 


CORRECTION: Jfm Congdon’s 
article included the sentence 
“Companies are bust if they 
have no money in the bank ; 
banks are bust if they have 
money in (or damson) the cen- 
tral bank; but the central bank 
cannot go bust.- The second 
clause should af course have 
said “ banks are bust if they 
have no money in the central 
bank - 


Farmers and 
the free market 

From Mr Tim Eoseby. 

Sir, David Richardson (“The 
free-traders’ flawed ideology," 
November 18) is right to be 
concerned about the future of 
farmers and farming. I qu es- 
tion, however, his prescription. 

The Uruguay round of tiie 
General Agreement on Tariffe 
and Trade in relation to agri- 
culture is not "flawed and 
unrealistic”. The aim of the 
negotiations is to define prop- 
erly the objective of agricul- 
tural policy: that is to produce 
dean, healthy food from a sus- 
tainable resource base in the 
most efficient and cost effec- 
tive way, and to apply appro- 
priate policy instruments to 
achieve this objective. 

The difference between the 
administered price and the 
world price is a welfare pay- 
ment to farmers. I suggest that 
if we want to pay welfare to 
fanners, the mechanism for 
doing so should be through 
appropriate rural development 
pniknpg which are quite sepa- 
ra te fr om agricultural policy. 

WUl farmers in the UK be 
better off through the applica- 
tion of simply controls? These 
simply lock the small strug- 
gling farmer into a poverty 
trap - there is no prospect for 
expansion or enterprise. 
Larger, more efficient farmers 
cannot take advantage of their 
scale of operation. 

Mr Richardson claims that 
the concept of a free market is 
idealistic and that few farmers 
can survive at world prices. 
The members of the Calms 
Group (accounting for 240m 
people) and others have man- 
aged to do so for sometime to 
spite of vh* 1 immense difficul- 
ties imposed upon them by EC 
and US policies. 

Does Mr Richardson really 
think that if we allowed form- 
ers to farm more efficiently, 
with less regulation and in an 
environment where they conld 
realistically seek to cut their 
costs in order to preserve 
income, formers would disap- 
pear "to droves” and that “pro- 
duction would decline"? 

Evidence on the advantages 
of competition and improved 
efficiency in any sector we care 
to look at suggests otherwise. 

Tim Roseby, 
counsellor (agriculture). 
Australian High Commission, 
Australia House. 
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Pru-Bache fined for breaking NYSE rules 


By Patrick Harvorson in New York 


THE New York Stock 
Exchange has Imposed a 
record fine of $750,000 on Pru- 
dential-Bache, the US securi- 
ties house. 

The fine, for violating NYSE 
rules and federal securities 
laws, was announced yesterday 
along with dgtafia of disciplin- 
ary action against four other 
member firms and 28 individu- 
als under the market’s tighter 
enforcement regime. 

The cases will automatically 
he referred to the Securities 
and Exchange Commission, the 
main US financial regulatory 
body, which will consider 
Informing the attorney-gener- 
al’s office for possible criminal 
prosecution. 

Pru-Bache, without admit- 
ting or denying guilt, con- 


sented to NYSE fmrimgK that 
between 1984 and 1988 it had 
broken rules relating to “essen- 
tial financial and operational 
responsibilities of a brokerage 
firm, including net capital and 
reserve formula confutations 
and possession and control of 
customer securities". The firm 
also accepted that it tailed to 
supervise and control “vital" 
areas of Its business 
operations. 

Several violations stemmed 
from its failure to e n sure that 
its computers could calculate 
accurately weekly reserve and 
net capital totals. The firm had 
beat advised on at least eight 
occasions in 1988 that its com- 
puter capabilities did not pro- 
vide for accurate and timely 
allocation of securities. 


The firm also consen t ed to a 
finding that it had failed to 
exercise sufficient supervisory 
authority over a trader on the 
stock exchange floor who had 
previously been disciplined at 
another firm for rule viola- 
tions. 

Among other violations, 
Nomura Securities submitted 
inaccurate financial reports to 
the exchange and customers 
and did not properly supervise 
or control Its business activi- 
ties. It was fined $180,000. 

The other three member 
firms censured and fined by 
the exchange were Butcher 
Corporation f fined $125,000), 
Sterne, Agee & Leach ($40,000) 
and AT Brod & Company 
($7,500). 

Among the 28 Individuals 


disciplined, seven were barred 
from the stock exchange, 
including one who was found 
to have misappropriated at 
least $10,000 from his member 
firm through fraudulent lunch 
receipts submitted over a 20- 
morrth period. Another individ- 
ual was barred fra: the misap- 
propriation of customers’ 

Pru-Bache said the disciplin- 
ary action represented a “reso- 
lution of certain issues involv- 
ing inadvertent violation of 
technical record-keeping 
rules.” The firm said the find- 
ings In its procedures identi- 
fied by the NYSE had been 
remedied, adding that none of 
the problems discovered by the 
exchange involved Its dealings 
with clients. 


The NYSE announcement 
brings to 161 the total of disci- 
plinary proceedings brought 
this year by the exchange, 
which expects to top 200 for 
the foil year, against UP last 
year and 58 in 1388. 

The number of staff 
employed by the enforcement 
division has increased from 40 
in 1987 to 130 today, said Ur 
David Docherty, senior 
vice-pre siden t for enforcement 
at the NYSE. 

He said the rise in cases was 
a result of a “stepping up" of 
the exchange’s enforcement 
efforts, adding that a stanger 
enforcement programme was 
essential to deter rule viola- 
tions and the confidence 
of investors in the market 
Markets, Section H 


EC finance chiefs reach accord on VAT 


By Lucy Kellaway in Brussels 

EUROPEAN finance ministers 
yesterday reached agreement 
in principle on how to collect 
Value Added Tax (VAT) within 
the Community once frontiers 
are removed in 1992. But they 
ignored an urgent plea from 
businesses to reduce the 
administrative burden of the 
proposed system. 

Offic ials from the commis- 
sion and from member states 
admitted that the paperwork 
for businesses in same coun- 
tries might increase marginally 
under the new collection sys- 
tem, but pointed out that it 
would allow companies to dis- 
pose of 60m customs forms 
filled in each year for intra-EC 
trade. 

Businesses have complained 


at the requirement to collect 
quarterly information on all 
intra-EC trade, broken down 
by customer. Both Unice, the 
club of big European compa- 
nies, and tiie British Institute 
of Directors have complained 
formally about the plans. 

The UK declined to give its 
full support to the proposal 
until it had further reassured 
its businesses. However, Mr 
Francis Maude, the UK minis- 
ter, expressed confidence yes- 
terday that the proposal would 
not lead to unacceptable bur- 
dens on companies. He said he 
hoped that the UK would sign 
up soon. 

Other member states also 
had concerns about the 
arrangement. West Germany is 


worried that the sharing of 
information between tax 
authorities in member states 
could breach its tight data pro- 
tection laws. 

Portugal lost Its battle to 
allow member states to con- 
tinue to be able to use individ- 
ual documentation to go with 
every consignment of goods. 
The final text of the agreement 
rules this out, and so Portugal 
has refused to grant its full 
support 

These matters are expected 
to be smoothed out by the next 
meeting on December 3, when 
the proposal Is expected to be 
agreed formally. 

All member states agreed on 
the urgency to act quickly, to 
allow businesses and tax 


authorities to make the neces- 
sary changes to their systems 
before frontiers can be lifted by 
1992. 

The agreement was bailed by 
the Mr Bino Formica, the Ital- 
ian minister arnii presi- 

dent of the council, as a vital 
step towards integration. 

VAT has been one of the 
most difficult matters on the 
single market agenda. The pro- 
posals agreed yesterday are 
only for a transition period, 
but they are a for cry from the 
original proposal which would 
have collected the tax at a sin- 
gle rate across the community 
in the same way as it Is col- 
lected in a single country. 

No agreement on investment. 
Page 2 


East German companies ‘facing collapse 9 


By David Marsh in Bonn 

THE BONN government fears 
that many east German compa- 
nies which specialised in 
exporting to the Soviet Union 
and eastern Europe could 
approach collapse next year as 
“soft currency” payments 
arrangements ate put on to a 
D-Mark basis. 

Because an estimated 15 per 
cent of east German industrial 
jobs depend on Soviet orders, 
the difficulties faced by the 
region’s shipbuilding and 
machinery groups are adding 
considerably to rising unem- 
ployment east of the Elbe. 

A strong warning signal 
about large shipbuilding losses 
has been sounded by Mr Eck- 
ait van Hooven, chairman of 
the supervisory board of Ros- 
tock-based Deutsche Maschi- 
nen und Schiflhau (DM5). 


A long-standing board mem- 
ber of the Deutsche Bank, he is 
in charge of the restructuring 
strategy at DMS, which groups 
24 companies from the ship- 
building and related sectors 
formerly run by the state. 

Mr van Hooven says that 
DMS faces total losses of 
DM6bn ($4bn) up to 1993, 
resulting from a combination 
of the sharp devaluation of the 
rouble and an increase in the 
company’s debts after the July 
1 currency union. About a 
quarter of DMS’s order book 
comprises contracts for ships 
for the Soviet Union. 

Up to the end of the year, 
payments for Soviet orders are 
being made in transferable rou- 
bles, the value of which fell 
from 4.67 East German Marks 
up to July 1 to DM234 in the 


second half of 1990. Next year, 
when the bilateral clearing 
facilities for east bloc trade 
end, the rouble value is expec- 
ted to Call to around DML56. 

Economics ministry officials 
in Bonn say the government 
has no plans to step in with 
budgetary help for companies 
like DMS. Bonn has taken a 
similar attitude In turning 
down export credit aid to help 
sale of 10,000 Trabant cars to 
Poland. According to the hard- 
pressed Zwickau car plant in 
south-east Germany, some 
4^00 employees will be put on 
short-time from December L 

The Economics Ministry 
Says east German companies 
relying mi orders from the for- 
mer communist bloc (which 
accounted for 40 per cent of the 
former East Germany's 


exports) face “a difficult transi- 
tion phase.” with large lay-offs. 
“There will be a lot of chaos 
next year,” said one official. 

The Soviet Union's shortage 
of D-Marks for payments for 
east German companies could 
cause a severe shrinkage of 
trade next year unless new 
arrangements are found fast. 
Ironically, the Bonn ministry, 
which in the past has tried to 
lower the amount of compensa- 
tion trade with the east bloc, 
hopes that companies will 
arrange more barter deals with 
the Soviet Union to help it sur- 
mount its currency problems. 
Wood, energy products and 
ammonia are all product s 
which the Soviets could export 
westwards in exchange tor east 
German goods, officials sug- 
gest 


Bush ready to send food aid to Moscow 


By Peter Riddell, US Editor, in Paris 


PRESIDENT George Bush 
publicly acknowledged for the 
first tune yesterday that the 
US was willing to consider 
emergency food aid for the 
Soviet Union this winter if 
shortages develop. 

US officials have became 
increasingly concerned about 
the deteriorating economic sit- 
uation of the Soviet Union and 
the danger that consequent 
social and political upheavals 
would undermine President 
Mikhail Gorbachev’s reform 
programme. 

Mr James Baker, US secre- 
tary of state, said on Sunday 
that the Soviet Union had not 
asked for US food or money. 

The Bonn government last 
week announced it would this 
winter provide food aid if 
needed and has urged other 
western countries to follow 
suit. 


The US has until now 
refused to provide direct assis- 
tance to Moscow but Mr Bush 
confirmed the change in 
approach yesterday when he 
said that the US “would always 
. be open minded in humanitar- 
ian aid if there’s a real need 
there." 

“We have certain inhibitions 
under US law but if there are 
food shortages, and the US is 
in a positon to help, clearly 
we’d want to try. And that’s 
the right and humane thing to 
do as a country moves towards 
us and relations are greatly 
improved.” 

Mr Bush added that the US 
wanted to try and help with 
the evolution of market 
systems in the Soviet Union. 
“You also want to help new 
friends when they’re in Jeop- 
ardy. 

“I worry about the Soviet 



George Bush: open minded 

people during the bleak winter 
coming up if it proves to be as 
severe as some of the reports 
indicate.” 


The legal constraints, hold- 
ing iv the submission of last 
June’s US-Soviet trade agree- 
ment to Congress, are the 
requirement that the Soviet 
legislature must liberalise Its 
emigration laws before the US 
can waive the Jackson Baulk 
Amendment which opens the 
way to reducing tariff barriers. 

US officials have also been 
cautious about supplying food 
both because they see the main 
problem as being weaknesses 
m tiie Soviet distribution sys- 
tem and because temporary 
help over the winter would 
still leave empty shelves in the 
spring. 

Consequently, whatever is 
decided in providing emer- 
gency assistance, the US 
believes the main importance 
is in providing technical assis- 
tance to improvements in 
Soviet transport 


Paris arms declaration 


Continued foam Page 1 
the Soviet Union's long-stand- 
ing superiority in offensive 
weapons in Europe, and estab- 
lish new, equal ceilings for east 
and west. 

The 34-nation pan-European 
summit, which also gathers 
together the neutral and non- 
aligned countries of the conti- 
nent winds np tomorrow with 
the signature of a Paris Char- 
ter for the New Europe. 

Opening the conference. 
President Francois Mitterrand 
of France said: “This is the 
first time in history that we 
witness a profound transforma- 
tion of the European landscape 
which is not the result of a war 
or a bloody revolution.” 

Proclaiming a “glorious day 
for Europe”, Mr Bush paid 
homage to the courage of those 
eastern European leaders who 


had done so much to promote 
the human rights principles of 
the Helsinki final Act. 

“Their dreams are being 
realised before our eyes,” he 
said. “The new democracies of 
eastern and central Europe 
have ended decades of repres- 
sion to rediscover their birth- 
right of freedom.” 

Mrs Thatcher praised the 
“fantastic courage” of eastern 
Europe’s new leaders, and 
urged that Europe continue to 
focus on human rights. 

More sombrely, Mr Gorba- 
chev warned against any pre- 
mature euphoria. 

dearly referring to national- 
ist tensions in his own country 
and in parte of eastern Europe, 
he said it would be “unforgive- 
able If we were to rule out the 
ibility of future grave con- 
:ts". 


UK leadership battle 


Continued from Page 1 
would also mean that more 
that a third of the parliamen- 
tary party would prefer a new 
leader. In last year’s iMtippihip 
poll, Mrs Thatcher won 314 
votes against a total of just 60 
abstentions or votes for Sir 
Anthony Meyer. 

Mr Heseltine, who said his 
support had risen significantly 
from the 100 votes he claimed 
as the platform for his chal- 
lenge, needs 159 today to be 
sure of forcing a second round 
of voting. 

If he wins that number Mrs 
Thatcher wfil face intense pres- 
sure from cabinet collea g ues to 
stand down and allow other 
candidates - notably Mr Doug- 
las Hurd, the foreign secretary, 
and Mr John Major, the chan- 
cellor - Into the race. 

Kir Heseltine 's supporters 


claimed yesterday that Mrs 
Thatcher’s personal at tacks on 
the former defence minis- 
ter - she claimed his policies 
were “interventionist” and 
“ corpora tist" - showed that 
her team was “rattled". 

Friends of the former 
defence minister also attacked 
Mrs Thatcher's suggestion that 
the issue of a single European 
currency might be the subject 
of a referendum. They cited 
her public opposition to the 
then Labour government's ref- 
erendum on membership of the 
European Community in 1975. 

Mr Heseltine, however, 
found himself under strong 
attack from Mr Norman Tebtrit 
and Mr Nicholas Ridley, two 
former ministers, who said 
some of his policies were closer 
to those of the Labour party 
than the Conservatives. 


Leading US 
accountancy 
firm to stop 
trading on 
Friday 

By David Waller in London 

AMERICA’S seventh biggest 
accountancy firm, Laventhol & 
Horwath, Is to cease trading 
on Friday in what is believed 
to be (he first case of a leading 
firm dosing. 

The move is the starkest 
Illustration yet of a serious 
recession in the US accotm- 


L&H refused to comment 
yesterday on tiie outcome of a 
crisis partners’ meeting over 
the weekend, but Stoy Hay- 
ward, the London- based 
accountancy practice which is 
IAS’s international affiliate, 
confirmed that the US firm 
would file for protection from 
creditors nnder Chapter 11 of 
the bankruptcy laws. 

L&H has been one of the 
fastest growing firms In the 
US, with fees rising fivefold 
over the last 10 years. 

Fees for the year to the end 
of January 1 990 were 9350m, 
making it the largest accoun- 
tancy practice in the US out- 
side the so-called Big Six inter- 
national firms. It has about 
350 partners. 

It is thought that over tiie 
weekend L&H partners faced a 
choice between a large cash- 
call and winding up the' busi- 
ness. 

The crisis has been caused 
by a combination of the gen- 
eral economic downturn, high 
bank borrowings, and drains 
on the firm’s balance sheet 
resulting from payments mode 
to settle litigation. 

Earlier this year, a Jury in 
Houston, Texas, delivered a 
S37-7m verdict against the 
practice for violating anti- 
fraud statutes in connection 
with the firm’s preparation of 
tax farms and financial state- 
ments for a group of limited 
partnerships. 

The firm also reached a 
reported $30m settlement with 
creditor banks of GrabiH, a cli- 
ent of L&iTs Chicago office 
which filed for bankruptcy. 

The firm is also defending 
itself in litigation over its 
audit of the P.TX. Ministry of 
Mr Jim B at her, the tale vision 
evangelist. 

Mr Paul Hipps, senior part- 
ner of Stoy Hayward, said yes- 
terday that Stoy had “no 
financial involvement” with 
the US firm and did not derive 
a si gnifica nt amount of busi- 
ness from the US. 

He added that it was a mat- 
ter of some priority to estab- 
lish a lte rn ati v e representation 
in the US. 

• Nikki Tait in New York 
writes: Further indications of 
the troubled state of the US 
market came yesterday when 
Spicer & Oppenhehn, another 
large accountancy firm, said 
that pressures were prompt i ng 
it to seek a merger partner. 

It said talks were t ing held 
with several firms, but denied 
that these constituted a “dis- 
tressed flresale" of its 
operations. 

Among the accountancy 
firms believed to be in discus- 
sions with Spicer are Grant 
Thornton, which declined to 
piahy any comment on the sit- 
uation, and Famuli Kerr Fos- 
ter. 

Spicer added that it did not 
anticipate any imminent 
announcement about the out- 
come of these talks, although 
PKF In London said that It 
believed It was dose to com- 
pleting a deal to acquire five 
Spicer offices in the US involv- 
ing fees of Siam. 

These offices are in Chicago, 
Denver, Houston, Los Angeles 
and San Francisco. 
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A commercial break 
from WPP 


With one brief announcement 
yesterday, Mr Martin Sorrell 
joined advertising indus- 
try’s roll-call of fallen Idols. 
WPP. the business he pat 
together, was supposed to be - 
different on two counts: the 
strength cf its financial man- 
agement and the recession- 
proof character of the pack- 
aged goods business. At the 
first touch of recession proper, 
the image has gone. Pre-tax 
profits in the second half of 
this year will be at least lOner 
cent down on last year. They 
will doubtless women further 
as recession deepens in 1931. 

As 'with Saatchi & Saatchi. 
the real problem is not earn- 
ings hut cash flow. Leaving 
aside s harpl y rising working 
capital, WPP has almost £l8m 
a year to pay in preference div- 
idends; next year it wfil also 
have to find over £20m for 
earo-oui payments. A company 
with net debt of £315m. mas- 
sively negative net asset value 
and dubiously positive cash 
flow cannot expect to be popu- 
lar with its bankers. WPP’s 
debt is medium-term and 
capped. Bat its covenants 
require Interest cover of at 
least 2JS times. Cover this year 
is projected at 3J! times. Next 
year could he stickler. 

After their 29 per cent col- 
lapse yesterday, the shares at 
279p are cm a naming yield of 
32.7 per cent On this basis, the 
market is clearly not confident 
about a ™<ntatw«id final divi- 
dend. If things got really bod 
further out, WPP might 
ffw3 | Hkt> that it caxmflt 

afford dividends at alL Uka 
Saatchi too, WPP is rediscover- 
ing an old truth about the 
agency business: acquisitions 
do not pay. 

Prudential 

Another great name of Brit- 
ish insurance is owning up to a 
strategic blunder. First came 
GRE, with its curious capers in 
Neapolitan motor insurance. 
Now the culprit is Prudential, 
admitting that its five-year 
adventure in estate agency, 
which may have cost it dose to 
£400m, was a ghastly mistake. 
Nor are these the only recent 
cases. Quite apart from the 
ever^ watchful Twhuwi Revenue, 
1282 or co mp e titi on, from the 
banks, the UK insurance indus- 
try’s pressing problem seams 
to be that there are not enough 
good managers to go round. 

W ithin toe Pro’s cloud one 
can, of course, discern a silver 
lining. It may not be easy to 
find buyers at an acceptable 
price for 500 estate agencies, 
especially when they seem des- 
tined for a £45m pre-tax loss 
this year. But once the Pru had 


Prudential Corp 

Share price raktive to fee 
FT- A AKShare Index 
140. 



decided ft had no chance of 
returning th e chain to reason- 
able profit, it would have been 
foolish to rink more cash into 
ft What is less dear is where 
the Pro goes now, g i v e n that 
its distribution hr the UK wfil 
centre once again upon its 
11,500-strang field sales force. 

Generations of managers 
have tried to unlade the sales 
force’s foil potential and foiled. 
Though the Pru is probably 
trying harder now than ever, it 
could be years before the 
results are visible, at a time 
when there may be no more 
Government-given windfalls 
TTbw the late *80s personal pen- 
sions boom. What surely will 
not do is for the Fro, haying 
felled with estate agency, to go 
after a budding society, where 
it would surely encounter siml- 
lar management difOcuttfes.- 

Markets 

From a Westminster view- 
point, the behaviour of tiie UK 
equity market yesterday will 
have been deeply puzzling. The 
Tory leadership contest bad 
tamed ugly aver the weekend 
and there was official confir- 
mation that the UK recession 
is already in Its second quar- 
ter. Yet the FT-SE shot up 
nearly 40 points by lunchtime. 

Much at fids was a technical 
worry about stock lending, 
althnng h at one stage talk of 
hostage releases appeared to 
lower Gulf anxieties. But It 
remains curious that today’s 
vote on Mrs Thatcher’s future 
& -meeting such a passive 
response, It cannot be that tbe 
markets do not care. It must 
rather be that they cannot fig- 
ure the angles. 

The lack of reaction to the 
GDP figures is more intelligi- 
ble. ft Is risky to generalise, 
but in the broadest toons, it is 
natural to expect the equity 
market to be weak ahead of a' 
recession and to rise in the 


course of it. incite 
recession, the FT-AU Share 
rose 3S per emit. In 1974-75. it 
££e 83 S** cent toJ28k tto 

rise began at tbs start of the 

first quarter of recession, in 
1974-5 at the start of the sec- 
ond. With the market now wmi 
into the second quarto: of this 
recession and down 15 pet cent 
since it began, it shoul d be 
about time for a recovery- 

Other things being equal, 
that is. The Gulf is sti B there 
as an extraneous and unquan- 
tifiable factor. And even ir 
equities go higher in the next 
12 mouths, any subsequent 
recovery would have to be 
driven by earnings and divt- 
ijmwh Given that the UK cor- 
porate sector will by theaU be 
coming to grips with ERM 
membership, it weight not do to 
be too sanguine about the 
meffinm-tenn. 

Stock-lending 

ft the latest doubts about the 
legality of stock lending were 
actually to halt the practice in 
the London market, toe effects 
tp nW be damaging. ft would 
not hurt the institutions to 
forego the lucrative fee income 
they get by lending their stock 
. to toe But the market 

makers would face an instant 
problem. The gilts market 
would have to do without 
£4bn-£5bn of stock dafltf the 
equities market would lack 
£2bn-£3bn. Market makers 
would avoid short positions if 
they knew stock was not avail- 
able for b orrowin g witness 
yesterday’s rumour-driven 
scramble to buy. Volatility 
might increase, while trading 
volumes would presumably 
because many deals 
would simply not be done by 
market makers side-stepping 
unduly risky trades. That 
might force weaker securities 
houses out of boldness, speed- 
ing np the rationalisation 
already under way. 

That in itself might do no 
barm. The damage would 
occur if business were driven 
elsewhere. The legal loophole 
between stock tenders and the 
money broker Intermediaries 
in truth Is a technicality. So is 
the tax treatment of dividend 
income generated during stock 
lending. The simplest way to 
solve vie problem would be to 
recognise that, lending heed 
only involve two parties - 
lender and borrower. But that 
reckons without the 
entrenched power of the 
money brokers, particularly in 
tiie gilts market. The Bank of 
England rightly says the mat- 
ter is one of urgency. The fes- 
ter it drops the legal con- 
straints on lending toe better. ■ 
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announce merger 

Another round bi the decegutetkm of Japan's 
financial sector took place yesterday with the 
news that the San-in Godo Sank and-Fuso 
have agreed a merger. The move high- 
fignis the competitive pressure put bn smaller 
banks - Fuso admitted that the reason behind 
the merger was Its decRnfng profitability — 
arid ta unlikely to meet opposition from Minis- 
try ot Finance. Page 24 

Life aftar Death VaOey 


I mm 


Borax which traces Its roots to the discovery 
of boron la California In -18B1,' ia expanding the 
norHndustdal uses' for the mineral. Boron Is. 
now considered to have healthy research pros— 
pecto as wood preservatives, pesticides, amor- 
phous metal alloys and fire retardants. The 
weM-fcnowff corporate image of toe 20-etrong 
mule, teams that first hauled .borax through 

Death Valley In the last century Is expected to 
appear on'a'host of new consumer products : 
soon. Paste 31 


Dull showing for Goldsmiths , . 

Goldsmiths Group; the • 
UK Jewellery rataRer ' 
Which joined the stock- 
market in February, yes- 
terday revealed a hefty 
tell In interim pre-tax l 
profits due largely to - 
higher Interest rates and 
higher, rente. Although . 
turnover was up to 
£18/1 ir{S35ri) from 
£18m, taxable profi ts ' 
plunged to £44,000 from 
£880,000. Jurek Piaseckf, chairman andcHsf ' 
executive (toft), said that ft was dlfftcutt to pre- 
dict the outcome for the Tull year. Page 29 


Stocks ofrural loyalty 

Small stock shops inprovfndal Japan are the •; 
front line in foe battle to boost depressed' - 
share turnover towels. Companies and brokers 
are wooing the small rural Investor who baa * 
proven reluctant to sefthta shares. Loyalty is ■ 
the principal feature of this hearty band of-, 
smallshop kee p ors mto pen si o ners who ' • 
gather around -TV. monitors dally lb calculate 
the state of their modest DozTfoJkMLJtaoe 27 
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Renewable sources ofenargy.once toe fash- 
ionable alternative to Opec domination of - 
world oil markets, are under the spotlight 
again because of pressure to curb pollution 
caused fay burning fossil fuels, and to reduce 
reliance on nuclear power. But the Issues of 
capitet cost and unrealistic pay-back periods 
are toreatening many projected Pbga 32 - 
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Philips forecasts FI 4 bn loss 


By Alan Cane In London 

P HILIP S, the troubled Dutch 
electronics group, shook inves- 
tors yet again yesterday with a 
forecast that net losses fin- 1990, 
at more than Slim, would be doa- 
ble eddier estimates. 

- It said it expected to Qnfak the 
year 51 4bn ($2.4bn) In the red 
rather than the previously proj- 
ected IT 2bn down. 

' , Ur Jan Tfanmer, who fay* over 

as president nf P hiHpw PartiAT thin 

year iand who has been oversee- 
ing a profound res tru c tu ring 
de si g n ed to restore the company 
to profita b ility, warned last 
month that die expected FI 2.71m 
costs of the progranune might 
grow , hut observers yesterday 
were - taken by surprise by 


scale of the change. The charts 
will he incurred in carrying 
through a progra m me of redun- 
dandes which are expected to 
rise to between 35,000 and 45,000 
out of a total workforce of 
285,700. Group sales for the hair 
year to end-Jone were FI 2&3bn. 

The company said in a state- 
ment that it intended to take a 
.charge of an extra FI 1.8bn. 
•Including the provision of FI 
2.7hn announced an July 2**, it 
went on, “this means that an 
extra FI 4J>bn will be charged to 
the 1990 results”, it also said that 
it expected it would ret ur n to 
profit in 199L Analysts yesterday 
were treating that claim with a 
degree of scepticism. 


The announcement is the latest 
in a series of unpleasant shocks 
that Philips has given the inter- 
national investment mrmnnnity 
this year, starting with a dra- 
matic fall in first-quarter operat- 
ing income. Announced in May, 
it seemed to come as much of a 
surprise to the company as to 
Investors and that badly dam- 
aged the company’s credibility. 

Philip’s problems arise from a 
mixture of currency exposure, 
costs which are out of lines with 
revenues in critical market areas 
including small computers, ineffi- 
cient production and intense 
competition. It has singled out its 
information systems as the chief 
source of its difficulties and 


announced plans to cut the work- 
force and manufacture computer 
systems based on industry stan- 
dards rather than its own, more 
costly, designs. 

Philips' share price moved frac- 
tionally upwards yesterday, from 
FI 19.20 to FI 19.30. 

One analyst argued that the 
shares had hit a low and that 
investors would not be wise to 
sell out at that price. Philips has 
declared its intention of solving 
its own problems, but there is 
nevertheless speculation that 
sale of parts of the company 
could not be ruled out. Matsush- 
ita of Japan is thought to be 
interested in acquiring its compo- 
nent maiinfflrtiidn g plants 



Timmer: warned on costs 


Away game problems for strong home side 

Hong Kong companies face difficulties in their attempts to diversify, reports John Elliott 


TT jf ong Kong’s entrepreneurs 
I I and leading companies 
A JLare ftudtog it rfwncnit to 
diversify from the traditional 
money-spinning areas of prop- 
■ erty, trading and shipping. The 
companies have outgrown their 
original businesses «nrf are seek- 
ing safer Investment havens as 
the colony approaches its return 
to Chinese sovereignty in 1997. 

The collapse last Friday of 
Hjong Kerns’s cable TV franchise 
was the latest attempt at diversi- 
fication to run into trouble. The 
consortium involved included 
two of the colony’s largest 
groups, Sir Tue Kong-Pao’s 
Wharf Holdings and the Kwok 
family's Son Hung Kal proper- 
ties. Both groups were treading 

unfamiliar ground. 

The consortium terminated a 
gov ernment franchise, which it 
w on in July last year, to develop 
a HK$53bn (USJ705m) cable TV 
network - potentially the largest 
in the world serving L5ra homes 
— ml a Irelrud telflamrninnfca. 

tkms service. , 

.The group objected to the 
announcement last month. of a 
new government policy on satel-. 
itte broadcasting The consortium 
said the new policy breached ear- 
Jto gwarriment assurances of 
SxnTunyg rights. -The collapse 
vra8~maife Inevitable last week fay 
tHe withdrawal of the biggest 
technological shareholder, US 
West, one of America's Baby 
Brils. . 

But Bio seeds of Hw collapse 
were sown by the local Chinese 
entrepreneurs. Most of these 
l uwinftofiiiwn are accustomed to 
quick, or at least assured, returns 
from personally-controlled prop- 
erty and other developments in a 
local market which was, untQ 
last year, expanding rapidly. 

Faced with technological and 
legal complexities which they did 
-not comprehend — compounded 
by vasefflating governm ent po h- 

ctoc rm jplwyiwmintiirai. 


tions and broadcasting — the 
local entrepreneurs fought and 
squabbled from the start They 
failed to reach important deci- 
sions until the consortium fell 
apart 

Wharfs attempts to dominate 
tiie project — it had the largest 
stake at 28 per cent - were part 
of the problem. Mr Peter Woo, 
Wharfs chairman and a 
son-in-law of Sir YJL, was forced 
to resign from the consortium 
rfiairmangirip last Ja nua r y after 
a boardroom row in which US 
West (wifii a 25 per cent stake) is 
believed to have played an impor- 
tant part 

By th e n, Sun . Hung fad 
lost confidence because it was 
worried about long pay-back peri- 
ods. It planned to (hop its 27 per 
cent stake to 11 per cent Shaw 
Brothers, which has c on v en tional 
TV interests in Hong Kong, had 
doubts and eventually planned to 
drop from 18 to 4 per cent Codf- 
tel, the Belgian cable TV com- 
pany with a 10 per cent stake, 
was . also rumoured to be 
unhappy, while US West hpremw 
more worried and disillusioned 
about Us fbray.into Asia.’ 

Cable television was Sir YJCs 
third foflure to break tote a new 
area. In the past two years, he 
ha3 ~abandoned r a~10 per cent 
stoke In Standard Chartered 
Bank and a. controlling stake in 
Dragmmir.Hohg Kcmg’s fledgHng 

As has happened with other 
people’s ventures. Sir Y.K. under- 
estimated the problems of doing 
business outside Hong Kong and 
of working with foreign interests: 
outsiders might not understand 
Chjneee family i « un? n«»«« at titudes 
or welcome active Hong Kong 
Chinese involvement in ventures 
overseas. 

ta Standard Chartered, Sir YJL 
was frustrated that he could not 
wield extensive influence: he had 
taken his s har eholding as a white 
kni g h t tO b»1p tend nff a faitpm rar 
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Most local entrepreneurs are accusto m ed to quick returns in 
a local market which was, until last year, expanding 


bid. In Dragonair, he underesti- 
mated the strength of opposition 
from the London-based Swire 
family, which controls Cathay 
Pacific Airways. 

-- He-also imderestimated opposi- 
tion from vested aviation inter- 
ests in Peking. 

Mr Li Ka-shing. Sir Y.K.’s 
lon g-term riva l as B ong Kong's 
top tycoon, is having same suc- 
cess with the satellite broadcast- 
ing ventures that upset the cable 
consortium's plans. Originally, 
be had expected his Hutchison 
Whampoa group to win the cable 
television franchise. 

But he has had problems else- 
where. In July he bought a 50 per 
cent stake in the junk bond com- 
pany, Gordon America, as part of 
a US expansion plan. That idea 
has run into serious problems. 

In 1986 he abandoned a A3 per 


cent stake in Pearson of the UK, 
which owns the Financial Times 
newspaper, when he found he 
was not being welcomed as a 
larger shareholder or as a board 
member. 

Even the Hongkong and Shang- 
hai Banking Corporation has 
toiled to invest profitably in 
banks and stockbroking firms in 
the US, Australia and the UK. It 
has run into embarrassing losses 
that have partially thwarted its 
hopes for a early marriage with 
the Midland Rank of the UK- 

Just as the Hong Kong entre- 
preneurs overestimate the 
chances of their domestic profit- 
making gkiiia fitting in with for- 
eign companies, so the Hongkong 
Rank did not realise that its own 
cadre-based, colonial manage- 
ment structure was Hi-equipped 
to run a multinational empire. 


With hindsight it is now 
accepted in Hong Kong that Mr 
Li's Hutchison-led consortium 
should have won the cable TV 
franchise. 

Firstly, Hutchison had done 
three years of detailed homework 
and has a more structured, pro- 
fessional management. Secondly, 
British Telecom of the UK was 
the technological partner. BT 
would have found it tor less easy 
than US West to walk away from 
a high profile project in a British 
colony. 

But Mr Li lost confidence and 
interest after China's Tiananmen 
Square crisis in 1989 and the gov- 
ernment, for reasons that are still 
not clear, chang ed tha financing 
rules. Mr Li then gave up and the 
Wharf-led consortium won. 

More than 150 staff were hired 
(and are now being fired) but lit- 
tle work was done. Only about 
HK$400m was spent, partly on 
land for a headquarters — which 
can be recouped - and partly on 
computer network plans. A US 
cable television expert, Mr Chris 
Derrick, was hired in June. He 
shocked the companies by raising 
the investment plan from 
HKS5.5bn to HKS7bn with a lon- 
ger pay-back period. 

Now the consortium partners 
are quarrelling about the col- 
lapse. 'US West' said last Friday 
that the derision to close down 
had been a unanimous board 
vote. Yesterday. Wharf insisted 
that It had voted to keep going. 

Wharfs stance may be 
designed to save face: Sir YJL 
Pao was rebuffed when he 
emerged from semi-retirement a 
month ago and lobbied the gov- 
ernment for changes in broad- 
casting policy. 

Some observers doubt that a 
rebuffed Sir YK. would want to 
go ahead with the project. They 
wonder whether Wharf, which is 
regarded as a litigious group, 
might be considering legal 
action. 


D-Mark 
and costs 
hit BASF 
profits in 
quarter 

By Andrew Fisher In 
Frankfurt 

BASF, the big German chemicals 
group* was hit hard in the third 
quarter of this year by the 
D-Mark’s strength against the 
dollar, the sharp rise in raw 
material costs caused by the Gulf 
crisis, and economic weakness in 
such markets as the US, RHhiin 
awl Scandinavia. 

Pre-tax profits slumped by 42 
per cent to DM600m (£207m), a 
sharp acceleration of the 31 per 
cent decline in the second quar- 
ter. For the nine months, BASF’s 
profits were 28 per cent lower at 
DM2Jttra. 

Volume sales were 3 per cent 
higher, but the Inability to pass 
on higher raw material prices 
meant that group nine-month 
turnover was 3.3 per cent down 
at DM34. 7bn. 

Mr Jdrgen Strobe, chief execu- 
tive, said it was unusually diffi- 
cult to forecast results for the 
current and next year. He did 
not expect the fourth quarter to 
show a dramatic collapse, but 
nor would there be a complete 
change in trend. 

Analysts said that the BASF 
quarterly result was roughly in 
line with expectations. 

The drop in profits was rather 
steeper than at Hoechst, whose 
third-quarter profits fell by 37 
per cent to DM631m, reflecting 
the greater degree of vertical 
integration at BASF. 

Mr Strobe said group results 
should be viewed against the 
strong performance in 1989, 
when pre-tax profits rose by 18 
per cent to DM4.4bn. 

Profits at the nine months’ 
stage this year lay exactly 
between those achieved in 1987 
and 1988. BASF also intended to 
keep np the pace of its capital 
spending, with a 10 per cent rise 
this year to DM4.3bn. 

Since the Gulf crisis began, 
BASF has pat up prices of 
petrochemical derivatives such 
as polyolefins, but not by enough 
to offset the doubling of crude 
oil and naphtha costs. 

Thus, earnings in August and 
September were very unsatisfac- 
tory, although October brought a 
slight Improvement. Mr Strobe 
said further price rises were 
unavoidable. 

BASF also wanted to hold 
down increases in labour costs 
by reducing staff in areas not 
directly concerned with produc- 
tion or sales. 

This would happen through 
the non-replacement of employ- 
ees leaving the company and not 
through redundancies. 


Biggest UK Insurer to sell 
network of estate agents 


lllff 


at I By Richard Lapper in London 


PRUDENTIAL Corporation, the 
UK’s biggest fife insurer, yester- 
day announced plans to aril its 
n etw or k of 500 estate agents. 

The sale, signalling a shift in 
strategy back to core savings-re- 
toted activities, is fikriy to result 
in significant losses. Prudential 
was one of the first insurers to 
buy estate agents, spending 
£230m (5451m) on about 800 that 
it once owned in 1985. Its insur- 
ance competitors could be among 
Udders for Its 

Prudential had btdlt up its 
estate agency operations with the 
aim of «»ning Bfe insu rance and 
pensions to the growing number 
of people attracted into the hous- 


ing maricpt during the mid-1980s, 
ttoderpinning the r ation a le of the 
move was .the popularity of mort- 
gage endowment policies - 
which allow home owners to 
repay their mortgages with the 
proceeds from a policy related to 
life assurance. Endowments are 
the most common form of repay- 
ing a mortgage in the UK. 

However. Prudential, in com- 
mon with other insurers which 
entered the estate agency busi- 
ness, racked up heavy losses due 

in flw hnnamg glnmp . . 

Prudential lost . £48.9m on 
estate agency operations last 
year. Royal Insurance, which has 
the biggest estate agency net- 


work among the UK insurers, 
recorded pre-tax losses of £26m in 
the same area. Two other insur- 
ers with large agency networks. 
General Accident and Lloyds 
Abbey Life, also lost money in 
1989 on their estate agency 
operations. 

Prudential closed 100 of its 
agen c ies; in 1989 and a further 175 
in' July this year. In the sale, to 
be 'handled bv merchant ban k 
S.G. Warburg, analysts believe 
that even if Prudential gets 
£25QJ)00 per branch, the company 
win be. left with losses of at least 

gmnin. 

Lex, Page 20; Closing the door. 
Page 22; London stocks. Page 33 
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Move to end stock lending doubts 
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A GROUP beaded by the Bank of 
England was yesterday in urgent 
talks -in an attempt to resolve 
legal doubts about the safety of 
stock lending , by investment 
institutions. If not resolved 
quickly, this could hurt London’s 
position as a financial centre. 

Lending of British and foreign 
equities and UK government 
bonds fay investment institutions 
allows them to increase the 
return on their portfolios. By 

aHowing dealers to borrow shares 
and bonds from institutions - 
they do it indirectly through 
money brokers - stock tending 
<rfig the wheels - of securities trad- 
ing In London. 

A legal opinion circulated this 
month in the City has called Into 
question whether the collateral 
- winch is pledged by borrowers 
against the value of the bonds 
equities they borrow - could 

he claimed In the event of an 
insolvency. It also questions the 
title to collateral that has been 
pledged to a broker but, as is 
common practice, onpledged by 
that broker to someone rise. 


These questions have pro m pt e d 
some i nvestment institutions to 
withdraw from the market, and 
appear to have encouraged 
rumours yesterday, that the Bank 
of England had asked institutions 
to stop stock lending. The Bank 
had dona no SUCh thing . 

White those . in the market were 
keen to play down the problem, 
there is no doubt that further 
contraction of the market would 
pose serious problems for liquid- 
ity and could, particularly in 
equities, lead to shortages of 
stock. This helped push share 
prices higher in London yester- 
day. • 

About £4bn-£5bn of gilts are 
said to he lent daily by Institu- 
tions and around £2bn ($3Jftm) of 
equities, although the figure may 
currently be somewhat lower 
given -the low market .turnover. 
Another $10bn a day of stock 
lending is estimated to take place 
in London on i nterna tional trans- 
actions. an Important p feww nt tri 
the Cit y's dominSS as financial 
centre in Europe. 

The issue is bring examined by 


a committee on stock b or row ing 
and lending, headed by Mr ton 
Plenderleith of the Bank of 
England, an| i inninrUng impor- 
tant representatives of borrow- 
ing, lending groups and the 
money brokers. The group first 
discussed the issue on Friday and 
will meet on Wednesday, after 
breaking into subcommittees. 

Mr Patrick Mi tford- Slade of 
Cazenove Money Brokers and 
chairman of the Money Brokers’ 
Association, said last night that 
talks had gone well and he was 
optimistic of a quick resol u tion. 

Stock tending has gone on for a 
quarter century without legal 
question, althoug h the standar d 
rinrmmwitu tion for such transac- 
tions was agreed at the time of 
Big Bang in 1988. The nervous- 
ness of some stock lenders 
reflects, according to same mar- 
ket participants, a general anxi- 
ety which have Increased follow- 
ing a ruling that swap 
transactions carried out by 

Ham wa rg mi th and F ulham Bor- 
ough Council were filegaL 

Lex Page 20, Markets Page 33 
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WPP GROUP, the world’s 
largest marketing services 
rompany, yesterday saw its 

share price plummet by ll3p to 

279p after it issued a profits 
warning. 

Mr Martin Sorrell, chief 
executive, said WPP had been 
affected by cuts in marketing 
budgets “across all areas of the 
business" 

However, he said that the 
cuts had been most severe in 
media advertising, particularly 
in the OS and the UK. 

Last week Seal! McCabe 
Steves, one of the group’s New 
York agencies, resigned the 
$40m advertising account for 
Volvo, its largest and oldest 
client. The account loss 
followed the controversy over 
Volvo's arimigfrinn that so me of 


SMS's advertisements for the 
company had been foked. 

However, Mr Sorrell said 
that, even without the Volvo 
debacle, this year’s profits 
would not have met 
expectations. 

The group’s other agencies, 
OgUvy & Mather and J. Walter 
Thompson, are also suffering 
from the slowdown in the 
advertising markets of BrazQ. 
Canada. Australia and 
Scandinavia as well as the US 
and UK. 

He said WPP first detected 
the downturn last month and 
then reviewed its forecasts for 
the fourth quarter, the busiest 
time erf its year. When WPP 
published its Interim results in 
August - showing a 77 per 
cent increase in pre-tax profits 


to £46m ($89.7m) on revenue of 
£626m for the six months to 
June 30 - Mr Sorrell was 
confident about the prospects 
for the full year. 

The profits warning follows 
months of speculation about 
WPP's financial stability. Its 
shares have fallen sharply 
recently - from more than 
650p a year ago - because of 
investors’ concern about its 
heavy debts. 

Analysts were concerned 
about the impact of the profits 
fall on WPP’s finances. The 
group Is burdened by net debt 
- of around £3Q0m - from its 
acquisitions in the late 1980s. 

However, Mr Sorrell insisted 
that the group was still 
operating within the terms of 
its Via n icing a gr e ements. 


Atlas Copco advances to SKrlbn 


By Robert Taylor in Stockholm 


ATLAS COPCO, the Swedish 
mining, construction and 
industrial equipment manufac- 
turer. yesterday repented a 9 
per cent increase in profits 
(after financial items) to 
SKrUbn <fl98m> for the first 
nine nw n * jv ; of 1990. 

Sales rose by u per cent to 
StaOLBbn. Earnings per share 
rose to Skr27,15 from 25.05. 
while return on capital eased 
to 202 per cent foom 20. 3 per 

"The results are a warning 
signal," Mr Tom Wachtmeister, 
the company's chief executive, 
qfliri yester day . 

"Companies are postponing 


their short-term purchasing 
Hgrfgrmis ht yftngg of the uncer- 
tainties that have hit busi- 
nesses since the Gulf crisis 


'Atlas Copco was already 
feeling the effects of a down- 
turn in demand in the North 
American market because of 
the growing recession in the 
auto Industry. 

"Now the difficulties have 
spread, particularly in mining 
and construction though sales 
in our continental European 
markets continued to rise in 
the third quarter. 

"Our last quarter will not be 
as good as we expected and the 


downturn will also influence 
our results nest year," admit- 
ted Mr Wachtmeister. 

Atlas Copco finds itself in an 
increasing price-cutting war 
with Its main competitors in 
the construction and wining 
equipment market where earn- 
ings this year have fallen so 
for to Skrlllm from Skr259m. 

Yesterday, the company 
announced it was seeking a 
listing for both its A and B 
shares on the London Stock 
Exchange. 

Mr Wachtmeister said he 
hoped that the company would 
be listed from early next 
month. 


ETVA to sell stakes In 15 companies 

By Kerin Nope In Athens 


THE state-owned Hellenic 
Industrial Development Bank 
(ETVA) plans to sell majority 
shareholdings in 15 companies, 
among them Hellenic Ship- 
yards, the largest ship repair 
facility in the eastern Mediter- 
ranean. 

The disposals will be carried 
out in accordance with the gov- 
ernment’s privatisation pro- 
gramme which alms at shed- 
ding almost SO state-controlled 
companies over the next 12 
months. 


The ETVA companies on 
offer include three shipyards, 
seven mining and mineral pro- 
cessing operations and a fertil- 
iser plane. 

Although combined borrow- 
ings of the companies total 
Dr74bn (S493m). potential 
investors are showing interest 
in view of the bank's plans to 
restructure the larger compa- 
nies, ETVA said. 

However, restructuring of 
the shipyards aqd the fertiliser 
plant must be approved by 


European Commission officials 
for compliance with competi- 
tion rules, tiie representative 
added. 

Hellenic Shipyards, acquired 
six years ago from Mr Stavro6 
Niarchos, the Greek shipping 
tycoon, during a prolonged 
shipping crisis, made losses of 
Dr2.7bn last year on turnover 
of Dria.OSbn. In 1991, the yard 
will start work on a $l-27bn 
order from the Greek navy for 
three German-designed Meko 
200 frigates. 


Northern 
Feather 
goes into 
receivership 

By Hilary Barnes 
In Copenhagen 

NORTHERN Feather (NF), the 
Danish duvet, home furnishing 
aid auto textiles group, went 
Into receivership yesterday, 
triggering what promises to 
become an important business 
SCandaL 

The company's executive 
chairman, Mr Johannes Peter- 
sen. responsible for expanding 
a relatively small domestic 
business into a sizeable inter- 
national group, died suddenly 
at the weekend, helping to pre- 
cipitate the crisis. 

The troubles at NF, which 
has a turnover of about 
DKr2.6bn (5460m) and manu- 
facturing plants In the UK 
the US, has moved towards a 
rfhway because a strategic alli- 
ance with textile companies in 
the US, Japan and Germany, 
announced In September, was 
never completed, according to 
the German partner, Hofkam- 
mer des Hanses Wurttemberg. 
The other members of the alli- 
ance were Thtsumora of Japan 
and Mount Vernon of the TJS. 

Shareholders were told at a 
meeting in September the 
three companies were taking 
equity stakes in NF. But, last 
Friday, NF told the Copen- 
hagen Stock Exchange the 
Hofkammer des Hanses Wurt- 
temberg had not invested in 
NF. This led to the Immediate 
resignation of two supervisory 
board members, Mr Jorgen 
Basse BT| ^ Mr Arthur Schmie- 
gelow. Yesterday, NF*s manag- 
ing director, Mr Anders 
WeJrup, also stepped down. 

NF has been criticised in 
Scandinavia for frequent 
<*hnng p« in accounting princi- 
ples. The Copenhagen Stock 
Exchange has made several 
complaints to the company 
about levels of disclosure. 

• The Swedish government 
rejected a proposed banking 
link-up between Swedish bank 
Sparbankerna and the 
National Post Office, Reuter 
reports from Stockholm. 

State-controlled Nordban- 
ken. which, until recently, had 
a preferential access agree- 
ment with the Post Office, 
opposed the alliance. The Post 
Office should not be allowed to 
own parts of a bank, but could 
co-operate with banks, the 
government said. 


Man from the Pru closes the door 

Richard Lapper and David B orchard on a property market U-turn 

sire style even extends to a 



areas 


O n the surface, yester- 
day’s announcement by 
the UK insurance and 
financial services company 
Prudential that it is to sea its 
network of 500 estate agencies 
could be interpreted as an 
embarrassing about turn, 
reversing a strategy begun as 
recently as 1985 and po ten ti all y 
incurring heavy losses. Pru- 
dential paid £23Qm for the net- 
work. At present prices it 
seems unlikely to receive more 
than £200m <$3S3m). 

Yet the decision also shows a 
ess by chief executive 
ck Newmarch to stick 
to his stated strategy, 
iog Pro's business, m 
where he believes the 
company can establish a pres- 
ence as an international mar- 
ket leader, principally in 
medium and long-term savings. 
"They may lose face but this 
was a brave thing to do,” said 
Mr Chris Fountain. an insur- 
ance analyst at Morgan Stan- 
ley. the US securities house. 

The decision, is the latest evi- 
dence of a more decisive man- 
agement style sweeping 
through the organisation that 
Mr Newmarch took centred of 
in April Two months ago Pru- 
dential sold its small Belgian 
general insurance subsidiary, 
L’Escaut, for 2157m, and there 
has been a pruning of invest- 
ments at Prudential Portfolio 
Managers, the Pru's invest- 
ment manag ement arm, 
Although Mr Newmarch has 
spent most of his working life 
with the Pru. Unusually, 
among British life insurance 
leaders, he is a fund manager 
rather than an actuary, spend- 
ing most of the 1960s as head of 
Prudential Portfolio Managers. 
Mr Newmarch's more aggres- 


ness to be critical of past strat- 
egy of the company’s estate 
agendas operation. 

He acknowledged yesterday 
that in the past Prudential's 
n^awagwiwnt had 

made mistakes," mentioning 
specifically decisions linked to 
pricing an d local advertising in 
the estate agencies business. 
The decision on estate a g encies 
is only a small part of a amid* 
tioas international business 
strategy. 

“Future opport uniti es fie in 
the development of medium 

and long term savings business 

in the UK, the US, where Pru- 
dential's Jackson National sob* 
akUary has expanded rapidly, 
and potentially in Europe and 
the emerging eon B om iaa of ^ 
Pacific Rim,” Mr Newmarch 
said yesterday. 

In W CT n n i ff to mwrkpf 6D0CU- 

lation that the Pm might even 
be considering diversification 
away from care life assurance 
business into a broader range 
of financial services activities, 
Mr Newmarch hinted that 
future expansion might well 
encompass the development or 

of A Aepr w l t . ^akfrig 

business. Asked specifically 
whether market rumours that 
he might be interested in boy- 
lag a bank were vrett founded, 
Mr Newmarch said there are 
"lots of options but so dear 
opportunities’'’. 

He pointed ont that when 
fife policies are cashed in, the 
proceeds are often transferred 
not into one of the Pro's 
investment p pwfag t” but into a 
bank or a building society 
deposit. "We nay out the 
maturing proceeds <tf life insur- 
ance contracts to our competi- 


tors. I would, like to contan- 
pfete ways we wouldn't have to 
dotfaat." 

Like other insurers who 
have bought chains of estate 
agents In recant years. Pruden- 
tial believed it could boost 
sales of life insurance and 
savings policies. "We thought 
the estate agencies would 
allow us to bund a j 
with the market an 
Street bringing ns access to 
people, especially younger peo- 
ple. to whom we could sett 
other products,” Mr Newmarch 
said- 

T he experiment bad 
"worked in a narrow 
sense* with steady sales 
of mortgages and mortgage 
endowment policies through. 
the agencies. 

But Ur Newmarch arid there 
had been less success &v "Cross 
selling" other products sack as 
pemfons, unit-linked savings 
products, and personal equity 
plans, “a Is clear that you cm* ' 
sell core products but tits 
incremental investments you 
would need to cross seUdotfl- 
add np ." Prudential would con- 
centrate fixture sales efforts 


tion 

Pru dosed 109 

year. After a nine month 
review by Coopers Lytasud & 
Defattte m July, it axatjta far- 
ther 175 and has now decided 
that it is not prepared to make 
the scale of i nv estme nts paces- 
sary to transform tbs badness. 

"Basically, it required an 
investment of than, resource* 
and management which would 
not bare been rewarded with 
increased earnings," Mr Mss* 
m^ r rh agfijned, AW. 
there was no doubt feat 


housing market had now bot- 
tomed oat, heading on to tin 
network until the market 
recovered would hare entailed 

Otter insurers also been las. 
tog money on chains of estate 
agents acquired in recent 
years. Royal Insurance and 
General Accident lost £2o,5m 
and £28® respectively on their 
operations last year. Yet there 
are few signs at present that 
other large players in the 
estate agency market show 
signs of following Prudential 
and puffing out 

Mr. Bri an COadwyn, chief 
cxbcbStb of Royal Insurance's 
chain, the hugest to the UK, 
says: “My personal view is that 
to the p er sonal flnanrtoi a*. 

- vice* market it is who fe the 
first person, to get at the 
punter that mattes, and that 
b the rotate agent.” 

•The development of our 
rotate agency network has 
. been mad remains a key g* 
meat^ 'fix ; ottr strategic - plans to 
provide an all round cus tomer 
rondo*" cm Mr dim BfcreO, 
chteT executive of Halifax 
gBSdtog.Socfety which owns 
the s econd Largest agency 
warn with 030 residential 
■ branches. Hal ifax' s network 
.lost ezra fast year; 

-JfSfifai and Royal believe 
feat though, tbetr losses tone 
bean heavy, they have been 
mitigated by their to 

retain the local character of 


Prudential seems to have 
had . a mere monolithic 
approach to its rotate agency 
te faroy ted rojtamdnfi ap- 

to ttPSSSiSj 

toactoera. 


Air France hotels unit 
plans FFr770m expansion 


By Wnilam Dawkins in Paris 
SOCIETE foe 

an oflshoot of Air France, the 
French stateowued airline, is 
to raise FFr770m ($l55m) mom 

tltumrial ^lygtttaBnra y> wqiapil 

its network of 54 botes. 

Air France will sell some of 
its gristing share s in Mferidien, 
which will also be issuing new 
equity. As a result, the 
national carrier's 100 per cent 


ownership of the hotel group 
will fall to 57J31 per cent 


Un-naxned outside investors 
wffl pay FFr367to lor a 2&18 
per cent stake to the company, 
valuing it at FFrL4bn, or 17 
times the earning s fop fl gu ft fof 
1990. The balance comes from 
an issue cf fresh shares to the 
new partners. 

This is intended to "allow 
M fe ri ffle o to take the lead again 
after several years during 
which the chain has stag- 
nated,” said the group. 


flat arm forms financial 
accord with Spanish batik 


FffitS, the financial serriett 
arm of the Kalian Hat group, 
plans to take a LI per cent 
shareholding to Banco Hispano 
Americano trf Spain under a 
broad joint, venture accord in 
financial services be tw een tat 
two groups, AP-DJ reports 
from Madrid, to return. Banco 
Hispano Americano wQl tafcft* 
2 per cextf stake to Fktts. . 

Under the accord, FUfe smf 
Banco Hispano Americano wffl 
set up an equally-held 


Prime -Hispano. 


range of financial services, 
farinrtfag real estate and flnan- 
dal inr e etment fonds and mer- 
chant t i i ifchy i. 

. Tte taro groups win also 
branch taro new investment 
tends, (ha wifi be a riroe&end 
seal estate investment tend 
that will invest in Italy. Spain 
and France, the other a btd- 
•mesd fund that witt invest on 
European financial markets. 


is 

n 

It 


Canadian Pacific Limited 



c 


anadian Pacific Limited had net income for the third quarter 
of 1990 of $74.3 million, or 23 cents per Ordinary share, 
compared with $213.4 million, or 67 cents per share, 
in the corresponding quarter of 1989. For the first nine months of 
1990, net income was $252.1 million, or 79 cents per Ordinary share, 
compared with $554.5 million, or $1 .75 per share, in the first nine 
months of 1989. Results in 1989 included income of $78.1 million, 
or 25 cents per share, from discontinued operations. This consisted 
mainly of a third quarter gain on the sale of the company’s bulk 
shipping business. 
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Nine Months 


1990 

1389 
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1989 

>ansoortatioo ard Vtesta S«rvic« 

% 17J 

* 265 
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income Irorr comrerwig ooeraboes 

S 0.23 

* 0.67 

» 0.79 

S 150 

Net income 

5 0-23 

* 0.90 

* 0.79 

* 1.75 



Consolidated revenues from continuing operations were 
$2,601 .9 million in the third quarter of 1990 compared with 
$2,650.3 million in the third quarter of 1989. Revenues for the first 
nine months were $7,866.0 million compared with $7,933.1 
million in 1989. 

The lower income in the third quarter resulted largely from poor 
forest products markets, the slowdown in the North American 
economy, and the fact that last year’s earnings included significant - 
non-recurring gains in the telecommunications and manufacturing 
sector. On the other hand. PanCanadian Petroleum’s results benefited 
from a surge in oil prices following Iraq’s invasion of Kuwait in August 

Continued weakness in the company's results is expected in the 
fourth quarter. Markets for forest products are not expected to improve 
and the downturn in the North American economy will affect 
revenues and profit margins throughout the company’s operations. 
However, PanCanadian’s results will continue to reflect exceptionally 
high oil prices as long as the Persian Gulf crisis persists. 
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It* hardly surprising that (be FT Diaries haw s weridwbfa repetition (bribe highest stated) in both quUtytf 

presentation end content. No other diary dnvs m sodi an autasUofoe saorce u (he Flnindti Ttees. 

Ocr prestigious range of pocket diaries continues to set the standards others Ibbov^ esssuplbied tg (be qnaBiy of (be 
materials used - liourious thick paper, heavy gOt edges, nontoqfag marker dbbom, peMonrifaatim of your name to rich 
gold blocking. 

The FT Pocket Dte^ S4 information-packed pages detaQ 
26 international business centres Including kttal tasiDess boon, 

currencies, stock exchanges and public holidays pins hotels, 

restaurants and airports. Comprehensive OK cov erag e ranges 

from airports and car hire to theatres and cinema). The week to 

view diary runs from 3rd December 1990 to 5th Jamaiy 

1992 giving you an extra month. 

The FT Pbcfcet Diary comes In three blufingi to match 
the FT Desk Diary - rich black leather; burgundy bonded 
leather and black leetberdoth. 

The FT Pink FMket Diary with its unique landscape 
format, week to view diary and FT pink pages is bound In Hack 
bonded leather 

The Improved FT WaDeC New slimline, single-fold design 
in Wack or burgundy leather with matching aOk lining, The wallet 

section bolds bank notes and credit cards. GOt comm swore* 

greater durability. 

Available In two alzes to take either the FT Picket Dtey or 
FT Pink Pocket Dtey 

The FT SBmUse Pocket IMary Covered in bbwksbnnteed 
leather with FT-pinJc paper and matching ribbon, the FT SUmliqe 
Pocket Diary* fortnight to view format allows jog to check your 

comings and goings at a glance - ideal for the execetbo on dm 

sore. 

The FT WUfat Wary Fwtarea the FT Pocket Diary bound 
into a beautiOd gntrcomered blade leather wallet, Ikied la Mack 

moirtsnk.lt also cranes with a Jotter pad and a pochette beak 

notes -you cant get more usefid than that. 


901004 


["order FORM 

I nn w H cstiw ip pi 

pJP W ae swi tfWwPTOinsraaoBwx i hwandOKlsrPonn 


FT COLLECTION -A QUALITY PROPOSITION. 


( p leml nmsta husrowiFTttadtairaburtiBraBre. 

t pl e rae ran d ms data. 

| O leOiitDpiKsaWrmadaraBiMailedbWOK 

J Nm 

I (tUMUoNg). 



What weNe shown here is but a small sample of the wide 
range In the FT Collection, bo why not send &r tb* FT Collection 
colour brochure and see tat yourself - it is packed wftb many 
invaluable business essentials from diaries to document cases. 
Contact ua now on 071-799 2002, or write to FT Collection, 
FT Business Iaformatiou Ltd, 50-64 Broadway, London SW1H 
0D8, or send your business card 

FIRST IMPRESSIONS THAT LAST. 

All Items win be doubly welcome If they are personalised 
with initials and/or surname in high quality long-lasting, grid 
blocking. Itb this kind of personal tonch tint the 

pleasure and worth to the D&ec 

THE WORLD’S MOST APPRECIATED 
BUSINESS GIFTS. 

Oar business gift services Include • Gold blocking of 
your logo • Cp to eight publicity pages tn the diaries and 
personal organiser • Direct despatch or your gifts to the 

recipients together with jour compliments slips or greetings 

cards • Samples. 

We will even reserve jour choice ot FT CoBectka gifts jf you 
are unable to flnaiue your gift Ust early In the yeart 

LARGE ORDER DISCOUNTS. 

Furthermore - order 25 items or more from the FT 
Collection and you will qualify for discounts of op to 25%. 

DISTINCTIVE GIFTS THAT MAKE cheat 
COMMERCIAL SENSE. " 

Contact us now on 071-799 2002 for more details on oor 
bt.MT.ess gift services, or’ write to FT Collection, FT Business 
Informal Ion Lt<L, 50-64 Broadway, London SWlH ODB. 


FOR YOUR FREE H 

FT COLOUR BROCHURE I 

RING 071-799 2002 NOW! 

Ptettoiwtumto: I 

FT Collection, i 

FT Buslraaa Information Ltd., | 

. 50—64 Broadway London 8 W 1 H QOS. j 
fefc071-7TO20a&lhtaflZ72ttFlNTMQ. * 

Ftac 071-799 2268 . | 

Howto eonplptw your ondM, . | 

t MoatBVw qwntty and type of dtwy you 1 
wpdra. i 

2. tndeato how many Roma you wfeft to J 
Btw btocksd «M) your HPafe ancttjr j 
ms. • 
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WMAIL ten IMS onsar Iwm viflh yaw peyrow* to «w idtw given 
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WOULD YOU ASK AN AMATEUR 
WHICH ONE TO CHOOSE? 











A, 


• v 



iv n 

u v 


• • -• 

• •. - • * 

■s • r?’j - 


-n V 1 ;. 


... 


'•• •-? j: .i 

• • • ' ' . 

T - ? ' r 'i' - « ' 


■ . ■- ;*• 

• T. ' ' . ** 

■ SiX 

-A .• j 



I, 1 


"'"-••'41 


:••; ••>:.. jr— ,. 





/ 


\ 







v- 

s ** ,.r ^ 





V ..« 

?- 4T 1 ■:■/* 


-vr* 


’H. 





5? 





K fl 





4 



i'X 


Today, since the financial market has the world as 
its playing: field, it s important to know how to play 
the game and to have available the most appro- 
priate instruments. And to have the backing of a 
partner capable of offering in-depth professional 
experience. In the City, for example. BCI has been 
present since 1911. This long tradition has put us 
in a privileged position compared to other foreign 
banks, enabling us to develop extensive experi- 
ence in this prestigious financial centre. We have 
specialized capabilities in the major markets in- 
cluding that of syndicated loans, eurobond offer- 
ings. trade and acquisition finance, corporate fi- 
nance. currency and interest rate swaps, currency 
options and other innovative products. In the 
playing field of the lira we are. without question, 

the number one. If vou want to be a leader in vour 

♦ * 

game, ask BCI. We can offer you the winning mix 
of innovative solutions and individual creativity. 
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Notice to Holders of Shares with 
Warrants to Subscribe for 
New Shares in Wilrig AS 



( Incorporated ttud registered in Mwxeay wfr/i limited liability) 

Under the terms of the Rights Issue of new shares in Wilrig AS, 
the holders of shares with warrants attached (“Warrantholaers") 
may exercise the warrants to subscribe for additional shares on 
December 3rd, 1990 on the following terms and conditions: 

1. Each warrant gives the right to subscribe for one new share. 

2. Subscription forms giving full details of payment and subscrip* 
tion procedures will be seat to the Warraatholders at their 
registered address. 

3. Warrantholders wishing to exercise warrants on December 3rd, 
1990 must make payment in full of NOK 127 per new share to 
Wilrig AS by this date. 

4. The new shares issued upon exercise of warrants will entitle the 
holder to any dividends declared, made or paid in respect of the 
financial year ending December 31st, 1990 and thereafter. 

Under the terms of issue of the warrants, December 3rd, 1990 is the final 
exercise date, after which they will expire and be of no further value. 

For further information, please see the Offering Circular dated April 
5th, 1990 which has previously been mailed to the shareholders. 


Oslo, November 19th, 1990 


The Board of Directors of Wilrig AS 


Approved by County Nat West Limited 
a member of The Securities Association 


This announcement appears as a matter of record only. 


October. 1990 



through its wholly owned subsidiary Treasure Holding IAS 
(both incorporated and registered in Norway with limited liability) 


has acquired 

The semi-submersible drilling units Penrod 76 and Penrod 77 
together with additional equipment and certain options 
to purchase three additional drilling units 


The Penrod Drilling Corporation 


Acquisition Loan Funding Provided by 

Citibank, N.A. 


Adviser to Wilrig AS in this transaction 

Theisen Securities Limited 


PROVINCE OF BRITISH COLUMBIA 
CJ$ 150,000,000 

9 3/8 percent. Notes, Series BCEC-6, due 1990, 
extendible to 1994 (Eoroclear No. 18861) 


This is lo inform *11 Noteholder that the Province of British Columbia hereby 
often 10 extend the maturity of toe above-mentioned Noes is the end of the 
Subsequent Interest Period (ending on December IS. 1994} according to 
Paragraph 4 of the terms and condition* specified in the Note* and published 
in the Offering Circular dated 21st November. 1986 under Ihe beading 
“Description of the Notes". 

For die Subsequent Interest Period (from and including 18ih December, 1990 
to, bat excluding 18th December. 1994) die Noun will bear interest at die rate 
of 

,113/8* PJ. 

Noteholders have until December 4, 1 990 to give ncrice of their acceptance of 
this offer, accompanied by the Note in respect of which this offer is to be 
a c cep ted, to dee of the Paying Agent* Hated below. 

Li accordance with the term* and conditions of the Notes, ihe Province of 
British reserves the right to redeem all Notes of ihe issue an 1 8th 

December. 1990 if the after is accepted by holders of less than CS25.000.000 

hi aggregate of Note*. 


K,tB * 1 A rent; Swiss Bank Corporation, Basel 

htfat AfiatfC Swiss Bank Corporation (Canada), Toronto 

Swiss Bank Corporation (Canada), Vancouver 
Kredidb&nfc SA. Lnxembourgeoise, Luxembourg 


November 20. 1990 


THE KINGDOM OF 
BELGIUM 

U S. $100,000,000 
FLOATING RATE BONDS 
DUE NOVEMBER 1996 

In accordance with the pro- 
visions of the Bonds, notice 
Is hereby given that the 
Rate of interest for the 
ninth interest Period from 
the 20th November, 1890 to 
20th May, 1991 has been 
fixed at 7.075 per cent per 
annum. 

Interest payable on each 
US 0250,000 cm the relevant 
interest date, 20th May, 
1991 will be US $8,898.44 

8VEN3KA INTERNATIONAL PLC, 
Agent 


THE TOKYO 
ELECTRIC POWER 
COMPANY, 
INCORPORATED 

iptmcre Yes 60.00^000,900 
Hdfew Rate Notes Duo 1992 


, C8 ’P°^ Basel 
towdonb 


Is Bccontmcs with the pnwisiems of 
the Notes notice a hereby riven ihu 
Ear the boci m month jwrtod, ZOlh 
November, 1990 lo but excluding, 
20th May, 1991 Aa Note* wffl cany 
aa inure*! me OT7.19 nraan per 
unjuun. Tfee Coupon will be Japanese 
Yen 3*43 IS on the Notes of 
Japanese Yea 10,000000- The 
idewni intern payment dare wjQ he 
30th May. 1991. 

Kteri Tdre Kobe Trua 
liduiuUuwd United 
(Ascot Bank) 



Move to 
accelerate 
Manville 
compensation 

By Martin Dickson 

AN AGREEMENT was 
announced yesterday which 
could end years of legal wran- 
gling over compensation to 
people whose health was dam- 
aged b; asbestos products 
made by Manville, the US 
Industrial group. 

Proposals were filed in a 
New York court for a settle- 
ment of a class action suit 
Involving asbestos victims and 
the Manville Trust, a body set 
up to » wnwe all legal liabili- 
ties for health claims against 
the company. 

Manville was forced Into 
Chapter U bankruptcy in the 
early 1980s by claims from 
asbestos victims, but the 
establishment of the trust as a 
separate entity, funded by the 
company, enabled it to emerge 
from Chapter 11 two years 
ago. 

Since then, however, the 
trust bas experienced a severe 
shortfall of funds, as a result 
of which victims faced a wait 
10 to 20 years before they 
received compensation. 

Yesterday's package, which 
still needs to be approved by 
the courts, contains two ele- 
ments: a refinancing agree- 
ment, under which Manville 
will inject more money into 
the fund; and a new system of 
processing Haims designed to 
speed np the compensation 
process and make it more 
equitable. 

The refinancing plan, 
ann ounced In outline last Sep- 
tember, Involves the trust con- 
verting convertible preferred 
stock it holds In Manville to 
common stock, giving it 80 per 
cent of the group's common 
stock. 

This will entitle it to 9520m 
of np to S650m in special divi- 
dends the company will dis- 
tribute over a seven-year 
period, depending on its future 
financial performance. 

The trust will also be able to 
swap S1.8bn of Manville bonds 
for new ones which it can sell 
more easily. 

The new compensation sys- 
tem involves paying claims 
most rapidly to those who are 
most ill. They will receive 
compensation during the first 
two years after the plans 
begin. Some 23,000 people are 
estimated to be involved. 
Payment to less seriously 
I injured claimants will not 
begin until the third year. 
There are already 100,000 of 
these claims and many more 
are expected. 

The previous settlement pro- 
cess was widely criticised for 
the amount of money eaten up 
In legal fees. As part of yester- 
day's deal, plaintiffs' lawyers 
have agreed to reduce their 
fees to a maximum of 25 per 
cent of foods paid out to their 
clients, compared to levels of 
40 per cent or more, which are 
common in some parts of the 
US. 

The settlement also provides 
for the dismissal of nearly all 
lawsuits against the trust, 
which should save It hundreds 
of millions of dollars in legal 
fees and free the court system 
of tens of thousands of cases. 

Spanish theme park 
stake changes hands 

ANHEUSER-Busch Companies, 
the largest US brewer and a 
big operator of theme parks, 
has agreed in principle to sell 
its controlling interest in a 
raultl -million -do liar theme 
park project in northern Spain 
to Ttbldabo SA, the Spanish 
amusement park company, 
AP-DJ reports. 


CBS warns of fourth-quarter loss 


By Martin Dickson in New York 


I THE deteriorating US 
advertising climate was under- 
lined yesterday when CBS, the 
US media group, forecast 
fourth-quarter losses and said 
its 1991 earnings were expected 
to be lower than this year's. 

Hie group, which runs one 
of the three US television net- 
works, blamed its fourth-quar- 
ter plunge into the red on 
losses from Us broadcasts of 
maj or league baseball and a 
slowdown in the growth of 
national television. 

CBS, which has ranked third 
in the network league table in 
recent years, managed to take 
second place in the prime-time 
ratings in the first seven weeks 
of this autumn season. 


But profits have been hit by 
its gamble to grab ratings by 
paying high prices to broadcast 
top sporting events. 

The network this year began 
an exclusive and expensive 
four -year deal to broadcast 
major league baseball But it 
said yesterday it had suffered 
higher than anticipated losses 
because of soft demand in the 
sports sales market and the 
fact that the two top events of 
the season — the American 
League championship and the 
World Series - were both 
decided in just four games, 
rather than running to seven. 

The group added, however, 
that, even without baseball, 
the soft advertising market 


would have meant a fourth 
-quarter loss for the network. 

The downturn in the US 
economy bad dampened adver- 
tising demand for network, 
local television and -radio. Net- 
work advertising prices had 
been particularly soft for prime, 
time slots and National Foot- 
ball League broadcasts, to the 
fourth quarter of last year, 
CBS reported earnings of 
$80 hn, or $2^3 a share. 

The group saM the teteviMon 
network was also expected to 
show an operating loss next 
year. The economic climate for 
advertising ' was worsening 
while costa were rising for 
eptprfaftnmaw t' prog ramming 
and sports tights fees. 


Figures to the first half 
of the current year were 
helped by the profitable cover, 
age of fbotbaQLahd basketball 
championships which the net- 
work wifi not present next 
year. 

Mr Laurence Tisch, CBS 
chief executive, said the group 
was c ommitted to new “vest 
Internal operating procedures 
that enhance productivity." 

He said the group's problems 
were not short-term sinra it 
was apparent that “increased 
competition, for both viewers 
and advertising dollars, com- 
bined with rapidly escalating 
p ro g ramm i ng costs, .axe ebang* 


Japanese banks plan to merge 


By Robert Thomson In Tokyo 

TWO Japanese banks, San-in 
Godo and Fuso have 
announced a merger plan that 
highlights the competitive 
pressure put on smaller banks 
by the gradual deregulation of 
Japan's financial sector. 

San-in Godo Bank, based to 
western Japan and the 29th 
largest of Japan's 64 regional 
banks by deposits, will absorb 
Fuso Bank, a local bank based 
in the same area, on April 1 
next under a plan yet to 
receive the approval of the 
Ministry of Finance. 

There is unlikely to be oppo- 
sition from the ministry, which 
has overseen the deregulation 
of the banking industry and 
presumed that mergers among 
smaller hanks will accompany 
the increased competition. Last 


week, two leading Japanese 
banks, Kyowa Bank and Sai- 
Bank, also announced 
merger plans. 

Larger banks are courting 
the traditional customers of 
the small ones, and Mr Hiroshi 
Kashiwase. the president of 
Fuso Bank, said he had 
approached San-in Godo with 
the merger plan because of his 
bank’s declining profitability. 

The new institution will 
retain the name San-in Godo 
Bank, and three Fuso shares 
will be swapped tor a San-in 
Godo share under the proposal, 
due to be pat to meetings of 
shareholders in January. 

San-in Godo, established 
through a merger in 1941, has 
137 retail outlets around its 
base in Shlmane Prefecture. At 


end-March, It held a total of 
Ti.969.4bn to deposits, and 
after the meEger it wfit rise six 
places to be the 23rd largest of 
Japan’s regional banks. 

The Fuso Bank, based to Tot- 
tori Prefecture, was converted 
into an ordinary bank to April 
1989. and at and of Wnr n h 
had deposits totalling Y4042bn 
and 56 hrarw-han 

Mr Kazuo Fukano, president 
of San-in Godo. said the merger 
will increase the competitive- 
ness of bis institution and 
enable a wider range of ser- 
vices to be offered to custom- 
ers. Mr Fukano will remain 
president after the merger, 
while Mr Kashlwase of Fuso : 
Bariir win become senior man- ■ 
a ging director. 


Chrysler abandons JJ venture 


By Kevin Done, Motor Industry Correspondent 


CHRYSLER. the US 
automotive group, has aban- 
doned its plan to develop a 
small four-wheel drive sports/ 
utility vehicle, a programme it 
originally established with 
Renault of France. 

It said the project, code- 
named JJ, had been attractive 
as a joint venture, but as a 
stand-alone programme it 
“required too great a commit- 
ment of resources that are 
needed for higher priority 
product programmes”. 

Renault pulled out of the 
planned $5 00m venture to 
develop a joint vehicle for pro- 
duction in both western 
Europe and in North America 
in the summer. 

The project was already well- 
advanced and was an impor- 


tant element in the US auto- 
maker’s attempt to break back 
Into the western European 
vehicle market 

The collapse of the project is 
a blow for Chrysler because 
the venture had already been 
under development for more 
than two years since the sign- 
ing of the original letter of 
intent with Renault to Febru- 
ary 1988. 

The project was also 
included In the wide-ranging 
collaboration talks held by 
Chrysler with Fiat of Italy. 
These discussions broke down 
earlier this month. 

Chrysler, the third largest 
US automaker, has been seek- 
ing ways of returning to the - 
European jmaxfcet following fig 
ignominious withdrawal at. the "" 


end of foe 1970s when ft was 
forced by the' threat of immi- 
nent financial ra nw p f m to 
its European operations to Peu- 
geot of France. 

to 1988, it began building up 
a European distribution net- 
work for its North American 
vehicles. It has also entered 
into a Joint venture with Steyr- 
Daimler-pucfa, the Austrian 
automotive and engineering 
group, to a e wmnbte a Chrysler 
mtofvan. or people carrier «t an 
SDP assembly plant to Graz, 
Austria. 

Chrysler, which is facing a 
costly model devekmmeto pro- 
gramme to bolster ns troubled 
car operations JuNarib Amer- 
ica. raid ft tfas §to<S after-' 
natives fir try to enhance toe. 
value of its Jeep franchise. 


of network television.'* 

Pressure on 

Kmart 

margins 

By KWd Twit in New York 

FREtax profits fell by 2 per 
root during the third quarter 
at K mart,- one of the three 
largest retailers in the US, with 
margins reduced by the inclu- 
sion of. tile FACE warehouse 
club operation. 

For the three months to end- 
October the group made fl58m 
before tax, compared with 
flSLftm to the same period a 
year earlier. Grose revenues 
were up by 1 L 6 per cent to 
97.491x0, while sate costs rose 
f 1X9 per cent to J7.3bn. 

The pretax figure; however, 

' was then dented by interest 
charges np from 950.9m to 
S ffiftm . After slightly reduced 
tax. net eagitagr improved fay 
' 1.7 .per cent to nosAm from 
tlOUm. At the per share level, 
that franriated into 63 cents, 
against 82 cents. 

; S mart said the groramargin 
foR from 2&5 per cent to 35.7 
per taut; but this reflected the 
I purchase of PACB,~wUriL^er- 
Mbs more than 40 .warehouse 
dub stares. 

Like most warehouse dub 
discount businesses, PACE, 
bought a year 'ago for 9322m, 
ha* margins well below those 
of t r ad iti onal supermarket 
operations. _ 

• K mart said third-quarter 
sates oC. < %saibo(Hnni 0 dity cate- 
goriest merchandise” were 
good* bat that there was soft- 
ness in tire electronics and 
other “tug-ticket” areas. 

“Good.- comparable store 
sates gains were achieved by 
most- of our 'specialty store 
basfoemefl.” Overall, the group 
saw a 2,per .ceut gain to compa- 
rable store sates. 


Resorts International in 
profit after special gain 


Notice of Early Redemption 

U.S. $100,000,000 


By Karen Zagor in New York 

RESORTS International, the 
casino group headed by the 
entertainer Mr Merv Griffin 
and which recently emerged 
from Chapter II bankruptcy 
protection, yesterday tuned to 
third-quarter net income of 
8259.7m, against a net loss of 
934An a year earlier. 

However, excluding a large 
extraordinary gain, Resorts 
posted a loss of $17Q.lm in the 
1990 third quarter. 

The Atlantic City -based com- 
pany said results from Its 
Bahamas operations might 
deteriorate further and the 
profitability of its Atlantic City 
operations might be hurt by 
economic slowdown to the US, 
increased competition and ris- i 
ing fuel costs which have i 
pushed up air fares. i 

Mr David Hanlon, pre s id e nt i 


and chief executive said: “The 
changes to accounting as of 
August 31 make ft difficult to 
precisely compare the 1990 
numbers to the 1989 numbers. 
However, we have definitely 
shown an improvement to our 
earnings from operations." 

Operating revenues in the 
three months to September 30 
slipped to 0109m from fmJSm. 
But there was a gain from 
operations of 09.6m, against a 
loss of 923m a year earlier. 

Nine-month net earnings 
were 9257.4m on revenues of 
9325.6m, compared with a net 
loss of $48l_5m on revenues of 
9347,9m a year ago. Excluding 
the one-time gain in the 1990 
third quarter, Resorts had a 
nine-month net loss of 9172.4m. 
Operating earnings grew to 
9ljUm from 95.7BL 
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CLYDESDALE BANK CHARGES 


Personal Current Account 
Premier Cheque Account 
Auto Cash Account 


Following a recant review, leaflets detailing the most 
common chargee payable In connection with the normal 
operation of the above accounts, are now available In 
our Branches. 

Further leaflets covering operations on other types 
of account will be issued In due course. 

Charges for any services required will be advised 
on request or at the time a service is provided. 

Further Information on charges la available at any 
Clydesdale Bank Branch where our staff will be happy 
to assist 


03 Clydesdale Bank 


TELEPHONE; 071-828 7233 AFBD pnmitg 

0~~” FTSE 100 j WALL STREET "" 
£~5l Nov. 2102/2112 +22 Dec. 2561/2573 +5 
E3 Dec. 2122/2132 +22 I Mar. 2S82/25& +5 
' e ~ i 5pm Prices. Change from previous 9pm dose 

how vnax did you judge the market? 
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(VjmBOi of owpo* Wm. 25 of tfae tefcaMteal 
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-NmrYode VValBnH 
PmwtaA.il 


Tbn dMricod fa ant wbj ot t to aay Amtaltea 


The Sumitomo Trust Finance 
(H.IC) Limited 

(Incorporated with Unified Bab&ty In Hongkong) 

10%% Guaranteed Series A Notes due 1995 

Payment of principal and interest uncomfitiOnaffy 
gu aran te e d by " 

The Sumitomo Trust and 
Banking Company, Limited 

(ktcorparmtod with Hmftod Babiltty in Japan) 

Notice is hereby given in accordance with Condition 6(c) of the 
"terms and Corafitfans of the Mates, that afl outstanOng Notes wM be 
redeemed at fheir principal amount on December 24, 1990 when 
interest on (he Notes wflJ cease to accrue. Payment of Principal 
together with payment erf interest in rented of Coupon No. 5 will be 

made In accordance with Comfition 7 ot the Terms and Gonditians of 

befetedto the TSrrnsafxJ * h ° corrtinu0 to 

-ByrTTwCftoMRtenfwttanBank.NJl. ACHASE 

London, Fiscal Agent 
November 20, 1990 


Alcan Aluminium Holdings Limited 

. Notice to the holders of 

4% Exchangeable Guaranteed Debentures Due 2003 

of Alcan Finances B.V. 

Company (the Trusteed that Hofdtoos has bean am/kori Ku 


K.r— -ir y..2n~ . .- rr-"- * u “‘ nas Been aovtsed by 
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DOLLAR 
Where Next? 

MEMBER afbd Call for our curraH views 


CAL Futures Ltd 
Windsor House 

3D Victoria Street 

London 
SW1H0NW 
TU; 071-799 2233 
Hue 071-799 1321 


MORGAN CUAJtANTT T*nST COMfAN 

» kew york. nmu tvnet 
ASDerOSTTAXY 


CORPORATE 

SECURITY 


The FT propo s es to publish 
rhia sorveyon Dreember 13 
199U It will be of particular 
interest to the tens of thou, 
sands of Directors A 
Managers who make deci- 
sioaB ngutSag the pt mdmy p 
of security Services who are 
also regular FT reatfen. y 
yon want to reach this 
important audience, call Jes> 
sica Ferry on 071 873 4611 
or fax on 071 873 3062. 


FT SURVEYS 


Tjyj. “i aoaraonai snare acquired and to be 

contoosMon 

Property (aa defined in the Thrst Deed) will 

SSasssssaj 




Montreal, Quebec 

November 20 , 1990 
Swge Fecteau, Secretary 
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Liquidator 
sought foi- 
BondCorp 

M 1 V 

offshoot - 


By Kmta Brown in Sydney 
A GROUP ' of preference 


to th e South Angtr aHan 
Supreme Court for a provi- 
sional liquidator to he 
appointed to J-N.Taytor Hold- 
tags, afubsfdlary of Rood COP* 
porallon Holdings, once the 
quoted flapWii of Mr Alan 
Bond. • 

The appticaticHi f oflorwed an 
amwancementbyBond 

ndon that . Bond ~ 

mttnee, anotherifabsldiary, 
was tumble to repay debts 
totalling around A$180m 
(USfl30.Sm) to J.N. Taylor 

H dMhwa .: ‘ • 

lie move could compHcate 
^^p r ^o^ljrBaawtiTCtlon of 

reach ag ree ment on a «*««* 
of arrangement being negoti- 
ated with creditors as an alter- 
native to Bgnidgtfon. Bat Mr 
Peter Lucas, who replaced Mr 
Bond as ; chairman of Bond 
in September, 
he was confident the 
appointment of a liquidator to 
JJiTa^nr ifeHfap would, not 
preinent the reconstruction of 
the qf toe parent company- 
,. He said J.N. Taylor prefer- 
. enee sUnduUss were stok- 
ing to recover A$3M a abate. 

“The pdnt'to are making Is 

that we think it is not adW- 

aMe out of JJLTaybir per se, 
and if one chases it flxnragk to 
Bond- -Coxporetioii the best 
option is to actopt the 
scheme,” he safiL 

Bond Corpor ati on said toe- 
court action had been 
laundhed fcy awund a prefer- 
ence shareholders represent- 
ing 21 per cent of JJf.Tayior's 
28m preference share*; 
J.N. Taylor’s only assets are 
toe AftUOre ddtt tan'Tfcntt 
Corporation and A296.*m 
owned by DaBhoId TitveSfc- 
ments, one of V? Bend's pri- 
vately-owned family compa- 
nies. ■ "" : 

Bond Corpocatiim.. holds 
more than 89 per cent of 
J.N. Taylor shares. 

Bond Coeporeilo& is esti- 
mated to have negative net 
wocto of more than AfUm fol- 
lowing tones of A*880m tor 
198888 and ARMn for too 
year to Junes®, 

The sdnmia of janangenpest 
would not toe company in toe 
, confirm- ot- US' oononotoexs aE® 
otoe rcredifaiCT t farongh adebt- 
.lopepi^f 

have biM^jrenAfWU 
YamUhS, Ml- the coan^miy.las 
asked too AnstnBan Stock 

Wh* mw b to duv iujlnj f to 

resume once toe schema of 
arrangement : haa . boon 
approved. 


Sanrio in red after Y18bn 
appraisal loss on portfolio 


By Ian Mgwr in Tokyo 

‘SANRIO, a greeting card 
maker that, was -one of. the 


duTengintexing) boom in the 
late 1960s, plunged fato loss in 
the six -months to September 
because of an Y18.8bn 
evaluation toss on- its 
share portfolio. 


ponq»zed with a profit af'YSha 
m the irregular 10-month 
paiod to last Match so; the 

company's new year-end. - - 

Sales in the first half totalled 

Y50.1bn compared with of 
T72Abn in. the previous 10- 
month period. Opersding profit 
wasTZAbn. .... 


The company has been one 
of the most aggressive inves- 
tors in the securities markets. 
At April L it held Yn&m in 
short-term securities 
Y87^bn in Tn kfcin f specified 
money in trust). Together, 
these tonds amounted to 
neoziy half its total assets. In 
the year to July 31 1988. its 
pre-tax profits were 84 per cent 
hi g her than Its operating prof- 
its, thanks to its stock market 
success. 

But, between April 1 and 
September 30 of this year, the 
Nikkei average of 22S Wifmg 
shares tost 28 per cent of its 
value and Sanrio was bit hard. 


A company official said yester- 
day it was hoped the stock 
market would recover in the 
second half and the company 
could narrow its appraisal loss 
at least to YlObn. On that 
premise, it is forecasting a pre- 
tax profit of YGiibn for the 
year. 

It is also planning to main- 
tain its dividend payment of 
Y22 a share. 

Was it giving any consider- 
ation to abandoning zaiteeb? 
"It is one of the things we are 
studying,'’ an official said, "but 
the Nikkei has already recov- 
ered 3,500 points since Septem- 
ber." 


S Korea export slump continues 


By John RJdkflng In Seoul 

SOUTH Korean . mairnftfeHiTrfng- 


increases during toe firat haK 
of toe year, but suffered a fob 
in profitability because of 
hmreesed ncKHqierating costs, 
according to a report by toe 
Bank of Korea.' 

The central bank report, 
which is besed ou a s u rve y of 
JJ43 . companies, 
thfi Increased, taipartance of 
fee do mestic market, toe con- 
finnod siihn|, fife perfor- 
mance and. toe fncrwaw* m fin- 
andngcostsfadngKorean 

tnfliia hy - 

‘ Accoraing to the report, toe 
conddned sales of toe compa- 


nies increased , by 1&5 per cent 


to about Won64 trillion 
<8889bo). Local sales rose by 
22.7 per cent, while exports 
cHmbed by a mere 2A per cent 

The poor export performance 
occurred despite a 5J. pea: cent 
depreciation against toe US 
dollar faring the period atm? 
reflected the faster rate of 
depredation of the yen and the 
impact of high wage increases 
. over the previous two years. 

Value added, per worker, 
increased by a strong 19.6 per 
cent over the corresponding 
period last year, reflecting the 
increase in factory automation 
awl a fall in manufacturing 
sector employment As a result 
of the increased value added 


Japanese shipping groups 
hit by fall in demand 

By BoAo Terazono In Tokyo 


A SLUMP in «flri p ptii g demand 
and sharply rlring costs during 
*h» Gulf wfada have depressed 
toe results of leading Japanese 
in toe six 


months to i 
Kawasaki Ssen posted an 
8017 per cent danifwn in pretax 
pron to despite . a Y8.9bn 
CSSOLSm) profit cm stock sales. 
The company increased Us 
aftertax profit 989 par cent on 
the sale of land in Osaka. U 
expects a 2 A per cent rise in 
sales to YSBSbn In the fkxll year; 
while pretax, pru&te are esti- 


mated to foil to YSbn. 

Mttsui OSK suffered a 808 
per cent slump in operating 
profits. It was hurt by toe rise 
of the yen against the dollar 
and by a delay in recovering 
Narto American liner routes. 
Far toe year, ntthnn gh it sees 
sales up 1L7 per cent to 
Y460bn, pre-tax profits are 
expected to fidl to Ylfim. 

Hflgpoa Yusen expects reve- 
nues to rise 9 per cent to 
Y520bn, bat forecasts a L2 per 
cent fan in petet profits to 
YlSfan. 
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Kawasaki Kisen 
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4.5 
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(80.7) 
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229.® 
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6.0 

(201) 

Mppon Yuson 

27XS 

14JI 

02 

IS 




Kagome posts six-month slide to Y3.4bn 

By EMtotsr s nno 


KAGCH4E, Japan’s tc^> tomato 
processo r, an nounced a 13.6 
par cent drop in pretox.proftt 
to YSjSba «as^m) for toe six 
months ending September 30. 

The co mp any Mamed a-rise- 
in delivery and di st ri bution 
costs te the dedine; 


. Sales were also slugghh with 
an 03 per cent increase to 
Y6?..1bn. 

AHhouedi beverage sales rose 
a modest 2.7 per cent, sales of 
tomato products declined 3.9 
per cent while pasta and 
other items fell 


&8per cent 

For the foil year, Kagome 
expects the higher yen to par- 
tially Offset Tnatarialw COSt 
rises, with forecasts fix- sales at 
YU4hn up 3-6 per cent and pre- 
tax parctflt at Y4^8bn up 6JL per 
cent 


l 


" would draw your attention to a series 
of interesting artides in tomorrow’s supplement 
of the Financial Times: 

“Special Survey on Turkish Finance arid Industry 
As the oldest bank in Turkey, 
with 127 years experience, 
our. services are always at your disposal. 



1863 


Ottoman Bank 

Information requests to: 

Mr. D. Whittall, Deputy General Manager 
Tel: 90 U) 143 24 11 fine 90 (1 ) 144 64 71 


per worker, the gap between 
wage and productivity 
increases narrowed from 4.6 
per cent to 0J per cent 

Operating profits as a pro- 
portion of sales increased 
shghtly to 7 JL per cent but pre- 
tax profits foil 0.4 per cent to 
2& per cent According to the 
central bank, the difference 
was the result of increased 
interest payments and foreign 
exchange losses. 

The ratio of paid in capital to 
total assets was 26J per cent 
compared with 282 per cent at 
the end of last year, while the 
average debt-equity ratio rose 
from 254 per cent to 271 per 
cent 


Itoman falls 
65% in 
first half 

By Robert Thomson 
in Tokyo 

ITOMAN, the Japanese trading 
house troubled by large prop- 
erty debts, yesterday reported 
a 644 per cent foil to pre-tax 
profit for the first half to end- 
September to Y2.35bn 
($18. lm). 

It had previously main- 
tained that despite the mneb- 
publicised property problems, 
pre-tax profit would be as pre- 
dicted at Y10.5bn and sales 
would rise 32 per cent though 
yesterday it reported a 17 per 
cent increase in sales to 

Y363JSbn for the period. 

S umi tomo Rank, which has 
close relations with Itoman, 
last week said one of its man- 
aging directors would oversee 
the restructuring of the trad- 
ing house, now a symbol of 
problems facing companies 
with heavy property exposure 
at a time of high interest rates 
and softening land prices. 

For the toll year, Itoman 
expects a pre-tax profit of 
YlObn, down 272 per cent, 
with annual sales of Y700bn, 
an inexease of 9.7 per cent. 

• Wacoal, a leading Japanese 
maker of lingerie, has 
announced an 8.4 per cent 
decline in pre-tax profits to 
Y7-lbn, despite a 42 per emit 
sales increase to Y60bn, writes 
Emlko Terazono in Tokyo 

Announcing wwwnwliHatftl 

results for thp WT mmrf^ to 
end-September, Wacoal said 
the drop in profits reflected 
investment increases for new 

hnrinwiajs in F bhiup amf th, 

US. 


Compagnie Generate d’ Elect ricife 

Consolidated net sales of Compagnie GdnSrale d'Etectrlcite (CGE) for the 
first nine months of 1990 amounted to FFltoUSbMIon, against FF 100.7 billion 
for the same 1989 period. 

This 3% increase is the result of the following factors : 

■ As of April 1. 1989, sales of GEC 


Alsthom (the Energy and transpor- 
tation sector) were consolidated 
on a proportional basis at 50%, 
whereas first quarter 1989 sales for 
Alsthom were fully consolidated. 

■ The Generate Occidentale 
group's sales were fully consolidat- 
ed, retroactive to April 1, 1990. 
Prior to this date, the group was 
accounted for by the equity method. 

■ As of July 1, 1990, Framatome and 
CGE-Distrfbution were accounted for by the equity method, whereas 
Framatome’s sales were previously consolidated on a proportional basis at 
40%, and CGE- Distribution's sales were fully consolidated. 

On a comparable structural baste, sates increased by 6%. 

The breakdown of sales by sector for the first nine months of 1989 and 1990 
Is as follows: 


CGE 

FIRST NINE MONTHS 1990 

SALES UP 6% 
ORDERS UP 10% 

ON A COMPARABLE BASIS 


(In FF millions) 

1990 

1989 


17,037 

1,504 

10,047 

3,792 

67.236 

6,130 

(2.116) 

19,433 

6,531 

A569 

3,406 

62,007 

3,558 

(2.834) 


Ele<4Hr$«i engineering . . 


Telecommunications, business 

Other 

Inter-sector sales 

TOTAL 

103,630 

100,670 


(1) Includes Public network systems: 39%. Business communications : 32%. 
Cables: 27%. Other: 12%. 

Orders booked amounted to FF 118.2 billion at the end 
of September. 1990, exceeding sales for too same 
period by 14%. Compared to the first nine months of 1989 
(FF 104,0 billion) orders were up 14%, reflecting a 10% 

growth on a comparable structural basis. 
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Introduction to The International Stock - 
• Exchange in London. 

- Sponsored by 

Barclays deZoete Wedd Limited. 


FEBRUARY 1*?0 


“. . .NOW PRE-EMINENT IN INTRODUCING 


5? 


LEADING JAPANESE COMPANIES TO LONDON. . . 

Sunday Telegraph, London 2 September 1990 
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FT GUIDE TO WORLD CURRENCIES 


The table below ghre? live latest wMItbtB afcxchanpe (rounded) against four key ameneJes on Monday, Wo te mfae f 19. 1990 . In same cases the rate fa nominal. Market rates at* the average of butng and selling 
rates except mere they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 

COUNTRY fisns us$ D-MARK YEN COUNTRY £$IS US S D-MARK YEN COUNTRY £5TG US S D-MAJOC YEN 


*%rla (Chart 

Andorra (Fr Fri 


Anyola (Kwanza) 

AnUgua lECarrS 

Argentina tAujtran 

Aruba (Roriol 

Atwralta (AsaS 

Austria (Schilling) 

Azores (PcnEwxta) 


Gabon 

Gambia 

Germany 

Ghana 

Gibrans’ 

Greece 


(CFA Fri 440.12 
(Dalasi) 14.433 
(D-Mark) 2.9050 
(Gtdn 676.4105 
(Gfb£) LOO 
(Draeftmaj 299.773 


Pakistan (Pak, Rupee) *250 
Panama (BalCa) 0-9705 

Papa New Gdmkaaca) l.BtW 
Paraguay (GasarD 2392-17 
Peru Ontl) 8671573 

PWltoploo (Peso) 3230 

PttorimB (£Sterttagl LOO 

(NZS) 3-2430 

Poland (Zloty) 18638.0 

Portu gal (EsKSO 255 .80 

Puerto Rico (USD 2.9705 


1 Greenland fomWt Krone) 11.1425 
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Guatemala 
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Barbados 


(Bahamas) 
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Bhutan (Ngattnon) 
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Chad (CFAFr) 

Qille (Chilean Pe*oi 
China f (Renminbi Yuan) 
Colombia (Col Poo) 
Comoro* (CFA Fr> 
Congo (Brazz) (CFA Fri 
CO$ta Rica (Co km) 

CMr d'tvtrtre (CFAFr) 

Cuba (Cuban Peso) 
CVmus (Cyprus D 



Gntaa-BIm 
Cnw a 


(E CarrS) 53325 
(Local FH 9 .8025 
(IBS) L9705 
(Quetzal) 103374 

(Fr) 12243a 
Win 

u (Peso) 1283.75 

« — Bt 8 87.90 


0A783 

3.6273 

42L515 

203.954 

441.91 

302361 


(Rlyal) 7.1563 


Haiti (Geode) 9.873o 
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Hong Kong (HK S3 15.40 

Kungay (Forint) 118-3462 


ReoakMb.de Ip (F/Fri 9.8023 
fiomsniat (usd 67.611 


Lea) 67.611 
<Fr> 138A136 


loetod Gcetanfifc Krona) 106.77 
IndU (Man ftoore) 35 .00 
Indonesia (Rupiah) 3697.79 
me Will 124.75 
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brad (Shekel) 3.946 
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Senegal (CFAFr) 
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Japan (Yen) 254.25 
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KtrftatJ (Australians 23B10 


I Kiribati (Australians 2J910 
Korea North (Won) 1.9157 
Korea Sootb (Woo) 1405 JS 
Kuwait 4 (Kuwait] Dinar) 


Lass (New np) 1376.57 

Lebanon (LebansE) 1387.8 

Lesotho (MxtutD 4.9845 

Liberia (Liberian S 1.9703 
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Uechenstnn (Swiss Fr) 2.4523 

Luremboarg (Lux Fri 591)0 


Spa in (Peseta} 

Spanish Parts in 
N Africa (Sp Peseta) 

Sri Lanka (Rupee) 
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I Surinam 

Swaziland 


CCeUdert 3-5273 
flJUogeeD 4.9845 
OCrana) 10.9025 
(Fri 2.9325 
(O 41-475 


Czechoslovakia (Koruna) 4b. 28c 
59.98t 


15.9311 

20.6471 


13.2025 

233909 


Denmark (Danish Kroner) 11.1425 
Djibouti Rep (D/lb Fr) 3410 
Domhticd (ECarribS) 5.3325 
Dominican Rep (D Ptso) 213093 


Macao (Pataca) 

Madagascar (MG Fri 
Madeira (Fori Escudo) 
Malawi (Kwacha) 


Malaysia (RJnngW 
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Mall Fto _ (CFA Fri 


E?§Svador 


or (Sucre) lT2D35o 

16fc6.31a 

(Egyptian Q 55S2S 
rador (Colon) 125589 
I Balnea (CFAFr) 490 12 
ila (Ethiopian Birr) 4.0532 


873.053 

845.628 

28178 

6-3734 

248.729 

20569 


Mall Rep (CFA Fri 
Malta (Maltese D 
Martinique (Local Fri 


. Mauritania (Ouguiya) 
Maori the (MaurBwe) 
. Mental (Men teen Peso) 


Falkland Is (FalkB 1.00 
Faroe b (Danish Kroner) 11.1425 
Fljlb (FIIIS 28225 

Finland (Markka) 6.9770 

France (Fr) 9.8023 

Fr. Cty/Africa (CFA Fri 490.12 
Fr. Guiana (Local Fr) 9.8025 
Fr. Paetfk b (CFP Fri 174.0 


Miquelon (Local Fri 

Monaco (French Fr) 

I Mongolia (Tmrn d 

Mootsorat (ECarrSl 
Morocco (Dirham) 

MozwnbKiue (Metical) 


4.9875 
55175 
18,7842 
490.12 
0.5805 
9 6023 
1 55.55 1 
27-35 
5811.94a 
5771340 
9.8025 
98025 
6.6271 
53325 
15.9511 

1929.29 


8.0742 

131634 

129.815 

2.531 

2.6985 

95327 

248.729 

02945 

4.9746 

78.9398 

13-8797 

2949.47 

292887 

4.9746 

4.9746 

35631 

2.7061 

84)949 

978579 


Taiwan (S 

Tanzania (SUTTlng) 
TteHand (Baht) 

Togo Rep (CFA Fri 

Tonga b (Pa Am) 
Trlnldad/Tobago S> 
Tunisia (Dioari 

Turkey (Ural 

Tories & Caicos ruse 
Tuvalu (Australians 


213897 

151.091 

19.4493 

192.771 

LM9 

35013 

06574 

2Z3L65 

0775 

1UU9 


2D0Q.67 

1986.69 

35743 

35743 

2.2812 

18356 

5.4909 

663.783 


10.7571 

2285.92 

2269.95 

35554 

35534 

2.6065 

L0973 

6.2737 

756.423 


Uganda (New Shitting) 100527 
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USSR (Rouble) 10795 
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Niger fep (CFAFr) 
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Norway (Nor. Krone) 


4.9645 

25910 

59 0722 

3.2750 

35352 

3. 2430 

332(875.0 

49012 

16.2937 

115600 


25295 

15148 

29.9782 

1.662 

1794 

16457 

1688848 

248.729 

8.2688 

5.765 


059L9 

205346 

10273 

12169 

10163 

1145568 

168.716 

5*068 

3.9104 


Vanuatu (Vatu) 223X0 

Vatican CUni 2188.25 

Venezuela (BoiWar) 993192 

Vietnam (Dong) 124425 

Virgin b- British (USB 19705 

Virgin b-US 0155) 19705 


! Western Samoa (Tala) 4.4643 


Yemen POR 
! Yugoslavia 


OOaD 23.7987 
(Dinar) 0.9105 
(Dinar) 20.2279 


Zaire Rep 

Zambia 

Zimbabwe 


(Zaira) 1428.0 
(Kwacha) 8250 
CS 5.022S 


Special Drawing Rights N u ve n d w i 16, 1990 United Kingdom £0.7380 12 Unite d states 5144488 Germany 0 Mark 203698 Japa n YtnlB7.543 Eoraptmi Currency Unit Rates November 190990 

United Klogten £0.705837 United States S 139509 Germany D Mailt 2.04799 laps Yeel 78.990 


AbbrwtatioBE (a) Free rater ChJ Banknote rate; fei Commercial rat e • W) Controlled rate; Ce> Essential Im p ort s ; (g) Financial rater DO Exports; (I) Non commercial rate; (D Brainew rate A Kuwaiti Dl 
00 Buying rate; U) Luxury goods; On) Market rate; 00 Public transaction rate; (a) Official rate; Ip) preferential rain; <oi convertible rate; (rt pm‘3 rate 9 China: currency devalued Igr9!§7% against the dollar Otoe. 17). 


approx. 70% (Nov. 1). 

_ _ Cs) Sell tag rate; tti Taurbt rate (a) Currencies fixed against the US Dollar; 

Scene data *t*plled by Bank of America, Economics Department. London Hading Centre. Enquiries: 071 634 4360/5. 

Monday. November 19. 1990. 


against the dollar (Noe. 17). fftorauta: Leu dented ty 



TEADE INDEMNITY PLC 071-739 


SPECIALIST EXPORT SERVICES. Tailor-made credit 
insurance for safe expansion into export markets. 


4311 


This announcement appears as a matter of record only. 


U.S. $150,000,000 


Financing for the Renovation of 


THE BRISTOL HOTEL 

Warsaw, Poland 


Chemical 

New York Corporation 


Coordinated by 


Floating Rate 

Subordinated Notes Due 1996 


International Finance Corporation 


Interest Accrual 
Period 


AS 180,000,000 

Term Loan 


Interest Amount per 
U.S. $10,000 Note due 
6th December 1990 


27th August 1990 
25th November 1990 
(inclusive) 


U.S. $20457 


Provided by 

Credi tanstalt-Ban kverei n 


Credit Suisse First Boston 

Agent Bank 


DM 17,000,000 

Term Loan 


Provided by 


International Finance Corporation 


Svenska Handelsbanken 

(Incorporated in die Kingdom of Sweden with limited nobility) 


AS 87,500,000 

Term Loan 


Yen 2,400,000,000 7 per cent Notes due 1990 
Yen 1,200,000,000 10 per cent Notes due 1990 
Yen 1,400,000,000 6-5 per cent Notes due 1990 


Provided by 

Powszechna Kasa Oszczednosci Bank Panstwowy 


Equity Provided by 

Trusthouse Forte 

and 

Orbis 


| Notice is hereby given that in accordance with Condition 4(a) of the 
! Terms and Conditions of the Notes, die Redemption Amounts {payable 
I on 21st November 1990 (die “maturity date") have been calculated 
as follows: 

For the 7 per cent Notes, Redemption Amount payable per Yen 

100.000. 000 is Yen 93,332,000. 

For the 10 per cent Notes, Redemption Amount payable per Yen 

100.000. 000 is Yen 624,395 

and for the 6.5 per cent Notes, Redemption Amount payable pec Yen ' 

100.000. 000 is Yen 100,000,030. j 


BankexsTnut 

Company, London 


November, 1990 


STANDARD ELEKTR1K LORENZ FINANCE N.V. 
14% A-$ 30,000,000 Notes of 1986/1990 


Oak Street FSC, Ltd., 


a Bermuda corporation, is avataMe to 


enter into leasmg iransaclions.as lessot 

with respect to U S manufactured prop- 
erty lo be used outsde me U.S by any 
affiliate of John Swire 8 SonsUmiteti. 1) 
interested, please coni ad the company 
at 


Repayment as per December 11, 1990 

Ac co rding to § 3 of the forms aid Conditions of the loan afl 


Notes wifl be redeemed at par on December 11, 1990. 

The Notes wP be paid at 

Commerzbank Akbengesatechaft, FrankfurvMain 
(Prtntipcd Paying Agent) 

Co mme rabartt AWflengeBeBschaft, Brussels Branch 
Commerzbank AMfengeselfSCMIL London Branch 
Commarzbar* International SA, Luxembourg 

^"wratenk (Switzerland) LA Zurich 

The NotssattaS cease to bear Warns* as per December 10, 1990. 
fna ooupon as per December 1 1 , 1990 wffl be paid separately. 

c< * Q ?«o, NOiheriands Antffies, November 1990 

StafKla ^ Elelctrlk Lorertz Finance N. V. 


Oak Street FSC. Lid. 
c/o Conyers. Dill & Pearman 
Clarendon House 
Church Street 
Hamilton Bermuda 


TOPS SERIES H LIMITED 

(Incorporated with limited liability m the Cayman Islands) 

U.S* $100,000,000 

Series II Amortising Floating Rate Trust Obligation 
Participation Securities due 1992 

Secured by a Charge on a Portfolio of Fixed Rate Bonds 
and Notes with an aggregate principal amount of 


U.S. $125,100,000 


OVASSUIWTED 

Ybn MOOJXWJWO 

Secured Heating Rate Notaa due 1994 


Irnsrasi Beta 8.67438% p-a. Iniareot 
Pe<iod November 20. 1880 lo May W. 
1991. Interest Payable per Yen 
1 JMCLajB Note Yen 43,6 13. __ 

November 20. ?S?a Lonaon 
By Cttaenk. HLA. (CSSI DapLL Agon Benk 


For thft period 19th November. 1990 to 19th February, 1991 the 
securities will carry an interest rare of 8V& per annum with an 
interest amount of U.S. $5,230.90 per U.S. $250 000 
denomination and U.S. S10.46l.8l per U.S. $500000 
denomination, payable on 19th February, 1991, 


Listed on the Luxembourg Stock Exchange 


□ Bankers Trust 
Company, London 


Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 


Gilts rise ahead of Tory 


vote for party leader 


By Stephen Fkfler in London and Patrick Harveveop in New York 


UK government bonds closed 
with gains, despite today’s first 
round In the ruling Conserva- 
tive Party teartershty election. 

Investors appear to coomder 
that whatever the result; a res- 
olution to the issue should ben- 
efit the gilt market. 

Yesterday, firming in ster- 
ling to above the DM23Q level 
was also seen as balnfuL 

Economic statistics re ma i n 
positive for the bond market. 
Data showing that gross 
riompgHr product oh rank l per 
cent in the third Quarter con- 
firmed the view that recession 
had arrived. 

This is e x pected to be under- 
lined by money supply figures 
tomorrow and trade data due 
on Thursday for October. 

One long benchmark, the 
1154 per cent issue of 2003OT. 
closed at 1Q2& yielding 1L30 
per cent, np half & point on 
Friday's dose. 

On the futures exchange, 
16,400 lots changed, humk in 
the long gilt ccmiract- 


BENCHMARK GOVERNMENT BONDS 


105-14 4-01752 115B 
ST-U +0802 11.20 
86-14- +1302 1085 


US TREASURY ' &7S0 

&75D 


foi-oi -0BO2 any. 

102-28 -7002 MS 


JAPAN N0 119 4500 
No 120 8L400 


85X278 +0223 7M 
945074 +0211 .722 


100.6650 +0275 BJBB 


FRANCE STAN MOO 
OAT 8500 


0rt+S57 +0202 1020 

805400 +0.170 1fL22 


CANADA * 1(1500 

NETIdLAfOS ~ 9230 

AUSTRALIA 13200 


9BS8DP 0200 1052 

1008800 0000 9.14*~ 

1027181 -0330 1250 


London OoMno. ’dwnoten Nmt 
YMdK Local marfeot dtaMsrd 


: nwnWto ■■■ M o ri 

PMcok US. UK in 32nd*. < 


ifodKtaad 


TWrin Mf omuuu* Mb m S b uv * 


BONDS 


After opening at 8114, the 
active December contract ral- 
lied to 8L30, before felling back 
to an official dose of 8L18. 

However, in after-hours trad- 
ing, something of a rally was 
under way and the market rose 
to around &L25.' 


■GERMAN government braids 
rose in early trading, only to 
reverse the gains in the after- 
noon riTtfl dose Ifrflri Cihangpit 
The positive opening mood 
was attributed in part to the 
covering of some short posi- 
tions after Friday's market 
moves, while there was signifi- 
cant buying of cash bonds by 
spread traders, who profit by 
aridtraggig between the cash 


and futures markets. In Frank- 
furt, the Bundesbank took the 
opportunity .to sell dose to 
DH400bn of bunds and other 
wfeatp paper. 

The German Federal Rail- 
way also launched a DMZba 
domestic bond with a 9 per 
cent coupon priced at 1003) to 
yield &88 per cent 

The han d - 1 ? dos ffd at Vri nruy; 
which allowed consortium 
batiks a profi t on the transac- 
tion. 

At a disc oun t equivalent to 
their fees, the braids would aeE 
at 90325. 

Dealers said the issue was 
well received, with some retail 
buying among those who 
missed out cm. last week's rally. 
However, the weakness in the 
TJS band market was file 
factor undermining the Ger- 
man market in the afternoon. 

The DM17bn 9 per cent Bund 
issue launched early this 
month dosed -at 10062-®, fittie 
changed on Friday. 

in the fziwig n f hftnvw mar- 
ket, nearly 48,000 contracts, 
changed hands. 


lower yesterday , morning as 
tile market continued to absorb 
the impUcattons of Friday's 
decision by - the Federal 
Reserve to ease monetary pot 


■OS Government bonds moved 


News that Xtaq was sending 
more troops into Kuwait pro- 
voted the early selling bat the 
general tone remained firm. 

The benchmark 30-year Trea- 
sury taw ' dipped % a point to 
3028. yielding 8A9 per cent, 
white at the short end of the 
market the two-year bond 
ended the morning Bastion fit- 
tie c hang ed at HOX*. to yield 
7 £88 ner 

..Last Friday^ the Fed fig- 
nailed to the market vis an 
injection of hqtddlty into the 
banking 'system that it wonld 
like to see the Fed finads rate 
&fl fpem7% per cod to 75* p« 
cexd. 

. Yesterday the rate stayed 

stubbornly above the 7% per 
cent target prompting the Fed 
to initiate two-day system 
repurchases, indicating . It 
warded the rate, and therefore 
short-term US interest rates, 
lower. Pad funds anted the 
morning aesstoa «t 7&- 


Amex launches cheap Index options 


By Deborah Hargreaves 


TEE American Stock 
Exchange is to launch its 
long-term, low-price stock 
index options next week, as 
products designed to appeal to 
retafl in v est o rs. 

The options wfil be based on 
the exchange’s current lmt 
stock factor which includes 20 
bine chip stocks. 

In a bid to attract more indi- 
vidual i n ves t ors to fire product, 


the Amex will make the 
long-term options one-twentL 
ethof the price rf the XML 

This will mean that, fix an 
fnv Bstnmt cf just a couzde of 
hundred dooms, a retail inves- 
tor will be aide to gain expo- 
sure to the stock market ever 
two to three yearn. 

Ma ny in dividual investo rs 
have proved gifrFm buyers of 
overtbe-catmter eq uity index 


warr a n ts , whfth fbem a 
play on;a petfcolm- stock 
index awtA&ag period. 
Options- generally expire 
i after nine mestihk 

The first series of the new 
LT-206, as the Amex will call 
the product, will expire in 
December 1392. 

Later,' ffie mxhange plans to 
add options expitingin Decem- 
bexim. 
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INTERNATIONAL CAPITAL MARKETS 


DTB predicts bund futures growth 


By Katharine Campbell in Frankfurt 

MR Rdf Brener, r hn ly mti w jg " 
the Deutsche Terrain bfiree 
(DTB) and a msmafnnp director 
of Deutsche Bank, yesterday 
predicted that business in 
"bmuT-lhumdal^ Crimes would 
eventually he divided equally 
between, the London '- and 
Frankfurt exchanges., _ 

The DTB, the computerised 
German options -exchange 
started in . January, .wffl intro- 
duce its first two fut u re s - con- 
tracts, on Friday — -a -German 
government bond contract 
whose design replicates the 

T/mdrin Tnternattnnal I flreaivial 
Futures Exchange product, and 

a future on the DAS index of 
the top 30 German equities. 


that German hanVg would not' 
immediately withdraw their 
business from Ijffe in w mij ii wi 
of their home nutrient Last 
month, T-tff p traded a daily 
werage of nearly 30,000 con- 
tracts, down an opryiur rn JJjg 
year but still mairiwg th} bond 
one of the exchange's 
contracts. 

Whi^ perhaps a third of; that 
business coming from Ger- 
many, Liffe takes the DTB 
competition seriously., Because 
Time still operates from the 
Physical pit for most of each 
trading session, the new DTB 
bund contract win also be 
watched to see how well a com- 


puterised trading system 
m at c h es up to the open outcry 
method. 

“Initially, we will not so 
much be withdrawing existing 
orders, bat bringing in addi- 
tional customers who have 
hitherto not used the bund 
contract, 0 Mr Brener 
explained. In thte context, he 
particularly drew attention to 
savings banks, for whom the 
London exchange was too for 
away 0 . 

The bigger banks would 
operate on both exchanges, 
testing the merits of the two 
contracts. Any decisions 
regarding transferring busi- 
ness would be made later. 


The DAX future will be the 
first of its kind, and of particu- 
lar Interest to foreign inves- 
tors, according to brokers. But 
it will be limited to tbe official 
boors of the Frankfurt stock 
exchange. Outside these three 
hours, the market is still insuf- 
ficiently transparent to support 
a futures contract; a full day of 
DAX trading wfQ have to await 
next April, the projected date 
for computerisation of the 
country’s stock exchang es 
Mr Jflrg Fr anks , chief execu- 
tive, forecast an average daily 
volume for bund futures in 
1991 of 10,000 to 15,000 con- 
tracts, with 5,000 to 10,000 con- 
tracts for tbe DAX. 


DFC agree 
shake-up 

By Stephen Rdfer, ... 

Euromarkets 
Correspondent . - 

CREDITORS v holding more 
than 99 per cent Of the defats of 
DFC New Zealand, -the mer- 
chant bank which cnnapmq t 
last year, have agreed to a 
debt re s truct u ring plan, its 


r l' 

Citicc 

>r 

. j 

p in 

£400m me 

irt 

gaged 

e 

al 


day. 

Agreement was necessary 
from 79 per cent oT the credi- 
tors to put the plan in place. 
The biggest creditors are a cir- 
cle of feeding Japanese hanks. 

It will eventually, repay 
holders In full and win be 
im pigmont n H on December .7.. 

The company owed NZfZJhu 
(USGl-SSbm) to a wide’ variety 
of creditors. 

The plan was put to credi- 
tors in October and accept anc e 
was widely expected: 

Mr Sandy Haler, DFC* stat- 
utory manager, said that 
accepta n ce of tee plan, meant - 
*>»»* DFC . could now concen- 
trate on realising its assets. 

He added that the move also 
put to rest tee possibility of “A 
great deal of potential fittga- 
tkau 0 

He said he was confident 
that the remaining cre d itor s 
would seek, to join in after 
hearing - of the positive 
response. 

JJ^ Morgan acted as finan- 
cial adviser in developing the 
proposal and communicating 
it to aeffitara. 


By. Deborah Hargreaves 

GmCORP mari e its first sfrfl) 
into tee sterling mortgage- 
backed securities market yes- 
terday when it launched £400m 
of floating-rate' bonds through 
a special purpose vehicle called 
Superior Tradeable Residential 
-Securities (Stars). The move is 
the first in a bid to sell its 
entire £2bn UK mortgage book. 

But it was an fti awinWnng 
time for the bank to try to free 
its balance sheet of these 
assets, since investor demand 
in tee UK. and abroad has 
.shrunk in. . recent weeks, - 
'the uncertainty in tee UK 
political scene has depressed 
the market. 

The narrowing of investor 
demand for mortgage securi- 
ties was reflected to the pricing 
of file Citicorp deel which pays 
ah all-in ' rate of .40.25 basis 
pnhHn over Ecpdcp intertank 


offered rate for an average life 
of 3% years. 

This is at least 10 basis 
points above the rate of other 
recent mortgage deals and is 
an indication of tbe recent wid- 
ening to spreads on building 
society paper. But many mar- 
ket players believe that even 
the higher price of the deal win 

INTERNATIONAL 

BONDS 

not be sufficient to attract 
investors for the full £400m of 
bends. 

Barings, which brought the 
deal to the market, said it was 
seeing reasonable sales of the 
bonds late yesterday, but some 
other syndicate members were 

findin g it hnwlaf to nfflnml 


their allocation. The bonds 
were expected to remain in 
syndication all night. 

Investor demand has not 
been improved by the delay of 
the bonds’ launch by several 
days - the issue was first 
mooted last Wednesday. When 
tbe issue was first discussed, it 
was expected to be for £50Om of 
bonds, but this was scaled back 
when tbe tightness to demand 
became apparent 

Nevertheless, the lead man- 
ager, which had presold many 
of the bonds, was confident 
last night that they would be 
seen to have value and pave 
the way for other Citicorp 
Ibbubb mniing the wart couple 
of years. 

The deal was expected to be 
rated AAA by Moody’s and 
Standard & Poor’s, the US rat- 
ing agencies. 


NEW INTERNATIONAL BOND ISSUES 
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CSFB to 
withdraw 
from CP 
market 

By Stephen Ftdler, 
Euromarkets 
Correspondent 

CREDIT Suisse First Boston 
yesterday became the latest 
prominent dealer to withdraw 
from the Eurocommercial 
paper market 
Its announcement follows 
withdrawals last month from 
the sterling and Eurocommer- 
cial paper markets of S.G. 
Warburg, the UK merchant 

Kanlr, and Merrill Lynch and 

Bankers Trust during tee pre- 
vious year. 

CSFB’s move reflected the 
meagre returns available on 
Euro-CP, the reason cited by 
other firms which have 
departed the market 
Timing of the closure 
appears to reflect the restruct- 
uring at the troubled US 
investment bank, following 
the announcement last week 
teat new capital was to be 
injected into the business by 
its Swiss parent. Credit Suisse. 

First Boston’s US commer- 
cial paper operations are said 
to be un affected. 

CSFB was dealer on 187 pro- 
grammes, making it one of the 
most significant market inter- 
mediaries. 

Because annual returns on 
placing paper are no more 

than an annnal 3 hagic points, 
a shake-OUt of the mmmerr-inl 

paper market had been pre- 
dicted. 

Other dealers have reduced 
their commitment to the mar- 
ket as many issuers of lower 
quality paper or paper unrated 
by the main credit rating 
agencies have been unable to 
find buyers. 

The latest withdrawal puts 
the dollar-denominated 
Euro-CP market into the 
hands of a few dealers, such as 
Citicorp, Lehman Brothers, 
Swiss Rank and Union Wank of 
Switzerland. 

This reflects the position in 
the mu ch larger CP market in 
the US, which is dominated by 
a few dealers. 

• First Chicago International 
said yesterday it was closing 
its foreign exchange trading 
operation in Manhattan and 
consolidating those activities 
at its main o ffice in Chicago, 
Agencies report. 

No jobs will be shed as a 
result 



Hlroki Mori: ‘Most important thing is to talk to people’ 


Small investors flock to 
Japan’s rural stock shops 

Robert Thomson finds an individualist approach 

W hen the Tokyo mar- 
ket closes each after- 
noon, the pews at a 
stock shop 460km away in the 
city of fee City are crowded 
with punters staring at a bank 
of television screens, pointing 
to the big movers of the day 
and calculating the gains or 
losses on their modest portfo- 
lios. 

The market is down by as 
much as 48 per cent this year 
but losses have yet to dent the 
confidence of these retired 
small-town shopkeepers and 
pensioned-ofi factory managers 
who thumb through the stock 
lists searching for a sure thing 
for the next day’s trading. 

They, and thousands like 
them in stock shops around 
provincial Japan, are the front 
line of small investors whom 
listed Japanese companies, 
their stock prices sagging, now 
claim to be courting with 
renewed vigour after eight 
straight years of declining divi- 
dend payments. 

Purchases by individuals are 
averaging about 20 per cent of 
Tokyo Stock Exchange turn- 
over by value, compared with 
about 95 per cent of purchases 
at the fee Securities Company. 

Mr Kiyotaka Kawamura, tbe 
company's president, said that 
the market plunge had made 
the locals less content with 
their lot 

“There is a general feeling 
among investors that compa- 
nies should do more. Dividends 
should be higher. There is not 
much profit in just holding 
shares,” said Mr Kawamura, a 
former soy sauce factory man- 
ager and real estate agent 
A 70-year-old man , tracing 
his companies’ prices on a 
small monitor, said the slump 
had not diminished the fun of 
share purchases, though big 
profits on price movements 
were harder to come by: “You 
can’t depend on dividends, it’s 
price that matters most” 

Mr Kawamura said there 
was a certain loyalty to region- 
ally-based companies , such as 
the Kintetsu Railway group, 
which offers free rail passes to 
stockholders, but investors 
were “basically looking for a 
steady profit” 

He said a few cash-rich fee 
companies indulged in zoitech, 
the financial engineering fash- 
ionable among Japanese corpo- 


rations, but companies in the 
region generally did not want 
to risk their sales revenue. 

“The most important means 
for us to find new customers is 
word of mouth. An old cus- 
tomer will often tells us of a 
neighbour or friend who is 
thinking of buying stocks, and 
then we will give them a calf' 
he said. Customers commonly 
invest a total of about Y15m 
($116,000), and particularly 
good commissions come from 
the stock shop sitters who buy 
and sell on a daily basis. 

As for customers who are 
investing too much. Mr Kawa- 
mura takes the role of barman 
with a drinker who has had 
one too many beers: “There is 
a very close relationship with 
the customers, and we will 
encourage them not to buy 
shares if we think they have 
purchased too many .” 

That relationship has proba- 
bly been an important reason 
for a claimed fell of only 3 per 
cent in commissions at Ise 
Securities to the first half to 
the end of September, a stri- 
king contrast with tbe fells of 
around 30 per cent at the large 
Tokyo houses. 

The 1,971 listed firms in 
Japan recorded a 22.6 per cent 
increase to after-tax profit for 
the year, but their dividend 
ratio payment was down by 
0.49 to 27.64 per cent. Morgan 
Stanley, the US securities 
house, estimated a dividend 


payment rate last year of 49.4 
per cent to the US, 56 in the 
UK and 52.4 to Germany. 

Mr Hiroki Mori, a third-gen- 
eration president ctf Gifu Dai-I- 
chi Securities, to Gifu popula- 
tion 411,000, said his 
commission volume was down 
25 per cent this year, but cus- 
tomers had not panicked. Tim 
company has four offices in a 
region renowned for fiscal con- 
servatism, a quality Mr Mori 
said had prompted customers 
to keep their shares. 

Average monthly stock pur- 
chases by families to tee area, 
near Nagoya, Japan’s third 
largest city, is Y946, compared 
with Y2.716 in Tokyo and a 
national average of Y2,032. 
Even when losses were mount- 
ing, Mr Mori said, “tbe Gifu 
people didn't selL” 

T he company is trying to 
boost lagging turnover 
by encouraging women 
to buy shares, and has hired 
young women to run 
door-to-door campaigns 
because “they find it easier to 
talk to housewives.” He esti- 
mated that about 1 per cent of 
door-knocks produced a new 
customer, and the 12 sales staff 
call at 40 to 50 houses a day. 

“The most important thing 
for a local securities company 
is to talk to people. When the 
market really goes down, a lot 
of people come to here for a 
talk.” 
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RISES AND FALLS YESTERDAY 


British Fnnds. 

Corporations, Dominion and Foreign Bonds... 
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TRADITIONAL OPTIONS 


• First Dealings Nov. 12 

• Last Dealings Nov. 23 

• Last Declarations Feb. 21 

• For settlement March 4 

For rate Indications soo end at 
London Share Son/lag 
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Ersfcino House, Eurotunnel Units, 
Glencar. Monument Ofl & Gas, 
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LONDON TRADED OPTIONS 


THE DERIVATIVE markets 
continued to move ahead yester- 
day as a squeeze on the stock 
market caused securities houses 
to cover short positions by buying 
equity futures and selling FT-SE 
index puts. 

The December FT-SE 100 index 
moved to a strong premium over 
the underlying market following 
suggestions that legal questions 
have been raised about market- 
markers’ established practice of 
borrowing stock from Institutions. 

The strength of the futures mar- 
ket prompted arbitrageurs to sell 
futures and buy shares, thereby 
pulling the stock market higher. 

Prices were also marked 
higher on hopes that the outcome 
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of the UK Conservative party 
leadership election will end the 
current political uncertainty. How- 
ever, turnover was not high with 
Uie larger institutions preferring 
to wait tor the outcome of the 
election before committing them- 
selves. 

December closed 20 points 
higher at 2127. while its premium 
over the cash index finished at 
32. compared with brokers' fair 
value estimate of around 15 
points. 

In the traded options market 
the FT-SE index options attracted 
attention, with November puts 
sold when the stock market 
advanced and then bought back 
when Wall Street retreated from 
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its opening levels. 

A total of 25.649 options were 
traded, little changed from the 
previous session. FT-SE options 
accounted for 9,057 with the 
November 2.100 puts the busiest 

British Aerospace was the most 
active stock option, reflecting the 
advance by toe underlying securi- 
ties. The February 550 calls were 
the most popular. Lonrho was 
next on toe list after a recent 
recommendation by S. G. War- 
burg. A good two-way market 
developed with the larger trades 
including the purchase of 200 
December 200 calls and the sale 
of 200 March 200 calls. The other 
busier stocks were Trusthouse 
Forte (1839) and Amstrad (867). 
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UK COMPANY NEWS 


l js Foreign electricity tranche favours US 


By Clare Pearson 
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THS US is to be favoured over 
other regions in the interna- 
tional allocation of shares In 
the flotation of the 22 regional 
electricity companies, which is 
to be launched tomorrow. 

Reflecting firm demand for 
the shares around the worid, 
just over £lbn, or 20 per cent of 
t he ex pected total value of the 
flotation, has been earmarked 
for int erna tional investors 
before clawback provisions for 
UK private investors. 

Of this, nearly £400m is to be 
sold in the US. By contrast, 
Japanese investors have been 
limited to about £230zn, or 22 
per cent of the overseas 
tranche. 

That leaves 32 per cent for 
Europe and 8 per cent for Cana- 
dian buyers. 

The allocation this time 
marks a substantial tumround 
from last year’s Potation cf the 
UK water companies, when 
Japan was awarded 52.6 per 
cent and the US only 93 per 
cent of the overseas tranche. 


The much bigger allocation 
to the US chiefly reflects this 
year’s liberalisation of US rules 
covering private placements. 
That has made the private 
place m ent market much more 


This has previously plagued 
its privatisation Issues. 

US investors are believed to 
have been enthusiastic buyers 
cf water shares in the second- 
ary market By contrast, many 


The ranking of the 12 electricity companies according to the 
dividend yield they will provide on flotation was finalised yes- 
terday after lengthy weekend deliberations. 

Eastern and Southern have jointly been priced with the lowest 
yield of about 8 per cent; Northern will provide the highest 
yield, almost exactly one percentage point higher. 

The other companies are in the following order. Seeboard, 
London, East Midlands, Midlands, South West, Yorkshire, Non- 
web, South Wales and Manweb. 

The yield rankings are intended to shares in all Hw 
companies equally attractive on flotation. 


attractive to overseas issues. 

The complications of selling a 
number cf co mpanies at ******** 
meant that for both water and 
electricity it was tended not to 
seek a listing in the US. 

The government is also keen 
to minimise “flow-back’*, where 
shares placed overseas are rap- 
idly sold back into the London 
market 


Ja; 


buyers were heavy 


For electricity, Kleinwort 
Benson, the UK government’s 
financial adviser, has been 
making rigorous attempts to 
pinpoint those investors aroond 
the world most likely to hold 
shares over the long term. 

Before mating its allocation 
te-teirar , it asked overseas man- 


agers to fill in forms stating 
whether their clients had 
bought shares in the previous 
privatisations of British Steel 
and water, ami whether they 

Were StiH holding thpyn 

However, since the market- 
ing of electricity began in 
Japan only last Thursday, there 
ffi have been little time to 
amass information supplied by 
that country. 

Some institutions in Ger- 
many and Switzerland, where 
interest in the electricity shares 
is strong, refused to supply Gh- 
ent names to Kleinwort, on the 
grounds of confidentiality. 

There are provisions for 
Kleinwort to fine-tune its allo- 
cation decision by re-allotting 
10 per cent of the shares in any 
region to another one, just 
before dealings start in London 
nest month. 

About 25 per cent of the ini- 
tial overseas allocation of 
shares will be clawed bad; if 
tire UK public offer is heavily 
subscribed. 


Millwall’s 
losses up 
to £848,000 
in 10 months 


By Maggie Urry 


Brent Walker rises 2 Ip on Smurfit deal 


By Maggie Urry 


SHARES IN Brent Walker, the 
leisure group which fmaHgprf 
changes to its bankers’ agree- 
ments over the weekend, rose 
21p yesterday to close at liOp. 

The price rise followed news 
of the refinancing and that Jef- 
ferson Smurfit. the Dublin- 
based paper and packaging 
company, and its chairman Mr 
Michael Smurfit were between 
them putting £25m into Brent 
Walker’s £103 .3m convertible 
bond issue. 

The bond issue is due to 
close on Friday and the bank- 
ers’ agreement is conditional 
on Brent Walker receiving at 


least £99m from the issue. This 
is expected to be a formality, 
although the piacees of the 
bond issue were signed up in 
September, before the group’s 
firianri ai difficulties became 
apparent 

Shareholders are not expec- 
ted to claw back much of the 
bond issue. 

In return for the refinancing, 
which allows Brent Walker a 
standstill on capital repay- 
ments until the end of 1991. the 
bankers have imposed severe 
restrictions on the 
company. 

One banker said yesterday 


that the cornerstone of the deal 
was a statement of intent from 
the parties to the agreement 
about a further refinancing of 
facilities. This agreement 
allows the banka to use a 
report on the group from 
Touche Ross, the accountants, 
to tesig q a finwnHng str u ct u re 
based on the group's corporate 
plan. 

The rate of interest on its 
loans has risen to £25 per cent 
over London interbank offered 
rate (Libor), compared to an 
average margin on Brent 
Walker’s debts before the refi- 
nancing of about l per cent. 


Brent Walker is also paying 
the banks an up-front fee. 

The group t«« to obtain the 
banks’ consent before making 
disposals or purchases and 
before committing itself to any 
new capital spending. The 
banks can also require Brent 
Walker to maintain a dividend 
cover of 2S times. 


However, the covenants 
imposed by the banks - limits 
on financial ratios such as 
gearing and interest cover — 
have had to be eased since the 
group had been breaching 
meeting limits. 


Inti Marine hits out at Priest ‘underperform ance’ 


INTERNATIONAL MARINE, 
the US marine equipment - 
little known in the UK - 
which has mounted a £46.6m 
hostile cash bid for Benjamin 
Priest, West Midlands-based 
engineering group, yesterday 
wrote to shareholders high- 
lighting what it called the dra- 
matic underperform ance of 
their company's shares since 
1887, writes Clare Pearson. 

In its offer document, IM 
says that Priest’s shares have 
underperformed the FT-A11 


Share index by 505 per oent 
since the company acquired 
Lewmar, its marine products 
division, in 1987. 

IM has obtained the finance 
for the bid from Bedexplex, 
part of Ferruzzi. the Italian 
diversified group which owns 
47.7 per cent of its shares. It 
wants to merge with Lewmar 
and sell off the other engineer- 
ing businesses within Priest 

IM urges shareholders to 
accept its “generous” li2p per 
share terms, a 24.4 per cent 


premium over the price of the 
shares on October 3L the day 
before it announced its 
bid. 

It says the present economic 
environment provides little 
prospect of an early recovery 
in Priest’s profits or share 
price. Yesterday Priest’s shares 
closed unchanged at 115p. 

The document also gives 
Priest's shareholders a clearer 
picture of privately-owned IM. 
After a big increase in debt in 
1989, its net income fell from 


$858,000 to $504,000 on sales of 
343.62m ($38. 97m). 

The balance of IM’s shares 
are owned by institutions, Mr 
John Grunow, chairman, and 
his family and Comte C. de 
Rongement, who sold his 
French mast-buflding business 
to the company. 

Mr Christopher Walliker, 
Priest's chairman, yesterday 
said: “The exit p/e of 8.4 his- 
toric that IM is offering is poor 
by any yardstick.” He urged 
shareholders to take no action. 


FIDELITY GLOBAL INDUSTRIES FUND 
Soridte d’lnvestissexnent k Capital Variable 
33, Boulevard Prince Henri 
L-I724 Luxembourg 


Notice of Annual General Meeting 


NOTICE is hereby given that the Annual General Meeting of 
the Shareholders of FIDELITY GLOBAL INDUSTRIES 
FUND, a society d’investissement a capital variable organised 
under the laws of (he Grand Duchy of Luxembourg (the 
“ Fund ” ). will be held at ibe registered office of the Fund, 33, 
Boulevard Prince Henri. L-1724 Luxembourg, at U : 00 a-m. 
on November 29, 1990, specifically, but without limitation, for 
the following purposes : 

1. Presentation of the Report of the Board of Directors. 

2. Presentation of the Report of the Auditor. • 

3. Approval of the balance sheet, and income statement for the 
fiscal year ended July 31, 1990- 

4. Discharge of the Board of Directors and the Auditor. 

5. Ratification of the co-option of Charles T. M. Collis as a 
Director of the Fund in replacement of John M. S. Patton. 

ti Election of five (5 ) Directors, specifically the reelection of 
the following five (5) present Directors: Messrs. Edward 
C. Johnson 3d. Charles T. M. Collis, Charles A. Fraser, Jean 
Hamfiius. and H. F. van den Haven ; being all of the present 
Directors except William L. Byrnes who by reason of his 
retirement does not offer himself for re-election. 

Election of the Auditor, specifically the election of Coopers 
& Lybrand. Luxembourg. 

Consideration of such other business as may properly come 
before foe meeting. 

Approval of the above items of the agenda will require foe af- 
firmative vote of a majority of foe shares present or represented 
at the Meeting with no minimum number of shares present or 
represented in order for a quorum to be present. Subject (o the 
limitations imposed by foe Articles of Incorporation of foe Fund 
with regard to ownership of shares which constitute in the ag- 
gregate more than three percent ( 3 % ) of the outstanding shares, 
each share is entitled to one vote. A shareholder may act at any 
meeting by proxy. 

Dated : October 16, 1990 
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BY ORDER OF THE BOARD OF DIRECTORS 


El 


SCOTTISH 
(titt GOURMET 
ll / CHRISTMAS I 
GIFTS 

Highland Fsyrt have over 40 
mouth-watering Christmas 
gift ideas direct from the 
heart of Scotland. Prices 
range from £10 to £500. We 
can deliver to yon or direct to 
your client*, enclosing your 
personal message or cord. 

Calf now for yonr 
FREE colour brochure 


W 073 885 447 

or 


073 885 625. 

Abrmciby. fVrth .Scotland PH2 9JX 


IN THE HEART OF 
MANHATTAN 
The Lombardy Hotel 


Oft Roll tonne 
111 East 56th Street 
New Mar*. N.Y. 10022 
New/)- Renovated Luxurious 
ficcommodanont 
Singles. Doubles. 

One and Two Bedroom Suae* 
Sue or Long Term femlt 
All Hotel Services 

The Laurent - 3 Star Restaurant 
Please Call or Wtfeetbr 
Infomtauaeof Reservations 
Rune; 212-753-8600 
F«: 212-754-5683 
ToD Free; 1-800-222-6254 
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NEW YORK 


WORKING 

ABROAD 



Peter Gartland 


The working British expatriate is not an exotic or 
extraordinary species. Rather he is an ordinary person 
doing an ordinary job in an out-of-the-ordinary place. 
A different lifestyle can bring different problems. In the 
main, these are still ordinary problems, though the 
solutions are likely to be special, taking into account 
expatriate needs. 


The new. completely revised WORKING ABROAD from 
the Financial Times will help solve the problems of 
expatriate life, focusing on possible financial pitfalls. 

• What should I do with my house in the UK? 

• Am 1 still liable to income tax, capital gains tax 
and inheritance tax when I work abroad? 

0 What should I do with my UK savings, 
investments and insurance policies? ■ 

• Is there a bank that will understand my needs? 

0 How can I get independent financial advice when 
I'm overseas? 


WORKING ABROAD is a book written for the ordinary man 
- the average working expatriate who is either currently 
abroad or contemplating the move. Clearly set out, this 
book will help you tackle the issues of: 


• language • culture • education 

• medical facilities 

as well as 

• savings • investments • insurance policies 

• pensions • taxes • removals • UK property 

• returning home. 


WORKING ABROAD covers all the main problem areas, 
Including the technical and complex subject of UK tax - 
simply but comprehensively. 


Published September 1990 


ORDER FORM Please return to; 

(Mail order address only) The MarketlngDept, 

FT Business Information, 7th Floor. 50454 Broadway. 

London SW1H OOB. Tel: 071-799 2002. Telex; 92728Z 

PIbosb note psymwtt must accompany orflo*. Msos mo i«» postage and pscJMig. 
Please send me* 


Esca 


0038 


Tcie 

Qty 

UKPnca 

Omnne* Pnee 

Working Abroad 


£14.95 

£17-450 

US$29 


I enclose my cheque value £/USSL 


made payable to FT Business Information. 
t wish to pay by credit card (mark choice); 

Q Visa O Access nAmex Card Expiry Date- 


Card No. I 1 ~1 Ti il J J. - 1 J .1 1 I. 1_ 1 1 1 


(BLOCK C«TW PUWEI 


OrgHrtsotkxL. 

Addrea 


Postcode. 


Stamm. 


- Country. 


-Dare. 


^ SE1 9HL . 


1 


I 


The mformaflort you provide *ifl be htf d by va and may oe 
used to keep you Informed of FTBi products and trr otter 
fietected quality companies for an purposes. 

i ^~^^857 | 


MTU, WALL Holdings, which 
owns BKiUwaU football dob 
and a chain of 44 pubs 
acquired In March, suffered a 
pre-tax loss In the 10 months 
to end May of £848,000 com- 
pared to a £717,000 loss In the 

previous year. 

The group obtained a USM 
quotation in October last year 
through a placing and offer for 
sale at 20p. The shares were 
unchanged at 5p yesterday. 

The football club - known 
to its supporters as “the 
Lions” - was relegated to the 
second division last year and 
sacked Its manager and assis- 
tant manager. They received 
compensation of £115,000 
which was included in the 
operating loss of £383,000 
(profit £364,000). Net interest 
payable fell from £152,000 to 
£5LOOO, thanks to the flotation 
proceeds. 

Also contributing to the pre- 
tax loss was a deficit on trans- 
fers of players of £461,000 (def- 
icit £717,000). 

The pubs lost £101,000 in file 
period between aeqedstion and 
file year end. Mr Reginald 
Burr, chairman, said that 
many of the pubs had been 
refurbished after acquisition. 
Now this wor k was completed 
he expected the pubs to be 
profitable in the cu rr ent year. 

MT Burr said that MffiwalTs 
relegation had not had a 
severe effect on attendances at 
matches. 

The group is looking at fur* 
ther acquisitions in Qw leisure 
industry and is hoping for 
planning permission to be 
awarded next month on a new 
ground which might be com- 
pleted by 1993. 

The group’s assets per share 
were 8.2p at the year end (lia- 
bilities per share of 2J»p at 
July 31 1989), but this does not 
include the value of the team’s 
players estimated at over 
£10m. The loss per share was 
L27p floss L87p). 

6 Cabra Estates, the prop- 
erty company which owns the 
freeholds of the grounds where 
Fulham and fThrisfla football 
clubs play, said yesterday it 
had received an approach 
which might i mh to an 
for Stamford Bridge, the Chel- 
sea ground. In its latest bal- 
ance sheet, at March 31 fids 
year, the value of Stamford 
Bridge was cut by £10.4m to 
£S0m. Speculation Is that Mr 
Km Pates, chairman cf Chel- 
sea Football Club, has found 
financial backing for a ma 
C abra is thought to be 
unlikely to accept less than 
book value for the ground. 
Cabra shares rose lp to VJp. 


Ray Fine resigns from Lopex 
and abandons earn-out deal 


By Andrew Hill 


MB BAT FINE, who foiled in 
an attempt to take over as 
chief executive of Leper in 
September, has resigned from 
all pos itions a t the adve rtising 
and marketing services group 
and given up any claim to 
deferred p aym e nt s which could 
have been worth as much as 
£24m. 

Two months ago. RCF Mar- 
keting Group, the subsidiary of 
which Mr Fine was chairman 
and chief executive, surprised 
the Lopex hoard by releasing 
its interim figures before- those 
of the parent company. 

Lopex said yesterday that an 
investigation bad shown that 
RCF*s declared profits of 
£3jQ2m - neatly treble profits 
in the equivalent period - 

were overstated by £600,000. 
The RCF turnover figure of 
£I3.7m was also overstated and 
“not in accordance with its 
[Rep’s] accounting records”. 

Lopex has restated its 


interim figures. The £600,000 
off 


the group’s revenue line, but 
RCF still made by for the larg- 
est contributfam to the group’s 
profits, which increased 
sli ghtly from £&Sam to £S.4lm 
before tax. Instead of £4m 
before tax in the original state- 
ment Earnings per share fell 
20 per cent rather than 4 per 
emit to 7.87p (9£p\ 

Lopex shares . were 
unchanged at 65p yesterday, 
hut that compares with a peak 
oT250p in May 1989. 

Having obliged Lopex to 
release its interim results 
early, Mr Fine, 28, warded the 
board to make hta chief execu- 
tive, although Lopex eventu- 
ally appointed Mr Peter 
Thomas, who was chief 
executive of another subsid- 

jrii«yy 

Mr Fine was unavaflahle to 
comment on fire reasons for 
his departure yesterday and 


Lord Marsh, Lopex chairman, 
refimed to explain why Mr Fine 
had abandoned his lucrative 
earnout agreement "to pursue 


RCF, a direct marketing 
co m pa n y, was solid to Lo^ex in 
August 1988 for £4,5m in 
shares. Under the terms of toe 
deal, Mr Fine and sudor mem- 
bers of the executive team 
would receive a further £45m 
if RCF met certain profit tar- 
gets In 1990, 1991 and 1992. 
Even after the restatement, 
RCFs pr o fit s of ££.42m for toe 
first haff of this year exceeded 
the t a rget for the whole cf 1992. 

MtHne also stood to receive 
a muMpte of earnings to 
of those years, payable In 
shares or in the form of a loan 
note, convertible into shares or 
cash. At the rate at which HOF 
had been growing, Mr Fine 
could have gained a substan- 
tial stake in the company by 
1992. 


Marginal downturn at Diploma 


By David Owen 


DIPLOMA, the electronic 
components, building materi- 
als and special steels group, 
yesterday reported a marginal 
downturn in annual profits 
reflecting difficult conditions 
in same of its most Important 
markets. 

Solid performances from 
electronics and special steels 
helped to offset the anticipated 
decline in the building compo- 
nents division. The company 
said that with “practically the 
whole of industry experiencing 
a dow n t u r n , we find it increas- 
ingly difficult to be excep- 
tions.” 

All told, pre-tax profits for 
the year to September 30 
totalled d9m, a gainwt - giAsm 
in 1988. Turnover was ahead 8 
per cent at £l49m (£137 An). 

Earnings per share, exclu- 
ding a £2-3m extraordinary 
credit almost entirely relating 


Dipl 


Share price (pence) 

260 m 



largest division in turnover 
terms, generating £84. 5m 
(£7A4m) of sales and £?.7m 
(£&6m) of profit. The group 
said that component distribu- 
tion results .continued to 
reflect “extremely difficult* 


market co n difiooB for manufac- 
turers and distributors alike. 

Building components con- 
tributed tttSm (£49 Jm) of 
turnover and £7Am (£85m) 0 { 
profit. The group professed to 
be "delighted” at the “rela- 
tively outstanding perfor- 
mances” of Its subsidiaries 
engaged in this sector during 
what it termed “the worst 
recession la ho usebuilding for 


to the sale of shares in a Ger- 
man associate, slipped from 
22.3g to 2L4p. The proposed 
final dividend was &25p{ttone) 
fry an unchanged &5p total 
Electronics was much the 


steels .produced a 

steady £&6ni <£34m) of profit 

on tomnvw of friaftm (a& 5 Cfl 

The companr said, however, 
that order levels had dipped 
during the part three matt&s. 


Alan Paid profit trebles to £1.5m 


Helped by five months’ 
contribution from RgsanaiiA 
first half turnover and profits 
at Alan Paul were trebled. 

The group runs the Alan 
Paul Hairdressing salon net- 
work. the Body & Face Place 
outlets, tiie BasaneOe hair and 
beauty chain which operates 
mainly in department stores in 
the UK and Germany, and the 
Blue Berry’s Brasseries. 

hi the six months ended Sep- 
tember SO this USM-quoted 
group made turnover of 
£2L79m (£S-06m) and pre-tax 


in issue were uoumeu 

at restricted ear nings 
l to 5JBP (4£p); the 
dividend Is Ip &9p). 


profit of £L52m (E5KMH& 
shares in issue were doubled 
and that restricted 
growth- to 

Mr Alan Moss, chairman, 
said 40 new Alan Paul hair- 
dressing salons were opened 
bringing the total to 136. At 
Essaneue retail over h ea d s 
have hem ratianaBaed and the 
Wfrnbleridn head office dosed; 

first hairdressing »i«* was 
opened in east Germany. 

Body & Face Place opened a 
farther eight rites and runs 77. 


Moaot Charlotte to 

beMarcftfist 


^StoAfehsnte hating of 
Mount Cft a i hiHfc Investments, 
Britain's second biggest hotels 
group, wlH be canedtad on 
December 3. 

This foQows the nmounee- 
meir t fry Brieriey In v e s tme nts 
(BOA sne.'Hfew- Zealand cam- 
pany founded by the eatxepre- 
riebr'Str Bdu "Brieriey, that its 
cub offer at 73p a share, 
wbtefr mined foe hotels group 
at tttfu, had been accepted 
by 92 per cent of shareholders. 


NEWS DIGEST 


Harland 
Simon Grp 
climbs 46% 


HARLAND SIMON Group, the 
specialist computer controls 
concern, raised pre-tax profits 
by 46 per cent from Z1.72ni to 
£2£im for the six months to 
September 30 1990, on turnover 
31 per cent higher at £2&35m. 

After tax of £927,000 
(£654,000) earnings per share 
increased from 7.6p to UUp. 
The interim dividend has been 
lifted by 33 per cent to 2p 
(L5P). 

As in previous years, the 
results will have a heavy sec- 
ond half bias, and Mr David 
Mahony, the chairman, said 
that he saw no reason to antici- 
pate that the group would not 
achieve a satisfactory result 
tor the year. 

Following the £13An rights 
issue to June, the group had- 
strong cash balances and was 
currently evaluating a number 
of small Infill acquisitions. 

The group has restructured 
its board in line with its 
increased scale of operations. 
Mr Roy Ashman, chief execu- 
tive, will take over as chair- 
man from Mr Mahony, who 
becomes deputy chairman. 


Snack foods for the full haK. In 
the liqueur division, volume 
was up 22 per cent, whSe reve- 
nue grew by only 16 per cent 
dne to dollar depredation. 

A marginal increase in vol- 
nmes and revesme in the snadc 
foods division is being met 
with cost reductions and 
boosted marketing resources. 

Earnings dropped to 0.6p 
(1.17p) per share but _th e 
interim is 

at L25p. 


Personal Assets to 
raise dividend 50% 


Personal Assets Trust lritei *d» 
to raise its dividend from lpto 
L5p for the year to April 80 
199L 

Although that - exceeds 
sfiahtiv the forecast, 

the directors said they will 
view t ha pay ment as a base for 
growth in the fixture. 

For the half year ended Octo- 
ber 31 total income was 
£239,000 (jOSLfiOO) and earnings 
per share came to 0.78p <Q.74p)- 

Net asset value dropped to 
46.4p, from 56-7P- 


£0*5m for Greyfriars 
In? in first year 


Glasgow Income 
na? 28% lower 


Glasgow Income Trust reports 
net asset value down 38 per 
cent from 51.97p to S7.64p per 
25p share at September 30. 
Ear n ings per share for the year 
was 3.46p, against a previous 
3.72p. 

Gross revenue was d.47m 
(£i.65m), with franked invest- 
ment income comprising 
£1.06m (£l-2m) and UK franked 
income £81,000 (£84,000). 
A d m i n istrative expenses came 
to £196,000 (£181,000). 

A final dividend of I55p is 
recommended, making a total 
of 3!5p (3.45p) for the year. 


Greyfriars Investment Com* 
pany, which provides develop- 
ment capital, made a pre-tax 
profit of £548,000 fa the year 
ended September 30 1990, its 
first full year cm the market. 

Earnings per share came to 
4U8p and the final dividend is 
4p for a total of 6p. At Septem- 
ber 30 net asset value stood at 
S7J3p. 

In the year, income from 
fixed asset investments was 
£881,000, interest receivable 
£78.000, and other Income 
£45#)0. 


Wilshaw well down 
at halfway mark 


Decline to K85,00G 
at R&J Emmet 



Taxable profits fell from 
IS184.000 to IS85.00Q (mfiOQ) at 
R&J Emmet, the Irish cream 
liqueur maker, in the first half 
of 1990. The company ascribed 
the decline to increased mar- 
keting costs and overheads. 

Turnover, however, rose 57 
per cent to l£4.71m, thanks 
mainly to the inclusion of Irish 


Looses in specialist metals and 
a surge in interest rates 
resulted in pre-tax profit at 
WSshaw, the industrial hold- 
ing company, falling from 
£509.000 to £574000 for the half, 
year ended September 30 1990. 

The process problems at SG 
Magnets had in the main been 
resolved, but the declining dol- 
lar took its toll 

Group sales rose to £]&63m 
(£S-2m). Operating profit was 


£Li4m (£LG3m) but interest 
i bit £5651 


_ £565.000 (£123,000). 

From earnings of 0.49p 
(0.73p) the interim dividend is 
again Alp. 


D A KS Simpson 

• GAOUPPLC 


a 


- . . the underlying 
trends are encouraging" 

J ohnny Menge r\ dustman. 




OAKS 

LONDON 


Principal Group Activities ' 

• Manufacturing — DAKS nwnwaar, 

1 wo n w M wwr, rainwear and (afcurawoar for 
tllCand export 

• Ucanaing — DAKS clothing and accessories 

produced locally in major world markets 


Distribution — The 'OAKS Companions’ range 
. of accessories 


Contract — Suppliers of tailored dothing to 
Marks and [Spencer 


Bptattlng — Simpson Piccadilly, 
London's leading speciality store 


Results in brief 


Year ended 310 July 

1990 

1989 


£.’000 

£ f 000 

Turnover 

69,618 

63,718 

Profit before tax 

4,163 

5,298 

Profit after tax 

2,66? 

3,311 

Earning! per share 

41. 4p 

5T.4p 

Ordinary Dividends 

11.75p 

I0.95p 


Copies of thn RnportA Accounts can bn obta i ned from Tbn Sma rmtary 

34 Jermyn Street, London 5W1 Y 6HS 


R A T N E R S G R O V P 


Ratnea Group pic 


£44,000,000 4 per cent 
Convertible Bonds due 2002 
Adjustment of Conversion Price 


NOTICE is hereby given to the holders of the £44 j000j 00Q 
4 per cent Convertible Bonds due 2002 (the “Bonds*) of 
Ratnera Group pic (the “Company”) that, pursuant to the 
frust Deed constituting the Bonds, the Conversion Price of 
the Bonds has been adjusted, with effect from 7th November. 
1990, SO that the Conversion Price is 456 pence per Ordinary 
Share of 10 pence. v 


Prior to the adjustment, foe Conversion Price was 472 
pence pec Ordinary Share of 10 pence. 

This adjustment to the Conversion Price arises from the 

£ ota ? an y' s *Wfc398 Units of 
Convertible Subordinated Non-Interest Bearing Unsecured 

°L 220 P ^ aXI (toe -stock") 

(offered, to shareholders by way of rights as described in 

SSr? SfJ 1i^ h0 ? e,s r 0f 1 016 ComiW dated 2nd July, 
}£*? due for Payment. on 7to Norembi 

I99<L m accordance with the terms of the deed poll 

SSEES ft?* Stock. foUpwfog the acquisition by toe 
Company of K ay Jewelers, Inc on 26fo October; 1990. 

• ' • ~ ■■ 20th. November; 1990 
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UK COMPANY NEWS 


EMAP midway rise held to 2% 



EMAP chief executive Babin Miller, whose publications group 
spent £12m on ac quirin g new titles in the half year 


fallen to zero by the year-end. 


By Richard Gourlay 

EMAP, the magazine, 
newspaper and exhibitions 
group, yesterday announced 
pre-tax profits virtually 
unchanged for the six m nnthg 
to September after a poor per- 
formance from business publi- 
cations but a strong result 
from specialist consumer mag- 
azines. 

Pre-tax profits rose less than 
2 per cent to £13. an on sales up 
8 per cent at £132m after a 
sharp increase in interest 
charge to £868,000, compared 
with £145,000, reflecting an 
increase In expenditure on the 
acquisition of new titles. 

The company increased its 
interim dividend by 10 per cent 
to l_9p and the shares closed 
up 5p at 206p. 

Specialist consumer maga- 
zines, the largest division 
which provides more than half 
the trading profits and about 
35 per cent of revenue, did par- 
ticularly well. 

Mr Robin Miller, EMAP chief 
executive, said sates which pro- 
vide 60 per cent of revenue had 
remained strong ^ margins 
had increased on old titles 
while some new launches had 
started to move into profit 

Advertising revenue had also 
remained firm although there 
was a discernible softening in 
the second half 

An improvement in maga- 
zine margins was helped by the 
inclusion of BBC Ma gazine s in 
the group’s distribution joint 
venture with Haymarket Pub- 


lishing. 

BBC Frontline, as the joint 
venture is now called, distrib- 
utes more than 100 magazines, 
representing 20 per cent of the 
UK magazine market 

During the six months 
EMAP spent £l2m on the 
acquisition of new titles, 
including Le Chasseur Fran- 
cais with its French partner, 
Bayard Presse, and a number 
of parental and nHrmning rittos 
bought from Argus Press. 

The acquisitions pushed 
gearing at the half year to 
about 9 per cent, the same 
level as last year, but the 
group expects net debt to have 


In the group s business mag- 
azine division advertising, 
which acco unts for 85 per cent 
of revenue, did not keep pace 
with inflation and profits fell, 
Mr Miller said. 

The group has closed or 
suspended a number of publi- 
cations i n this area. It also 
made an extraordinary provi- 
sion of £888,000, mainly cover- 
ing the cost of lost business for 
its Mid dle East Economic 
Digest (MEED) title as a result 
of the Gulf crisis. EMAP made 
the provision an extraordinary 
rather than an exceptional 
item an auditors’ advice. 


E MAP’s 85 newspapers 
reported slightly higher profits 
hid Mr Milter said there was a 
slowing in revenues from high 
yi eldin g “situations vacant” 

pduB rtigir^g . 

Mr Miller said exhibitions, 
the smallest division, was 
showing resilience, and it was 
going ahead with a new Inter- 
national Autumn Fair at Bir- 
mingham's NEC. 

• COMMENT 

Among the first businesses to 
feel the effect of the Iraqi inva- 
sion of Kuwait must have been 
EMAFs title, the Bfiddle East 
Economic Digest, where adver- 
tising disappeared overnight 
on August 2. Fall-out from the 
merger of Sky TV and BSB has 
been equally swift, leaving 
broadcasting publications 
looking at a tough and uncer- 
tain six months. Otherwise, 
despite the recession, EMAP 
seems to be progressing 
remarkably, as though busi- 
ness is as usual Resilient sates 
and advertising for specialist 
consumer magazines and 
promising growth in the exhi- 
bitions devision look likely to 
supply the group with a consid- 
erable war-chest to continue 
acquiring and developing new 
titles. That said, profits for the 
year are unlikely to be much 
changed at £38m, giving earn- 
ings per share of 17.5P, and a 
prospective earnings multiple 
of 1L9, which looks relatively 

^fp P flKiTO - 


CE Heath 
restructures 
insurance 
operations 

By Eric Short 

CE Heath Is splitting Its 
insurance broking operations 
into two separate divisions, 
retail and wholesale. 

This major reorganisation 
follows the acquisition of 
Abaco Investments. 

Abaco was essentially a UK 
retail broking operation. So 
the company ht w pte nrwl to 
integrate Heath’s existing 
retail insurance broking inter- 
ests with Abaco and operate 
two separate divisions. 

Each division wiD have its 
own management structure. 
Both will continue to trade 
through CE Heath (Insurance 
Broking). 

Michael Kim* will be chair- 
man of the retail division, 
which will trade under the CE 
name. He remains as 
chairman of CE Heath (Insur- 
ance Broking). 

John Mackenzie Green is 
appointed g ro up managing 
director and will be chairman 
of the wholesale division, trad- 
ing muter the name of Heath 
Fielding. He also becomes dep- 
uty chairman of CE Heath 
(Insurance Broking). 

Peter Presland becomes 
group chief executive, with 
Richard Fielding remaining as 
gronp chairman. 


Logitek warns of profits drop 
as Microtex and CSM falter 


By David Oman 

PROFITS AT Logitek, the 
c o mputer se rvices and distribu- 
tion company, wfll fall below 
the levels of a year ami both 
for the six months to Septem- 
ber 30 and the fan year, the 
group warned yesterday. 

interim pr ofits “are likely to 
reach” just £500,000 (£1.3m), 
while figures for the tan year 
“wfll fan short of the £3 .8m 
reported for the previous 
year”, the company said. 

It blamed problems experi- 
enced at. two businesses — 
Microtex and CSM Systems - 
for the d et erio ra tion, together 
with “substantially higher" 
interest charges. These prob- 
lems have now been ironed out 
and most businesses are uer- 
forming fit line with expecta- 
tions, the company said. 
“Grass margins. . . are show- 
ing an ji ii p wmifflMit o ver the 


nr ev tf ui ii year.” 

Logitek shares were 
suspended at 56p this month 
fallowing a sodden price drop 
blamed an a profit define from 
one of its stockbrokers. . 

The shares resumed trading 
yesterd a y after the company's 
statement and dosed at 4Qp. 
having sunk as low as 24p in 
early trading. At file closing 
price, the group is valued at 
£7 J&n. . 

Actions ratrori at Microtex, a 
distributor mainly of multi- 
user computer equipment, 
have included “about 15” 
r edundancies, ffi wji rig to Mr 
Ian Johnson^ finance director. 
The business, which has expe- 
rienced severe margin pres- 
sure, is now trading profitably, 
the company said. 

A further 38 sta ff have 
recently been nude red un d a n t 


it CSM Systems. ’Following fire 
of th e bug- 

aess*s omTiorate fates divfctou 

mpum is now focusing on 
accountancy profession as a 
SST market. The busings 

achieve *^»cceptaWe 

margin” in the second half. 
fwipanry added. . 

Various options are being 
sxptored with a view to rednc- 
mr debt and stre ng t h ening the 
-tafeace sheet At the last year- 
md on March 31, gearing was 

16 per . 

Eleven-year-old Logitek 
jegan as a distrib u t o r of U nix- 
>ased Altos computer syst ems- 
n 1989, it embarked on a series 
if takeovers, including the 
10.1m purchase of the Advan- 
vs group ' of companies, with 


Merchant Retail falls to £1.4m as interest bites 


THE food and department 
store divisions of Merchant 
Retail Group, formerly Nor- 
mans, have demonstrated the 
“ability to trade successfully in ' 
a difffreiit retail climate”. 

But other factors have offset 
that and, for the six m onth s 
ended September 29, the group 
saw its pre-tax profit Ml from 
£L98m to £L37m. 


The most Mihw farfm- was 
an increase from £950,000 to 
£L48m in interest charges, 
while overseas tea plantations 
contribution dropped fo £14^)00 
(£150,000), property and invest- 
ment income ML to £30,000 
(£412,000). and discontinued 
busin esses contributed only 
SAJ0O0 (£261,000). 

Mr David WaBIs, chief < 


five, said Normans improved 
its net wmrg toa to <t_i5 per cent. 
That ted to trading profits of 
£2£5m (£1.76ra) on sales of 
£36JJ8m (£55J)8mi 

Joplings lifted sales to 
£17-12m (£i3-64m) and profit to 
£8034300 (£690/100). 

Earnings in the half year 
dropped to L2p42.07p) and the 
intenm dividend is again Lip 


\ 


IMI attacks Birmingham 
Mint’s diversification 


Bv Andrew Hill 

TM r T l fhft Mi <n an fl« engineering 
group, yesterday warned of the 
possibility of dwindling returns 
from the coin-minting 
operations of Birmingham 
Mint if that engineering and 
electronics group did not 
accept its £22m bid. 

A takeover, IMI said, would 
maximise economies of scale 
and avoid unnecessary duplica- 
tion of expenditure. 

In its offer document, IMI 
said that although Birming- 
ham Mint had invested in new 
nickel-plating plant to cope 
with the trend towards plated 
coinage, additional financing 
costs and under-utilisation of 
old plant would undermine any 
benefit from the investment 

Birmingham Mint was likely 
to base its defence on interim 
figures, due out at the begin- 
ning of December, which it 
expected would show the bene- 
fits of disposal and investment 
programmes. The group added 
that the document would also 
illustrate the weakness of IMFs 


position hi the minting marfcpt. 

The two companies and the 
Royal Mint were part of a con- 
sortium which made coins for 
overseas customers outside the 
EC, worth about £8m in annual 
turnover to each co mpany. 

Mr Tony Cross, chairman of 
Birmingham Mint, said yester- 
day: “We have another £8m of 
minting turnover which we 
generate through our own 
sales force. It [JMTs minting 
operation] is totally dependent 
on the the vagaries of the con- 
sortium." 

Apart from attacking Bir- 
mingham Mint for its diversifi- 
cation programme, IMI also 
questioned that company’s 
long-term ability to maintain 
dividend payments. 

“With our assessment of Bir- 
mingham Mint 's earnings and 
dividend prospects, we cannot 

see that Birmingham Mbit will 

be able to reestablish histori- 
cal levels of shareholders* 
value in the foreseeable 
future," saidIML 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

lor 

year 

Total 

last 

year 

Alan Paul § 

Int 

1 

Jan 16 

as 

- 

3 

Dipioma — . 

fin 

6.25 

Jan 7 

025 

8.5 

05 

EMAP 

irrt 

1.9 

Jan IB 

1.72 

- 

05 

Emmet (RAJ) S 

—int 

1.25+ 

- 

1.25 

- 

A 

Glasgow fnv Trxt fin 

1.35 

Feb 23 

1.15 

3.15 

3.45 

Goldsmiths Gp 

—int 

1.5 

Mar 4 

- 

- 

1.4 

Hartand Simon 

int 

2 

Feb 11 

1.5 

- 

6 

Merchant Retail 

int 

1.1 

Mar 1 

1.1 

- 

2.3 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. 4»lrish currency through- 
out 


IS YOUR PHONE 
SYSTEM GROWING 
IN THE WRONG 
DIRECTION? 

The bills are high. 

The efficiency of your phone system is low. 

Even your staff can’t tell where the money 
goes. Which is why a Telephone Management 
System from Systems Reliability is the only 
effective solution. 

It monitors your 
telephone system 24 hours 
a day. 

It shows your most 
costly dialled numbers. 
Highlights the amounts spent 
by each department, 
j- Demonstrates where returned 
calls (due to an engaged line) are 
costing you money. 

Clear and accurate reports let 
you check the performance of your 
' network. To ensure both the company’s 
image and network growth is profitably 
managed. 

What’s more as your system grows, 
you maintain the ability to plan and make 
decisions to ensure it expands reliably. 

To move in the right direction - with one 
call - ring Systems Reliability now on (0582) 
s ' 482062 for your free comprehensive guide to 
Telephone Management. 

2* y s t e m s 
Reliability 

■I COMMUNICATIONS 

Systems ReGobilily Pic. 400 Daflow Road. Luum. Beds JLU1 1UR. 




The fund having been raised, this an noun 


INTRODUCING 
OUR NEW EUROPEAN MODEL 
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UK COMPANY NEWS 


Bank of Scotland 


on German credit 


■ ®y Jam®# Bu rton, Scottish Correspondent 

BANK OF Scotland Is entering' party process 
the German credit card market ried out in 

t through a joint ■venture with, many after i 
< Quelle Bank, tire banking off- in Dunfennln 
\ shoot of Quelle, which dabns Germany : 

tn Ka nna aP ffio hwMKn4 «m.X1 


taps in 
cards 


Earthed, insulated but with leakage 

Gare Pearson on London Electricity, often different from its peers 


BANK OF Scot land is entering 
the German credit card market 

t through a joint venture with 
Quelle Bank, tlae bankin g off. 
t shoot of Quelle, which dam® 
to be one of ttie biggest wu^ i 
order companies in the world. 

Bank of Scotland said its 
potential revenue from the 
pt-ftW deal would run into mtlitona of 
th e ' pounds. The captisd Investment 
was in the region of £500,000. 
h-c It would lmmetiiately begin 
one pro c essing a Visa card which 


M ost people get 
their electricity via 
overhead lines, but it 
comes to customers of London 
Electricity through the earth. 

This almost exclusively 
underground distribution net* 
work is just one of the fea- 
tures that mark London, the 
only purely urban regional 
electricity company, out from 
its peers. 

Its sales area, which covers 
central London and large parts 
, of the suburbs to the south 
and east, although bounded by 
Hammersmith and Highgate 
to the west and north, is the 
smallest of all the companies. 
But its population density 
makes it the seventh largest In 
terms of electricity sold. 

i.flte all the companies, its 
fortunes are rooted in those of 
the local economy; and Lon- 
don accounts for some 17 per 
cent of all sales to commercial 
customers in England and 
Wales, giving It significantly 
the biggest presence in this 
sector. 

Consequently, the prolifera- 
tion of restaurants, shops and, 
most of all. financial services 
companies that were hall- 
marks of the capital's econ- 
omy during the 1980s powered 
strong growth at London Elec- 
tricity. 

Not only did it gain new cus- 
tomers, but also securities 
dealing rooms and shops were 
trading for longer hours and 
using more electronic equip- 
ment and air conditioning. 

The commercial boom also 
created boosted demand from 
building workers who became 
prolific electricity customers 
as they worked on projects 
such as Canary Wharf in the 
Docklands. 

More recently, however, the 
company has been affected by 
the well-documented down- 
turns in the City and retailing 
while much new office space 
lies empty. 

So far, that has not hit the 


the German bank was now 


offof issuing. This would take place 
was at its card services centre in 
h, j. Dunfermline. Fife, while cus- 
♦Kg -tenner services would be han- 
<1 cflnd directly from Nuremberg. 
q 7 The two banks; would then. 
Blur set up a joint venture company 
*T :in Nuremberg early next year 
d ' to profess credit cards for third 
parties, initially in Germany 
q_ but lateT with the ability to 
bast process them elsewhere in 
taur Europe. It remained to be 
jjj e decided whether the third 


party procesrisg would he car- 
ried out in Scotland or Ger- 
many after initially operating 
in Dunfermline. 

Germany is a remarkably 
underdeveloped credit card 
market with fewer than 4m 
cards believed to be in circula- 
tion, compared with the 27m in 
Britain. However, both Bank of 
Scotland and Quelle B ank 
believed the market was on the 
brink c£ rapid growth. 

“We want to get a share of a 
market that so far hardly 
exists," said Mr Chris Brobbel, 
assistant general manager at 
Bank of Scotland. Quelle Bank 
was expected to issue about lm 
cards in the first five years. 

Quelle Bank was recently set 
up to offer direct banking ser- 
vices to customers cm Queue’s 
man order ifa^iwsf , w hich harf 
more than 30m mall order cus- 
tomers in Germany, France 
and Austria. 

The Quelle organisation also 
bad over 5JD00 stores in West 


Germany. It belonged to the 
privately-owned Schickedanz 
Enterprise Group, which also 
controlled the Noris Ver- 
btaucber Bank, based in Nur- 
emberg with assets of DM4bn* 

In September Barclays 
entered the Goman credit card 
market through a joint venture 
with Hertie, the large German 
stores group. 

Bank of Scotland recently 
took a five per cent stake in 
SJMo an Italian card processing 
company majority-owned by 
Olivetti. 

The card, centre at Dunferm- 
line, which was pgfahiighwi tn 
1986, processed Visa cards for 
the Halifax and the National 
and Provincial building 
societies, Chase Manhattan 
Bank and the Automobile 
Association, as well as for 
Bank of Scotland group. Mr 
Brobbel said he believed the 
bank bad more than its fair 
share of the UK card process- 
ing market 


Interest and higher rents knock 
Goldsmiths back to £44,000 


By John Thornhill 

the 


14 « GOLDSMITHS GROUP, the 
““■jewellery retailer, yesterday 
nes revealed a substantial fall in 
interim pre-tax profits as 
v “* higher rents and interest pay- 
c merits took their tolL 
>be Taxable profits fell from 
““£880,000 to £44,000 even though 
an< turnover was strongly ahead at 
tttfn&um (£UU)lm) in the half- 
year to September L On a like- 
«« fbr-like basis sales were 9.3 per 
ret cmt higher. 

The company’s shares slid Sp 
b°'to Sip on the news, compared 
ke< with Goldsmiths issue price of 
em 


150p when it joined the market 
this February. 

Although the company met 
its expected pre-tax profits fig- 
ure of £4D6m for the year to 
March 3, its shares wore hit by 
concerns over its seemingly 
weak stock control systems 
which allowed a build-up of 
excess goods over the Christ- 
mas period. 

Mr Jurek Piasecki, chairman 
and chief executive, said yes- 
terday that it was difficult to 
predict the outcome for the fall 
year althou gh the second half 


had started slowly with Bke- 
for-like sales running about the 
same level as fast year. 

Operating profits for the 
period wore £133m (£L89m) 
hot these were depressed by 
higher rents resulting from 30 
rent reviews at Goldsmiths' 106 
branches. Interest payments 
rose to £856,000 (£716,000). 

Earnings per share were 
0.13p (61.64p). Goldsmiths 
declared an interim dividend of 
L5p but said this should not be 
viewed as an indicator of the 
full-year payment. 


London Electricity 




'W* 



related to naptfot expenditure, 
and London’s programme in 
the 19906 lags behind that of 
its peers. This Is - because 
TOderground wires, which are 
not battered by the weather, 
last longer, and, having been 
laid during the 1960s, London's 



PRIVATISATION 




than most 

The price regime also 


m l 


John Wilson: presiding over a 
campaign to Impr o ve retailing 


cost-cutting: the company has 
achieved big reductions in 
manpower levels over the fart 
few ytfears but by many other 
measures Its operating costs 
have been higher than its 


Customer breakdown of say 
London(%) 


hutaHK%) 


Domestic 

Commercial 

Industrial 

Other pnc London Underground) 


When MTM wanted to 


extend its fine chemicals 


interests in the US, Flemings 


opened the right doors. 


MTM Pic is a highly suc- 
cessful UK-based producei^Hff 
of higher added-value fine 




chemicals. 


Corporate strategy indicated gdfdmr 
a move into North America, 
the world's largest market. Corporate 

policy required that any acquisition should not dilute 
earnings per share. And difficult stockmarket con- 
ditions demanded a more than usually wen-planned 
approach to a crucial corporate development 

Tb find the right solution, MTM consulted 
Flemings. 

Flemings' Corporate Finance Department 
helped to identify and evaluate the Ethyl sub- 
sidiary Hardwicke Chemical Company of Elgin, 
South Carolina, as a suitable acquisition target 
It advised MTM in the negotiations leading 


littl 


Ip to the agreed purchase of 
Hardwicke from EthyL 

v 

k And (stockmarket con- 
IjLi ditions notwithstanding) 
Flemings arranged and 


underwrote a new issue 


of MTM shares lna*^ for 3 vendor rights offer, 
raising £49.5 million to help pay for the acquisition. 

This combination of corporate finance skills 
made a major contribution to the successful 
conclusion of a transaction which gives MTM a 
substantially enhanced presence in the US, as 
well as virtually doubling its physical production 
capacity in a highly cost-effective fashion. 

lb discover how Flemings could open doors to 
your own corporate success, no matter what the 
financial climate, call Lawrence Banks or Robert 
Cooper at the address below. 


FLEMINGS 


INTERNATIONAL INVESTMENT BANKING 
LONDON • PARIS • NEW YORK • HONG KONG 


LONDON • PARIS • NEW YORK • HONGKONG * TOKYO 

SYDNEY * SAN FRANCISCO • BANGKOK • TAIPEI • MANILA • JAKARTA * SEOUL 


25 Copthall Avenue, London EC2R 7DR. Telephone; 071-633 5858 


issued by Robert Fleming & Co. Limited, a member of The Securities Association and The International Stock Exchange. 





There are plenty of good rea- 
sons for this. Until this year, ft 
had a prcpartioDately higher 
rates ML Electricity theft is 
higher than elsewhere and 
there are more bad debts - a 
reflection of the capital’s shift- 


mounted a campaign to 
improve its performance - 
Involving revamping the oct- 
iets and segmenting them to 
target different types of cus- 
tomers. To spearhead the 
drive. Mr Andrew Curry of the 
retailing faw n y 

last year. 

This was part of arestruct- 
nring tit like board by Mr John 
WUson, chairman, which was 
aimed, he says, "at hafanrf n g 
the industry approach”. Mr 
Alan Towers, fliranr^i director, 
came from Guinness Peat in 


' UBS AMBfw 1 Drew 


company as hard as an indus- 
try outsider might think That 
is partly because, when a big 
new office development is 
built, the company is able to 
pass on much of the cost of 
installing new equipment np- 
front to the customer rather 
than having to recoup it as the 
building is let. 

London's section of the flo- 
tation prospectus showed its 
distribution business contin- 
ued to grow this year, it dis- 
tributed an estimated 7,055 
GWh during the five ranrrft iK 
to the end of August, an 
increase on last year's 6,890 
GWh. 

“Provided the recession is 
not too long and too deep, Lon- 
don gfrraiirf wHii achieve com- 
paratively strong growth over 
the next few years," concludes 
one analyst 

The department of energy 
certainly appears to have 


taken this view when it 
devised the price regulations 
for the companies’ distribution 
businesses: London was the 
only one to be given an X fac- 
tor (part of a formula covering 
price rises) ftmfted to the infla- 
tion rate. 

This also reflects the fact 
that London’s customer base 
should protect it from loss of 
sales as competition opens up 
in the liberalised electricity 
market 

As analysts at Smith New 
Court pat it “With a very low 
proportion of industrial cus- 
tomers, who may opt for on- 
site generation schemes, and a 
high proportion of commercial 
customers, only a few of 
whom may opt for small-ecale 
on-site generation schemes, 
London Electricity’s distribu- 
tion business looks wen-pro- 
tected.” 

Additionally, the X factor fa 


«kn spe- 

cial difficulties in developing 

QTvri ffi ptw ^ iMn g it y iKafaihimm 

system; there are restrictions 
on working practices in cen- 
tral London while planning 
enquiries have led to long 
delays in building mhp^v^i 
such as that at Leicester 
Square. 

However, as one analyst 
impishly pots it "The govern- 
ment has evidently taken the 
view that these problems have 
not been quite so overwhelm- 
ing as previous m a n ag emen ts 
may have wanted people to 
behave.” 

Outride ffie dominant distri- 
bution business, one area 
where there is definitely scope 
for improvement fa refcafltng. 

Facing fierce cn n m pft Hnw an 
the high street; London’s elec- 
tricity shops -have been the 
worst performing in profit 
terms c£ all the companies in 
recent years. Last year It made 
a historic cost loss of £L8m 
and, accattBng to the prospec- 
tus, Is still in deficit. 

However, London has 


Being based dose to White- 
hall and the City, London's 
management is wdtpteced to 
develop a, high profile. How- 
ever, City analysts say ft has 
yet to impress them as 
dynamic.'' 

They believe Hr Wilson’s 
most notable addition has 
been Mr Roger Urwia, Lon- 
don’s managing director who 
was previously director of 
engineering at Midlands Elec- 
tricity. Be has been with the 
company only since February. 
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The remoming four profiles of 
the regional electricity compa- 
nies tnfll appear on Tuesdays 
and Fridays ■ ■ 


COMPANY NEWS IN BRIEF 


AIRSHIP INDUSTRIES has 
sold its 50 per cent holding in 
Westinghouse- Airship Indus- 
tries Inc to Westtngbouse Avi- 
onics Systems and has termi- 
nated its joint venture with 
Westfnghonse Electric Corpo- 
ration. 


AMBROSE Investment Trust 
net taxable revenue rose from 
£804,000 to £912,000 in six 
TnmtihR to September 30, with 
earnings at 9.07p (8.36p), 
Interim dividend SiQp (&28p). 
Net asset value per income 
share 3&98JK (27.68P) and per 
capital share 553.4p ($48J6p). 


BICC has bought out Johnson 
& Firth Brown's equity and 
loan stock interests in three 
JFB associated companies. — 
Thomas Bolton & Johnson, 
Prescot Rad Rofifirs, and Pres- 
cot Aluminium Company - 
and now owns 100 pm* cent of 
the equity of the companies. 
The total cash consideration 
was £7. 14m. In addition JFB 
will retain £2m of TB&J 10 per 
cent loan stock redeemable at 
par by TB&J in four equal 
wTuiuftl instalm en t s . 

CALOR GROUP has sold its 
transport company. Liquid 


Powrfos and Gas Transport, to 
Transport Development Group 
for a cgshcopririflrattan. Net 
value of the operating assets 
sold, is some £7m. While the 
sale win show a amail loss 
against book value in the cur- 
rent year, it will have a favour- 
aide effect On ft ft tw y Mmtew L 
CHARTERHOUSE VENTURE 
Funds has fed a consortium 
which has paid £4m casfy to 
acaufre Laustar, a afanchester- 

hasad. specialists waste treat- 
ment and ail recovery com- 
pany operating in: Binning- 
ham, Rotherham ; and. 
Inverness. 

ENTERPRISE OIL, the UK 
Independent oh company/ has 

struck cdl off the coast of Viet- 
nam. The company said yester- 
day a well off the southern 
Vietnamese coast had pro- 
duced ad at a rate of 306 bar- 
rels a day. . The well was 
suspended- while consfaferstian 
was being given to stimulating 
the production rate. Enterprise 
plans to drill two mare weus hi 
the areas. 

HABTUS’OOL WATER: Profit 
before tax for the six months 
to September 30 was £400,000 : 
cm t urno v er of £&32m CSU3m V 


Tax took mo&n mxty leav- 
ing earrings of 40p, An interim 
dividend of JOp has been 
declared and die hoard raid 
that it fa hoped , that die final 
dividend wpjdd heinot less 
than flae interim now declared. 


KSCG & SBAXSQN: Directors 
said group had made satisfac- 
tory profits for half year to 
October 3L Profits of the dis- 
count house were slightly 
lower than for tire correspond- 
ing period last year, while 
those of the money broker 
increased. Ordinary interim 
dhridend &5p (game). 


ST IAMBS PLACE: As part of 
the reconstruction of J Roths- 
pWM Holdings. St Janies Race 
Holdings, the successor com- 
pany, mude a formal offer 
to acquire JRH ordinary shares 
arising from the exercise of 
options. The consideration is 
(me SIP share and the cash 
value of a Bfabopsgate Growth 
Unit Trust unit on the first 
dealing day of those units for 
each JRH share heM_ 


BOARD MEETING® 


Counaubh. EnUM Koum. Flaming High 
bioom* TfcML OrnimbM Talortska* Haxot- 

wood Food*. JP FMdgeftw Jspan. Mwflo 
Cwrio Euopoan Thirt. Mb doalvv Tl» R**, 
Young a Co's Brewery. 

Final*- Greenwich Bagniwa . Rook* Hovte 
BnaolmVO. 


FomnS M.. 
N9M. — 


SMEraST. AUBYN (Holdings): 
Interim statement reported 
that the group traded profit- 
aMy fa the hrff year to October 
31, but at a slightly lower level 
than the cesresponding period 
0# pfeylous year. The directors 
are not paying an interim on 
the ordinary, which are owned 


Osboma A LM*—. 
„ QploiBstricaCorp. . 
FoniwaaRooInd., 
n o odatnW* — I 
ahanbsS McGwan . 


AoHoyam*. 
Owrartig — _ 


Century OUm 

Chsnoal Bqnas . 


STRATTON Investment Trust 
Net earnings for six months to 
September 30, 1990 were 
£181,000 (£117,000), or 1.43p 
(0-93p) per share. Total income 
£405,000 (£435,000). Tax £67,000 
($5GjOQQ). Net asset value I46p 
(172p six months earlier). 


CONTRACTS & TENDERS 


exclusive agent 

FOR SELLING 

>NE OF THE MOST VALUABLE AND NUTRITIOUS FOODS 

"IRANIAN CAVIAR" 


Shilat Trading Corp. intends to select a reliable and powerful 
company as an exclusive agent for selling the Iranian Caviar all 
through the Far-East including Australia and New Zealand in the next 
five years, starting with the year of 1991. 


TJiose who are interested to participate in the tender are requested to 
obtain the tender terms and conditions until 21 days after this 
announcement from the following addresses* 


SHILAT TRADING CORP 
Head Office 

No.24 11th Str. Mir Emad Str. 
SH Beheshti Avenue 
Tehran-lran 
Tel: 8426977842008 
Tlx: 214203 KVIA »R 
212720 SHIL1R 
Fax: 8641 71 


Frankfurt office 
Bockenheimer Landstr. 43 
6000 FRANKFURT Main 
Germany 

Tel: 069/7240448-49 
Tlx: 41 4462 KVIAFD 
Fax: 069/7240641 


those mterested to register in this tender, payment of 
USD 500 is required. A/C No: 5065600007 ninth Deutsche lrariseho 
Handels Bank AG. 2000 Hamburg - Germany or TeKeST 
Gharam branch, A/C No: 20043229, TehrarHran. J ^® Bank ' 
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JAPAN is now represented "ta 
tie UN/Kdifact^tandardisatian 
process for electronic data 
tntendiance XEDI) - in which 
one company's ■ computer 

swaps paperwork directly with 
tfce computer of another com- 
pany. U». move should see the 
gil j of a void in the global 
Eiqndy , 

At a recent UN Trade' Adii-' 

taHon Woking: Party meeting 
Kenff Itoh, was eouflnaed as 
EdMact r a p p o rteur for Singa- 
pore and Japan. Sapportencs, 
who co-ordinate .the develop' 
meat of the Edtfact structured 
data -standards, already exist 
Jin Europe, North Amw rie a; 
Aostratta and NewZealand. 

Bdifact now. embraces AS 
specific tnubunt t railing mes- 
sages, at various stages of 
accreditation. According to 
Bay Walker, western Euro- 
pean rapporteur and chief 
executive of the DTX-sponsored 
Simpler Trade Procedures 
Board, the standard ls-^gtobal- 
ised and strengthened with 
Japan In the frame”. 

WhQe the early development 
of E difact was driven from 
Europe, the meeting of minds 
with North American data: 
standardisation interests In 
1986 widened the forum, and . 
Japan’s support became para-/ 
mount if International confi- 
dence was to be maintained. 

The Electronics: Industry - 
Association of Japan has 
developed its own industry- 
wide standard - believed to 
be the first such development 
in Japan. Electronics compa- 
nies already sashing develop- - 
ment into H)I include Mat- 
sushita, Mitsubishi; 1 NEC, 
Sony, Toshiba, mtarfrf ,. Alert, 
Sharp, Sanyo and TDK. 

Early indicators are encour- 
aging; there is already an Edt 
find committee with 70 mem- 
bers. Bui in comparison to fha 
UK’s EDI user base , of- more 
than 3,000, Japanese eompa- 

nies committed to EDI maAer 

less than 300 , although as 
many as 1MOO are probably 
trading rfectKHdcaUy with 
simple text tran sfer . 

Activity is abb expected to 
emanate Cram mm of Edifaeffc 
early converts, eastern 
Ennve. An EDI association 
has recently .been formed in 
the Soviet Union wlth ihe atm 
of nnutog flmnrikd lBluwt 
into practical experience. 

Kevin Wilhnott 


The time is ripe 
for equal access 


By Paul Abrahams 


Awrage for Europo Austria Belgium Denmark Finland Franca Germany 


Iceland Ireland Italy Neth Norway Portugal Spain Sweden Switz UK 


ower that blows 




wind 


Peter Knight charts the worldwide struggle to make renewable energy sources viable 


H -m enewahle energy might be free 
M^P but tt-is-.not cheap. Yet this is 
Just one of the many problems 
m facing energy planners who, 
for political and environmental reasons, 
need to find alternatives to fossil and 
unclear fuels. 

, Renewable sources of energy - from 
the wind, tides, waves, water, sun and 
plants - are under the spotlight 
because of pressures to cut pollution 
caused by burning fossa fuels, and to 
reduce dependence on politically unpo- 
pular nuclear power. 

In September the Swiss voted for a 
10-year moratorium on new nuclear 
power plants. The UK has delayed the 
decision on the possible expansion of its 
nuclear power sector to 1994. These 
dedskoa have been made, in spite of 
Sweden's struggle to find suitable alter- 
natives to its nuclear generators. 

• Leading .industri al na tions, most of 
which have committed -themselves to 

ff iTlflug 1 rarhrm fflnriA» onrimrfnna in on 

attempt to reduce the rate of global 
wanning, - are looking for cleaner alter- 
natives to burningml, gas «*rt coaL 
The search will not be simple. 
“Benewahles canno t bo oailly SBQMmded 
in the same ' way as, say, gas,” notes 
Sergio Garribba, director of energy 
technology at the International Energy 

A gpnr y (IF.A) in Paris . . 

“There are {daces where you cant 
use some renewables because the 
resources -are Just too dispersed. Take 
Sweden and solar power. The capital 
costa will be far too high. The technol- 
ogy will not be competitive." 

Many of the techniques needed to 
extract -energy- from renewable 
resources are not sufficiently advanced 
to deliver huge am ou n t s of electricity 
quickly, or as-cbeapiy, as fossil fuels. 

Windgenerated electricity, produced 
by big, high-tech' windmills, is one 
example. "Wind energy could provide at 
least 20 per cent of the UK’s electricity 
needs at a cost lower than nuclear 
power and without any carban dioxide,” 


says Peter Mnsgrove of the British 
Wind Energy Association. 

But the high cost of building 
ingfatiKng the hundreds of miua needed 
to produce the power cannot be justi- 
fied tv current economic and political 
thinking For ins tance, nnttor complex 
rules laid down by the EC and UK gov- 
ernments, wind generators in the UK 
have to tarn a profit after eight years. 

Wind enthusiasts think this is unfair 
because nuclear power, another capital- 
intensive technology, is given at least 
30 years to repay its capital costs. And, 
say nuclear critics, that formula does 
not include the unknown costs of man- 
aging nuclear waste. 

Of an the technologies to harness 
renewable energy, wind power is the 
most advanced. Electricity is produced 
in much the same way as in a bicycle 
dynamo. The wind tarns blades which 
are connected by a drive, via a gearbox, 
to a generator. 

Computers, both on-board and in 
remote monitoring stations, control the 
windmills. The blades are produced by 
aero engineers and, in some cases, 

■ made from advanced synthetic materi- 
als. A typical mill, such as the 25-metre 
high twin-taladed MS-3 made by a joint 
venture between Taylor Woodrow and 
British Aerospace, can generate 33 KW 
of electricity in a 25 mfie-pervbour wind. 
That can supply about 250 houses. 

There are drawbacks, however. The 
mills have to be backed up with conven- 
tional power stations for calm days and 
they could never supply a large propor- 
tion of an industrialised economy’s 
needs. It is estimated that 4J100 wind- 
mills would be needed in Sweden to 
generate half the current now produoed 
by nuclear power. 

Planners are hoping that traditional 
fuel, such as wood and straw, could 
help satisfy some immediate energy 
iwifa The en e rgy in dust r y this 
bio-fuel or biomass. It can either be 
burnt to make steam and heat or 
turned into gas using modern tech- 


niques used to Tnalrp gas from real 

Trees absorb, or lock up, C02 during 
photosynthesis. If left to rot they 
release the C02 and other greenhouse 
gases, such as methane. When burnt, 
the wood releases the same quantity of 
COS it absorbed, leaving no net gain of 
C02 in the atmosphere. 

The Swedes are thinking of growing 
large “energy" forests especially to feed 
power stations. Many of its paper mtn« 
already bum wood waste to provide 
process steam and electricity, as is the 
case in Finland, Scotland and the US. 

Spanish researchers are thinking of 
growing algae in large quantities in the 
sea. This could be harvested and burnt 
as fuel or used to make gas. And the 
Portuguese have set up a biomass 
research centre to investigate tradi- 
tional fuels. 

Other typical bio-fuels are: 

• Alcohol (ethanol) from wine and 
sugar cane, which is used, as a petrol 
supplement or alternative in the US 
(gasohol), Brazil and Kenya. 

• Manure from intensive fa rming ram 
be used to generate gas. The left-overs 
are a useful fertiliser. 

• Straw from wheat fields. Denmark 
prohibits farmers from burning their 
straw in the fields. It Is collected and 
burnt in small power plants that supply 
both heat and electricity to local com- 
munities. 

Water, or hydro-power, is well estab- 
lished. Austria, for example, generates 
about 70 per cent of its electricity, and 
Norway 99 per cent, from water stored 
in dams and released to drive turbines. 

"Hydro-power is very important The 
stations operating now could be 
improved to give more power and to 
extend their life,” says Garribba. 

Tides, which can sometimes rise as 
much as 17 metres, provide one of the 
greatest potential sources of electricity 
generation. To tap the energy a barrage 
is built across an estuary. Generators in 
the wafi are driven by water moving on 
the rising and failing tides. 


The UK department of energy says 8 
per cent of the UK’s electricity needs 
could be met by barrages on the coun- 
try’s west coast, such as the Severn and 
Mersey estuaries. Some environmental- 
ists are against barrages because they 
can damage the ecology of estuaries 
and destroy mud flats used by birds. 

But others argue that these areas 
would be destroyed anyway by rising 
salt waters brought about when seas 
expand due to global wanning. 

The world’s only si gnificant electrici- 
ty-generating barrage is at La Ranee In 
France. It was built in the mid 1960s as 
a prototype but plans for others were 
dropped in favour of nuclear plants. 

Wave energy also offers an untapped 
renewable resource. But the technology 
needed to harness the power Is still in 
its infancy. The most promising Is the 
Shoreline Rock and Guffey system 
developed at Queens University in Bel- 
fast. This involves building a concrete 
construction that resembles an 
upturned bowl at the shoreline, in a 
rock gully. It is connected by a large 
pipe to an air-driven turbine. 

The waves compress the air in the 
bowl, causing pressure to build up. And 
it is this air pressure that drives the 
turbine. The Norwegians and Japanese 
are also working on similar systems. 

Researchers still hope for big benefits 
from tapping the power of the sun. 
Unfortunately most of the research has 
been concentrated on producing elec- 
tricity via photovoltaic cells. While use- 
ful on satellites, in sunny climates and 
on remote sunny islands, these cells are 
neither efficient nor cheap enough to 
produce competitively-priced electricity. 

Renewables will play a bigger role in 
meeting our electricity needs in the 
future. But the size of the contribution 
is dependent on the cost of fossil fuels 
and the political will to use nuclear 
power. “By 2020 we may expect renew- 
ables to contribute about 10 per cent of 
the total electricity needs of the IEA 
countries,” says Garribba. 


C entral to the British 
government's review of 
the telecommunica- 
tion's industry is the concept 
of equal access. This means 
that although a caller may be 
connected locally to a British 
Telecom line he can choose a 
different long-distance tele- 
phone operator Just by dialling 
a short code. At present cus- 
tomers of Mercury Communi- 
cations, BT’s rival, have to pur- 
chase a special telephone 
which allows them to access 
Mercury’s lines through BT’s 
local network. 

Equal access Is important 
because it will increase con- 
sumer choice and accelerate 
the speed at which competition 
develops. BT, which controls 
the access to most people's 
homes and businesses, must be 
forced to make Us local net- 
work available to other carri- 
ers. Where equal access 
already exists - In Hull - 
about 50 per cent of trank nails 
are made through Mercury. 

However, competition in the 
trunk call arena will be unac- 
ceptably delayed if equal 
access is not introduced 
quickly. Equal access is most 
easily provided where modern 
digital exchanges have been 
installed. It can be offered 
through analogue systems, but 
the mndiflrafinng required are 
more costly and complicated. 
BT has a rolling programme of 
installation of digital 
exchanges and claims that 
about 49 per cent of the coun- 
try has access to them. 

But under present plans the 
digital programme is not due 
for completion at the earliest 
until 1999 and may not be fully 
available before 2003. 

While it is clearly unreason- 
able and impractical to force 
BT to complete the digital pro- 
gramme immediately, it is ais« 
unsatisfactory for consumers 
to wait for equal access until 
the end of the century. 

Moreover, if equal access is 
only going to be made avail- 
able on digital exchanges, it 
could have the disastrous 
effect of providing an incentive 
for BT to slow down its invest- 
ment programme. Digital 
exchanges - besides offering 
better quality lines - have the 
advantage of offering services 
that are unavailable on anal- 
ogue systems. 

A practical and equitable 
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compromise would be to set 
precise deadlines for a progres- 
sive introduction of equal 
access. For example, BT could 
be required to provide equal 
access to 25 per cent of cus- 
tomer base by 1991. 50 per cent 
by 1992, 75 per cent by 1993 and 
the whole county by the end of 
1994. BT would be free to do 
this either by accelerating its 
digital programme or by 
installing appropriate equip- 
ment in its analogue 
exchanges. 

BT complains that the cost 
of installing equal access could 
be as high as £300m. The com- 
pany argues that the competi- 
tors which would benefit from 
equal access should foot the 
biff. It also complains that it is 
unfair that BT should pay such 
large sums to help its rivals 
compete. 

BT’s estimate of £300m 
should be taken with a pinch 
of salt, particularly since the 
government has argued that 
the cost of software changes 
would not be significant Much 
of the investment in digital 
exchanges would have been 
made anyway, albeit at a later 
date. If BT’s network is engi- 
neered in such a manner to 
stifle competition, then it is 
BT's obligation to remedy the 
deficiency. 

Nevertheless, if BT can jus- 
tify the £300m price tag - and 
Oftel should scrutinise its 
claims with a fine tooth-comb 
- then it may prove fairer for 
the other service providers 
benefiting from equal access to 
shoulder some of the costs. 

This could be achieved by 
BT paying all the up-front capi- 
tal casts. Any long distance 
operator using BT's local net- 
work would then pay the com- 
pany a small charge per min- 
ute determined by Oftel which 
took into account any of BT's 
additional investment 
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Write your way to the top 


Being able to write cteady and concisely has 
never been mote important to a successful 
career hi the City, the professions or in industry. 

The Young Business Writer of the Year 
competition gives you the chance to show what 
you can do. 

Whefoer you're at school, college or 
university, we want you to demonstrate the 
communications skills necessary for today’s 
business environment- 

Of course, literary craftsmanship hasits ewn 
reward. But in this case you could win £1,000 
as well 

The competition is sponsored by . 
international law firm Clifford Chance, 
supported by the Financial Times and 
organised by City University Business School. 

The competition is divided.info two sections:, 
undergraduates and sixth formers. 
Undergraduates- need to prepare two of the 
fottowing pieces; 

1 An 800-woiti comment on one of the following 
topics: - 

• A united Europe by 1992? . 

• Is business really going green? 

• Does business need the tew? 

2 A 400-word summary of what you think are the 
most significant business news items from 


a UK perspective on any weekday (Monday to 
Friday) during the wsek starting Monday 26 
November 1990 OB Monday 4 February 1991. 

3 An 800-word profile of a local entrepreneur 
operating dose to your place of study or home. 

■ Sixth-formers- can choose either question 1 or 
question 3. 


Prizes 

Undergraduates: 
£1,000 overall winner 
£500 overall runner up 
£150 best in category (3) 

Sixth-formers: 

£750 overall winner 
£300 overall runner up 
£100 best in category (2) 


The overall winner tn each section will spend a 
day with a Financial Times journalist 
All winners -and sixth-form teachers -will also 
be invited to an award ceremony, lunch and an 
organised tour of key City locations including 
Lloyd's and LIFFE 


Entry forms are available from: 

Alison Dalby, Competition Organiser, CHy University Business School, 
Frobisher Crescent, Barbican Centre, London EC2Y 8HB 

TW: 071 920 om exm.2232 


SPONSORED BY 


CLIFFORD CHANCE 

ORSANISED BY 

ffl CITY 

University 
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Make sure you understand the 
opportunities - !!! Eastern Europe 


Read 'East European Markets', the twice-monthly 
publication from Financial Times New sjetters . 

The rales for doing business in Eastern Europe and the USSR are 
changing. EAST EUROPEAN MARKETS will guide you through the chaos 
and confusion surrounding the economic revolutions in Eastern Europe - 
identifying the problems and highlighting the opportunities. 

The editor of EAST EUROPEAN MARKETS spends two weeks every month 
in East Europe, probing and discussing the changes with the key players in 
government, industry and foreign trade. This makes EAST EUROPEAN 
MARKETS the most perceptive and authoritative newsletter covering this 
growing business area, h analyses, interprets and comments on Hie key 
issues for businessmen in the West and the East. 

Recently EAST EUROPEAN MARKETS: 

HB highlighted crucial business factors affecting international investments and 
business projects in the Soviet Union 

■ detailed the modifications in Yugoslavia's economic policy and inter-republican 
economic problems 

R focused on the growing investment opportunities as privatisation accelerates in Poland 

■ assessed Czechoslovakia's chances of economic success as it begins the transition to 
a market economy 

■ updated and expanded on major deals and issues affecting the business environment 
in Hungary. 

Can your company afford to miss out on what could be the biggest opportunity of 
the decade? Whatever your interest hi Eastern Europe you will need EAST EUROPEAN 
MARKETS. It is the essential business intelligence aid to help you make the right decisions 
at the right time. 

Rntrodd Times Newsletters Repstered Office: Number Oh, Sootfiwarfc Bridge, Loodoa SE1 9HL, UK. Reg No. 



I wish to subscribe to EAST EUROPEAN MARKETS for ore year 
at £364 (UK) or £409/5655 (Overseas). 


2] Nome, 


□ I daimn 5% DISCOUNT ^ I n 
for sending payment with order, and enclose o cheque for £346 (UK) or 
£389/5622 (Overseas) made payable to FT Business Information (EEM) 

□ Please charge my credit card (5% discount will apply) 

|~| Access □ Visa [H Diners Oub Q Antex 


- — Signature Core Expiry Dote ....... 

Postcode Q Please Invoice me/my company ot the full rote of £364 (UK) or 

Telephone No £409/$fi55 (Oterseas). 


Money Back Guarantee - Financial Times Newsletters guarantee that if you are not entirely satisfied with your subscription, a refund for all unmoiied 
issues will be sent to you immediately upon receipt of your written request. 

Please complete the coupon or send your business card la; 

Clare Barren, Ffnanciol Times Newsletters, Tower Howe, Southampton Street, London WQE 7HA, UK. let 071 -240 9391, Tele*-. 296926 BU5INF G, Fot 071-240 7946. 
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Battle looms over EC 
fish conservation plan 


By Tim Dickson in Brussels 
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A FIERCE political battle over 
plans to conserve dwindling 
North Sea fish stocks Is likely 
to erupt in Brussels today. 

Several EC member states, 
led by Britain, will strongly 
oppose a package of proposals 
from the European Commis- 
sion which most controver- 
sially includes increasing the 
minimum net mesh size for 
many white fish species from 
90mm to 120mm. 

Ministers will argue that the 
measures are unrealistically 
harsh and will add to the woes 
of those fishermen in the area 
who have already seen their 
catches slashed over the last 
couple of years. 

ltfr Manuel Marin, the EC 
fisheries commissioner, how- 
ever, is in no mood to be gener- 
ous and will point out that 
drastic action to curb overfish- 
ing Is not only justified in its 
own right but in the clear long 


term interests of boat owners. 

The seeds of today's conflict 
were sown just under a year 
ago during the tough negotia- 
tions over 1990 catch allow- 
ances (an exercise, inciden- 
tally. which can be expected to 
be just as Utter when the fig- 
ures fin* 1991 are finalised next 
month). 

As part of that deal a politi- 
cal unde rtaking was made to 
improve conservation in the 
North Sea, a commitment the 
Commission used to bring for- 
ward its detailed ideas at the 
end of July. 

Besides the increased mini- 
mum mesh size, the package 
would require that vessels 
carry only one net, that the 
mesh shape should be changed 
at the "cod end" (where the 
fish are gathered), and that 
efforts should be made to pre- 
vent “ballooning” (which stops 
small fish escaping). 


Tomorrow’s meeting may 
well be presented with a com- 
promise from the Italian presi- 
dency reducing the proposed 
minimum mesh size to 100mm 
and providing for possible 
exemptions from the one net 
rule - but while this could go 
a long way towards satisfying 
Britain and other self-inter- 
ested countries tike Denmark 
and Germany it will probably 
be too much for Mr Marin. 

The Commission is adamant 
that the scientific evidence jus- 
tifies a drastic approach. It was 
pointed out last night, for 
instance, that haddock stocks 
were estimated at just 12 per 
cent of their 1970 level. 

Mr Marin is likely to tell 
ministers the EC plan is not 
harsh by international stan- 
dards and that it will be “their 
responsibility” if they decide to 
give undue weight to social 
and political considerations. 


Nickel development delayed 


By Kenneth Gooding, Mining Correspondent 


THE US$350M Mt Keith nickel 
project in Western Australia, 
which will add about 5 per cent 
to western world refined nickel 
production capacity, has been 
delayed, probably for about six 
months. 

This marks the second 
important change announced 
in eight weeks to the proposals 
announced a year ago. The 
partners. Australian Consoli- 
dated Minerals and Outok- 
umpu. the state-owned Finnish 
group, previously envisaged an 
integrated project but in Sep- 
tember said it would be more 
prudent to divide the scheme 
into two parts. 


The downstream processing 
element will be delayed for 
three of four years and in the 
meantime the partners will 
examine alternative activities 
in Australia, Finland and else- 
where, Including ferro-nickel 
processing in Finland as origi- 
nally proposed. 

Yesterday the partners said 
construction would not start 
until early 1991 and, conse- 
quently, production would be 
delayed until 1393. Mt Keith is 
expected to have a 20-year life 
and to produce an annual 
140,000 tonnes of concentrate 
containing 28,000 tonnes of 
nickeL Outokumpu will take 


18,000 tonnes of nickel far pro- 
cessing and will arrange for 
the rest to be sold on world 
markets. 

It is understood the latest 
delay was caused mainly by 
the difficulty of finalising non- 
recourse finance with the proj- 
ect bankers - Barclays Bank; 
Deutsche Bank Australia; and 
Union Bank of Switzerland — 
at a time of increasing interna- 
tional economic uncertainty. 

ACM also announced yester- 
day that its so per cent share of 
the project will be partly 
funded by a one-for-five rights 
issued of shares at 80 cents 
each to raise about AS34m. 


Free trade ‘better for banana growers’ 


By David Blackwell 
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BANANA PRODUCING 
countries with favoured access 
to markets in the EC would be 
better served by a free world 
market and direct aid pay- 
ments. according to a World 
Bank study. 

The EC is already faced with 
having to adopt a uniform pol- 
icy towards banana imports 
with the advent of the single 
European market in 1992. At 
present special import and pri- 
cing arrangements give large 
subsidies to some countries - 
ily fa 
the disac 
exporters, mainly in Latin 
America, which produce 
cheaper bananas. 

For example, Jamaica, Dom- 
inica, St Lucia, St Vincent, 
Belize and Suriname export 
almost exclusively to the UK. 
Germany is the only EC coun- 
try country with virtually free 
trade in bananas. 


mainly farmer colonies — to 
idvantage of other 


Adoption of free trade 
throughout the EC would lead 
to a 9 per cent increase in 
imports, according to the 
report But exports from the 
favoured countries would fall 
by 46 per cent, equal to an 
annual loss of USS209m (in 
1987 prices); while other 
exporters would increase sales 
by 12 per cent. Free trade 
would also result In an annual 
addition to the EC economy of 

$386m- 

The report suggests that 
direct aid, raised by a tariff of 
16.1 per cent on all banana 
imports, would be the most 
efficient way of compensating 
the former favoured exporters. 
“Such aid could be specifically 
taigetted to improve the 
long-run efficiency of the 
banana industries or to diver- 
sify their economies ” says the 
report 

Current policies cost EC 


countries about {IBS. non-fe- 
voured countries about 29 
cents, and the world economy 
92 cents for every SI by which 
the favoured exporters benefit 
“Such inefficiencies could be 
largely eliminated through the 
use of direct aid payments and 
a self-financing tariff.” says the 
report. 

A switch to free trade would 
cost EC consumers 31 . 01 , nan- 
favoured exporters 3 cents and 
the world economy 2 cents. 
“Such a policy would create 
only minimal distortions in the 
pattern of consumption, pro- 
duction and trade. The elimina- 
tion of current inefficiencies 
would place the EC in a pos- 
tion to provide a higher level 
of aid to traditional suppliers 
at lower total cost” 

EC Bananarama 1992 by Brent 
BorreU and MatthCheng Yang. 
World Bank working paper on 
International Trade WPS 523. 


Cleaning up in the widening borax market 

Kenneth Gooding visits the company accounting for 55 per cent of world production 


M R IAN White-Thom- 
son, whose Oxford-ed- 
ucated accent has not 
changed even though he has 
been living in the US for 21 
years, was standing in the mid- 
dle erf the Mojave Desert, 120 
miles from Los Angeles, won- 
dering if the Americans could 
be persuaded to change their 
washing habits. 

Mining company executives 
are usually more concerned 
about finding new deposits and 
the problems of extracting and 
processing ore rather than 
what happens in the end-mar- 
kets for the metals or minerals 
that they labour to produce. 

But Mr White-Thomson is 
president of US Borax, which is 
for from typical. It owns one of 
the world’s two highest-grade 
boron mines, which between 
them account for about 85 per 
cent of the market for this 
important industrial miner a l. 

US Borax also processes the 
raw material it mines in the 
Mcrjave Desert, either on site or 
at faHiitipR on the Californian 
coast at Wilmington, to pro- 
duce a wide range of products, 
including penabydrate borax, 
decahydrate borax, anhydrous 
borax ami boric add. 

US Borax is part of the RTZ 
Corporation of the UK, the 
world’s biggest mining group. 
RTZ Borax, which includes not 
only the US company but the 
group's silica and talc 
operations, claims about 55 per 
cent of the total market for 
borates, estimated to have 
been about 960,000 tonnes in 
1989, and over the years has 
managed to prevent borax 
products becoming simply 
commodities. 

It still has some control over 
prices, which for most borates 
have recently been about 
US$250 a short ton (2,000 Lb), 
the highest ever. 

“We are willing to operate 
below capacity to prevent price 
wars and to prevent erratic 
prices. We try to price fairly on 
a global - not just a national 
— basis,” said Mr White-Thom- 
son. 

More positively, US Borax Is 
also actively helping its cus- 
tomers develop products that 
use borates, which was why Mr 
White-Thomson was interested 
in the way Americans washed 
their clothes. 

Boron, found as a white pow- 
der or contained in unusual. 
Oaky crystals, provides essen- 
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The 20-mule Teams of Death Valley hauled borax over a 
desolate, 165-mfLe trail after mining started in California in 
1881. US Borax still uses the 20-mule symbol today and claims it 
is one of the best-known in North America. Jose Rues Grandee 
was commissioned in 1965 to produce this painting. 


tial but unobtrusive ingredi- 
ents for more than 200 prod- 
ucts. For example, it Is indis- 
pensable in the metals 
industry, where it helps the 
melting process. 

In Europe its best market is 
as a bleach in washing pow- 
ders- This market so far is vir- 
tually untapped in North 
America where clothes are 
washed in water heated to 
much lower temperatures than 
in Europe, so sodium perborate 
does not work all that well. 

Procter and Gamble, one of 
the major washing powder pro- 
ducers, recently developed per- 
borate activators for low-tem- 
perature laundering and 


that reinforces the plastic can- 
not be made without borates. 
These form about 10 per cent of 
the raw material by weight. 

World-wide, glass fibre is 
probably the fastest-growing 
end use for borates, particu- 
larly following the develop- 
ment of glass-fibre injection 
moulding of car parts. 


launched in America a Eorope- 
tat the 


au-style detergent. But 
company has taken care to 
patent its product, which 
means that its rivals cannot 
quickly follow its lead. 

So for the foreseeable future 
the biggest demand for borates 
In North America will continue 
to come from the glass fibre 
manufacturers. Glass fibre, or 
mass reinforced plastic. is one 
of the twentieth century’s key 
materials because of its insu- 
lating properties. And the glass 


T he wide variety of other 
uses for boron is shown 
by the development 
work on which US Borax is 
now concentrating; including 
the markets for wood preserva- 
tives, pesticidal applications, 
amorphous metal alloys and 
fire retardant applications 
Mr White-Thomson picked 
one at random and pointed out 
that borates were hartniegg to 
mammals but lethal, even in 
small doses, to many insects. 
This maim; them environment- 
friendly pesticides in foe battle 
against termites and ants. 
They are also particularly 
effective against cockroaches. 

Marketing effort is needed 
because the markets for 
borates, which are relatively 
mature and somewhat cyclical, 
are growing at only between 1 


and 3 per cent a year. 

US Borax is keen to expand 
the growth rate because it has 
plenty of spare capacity. Back 
in 1980, spurred on by earlier 
Club of Rome predictions that 
world .demand for metals and 
minoals would soar, the com- 
pany spent $8ttn an. -a unique 
boric arid plant at the mine 
site. This also bad the effect of 
freeing capacity for Increased 
production of sodium borate. 
The Club of Rome predictions 
proved to be very wide of the 
mark, however, and the US 
Borax facility; which the com- 
pany' claims produces the 
world’s lowest cost boric add, 
is working at only 68 per cent 
erf capacity. 

That is not to imply that US 
Borax is uap ro O tab te . Far from 
it. The company prefers to 
keep its few competitors in foe 
dash about its finances, but ft 
to a turnover of more 
than 9500m, more than half of 
which is from exports. 

RTZ Borax, drawi ng mainly 
from the wealth provided by 
the Mojave Desert mine, con- 
tributes between a fifth and a 
quarter of RTZ*s total annua! 
net profits. 

Last year net earnings were 
£99m (9198m), compared with 
the RTZ group total of 2588m 
and in 1989 contributed £108m 
out of £42Sm. 

US Borax can trace fes roots . 
back to the discovery at ferns 
in California In 1881. The subt - 
end, used for thousands erf: 
years in ceramics mid in the 
working of gold, pre v i ously 
had crane from Tibet aaxUEbdy. . 
Its discovery in CatifctxriaV 
Death Valley resulted in * 
rapid increase in the nee of 
boron In the US in various 
industrial processes and as a 

hnnraph/iM cleanser. 

Borax soaps at font time' 
were credited, at least by thefr 
P«Bars, with magical powenu. 
In 1907 Persfl, based on aodban 
perborate, was invented. - 

The mines hi Death Valley's 
vast dry lake beds could not 
keep pace with until 

William T. Coleman, owner of 
the - Old Harmony Borax 
Works, • experimented and 
found that & team. <rf 28 moles 
could move 86 teas with rela- 
tive ease. He had huge wagons 
designed to carry the boron 
over 165 miles of hot, dry. 
rough a desolate trails to the 
nearest railhead at Mojave. 
The wagons were technological 


marvels of their time, costing 
$900 each, (roughly equivalent 
to.SBn in today's dollars) 

In 1886 the 20 Mule Team 
symbol became the trademark 
of the Pacific Coast Borax com- 
pany, predecessor to US Borax. 
It is stiff used today aid US 
Borax claims it is ace of the 
best-known corporate symbols 
in North America. 

But in 1827 the mule teams 
became redundant as miners 
moved to the Mojave Desert 
where a doctor, looking for 
water for a rift dc he intended 
to establish, had accidentally 
discovered the .boron deposit 
that US Borax is- stiff mining 
today. The open pit is now 
more than €50 feet deep (bat 
stiff desert-dry), MOO feet long 
and Afioo feet wide. . 

The Turkish mines, operated 
by the state-owned Etibauk, 
have higher grades, bigger 
reserves and, Mr White-Thom- 
son suspects, lower costs than ‘ 
the US Borax mine. 

Be suggests that foflMwir 
even, though -its marketing 
leaves a great deal to be 
dashed, has about 35 par rent 
of the market, supplying 
mainly crude products for fibre 


So these has- been constant 
competitive pressure for US 
Bonne totocrease productivity. 
Mr Larry Befiotfo vice presi- 
dent, Boron Operations, says 
that, witife -the- workforce at 
foe mine site (which is mainly 
employed -In the processing 
operations) has fallen from 
1498 to 815 since 1962, output 
Improved from 0.26 tons per 
man. hour to (L87 tons. 

The company's has 
27in tonne* of reserves, enough 
to keep the world supplied for 
another 20 years at the present 
rate at demand. Nevertheless, 
ft continues- to look for more 
boron deposits and some areas 
in Death Valley look promis- 
ing, says Mr White-Thomson. 
However, the prospects of find- 
ing another deposit as rich as 
foe one; in foe Mojave desert 
are very slim indeed. 

But America’s detergent pro- 
ducers have a better chance of 
paraumHng many Americans to 

ftewp i tmrir my rf latm/toarlwg 


clothes, particularly as their 
system rales 


present system rales hesvfiy 
on chlorine, a. lore . environ- 
ment-friendly product th*r\ 
aodhnn perborate, ff foe mar- 
ket does grow, , US. Borax is 


Coconut oil producers’ group views bleak outlook 


ASIAN AND Pacific producers 
accounting for 90 per cent of 
world coconut oil production 
have begun a week-long meet- 
ing to devise ways of boosting 
the industry, reports Reuters 
from Penang. 

Delegates to the 14-member 
Asian and Pacific Coconut 
Community’s annual meeting 
said the outlook was blighted 
by stiff competition from other 


major edible oils and fats, a 
campaign against tropical oils 
in the US, tiecliwhip returns to 
formers, growing import curbs 
and the poor image of the 
industry. 

In a paper presented at the 
meeting, the Jakarta-based 
APCC secretariat said prices 
for the main coconut products 
had fallen to such an extent 
that they posed a serious for- 


eign exchange earnings prob- 
lems for some producer coun- 
tries. The price of coconut oil, 
which accounts for 3 per cent 
of the oils and fats market, 
averaged $337 a tonne for foe 
first 10 months of 1990, down 
35 per cent from the 1939 aver- 
age. 

“By 1990. coconut oil prices 
had dramatically dropped and, 
much worse, we lost our pre- 


mium position,” Mr Jb se Elea- 
2 a t, chairman dfThe"Usffte&- 
Ckxtonto Association of the Phi- 
lippines, told the meeting. 
Coco nut oil, currently about 
$230 a tonne cheaper than soy- 
aofi, fetches the lowest prices 
among vegetable afls. 

“Priority should be given 
towards giving the industry a 
new Image to transform it into 
a purely commercial crop prod r 


commercially viable 
'Malaysia’s deputy 
primary industries minister. 
Mr Mahmood Mansor, said 
when opening the meeting. 

The APCC said global coco- 
nut production was expected to 
increase to 9.01m tonnes in 
19 91 fro m an estimated 8.92m 
in 1990- But coconut oil output 
was expected tofelT to L51m 
tonnes in 1991 from ussm. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 


C/tonns 


UJMOOW MCTAL SXOHMMa 


Lead prices plummetted on the 
LME yesterday morning as 
commission house selling and 
liquidation touched off sell stops. 
Three-month metal touched a 
19-month low of £355 a tonne 
before closing at £357.50, a fall 
of £12.50. Lack of fresh news from 
the physical sector, where activity 
is slow for the time of year, 
coupled with a bearish chart 
pattern following last week's break 
below the lower end of a very 
narrow trading range, aided the 
downturn, traders said. Aluminium 
prices eased ahead of today's 
stock data, which may show a 
further small rise. However, many 
traders expect the heavy build-up 


of aluminium in warehouses seen 
during the past two months to halt 
and metal to start moving out of 
warehouses soon. Nickel prices 
extended earlier losses during 
the afternoon rings with bearish 
sentiment on fundamentals 
contributing to the downward 
trend. Cocoa prices rose sharply 
to the highest levels since early 
October in morning trading 
following Friday's sharp rise in 
New York. But the gains were 
mostly lost in foe afternoon. With 
no news from origins, the market 
remained dominated by technical 
factors. New York cocoa prices 
were falling at midday. 

Complied from Reuters 
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Jun 11950 118.00 119.00 

Aug 17000 11800 12050 


Turnover 00 (146) tots of 20 tonnes. 


S/barrel 


SlO/lnde* point 


Latest Prevtoua High/Low 


Jan 28.90 29.00 30.25 27.85 

Feb 38.70 27 5S 28.12 27.16 

Mar 27.70 2aso 2 n.es ze -28 

Apr 25.40 25.70 25.40 

May 24.75 24.7S 24.72 

I PE Index 29.31 31.85 


Turnover: 11045 (14560) 


’ 

Ctoee 

Previous 

High/Law 

Nav 

1328 

1813 

1320 


1308 

1300 

1320 1310 


1772 

1265 

1272 1265 


1234 

1Z2S 

1235 1230 

Jul 

1025 

W36 

1030 1026 

0 a 

BF1 

1130 

1300 

1298 

1130 


"S55SS Turnover 14S (180) 



Latest 

Previous 

High/Low 

Dee 

27850 


27900 262.76 


28650 

20450 

207.00 251.00 

Feb 

28159 

290.00 

231.25 238.00 

Mar 


23250 

297.00 225 00 

Apr 


222.00 

223.00 21350 

May 

220.00 

220.00 

220.00 210.00 

Jun 

21808 

214.00 

21850 715.00 


Chon ns 


Turnover 17V 12 (21200) tats Of 100 tonnes 


Coconut oil (Philippines# S38Sq 
Palm 0,1 (toalaysisn» 5345 +3 

Copra (PtaUppmesJS 52451 

avabesne (Uai 55134 + 1 

Cotton "A" Index 82.60c 

WnoBopa (04a Super) 33 Qp 


C a tonne unless otherwise stated- p-pen ee/Kg. 
ocomshh. r-rinoott/Xu. d-Nowffeo. t-fod. u-Oec 
*dan. w-OecMtn e-FehiMar. Commission 
avenue Mxtack price*. - chan*, hem . wee* 
epa. V London physical market. OCIF ReOanJam, 
* B * J ron mortu * <*»■. nt-Maiaysian cents!)*. 


There was good gonoal demand, reports trio 
Tee Brokers' Association. Medium and 
better itouonns aaeams met strong 
competition and advanced by 5 to lap par 
kilo. Plainer kinds attracted selective 
support and were irregularly easier. Bright 
Africans sold readily at tolly Him rates. 
Mediums opened to widespread competition 
but eased towards tho clow and prices tor 
Control Africans also showed a decline. 
Thors was Improved demand lor Ceyfcns at 
firm to doansr rales. ORshoro taP 3 met 
limited enquiry at easier rates. Quotations: 
quality 22Dp nominal, medium I37p, lew 
medium 82p. 
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LONDON STOCK EXCHANGE 


Legal issue sends the bears running 


FINANCIAL TIMES STOCK INDICES 
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THE UK stock maned 

t2ke Treat the first of a three 
week equity trading account 
on a suddenly brighter note, 
gainmg 87 paints an the FT-SE 
index scale at best and briefly 
moving above the FT-SE 

point last seen on October 25. 

A. host of reasons were pot- 
forward , for the sadden 
•upswing, ranging from signs of 
improvement in Mrs Margaret 
Thatcher’s chances of re-eleo- 
tionto the Conservative Party 
U gd e rRh ip today, to thalraqi 
offer to begin releasing hos- 
tages at Christinas, -provide 
there is no outbreak of hostQir 
ttes. But the prindpal' factor,' 
according to senior traders,. 
was an market iagy 

which drove w« u i int maker's to' ' 
da» their bear positions. 

The upset to the market 
makers came, apparently, from 
fadicatioua that legal questions 
have been raised' .concerning 
the established practice of bpr- 
rowtng shares from institu- 
tions to meet selling commit 
meats when they hate not, in 
fact, bought the ; stock; in 
effect, going short The prao- 

Dividend 
question 
on Steel 


market waited for today’s vot- 
ing by Conservative members 
of parliament in the party lead- 


■ i 'IHW'S 

AoenrtMr 


tice, origtnaBy a bond mating 
jpwfaltty, spread into equities 
mas; years ago and has 
became an important part of 
the trading system. Market 
maka* often borrow stock at 
_€fe;.end af. a trading account 
which they need to settle com- 

The International Stock 
^Exchange seemingly alerted 
members last weekend of 
potential legal issues over 
stock borr ow ing; and the* — “ 
cations struck home 

At least one market i 

heavily committed an the bear 
side and decided shortly after 
the opening of trading to buy 
the stock. 

The-FT-SE ftydc*? , which had 
opened very quietly as the 


ership election, jumped from 
plus 2 to plus 25 within half an 
hour. The gain was quickly 
extended, and the FT-SE Index 
moved above 2,100. In the 
fixtures market.the FT-SE 
December contract rose 
sharply. Also encouraging 
equities was a fall in Brent 
crude ofl. prices to below $90 a 
barred, although this was 
reversed later in New York. At 
the day's peak, the FT-SE 
hades was 37.7 points up at 
2005.7. 

Later, when New York 
opened somewhat cautiously, 
the London market came off 
the top. At its final reading of 
24954, the FT-SE Index was 
27.9 up on the day. 

The equity market haw 
traded erratically but within a 
relatively narrow range of 
some 70 points (see chart) an 
the FT-SE Tmtoy scale "V** Sir 
Geoffrey Howe's resignation 
speech a week ago set the 
stage for today’s vote by Con- 
servative Party Members of 


Parliament on the party leader- 
ship. Investors' reactions to the 
political developments have 
largely hinged on the implica- 
tions far the cuts in base rates 
for which the stock market is 
hoping. However, equities inure 
stood up fairly well to last 
week's dip in sterling, which 
reduces the prospects for an 
interest rate reduction in the 
near term. County NatWest, 
the UK investment bank, said 
yesterday that the challenge to 
Mrs Thatcher’s leadership 
"currently rules out any scope 
for an immediate reduction in 
UK base rates,” but added that 
bath the leadership contest and 
the inflation backdrop will be 
improving within a month. 
Barclays de Zoete Wedd, also 
noting that a clear cut decision 
on the leadership question 
could see perceptions change 
swiftly, said that the worst sit- 
uation for the market would be 
an “unconvincing result” to 
the contest, leading to specula- 
tion throughout the winter of a 
further challenge to Mrs 
Thatcher. 


FT-SE 100 Index 

Dafly T-Oghs’ and lows’ 


iff-.- i ■;*£{ 


Close m ?.l 


207a r^S': 

g8«S*| 

i Ss.iit 4 


t v.. 


Ordkianr Store 1646.0 1814.8 1699.6 1503.2 1593.6 1734.1 

OaU 1 «m* 15&0 157>J 156.1 101.7 102J 274.1 

FT-SE 100 State 20954 3)68.0 2060.0 2046.0 2058.0 2183.1 

FT-SE EaiaVMk 100 972.67 958^)1 356.18 8SS.4B 361.86 - 

Ora. Dtv. Ytald 505 5.98 i!oi 60S 6.02 *A2 

Earning Yld %<M0 1222 1244 1254 12.65 12^1 1154 

P/E Flatio<NetK^) 9,91 9.73 9.65 9.57 g^ B 10.46 

SEAQ Bargna 4A5pm 22^*9 24265 20,854 18^490 ^.70 1 24.493 

Equity Tumovwr(Cm)t - 681.00 720.00 &32_&4 782.40 684.19 

EcaiHy BargaJnst - 23.180 19.753 17.457 19,165 23^18 

Shares Traded Imljt - 3803 3772 3080 385.7 319a 

OwHaaty Share hnlu* Hourly change* Day's High 1684.1 Day’s LOW 161 in 


8420 

12/1> 

82^1 

18/11 

1968.3 

(3/11 

37B.5 

18/2) 

2463.7 

(3/1) 

looono 

(28/10) 


Stnca Compfeoton 
»fth Low 


(28/11/47) 13/1/75) 
2008.6 494 

(5««8) (28/8/40) 




% ■ 
1 


<u>7 v 


1. 

?■; :-v: 

-1-r‘ tt. 


*.d.i 


British Steel enJ 
share of the gah» 
broa d fron t of the 
era always had the J 
and the stock dose 
114 %p ex-*videSi/= 
turnover of 9 ^«l i 
ness was ascxlbraf 
doubts over the ^ 
gressrva dividenl pc 
clause in the ominfl 
tion prospectus has 
to WIWWI tHflt H Willi 
payme nt s wouU be 
for a number /off ) 
British SteelAnad 
recently «n»* fee dh 
icy would remal 
review”. h 
MrBupert/Lewin 


enjoyed tittle 
ains across the 
teraarket. SeD- 
thitmper hand 
easier at 
eridfafter heavy 
9ta.; The weak- 
red }fo renewed 
group's “pro- 
of . Pp M^y”. T Ms 
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M of Robert 
e dividend 
2, and reo- 
tie shares, 
nthecam- 
satdBfyto 
new-found 
currently : 
weak con^ractiffit industry . - 
The anilyst estimates Brit- 
ish SedfWffl break even in 
1991792 bit that prudence wiQ 
require the:- dividend to be 
reduced.' The' current share 
price date fat dfscoHut such a 
move, and there is JBka(jr|o be 
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r fearful of a dhrt- 
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Profits projperty 

The danessed state of the 
prqperty^^t was ohrioody 
one of me factors prompting 
Prmlanual Assurance to 
announce that Prudential 
Property Services, its estate 
agency mm, is up for sale. But 
there was no immediate sign of 
a buyer and Pruden t ial's price 
slipped &:fo 200p. - 

Thaomnpany said it did not 
believe that the further invest- 
wwmt of financfal and manage- 
ment resources necessary to 
build the network into a posi- 
tion of market leadership was 
justified. In the six months to 
last June, Prudential Property 
Services reported a loss of 
223.7m. „ , _ . 

The decasfou to pun out oc 
the estate agency business was 
viewed with fccncera by some 
analysts. Thdre were immeon* 


ate suggestions tint Prudential 
appears to have bought at the 
top and Is now frying to sell at 
the bottom. F urth er m ore, the 
current depressed state of the 
domestic housing market is 
expected to improve over the 
■ next two -years. Mr Youssef 
ZlaL Bfe insurance analyst at 
UBS Phillips and Drew, 
suggested that “the group 
must have other ideas of dis- 
tributive stra te gy In mind”. 

Internationals played a rela- 
tively subdued rote, in yester- 
day’s market advance, and 
were held back at the dose by 
Wall Street's slow start to the 
new tomfing session. KI was 
off the top at <mr ? of the 
day with a gain of 8 to 865p, 
but gains in Reuters (443p) and 
Smit hKHne Beecham (580p) 

WMf-ft bimB. ' 

A wedtend of brokerage and 
press wratHrcwnt on the UK gov- 
ernment's plans to end the 
duopoioy in British telecom- 
munications ' brought invest- 
ment support for British Tele- 
com, which added 8 to 27Bp but 
left Cable and Wireless lag- 
ging; S off at 424p. 

Trading remained brisk in 
both Telecom *w»l ltoaj 
Bactrunics as the market con- 
tinued to weigh the prospects 
for tin proposed break-up of 
Electronics. But in the absence 
of information on the board's 
plans, business was two-way, 
accozding to dealers. Bacal 
Electronics continued last 
week's advance, adding 3 to 
3£8g, jwl turnover /of 6.8m 
«&&&* Wbfle Telecoms at 283p 
shaded’ tower on LSm. 

Elsewhere hi ^ectricals, 
Horn tot attracted attention 
on hints that the board might 
follow the trend towards 
demergers by separating the 
group's consumer interests 
from the high technology aide. 
The shares put on 18 to 637p 
but tur n o ver was modest at 
L2m shares. 

The onset of the brewery 
reporting season accompanied 
increased trading activity in 
the sector. The main issues all 
moved sharply higher on 
expectations of extremely 
respectable interim profits and 
rarning x growth, starting with 


Whitbread t o morro w . The lat- 
ter's “A“ share rose 5 to 484t, 
while ADied-Lyons (November 
27) advanced 7 to 479p and 
Guinness gained 17 to 748p. 

Awaiting "Stefal nTiang w ^ Jf 
any, in the proposed pubs for 
breweries swa p with Elders 
XXL, Grand Metropolitan 
picked np 13 more to S90p. 
Bass, which has identified 
2,650 pubs nationwide that 
could be sold or leased over the 
next two years, picked up 22 
Anther to 1034p. 

Heath (CJL), insurance bro- 
kers ami under w riting a gen ts, 
announced a sweeping change 

in its T/nniim irw in rarvy hn«ri- 

nesses. This involves separat- 
ing its operations into two divi- 
sions. retail and wholesale. The 
share price closed 6 lower at 
434p ex-dividend. 

ECC moved conversely to 

ft Hw inrhurfrlal Tnatnrlfllw man. 

ufacturers, falling 15 to 299p. A 
downbeat preliminary state- 
ment is expected today because 
of more vigorous compe titi on 
and a forecast do wnturn in the 
European paper industry. 
According to County NatWest; 
the current rating of the shares 
Is untenably high. Exception- 
al win cause profits to be even 
lower than our forecast of 
2100m, against 2136.7m, says 
County. 

Eurotunnel stock continued 
to recover with the emphasis 
on the nil-paid package, which 
dosed 55 up at 163p premium. 
The units rose 18 to 338p. Inch- 
cape, a possible contender for 
the FT-SB 100 index, jumped 12 
to 241p while fellow overseas 
trader Lamho responded fur- 
ther to last Friday's buy 

fgc nmmendatiflin from S GWar- 
burg, gaining 10 to 205p. 

Budding stocks were mostly 
firmer, helped by a more 
relaxed mood in the market 
There were hopes that a quick 
resolution to the Conservative 
Party leadership contest and a 
recovery in sterling would 
increase the prospects of an 
early cut in UK interest rates. 
Bela u d moved firmer in good 
tu rnover, rising 8 to 53^> as 
g-Sm shares changed hands. 

S t ruc tur al steel fabricators 
SeveriMd-Reeve rose 7 to 37p, 


NEW HIGHS AND LOWS FOR 1990 



having fallen sharply on Fri- 
day. The recovery followed the 
release of a st atem ent by the 
company noting the recent fall 
but stressing that profits for 
the first win** mnrrthg of thin 

year have been similar to last 
year’s figures, and that profits 
for the full year should be little 
changed from the year before. 

A much brighter showing by 

lending enginnerlng ar y) aero- 
space stocks owed more to 
market technicalities than 
hard news. The sector’s simply 
run out of sellers, saida senior 
market maker. “We pushed 
prices higher in an effort to 
flush out any further selling 
but all we did was encourage 
small buying.” A triumph of 
hope over experience, was bis 
description of events. 

Hawker Siddeley traded 
more actively than most and 
closed 8 up at 424p while GKN 
rose 8 to 306p and II gained 8 
to 391p. Others to scare notice- 
able gains were Laird, 9 higher 
at 174p, and McKechnie, 6 bet- 
ter at 203p. 

Lucas Industries did benefit 
from positive analysis in the 
wake of a researchers' visit to 
the group's aerospace and 
automobile operations in 
France. County NatWest said 
the visit has reinforced its 
view that the new manage- 
ment team is beginning to real- 
ise tiie enormous potential that 
exists w ithin Lucas. An attrac- 
tive long-term investment, con- 
cluded County, as the shares 
ro se 8 to 135p. Reports that 
Dowty was displaying interest 
in the telecommunications 
market helped the price 
advance 6 to 184p. 

The decline in the ofl price 
did not prevent an advance by 
Ultramar, which gained 7 to 
339p, as two brokers recom- 
mended the shares. Barclays 
de Zoete Wedd said Ultramar’s 
refining margins would remain 
strong even after a resolution 
of tiie Gulf crisis. In addition, 
demand for the liquefied natu- 
ral gas which it produces in 
Indonesia would rise because 
of the uncertainties in the 
Guff. Meanwhile, County Nat- 
West advised a switch into 
Ultramar and Shell, which rose 
2 to 438p, and out of BP, at 
325p, up 4 xd. 

Enterprise added 13 to 62%) 
in further response to the 
encouraging drilling results its 
Vietmanfield. British Gas rose 
6 ’A to 223p a he a d of Its interim 
results on Thursday. A divi- 
dend of S-6p against 3-2p is 
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Equity Shares Traded 

Turnover by volume (ml&on) 


FT-SE, Hourly ct i an g aa 
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GILT EDGED ACTIVITY 

indfcea* Nov 16 Nov I S 

Gilt Edged 

■, Bargains 1102 109^ 

J 5 - Day average 1 14.5 117.8 

*SE Activity 1974. 

I lExcluding Intra-market 

business 3 Overseas turnover. 
London report and 
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suggested that its profits 
would grow at a faster rate 
than United Biscuits, which 
was unchanged at 320p. 
Phillips & Drew said the trad- 
ing outlook at Cadbury was 
brighter and soft drinks offered 
farther possibilities of growth. 
But UB’s frozen food division 
was a cause for concern, while 
in snacks, it was likely to face 
stiffer competition from Pep- 
siCo. ltonlca Hovis McDougall 
gained 9 to 274p ahead of its 
full-time results tomorrow. 
Most analysts are forecasting 


profits of £165m against 
nTCJm last year, but expect a 
recovery in the current year. 

Brent Walker jumped 21 to 
UOp on news that the leisure 
group has acquired significant 

finanrifll ha rking from Jeffer- 
son Smurfit, the Irish paper 
and packaging group. Senti- 
ment was also buoyed b; a 
decision not to refer the pro- 
posed acquisition of Brent 
Walker’s Goldcrest by Hares- 
tock to the Monopolies and 
Mergers Commission. 

Gourtaulds Textiles resisted 
sell advice from UBS 
Phillips & Drew and rose 5 to 
235p. The investment bank 


shaded its profits forecast to 
£43m from £46m because of 
“high risk” exposure to the US 
and low interest cover. Beav- 
ezco rebounded 20 to 50p on 
the disposal of its foam divi- 
sion to Recticel NV. 

Water stocks performed 
strongly, as analysts viewed 
the sector with a favourable 
eye compared with the stock 
on offer in the impending pri- 
vatisation of the electricity 
industry. Both sectors are 
regarded as relatively attrac- 
tive, but the mechanism of the 
electricity sell off is likely to 
see a si gnificant percentage of 
stock allocated to the small 


investor, and the subsequent 
bidding for stock by large insti- 
tutions on the open market 
will depress the yield. 

Investors were also encour- 
aged by suggestions that the 
possible election of a Labour 
Government after the next 
General Election may not 
include the immediate return 
of the water industry to public 
ownership. AhbHm Water rose 
7 to 245p, while the Water 
Package added £63 to £234k 

■ Other Market statistics. 

including the FT- Arfaiaries 

share index. Page 27 
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FINANCIAL TIMES TUESDAY NOVEMBER 20 1990 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


FINANCIAL FUTURES AND OPTIONS 


J Dollar and sterling firmer 
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THE DOLLAR improved 
against European currencies, 
apart from sterling, on 
reported news that Iraq is 
sending more troops to Kuwait 
The prospect of a conflict in 
the Gulf pushed the US cur- 
rency higher, but tt remained 
weaker on the day against the 
Japanese yen, after Mr Yasushi 
Mieno, governor of the Bank of 
Japan, spoke in favour of a 
Strang domestic currency. 

The dollar touched a low of 
DM1.4650, as the market con- 
tinued to absorb Indications 
that the US Federal Reserve 
has eased its monetary stance. 
The Fed added money to the 
New York banking system yes- 
terday, when Federal funds 
were trading at 7ft per cent. 
Action by the US authorities 
last week appeared to indirate 
a cut in the Fed funds target 
rate to 7 vs from 7% per cent. 

In Frankfurt the Bundes- 
bank did not intervene when 
the dollar was fixed at a record 
low of DM 1.4680, compared 
with DMl.4790 on Friday. This 
was near the bottom of the 
morning’s tra ding range. 

But fears of war in the Gulf 
prompted a dollar rally. At the 
London close the US currency 
had improved to DMl.4740 
from DM1.4705; to FFr4.9750 
from FFr4.9075; and to 
SFri.2450 from SFrl.2445, but 
had fallen to Y129.00 from 


Y129.40. The dollar's index 
declined to 59.8 from 60.0. 

Sterling had a firmer tone, 
but trading was nervous as 
domestic political events over- 
shadowed the market Dealers 
said that the pound is likely to 
suffer this week if Mrs Mar- 
garet Thatcher is deposed as 
UK prime minister at today’s 
election for a leader of the rul- 
ing Conservative party. 

This will reflect the fact that 
Mr Michael Heseltine. her 
opponent, is relatively 
unknown to foreign investors, 
but any fall could he 
short-lived if any new leader 
was seen to improve the 
chances of a conservative vic- 
tory at the next UK general 
election. Recent opinion polls 
have suggested that Mr 
Heseltine is more popular with 
the British public and tbe 
pound could also receive a 
boost from his pro-European 
views. 


Against this background, the 
larket ch 


market chose to ignore a drop 
in UK third quarter gross 
national product growth of 1 
per cent from the second quar- 
ter. This was the first quar- 
terly decline for five years, 
tending to confirm the onset of 
recession and encouraging 
speculation of lower UK bank 
base rates. 

Despite a slight overall 
improvement the pound 
remained the weakest member 
of the European Monetary Sys- 
tem. This prompted sugges- 
tions that even if the UK econ- 
omy is in a recessionary phase 
there is limited scope for a cut 
in interest rates. 

In London sterling rose to 
DM2.9050 from DM2.8900; to 
FFrS.8025 from FFr9.7650-, and 
to SFr2.4525 from SFr2.4475. 
The pound also gained 45 
points to 81.9705, but fell to 
Y254.25 from Y25L50. Its index 
climbed 0.2 to 94.0. 
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MONEY MARKETS 


Lower London rates 


FT LONDON INTERBANK FIXING 


A FULMER pound and a fall in 
third quarter UK gross domes- 
tic product growth led to lower 
interest rates on the London 
money market yesterday. 

Prices of short sterling 


futures rose onthe prospect 
produce 


that a fall in GDP will pi 
lower interest rates, but the 
political situation, ahead of 
today’s leadership contest for 
the ruling Conservative party, 
had no impact. 

Three-month sterling inter- 
bank fell to 13H-13ft from 


UK dearing bank base temftofl rate 
14 per cent 
from October 8, 1990 


13% -13ft per cent mid 12-month 


money declined to 12 ft- 12 ft 
from 12 % - 12 % per cent 

On the Liffe market 
December short sterling 
opened firmer at 86.79 and rose 
to a peak of 863* before closing 
at 86.64 against 86.76 
previously. 

Day-to-day credit was in 
fairly comfortable supply on 
the money market, but the 
Bank of England kept 
conditions tight by not 
supplying enough help to take 
out the underlying shortage. 
The central bank initially 
forecast a shortage of £300m, 
but revised this to £2S0m in tbe 
afternoon. 

Total assistance of £i03m 
was provided. The authorities 


did not operate in the market 
during the morning, but 
bought £68m bills in the 
afternoon, by way of £5m 
Treasury bills in band 1 at 13% 
per cent and £63m bank bills in 
band l at 13% per cent Late 
assistance of around £35m was 
also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £978m, 
with bank balances below 
target absorbing £l25m. These 
outweighed exchequer 
transactions adding £2S0m to 
liquidity and a fall in the note 
circulation of £5S5m. 

In Frankfort call money 
eased to 8.05 from S.io per cent 
as banks appeared to be well 
supplied with liquidity. There 
was some speculation that the 
Bundesbank would not fully 
replace the DM13.1bn draining 
from the market at this week’s 
securities repurchase 
agreement tender. The central 
bank is expected to offer 
one-month funds at a fixed rate 
of 8 per cent. Banks reserve 
holdings averaged DM73.9bn 
for the first fifteen days of 
November, well above the 
expected monthly requirement. 

In Paris the Bank of France 
left its intervention rate at 9'/« 
per cent when Injecting 
liquidity into the banking 
system at a securities 
repurchase tender. The five to 
io-day repurchase rate was 
unchanged at 10 per cent- 
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EAST MIDLANDS 


The Financial Times proposes to publish this 
survey on: 


17th December 1990 


For a full editorial synopsis and advertisement 
details, please contact: 


Paul M. Jefferis or Anthony Hayes 
on 021 454 0922 


or write to them at: 


George House 
George Road 
Edgbaston 

Birmingham B15 IPG 
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No.7,398 Set by MUTT 



_ ACROSS 

I The doctor got up grumpy 

4 Peg sets roaster about a 
turn (6) 

8 Gained knowledge and 
became mannered (7) 

9 Fascination the key to 
exotic love? (7) 

11 Elegant man, quiet, neat, 
bringing a complaint (7-a> 

12 Cuts made In scallop Kh^n* 
w 

13 FooU I spout two pages (8) 

14 Speed- artist: shame about 
tbe fish (8) 

16 Tired nag slipped on skating 
ground (8) 

18 Up-getter is the king - ia 
the queen? (5) • 

20 How to handle sound sheep 
(4) 

21 Company of conservation- 
ists wave to the governor 

23 Book transport (7) 

24 Unfavourable to contemnn. 

rary -poetry (7) 

25 Want pound note out of the 

sewer? (6) . 

26 Chaste 1 down at .fifty (6) 

down 

1 Striker takes the game (S) 

2 Politician upsets Cardinal 
(name withheld) (7) 

3 Docker planned to “do” 

Everest (9) *7 

5 tots of sheep reportedly Hke 
this plant© 


6 Grand start to the morning; 
student lay hi bed and spec- 
ulated (7) 

7 Instrumentalist, a kind of 
square ftmny man (9) 

10 Choosing to put in time 
working® 

13 Ring before turning up wftfa 
the grass cutter — and see 
Fmi about It, she’s in charge 

iff Pig trader makes one quail 
(9) 

17 Sputter in the river, not- 
withstanding (7) 

HI Foreign in a way that's stri- 
king^ 

21 Callous to retreat from little 

urchin (6) . w ‘ 

22 Small animal Wot leaves In 

canvas holder <S) 
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232 
Mj05 
IM 
564 
L95 
o.% 

5.94 

0.94 

5.72 
2JB 

406 1-031 

L70 1-0.03 

L62 
L9J 

33ffi 

1-60 1 
127 [+6.02 

734 1 

10.10 
240 


CANADA 


SiIm SM High Low Qoh Ctaog SUM Stock Wflti Low Cktoo Cfmg Gates Stock Mgk Low Cioaa Ctng 


TORONTO 
2pm prices November 19 

□uotail cm tn cams unless martoo t 
83 AtriNH Pr *1Z% 12% «% 


S1Z% 12% «% 

3300 Adda**, H% 5% 

40300 AgnKoE ST 0% 6%- S 

4S699 Alpha En *16% 1B% 16% - % 

1008 Abrn M SIS 13 13 

201406 Alcan *20% 20% 20% 

101840 A Bamek $21% 21% 21%+ % 

300 ABO I I S10% 10% 10% 

107047 BCE Inc {39% 30% 39%-% 
3900 BCE D 12 12 12- % 



120 % 20 % 20 % 

101840 A Bamek $21% 21% 21%+ % 
300 ABO 1 I S10% 10% 10% 

107047 BCE Inc 839% 39% 39% - % 

3900 BCE D 12 12 12- % 

19900 BCE M«l 817% 17% 17% * % 

14400 BC Sugar A 314% 14% 14% 

2100 BP Canada S17% 17% 17% 4- % 
66049 Bk Mono S28% 27% 29 

173868 Bh NScot 811% 11% 11% - % 

400 Bombdr A 819% 10% 16% + % 

23075 Bomb* B 314% 14% M%+ % 

10900 Bow Vaty 314% 14% 14% 

10300 Bramalco *3% 5% 6% 

15200 BWCH A 114% 14% 14%+ % 

57700 Bflwater ifj 78 77+ 2 

93371 BC Pncna $18% 18% 18% 

1204 Bnjnccr 318% 10% IB%+ % 
40850 CAE 85% 5% 5% 

367CCLBI 87% 7% 7% 

700 Gamtrior 810% 10% »%- % 

11550 Cambrida *22% 22% 22% 

9129 Camp Has 40 40 40 

tooo Comp Soup 819% 18% 19% - % 
32781 Campaau | 72 08 68- 4 

5200 C Nor WeM 121 121 121 - 4 

235491 C Peckra *0% «% 9% + % 

1700 CS Petal 325 325 325+ 5 

29968 C E«p*m f 14% 14 14% - % 

73375 a Bk Can 824 % 23% 23%-% 
1700 C Marconi 810% 10% 10% 

5300 C Ocdental 815% 15 15% - % 

448 CP Foraat 827% 27% 27% - % 

301401 CP LuJ *10% 18% 19 + % 

533 C Boxy 58% 8% 0% - % 

18793 CTlni A I S2i% 21% 21% 

14730 CUHI A t 533% 20% 20%+% 

iooo cum b taA 20% 20%+% 

80000 CanaiMa e 60 50 60+ 1 

800 Cantor 522% 22% 22% 

1300 Care 814% 14 M%+ % 

299600 Cm A I 813% 13% 13% - % 

BOCO Carons 50% 0% @%+ % 

300 Can Capful SS% 5% 5% 


2700 CanCsp A 390 380 380- 10 

800 COMMA *8 495 5 +5 

1881 C Bust Trc 50% B% 6% + % 
2800 overran $24% 24% 24% 

12500 CHUM Bf *17% 17% 17% 

32500 C maple* 270 2SS 565+ 11 

SO Cfl SM I 815% 18% 16% 

8260 TCC Bov 810% 10% 10% - % 

10248 Comma 520% 19% 20% + % 

7600 Com pul tofl 350 350 350 

28300 Con TVX 59 496 5+5 

47905 Cnotim Gaa 534 33% 34 

100 Convral B SW% 13% 13%+ % 
10W Corby A *29% 29% 29% 

515091 Corona A 1 *8% 495 5 - % 

11100 Crown* A f 270 265 260- M 

69SS Dentoon A 70 99 70 

4720Den*Hi B! 69 60 63- 5 

4880 Ddasco *18% 10% 10% 

7003 0 Toxna *5% 5% 5%+% 

2300 Connor 510% 10 10% 

ISO Du POM A 523% 23% 23% + % 

8823 Dylan A 270 270 370 

544Q0 Echo Bay *11% 11% 11%- % 

5250 Emeo 40) 450 4M 

3400 Empire* I 88% 9 B 

3000 EqufcySv A 9(1 95 9Q 

BID FP1 LM 480 «0 480 

4000 Fad tod A *7 6% 7 - % 

76600 Finning L *11 11 11 

5218 Forts d% 21% 21% 

SflOO FourSoaan I 514% 14% 14%+ % 
1900 Franco a 514% 14% 14% 

383 GW Util *35% 35% 85% + % 

4300 Galactic 185 105 165 

wn flujMt 300 300 300 - 20 

4000 Oandis A 119% 18% 19% + % 

9100 Glome 315 310 316+ 6 

1200 Gotocorp > 380 980 390 - 5 

5800 Gld Knight S1I 10% 10%- % 

4100 Granges 162 150 150- 5 

1550 GW Ufeeo 510% 10 10 - % 

4603 Groyhnd 631 31 81 

80587 Gu« Has 811% 10% II - % 

419 Hayes D 811 11 11 

16200 Haas top 517 18% 17 + % 

15600 Hernia 89% 9% 8%+ % 

B2146 Holdngr 811% 11% 11%+ % 

20600 Ho raha m I 38% B% 8% 

2430 h Bay Co *18% 17% 16%+% 

22400 ImascoL 528 % 27% 28% + % 

39734 Imp 09 A SS0% 58% 60 -I 

51350 toco *28% 28% 28% + % 

16900 bmopac 105 151 151 - 49 


500 toterhflma *48% 46% 48% 

1737 In* Grp 823% 23% 23% - % 

2995 tonco 515% 18% 10% 

2542 toco A I *7% 7% 7%+ % 

104 Jamocfc 512% 12% 12%+ % 

1210 Aw Add *16% 15% 16% + % 


9200 Laban 821% 21% 21% 

61179 Lac Mnrla 87% 7% 7% 

8700 LbkMbw A 3Z1% 20% 20% 

163723 Laid Iw B I *20% 20% 20% 

MO Lour Qr B *5% S% 6%- % 

33708 LawsnM A 3B% 8% 8% - % 

3000 Lohbne Co 816% 18% 16% - % 

509 MOS A 314% M% 14% + % 

1300 MDSB *14% 14% 14%+% 

34200 Um Kwwla 86 S% 5% 

1S252 MtcfliiUA *16% 16% 16% 

38200 Magna A I 2B5 264 285+ 30 

4718 MarttUna t 818% IB IB%+ % 

13773 Mart Rea $9% 9% 9% 

1100 Mamotae *7% 7% 7% 

56400 Maun M *11% 11% 11% - % 
2500 UM Carp 165 17S 178- 4 

41B0O Kelson A I *32% 31% 32%+% 
4500 Mokan B *31 31 31 

16850 Moore SZ7% 27% Z7% + % 

21500 UuKadn B% 8 8-1 

305850 Mai Bk Can 57% 7% 7% 

4380 NewTel EM *16% 16% lfl% 

12500 Mama A 425 426 425 

1HWJ Nornmle F 88% 8% 8% + % 

33464 Momnda *16% 16% 15%+ % 

TSQOHvan SM% 23% 33% - % 

13083 Horn A f *22 21% 21%-% 

22150 NCOIS 814% 14% 14%+ % 

76922 Nor Tal *29% 29% 29% + % 

9286S Northrnd M0 140 160+ 20 

108239 Nova I *8% 8% S% 

34120 KowasoW *14% M% 14% - % 
2300 Orator 8 I *8% 6% S%-% 

1100 Omega Hytf 320 316 316- 25 

4850 Onex I 18% B% 8%+ % 

3900 Oshavra A I *30% 30% 30% + % 
HXnOPWACora *8 7% 7% + % 

44800 Pgurtn At *5% 6% S% 

1700 PanCan P *31% 31% 31%- % 

12000 Pegasus 812 11% 12 + % 

500 PJewl A I *8% 6% 8% — % 

2000 Pioneer u 4% 4% 4% 

188300 Placer Dm $18% W% 18%+ % 
3000 Poca Pel S8 7% 7% 

8698 POwr Cor f *15% 15% 19% 

12M Poor Hn 117% 17% 17% 

600 Proviso *9% B% 8% 


Sates Stock tVgti low CtoeaCtmg 

308387 Hangar SB 7% 7% + % 

19900 Rayradi I *7% 7% 7% 

243224 RenfcfllKB *13% M% »%+ % 
500 RepAp I SS% 6% 6% 

uoonioAWwi *18% 16% 16% + % 

6620 FtoBWV B I 38 B% 5%- % 
6000 Homan 290 200 200- B0 

BID Rothman *63% 83 B3 -1% 
UESSROyuMi *5 21% 21% 

138400 Ry Trco *8% 8% 8%+ % 

10544 SHL 3ysl *5% 6% 3%- % 

W1000SL CamAI $12% 12 12% + % 

8M21 Seated *i3% 13 13% - % 

14816 Sceptre 385 385 385+ 10 

BO Sea Popor 117 17 17 

2300 Scotk I *13% 13% 13% 

28195 Seagram *94% 94% 84%+ % 

15184 Seam Can *10% 10% T0%+ % 

2428 ShoO Can *37% 37% 37% 

15B200 Stienm *5% 6% 5%+ % 

3175 Southern SIB 17% IB + % 

1500 Spar Aaro I *9% 9% 9% 

12979 SMICo A $11% 11% 11% + % 

91938 Tack 8 ( *20% 20% 20% 

133367 Thooi Cor *15% U 15% 

216479 Tor Dm Bk *17% 18% 17 + % 
160 Tot Sm 117% 17% 17% 

212GB TmAHs U *19% 19% 19% 

255607 TrCaa PL 516% 16% M% 

S3S0 IVHon A *19 11% 19 + % 

5671 TrllMC *7 8% 7 

111690 Trtrec A f *11% 11 11%+% 

900 Unteorp A 90 90 80 

200 Us Cart] Id *18% 18% 18% - % 

18*9 Un Carp *28% 28 26% + % 

44884 Verity C 236 230 23S+ 5 

97180 Viceroy H 480 480 489- 10 

200 VUaatm f SU% 11% 11% + % 

100 meet tii% 11% n% 

inWllUA S6% 8% 0% 

7700 Ww Fraser !M% 18% 18% 

T0477 Htooaat E 322 21% 21% 

1000 WaatRUn 400 400 400+ 15 

27 Weaton *30% 38% 38% 

1082 wooded A >28 125 123- 2 

f-No voOng righH or rastricM voflng 
rights. 



pMostnaD 

256025 254535 2559 65 2535.40 

Heme Booh 

B9.95 

B9.76 

8939 

8937 

Transport 

86686 

867.97 

87739 

867.79 

IHHUlcs 

70335 

20733 

208.75 

209.07 


STANDARD AND POOR'S 

Composite* 317.12 317.02 SX 


4Qtft High 2570.79 1256733) U» 2522JB Q&28.71) FINLAND 

Uaius Gcwnl Q97S 


31732 317.02 320.40 317.6b 368 95 

0677) 

37L23 37123 31522 37169 43737 

(16/7) 

2223 2223 2233 22.34 3L87 


KVSE Cwapouu 17330 17332 174A8 17331 
Amu MkL VMoe 29732 29639 29737 29936 
NASDAQ Dompodle 35035 35432 35637 35230 


295.46 368.95 4.40 

01/10) U6/7/90) a/6/32) 

346.66 43737 362 

(I1/10J Qb/7/90) (21/5/32) 

1839 35.24 864 

(29/10) (9/10/89) a/10/741 



CAC Grant 01/12/821 
CAC 40 131/12/87) 
OEHMANV 
FAZ Akllra G1/12J58) 
CUuimaJmk Q/12/53) 
DAX (30/12/87) 


HSL 


426.71 422.07 42196 42432 

1633.65 1512J10 Big 159933 

633.40 WIM 61535 609.41 

17993 17512 17478 1730.1 

1407 47 142568 142U9 140623 


la m in rwpi 



Nov. 9 

Nov. 2 

Dow Industrial Dty. YMd 

4.09 

4.08 




54 

V 

.43 

14 


65133 64582 64784 51450 | UW.70 121/3) 


468 SOUTH KOREA** 

10 Kara Camp Ei. (4(1/80) 


68034 697.46 TOLC 70439 


8615 1 1329.9 15/7) 


6417 6453 845503/7) 
523.9 525.6 696203/7) 




IT., 1 1 * ■ ; ’ T!— TT7« m I” i\:t :■■ > .<: a».v. | T Trn» l bb 


□49534(10/3 2560470/10 



TOKYO - Hoot Active Stocks 

Monday 79 November 7990 


\L1L. 




WorfdlntHIdos. 


Stocks Closing Change 
Traded Prices en day 

Nippon Steel 10.7m 412 +12 

Kyosan Elec 67m 1560 -00 

HUIsM Heavy 03m 089 +11 

NKK 8.0m 90S +7 

Sanyo Elec 68m 62S +9 


-80 FulUwra 

HI Hows Mchnry — 

+ 7 mtnchl 

+ 9 PTmatsu Cnstm - 


Stocks Ctoelng Changa 

Traded Prices on day 

aOm 1800 +40 

asm 804 + 34 

a4m 1100 +30 

4.8m 1120 +40 

43m 1350 -10 




TO ADVERTISE 


HOLIDAYS AND 
TRAVEL SECTION 

PLEASE CALL 

Helen Day 071-407 5751 

Sara Gabe 071-407 5753 

Emma Stevenson 071-407 57(63 


FINANCIALTIMES 

luiOH 1 auttNiKNiwiraria 



T'XT, 



LM 

132 

U2 


SlmlMV 13-80 





Hand-Delivery 
now available in 

MOSCOW 

WARSAW 

BUDAPEST 


For subscription details , or 
more information contact 
Andrew Taylor in Frankfurt 
Phone 49 - 69 - 7598118 
Fax 49 - 69 - 722677 


FINANCIALTIMES 

EUROPE'S BUSINESS NEWSPAPER 


pS' I 5(8FiSSp'&^5-a38&ftBS S?5to»Cd 
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3pm prices November 19 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


U Hmk 
H tf> Um 


t3 Motel Waia CIomN*. 

(•an im Bfcxk pro me *Mgi lm Qnete Ci ga# 
ffl$ 4% CMm « H4 wH W%+ % 

4% 3% COCDCO 382 4 A a*- % 

m 31% Cooper 1XM UHWtM 37% 3SH+ % 
28% 21 % Coop of IT JO LA 817 3* 1 
21 12% GdprTr U) IA fl 08 fl 


5% 4% Ah (0 pi 

33% AW 
< 1$ ARJC 

»% ob%m* 

*% 3% A1TC wt 


8 7% 71 7% 

M8W 0$ 47? 47? 

i J5 >5 + V 


‘*2 * 7 * “® «} *i «% + v 

«?2££*** “asm «5 «!j 4S+ 5 

SS s a 5 1 a a U- I 

SttgVrtr n 1st S' 5'** 
« «« 3 A 3-H 


18 $ Acuvxi ■ 
M^Juaaua* i z 
W% Adobe 

ie%jufa«p(ia< ii 
3% AMD 

tt AMO ft 2 18. 


4 17% 17 17 

16M 4% 4 4 


BB 34% BertCp ZAO 
2% «B9S 
W% 11*2 Occaan ST* 


57% 39% MMIl #£36 4X02007 «% S3 55%+ % 

18% U 3-flMd 48 £0W 74 14% 14% 14%+% 

08% 48 BaRSa US SX » MOO *3% 66% «$ + % 

30% »$88UIH J2 1-823 19 20% <C8% 9$- % 

37% £&%8enta .72 2.7 M 80 27% 20% 9$ + % 

40 A3 7 733 42 41% «$- % 

374 IMS % %-+« 


28% 21 % CdOpp* IT JO LA 817 24% 24% 244+% 

21 12% CdprTr L» 14 11 888 17% 77% 17% * % 

12% 4 Coreta 48 11. 11 29 4% 4% 4% 

01% 34%Carr4a JOa 22 « 801 40% 30% 40%+ % 
11% 9%CTF 24 £3 1 «% 0$ 10% 

8% 8% CntCrd JSr 10 « 07 7% 7 7%* % 

8% 3% CrdrM 48 14. 7 260 4% 4% *i + % 

38% 0$ Craig a 8 20 12% 12% 12%+% 


12 nm Mlk Chain 

M* Lon suet DM.W.I 1 88. 189 taw taataCIpt 

36% 22 QaO a 182748 31% 30% 31%-r % 

18% 0 OanflC.9 2.1 2 HO 8% 8% 8% 

0% 10$ Gate I 1.73* TO B 11% 11% 11%-% 
18% 8% QtnCrp JO If. 4 SB 8% 8% ft- % 

3 9$ OMR 73< 34 S% S$- % 

18% GATcy 121a 11. 70 17 0$ 18%+ % 

28% 0$GCMm 4* US 379 »$ W% «%- % 


Loa im HkVM-E 1WM laa %8.qia jf!* , 

S5*> ACSdq US U 7 ® 30% 37% 37% 4- % . «% 33 %WVm< Mfe XL W34 


Mg* Loa M HK.1RAE WM taa ta ta e n ie 

K>% 38% KC5(W US « 7 256 83% 37% *J$ + % 

27 10% KanGC 172 MOW M ft 23% - % 

»% w%Kaan.U0 moth 2i% 21% »% + % 

27% M% Kerv4n » KD 18% IS 0% + % 


“VK- 


, 5% CotCrd J0r £X « 147 7% 7 7% + % ( 48 18 OrHyn 

8% 1% CntrW SB 14. 7 200 4% 4% *£ + % 1 79% M 0x9 i 

20% 0$ Craig a a 20 12% 12% 12%+% I 7% 3% CnHoa 

18 0% Craig pr- 8 W *% 8% 9% I 12% 7% GnHota 

27% 17% Gr*n# TS 8£ 12 SCO 21% 21 21% I 47% 3l$GoMH a 

1S% » CwfdA a 23 27* 11 M 14 *•+%'“ 

18% W%CMCB*4£ 24 19 10 13% 13% 13%-% 

31% 30 CrsyRa 0 862 20% 2S% 2S%+ % 


887S0SM earn. 

9% 13 BerflU a 

a 12%B**> . 


374 15-0 % $-+0 

8.1 u m a a + % 

Z22QS99 0223 8X28 +209 
3329 128 » 15 IS 


48 W " QrCrn 1 43 4 9M JJi 2% 23%+ % 
78% M OaS £84 »7 E 09*3 35% 84% SO - % 


2 — % 
2 %+ % 


27% M%Ka)<fl » ISO 18% V. 18%+ % 

71 40 KtfVPlUB 34 3 42 41% « +2_ 

1ft ft KaSBH 40 44 4 32 7% 7 7 + Jf 

74 fl% KaOoga Me £7 10 808 71% 70% 71%+ % 

2t% 8% IUM JO U B 438 ft 9% 0%- % 


T3-W 1-181 
38% »% 


as Mean pt 4 20. 13120% SO 29%+% 
1-WOaam . W » •« 3 «+l* 


22%«adB JZ ua SO A 25% 25% 

> 2%mM 29 * _J% 3% 

3ft 36%MfMWZ48» JAB » Wl 3ft a% + 1% 

o% is hup 136 a is at *h a «%-T* 

4% 2 M» a% 3% 2% ’ 

3% % m.Mt MB «■* % 1149 

suss 1 4 SmS&aa:t 

SU««9 ,4hS * 

ft 2 1NHW JO as. TO 2% 2% 2%- % 

28% S%NEitfl£Bt U»» 4. V\ M%+ % 
23% 9% Kama 733 U% 1ft 12%+% 

21% 17%NMk %49 MM B 1ft 1ft 1ft 
18% 0%«PWai-M 681* 286 W% 18% <• +% 


7448 249 *% 4% 

24 9 18 10 93 

19T74B 48% 4M 


31% X CrgyRa 


13%CapK8 42 £218 279 «% W% tt%- % 


9% l%Mwa .18 &4 S *5% 1^+% 

« a Aanu ZJO 74 92370 37% 30% 37%+ £ 

SS - e -^ 2 X4 m 7 0? 7+ i 

a% 10% Ahmaa 49 84 L*m U T3% u%+ % 

7% 1} *55" » 1W 3% 3% 3% 

£ SStff" 1 ™ £8K B36 K% 31% Sl%- % 

27 0% Alrftl • 40 U 128 17% 17% 17%-% 

2? liyAfraa tB 1« 13 12% JZ% 

2? «?«*■■• wa i7. 7 a 19 % m% 13% 

2S% 2l%AUPpC.13« 04 2 a a 33 

«% 8 AUP 0pU7 81 1 8% 8% 8% 

2» 13% AtftAlr 20 14 9 Ml 18% 18% 18% - % 

18% 8 Atrnytn 49 43 13 W3 M% IO% U% + % 

27% 19%Mbm«4a 4 30 123 a 2S% 26%+ % 

a% 13% AiCulA • 40 1.1 13 IK 19 10% 19 + % 


S ttS 


MS » 14% 14% 14% 
a « 5% 8% 3% 
12 814 12% 12 


ir nu 

si mos 
stal 
re the 


tfc one 
st enc 


w efle 
was 


st caD 

tii G7 


87 74% 

34% 18% 


AR»gC0l7a 2.1 8 a n 82% 82% + 

Afttud *48 40 8 321 22% 22% 22% 


dt pin 

1X1 1 


42% 34 AhgP»3.M 84 M 418 37% 37% 37%+ % 
x 8 AllonQ 9 187 12% 11% 11% - % 

~ ' * m. 14 17% 17 17 - % 


a 9 AnenQ 
21% 11% Align prus 
W% SWAleran S3 


10 der 
has 


19% *2% AIM 48 ZX 21 1834 14% 13% 14 - % 

17% 11%AlliCep 144a U. 13 230 14% 14% 14% 

17 8% AaaC it 34 10% 10% 10% 


m On 
ia bat 


12% 7% AMEu n 
13% 8% AJTTch n 

23% 13%ABMiptU7 

io% a Alton 


424 9% 9 9 

4a io% io% io%+ % 

14. 149 21% 71 21 - % 


8 107 4% 4% 4%- 


>h low 

th in . 


37% 24%AbMniOUn 63 83336 37% 27% Z7%+ % 
10% 9% AMT7 ,78a 74 SM 10 9% TO 


re noi 

tiir 


10% 9% AMrT -78a 74 M> 10 

W% 8% AUIT2 n.T3e 74 CM 91| 

0% 8% AMH3 n 44 74 142 8 


St 1 

bl qn: 

m tio 


AMO 44e 67 308 9% «& 


0 9% TO 

>% 9% 9%+ % 

s% a% 8%+ % 


1t% «% AMO 44e 67 308 8% «% 9%- 

» 0% AMI02 .72 74 S8 9% 9% D% 

«% 7\ AUK» OjC0 74 288 8% 8% 8% + 


n% 7\ AUKM 040 74 288 8% 8% 8% + % 

9% 7% AMPI oJBn 74 687 8% 8% 8%+ % 

40% 34%AL'TH. MO 44 13 300 3Q\ 30% 3D%- % 


40% 8I%ALTEL1J0 44 13 300 30 \ 30% 30% - % 
77% 40% Alcoa 140a 34 81410 33% 32% 52%- % 


Cl' a i 

to tra 


20% K%Araua X0 4 35 73 
29% 17% Wlu 40 43 71372 

14 0-16 Araflaa ,K)| 560 


4 35 73 13% 12% 13 + % 
13 71372 18% 18% 18% + % 


n-’ an 

irx 

re th< 


14 8-16 AnBaa .HU 560 1 % 15-16 

12% 6% MlKMt 48 7 A 46 6% 6% 6%- % 

6% 5-32vJAmdur 25 1S44 1444 1544 

13% 154« wjAmd p | 6 % % % 

M 43% AmHoa 40 12 12114 48 48% «%-% 

10% 9% AffiAd) 042 £1 41 W% 10 U% 

H% 8% AA4 08 n 10 n 9% 9% - % 

24% 16% ABaitfc V10 4 431833 1B% 18% 18%+ % 

38% 30% ABrad #144 4.1 101146 37% 37% 37% - % 

30% 29% A 9H pC.13 £1 12 30% 30% 30% 


41% 23%ASMM S3 3212 7 28% 28% 28% + % 

73% U%MluaP«Ja 4410 2520 19% 19%-% 

20% 15%ACopSd 145a 12. 72 M% W% W%+% 

22 16% ACWD> 2.44a 16. IQ 16% 16% 16%+ % 

8% 5% AC«Xn 46 14 317 8 6% 5% 

61% 42 ACytn 146 U S2 1642 M% 4T% 48% +1% 


tb 

ad 


61% 42 ACyan 136 
33% 28 AEIP* 240 


146 22 32 1642 48% <71 


36% 17% 4rr£m SB. 44376771 22% 21% 21%- % 
18% 12% AFainlf 48 2JT2tll9 


S3 91512 29% 23 1| 


48%+ 1% 
20 %- % 


22% 21% 21%— % 
15% 15% 15%+ % 


50% 23% AGnCp 320 11. 62041 29% 27% 25%-t 

8% 6% AirXWI J4t 11. 119 7% 7% 7% + % 

W 8% AG IP 1806 16 162 9% 9 9%+ % 

10 % 9% acttt so aa n» 10% 9% w - % 

24% 19% AMttPr IM 11 12 144 22 21% 21% 

»% 19% AKertl 81JB 61 7 15 »% 19% 19%- % 


66% 41 AHeme 02.15 4413 180850% 49% 90%+ % 
M% 52% Amrtcfi 116 47 14 2MS 87% «% K% 


-- 52% Arnrtti 116 47 14 2MS 67% «% 86% 

88% 57 AimGro.44 .8112562 72% 71% 71%+ % 
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12% 7% BordC prL78n 22 9 325 4% 8% 8%- % 

US 7% BordCh (JB# 22. 9 219 9% 0 9% 

37% 27% Snrdoa aUO 34 9004 20% 27% U * % 

19% U%aCefe£9# IS 13 9 15% »% t5%+ % 

22% 18% Boe£d |J2 74 394 TOM TO M%+ % 

S3 80 0aaE pOja TO (200 89 88 89 + % 

29% »%Bonfr1J0 £1 7 289 19% 19% 19% 

74% 6% BrazU 3.t9e 4S in 7 0% 7 

34 20% BngSi 1J0 0J 9 287 25%25%25%+% 

85% 50% BfMyStJ £13 33800444 63% 88% ©% + % 

39% 25 BrtAIr £O0e 7J 4 318 28% 29 28% + % 


47% 31%OoMRa 18 1746 46% 44% 44%+ % 

09% 35 OnMrtr S 74128192 30% 38% S8%+ % 

48 40%GUdleTO79. U 3 43% (3 41%+ % 

91 06 dllot pi 6 47 T 07% 67% 57%+ % 

17% 24% QM E 5 JB U 18 1187 * 36 38 +1 

27$ 17 OM N 22 AT TO 47 TO% 17% 17% - % 

47% 31% GPU MB 9J 8 DM 4ft 4ft 45% - % 

96% 06 Oeetft# UB 14 TO HO 07 06 88%+ % 

69% 31%OnSlBdllJa £9191399 34 3ft 33%+% 
8% 3 n— no 8 77 *% 3% 8% 

W% 0 OrtSU 3 74 9$ 9% 9$+ % 

6 ftGMM 273 i% 2% 2%+ % 

42% 33%aa#uA1J6 37-M (29 57$ 38% 37%+ V 

11 4$ OaOut 1 229 «4 8, 0-5 

82% 20%<m>K I JO 45 72382 38% 36% *%+ V 

95% 25% BePw pCJB M 1 28% 30% 20% - Jf 

25% »%G-Pn pCJO £3 7 94% £4 24% - % 

26% 24%OaP«pQA7 92 2 25% 26% 25%- % 


01 " 17% Kenpnr 49 A366 391 21% 20% 

9% 8% KmpMi 130 17- 390 7% 5$ 

ft 7% KnpiOv 48 H M ft ft 

W% 7 KnpMMAB TO 206 7% 7% 

12 10% ICmpMa 47 77 187 11% 11% 

12 10% KmpSh- 40 04 226 11 

37 *4% Itamnt 1.18 U 9 257 27 

M% 7% K*c& T1 385 TO 

21% T7%K9U9I TAB 7410 780 20% 

TO% 4% KonS J9j 10 0 

*1 TO%8MapnJ0 TO 3 TO% 


»%+T% 

i, 

it + % 
20 %+ % 
18 


21% T7%K9U9I TAB 74 U 7B5 29% 20% 20% - % 
D% 4% KenGI SB 10 0 4% 4%- % 

3 n% ts% 13% — % 


59% *4% KnrrUc 1+4 3J 18 MBB 44% 44 44 - % 
28% 10%K#KP TJi BA 6 MS 21% 2>$l , 

25% 12 KayCa ■ S 20 12% dll 


29% W% Kayhn 40 22 X 230 £7% 

83% 61% KkncCI 272 03TO170 81% 

9% 2% Wmtia a 18 70 3% 3‘ 

30 TO% Kn0W ■ 11 3M 29% 23 


2B% 25%Oe#*w pOJO 94 

25*3 30%C#Pb pGJO £3 

26% 24%0#P«pBA7 92 

26% 25% OePtr prU8 U 

28% 24% OaPtf pB£3 82 

TO% 9% OlPlfe PC.7S II. 


n 8% KOW 1 46# TO 82 
88% 37 KPBldR 1J2 UW M* 




71% (*7800 248 SATO TOO 34% 
80% NTS ft SM U MM 
17% Neirtrt 40 £1(4 180 TO 


BlHnM l40 «n » 98% 
« N-MO JS .120 121 39% 


(4% »% (+%+ % 
394 4 9$ 4 + % 

82 1% 1% 1%- % 

TO 1% 1% 1%- % 

275 2 1% 2 

437 9% 9% 1%- % 


i Oahu ft TO 1% 

E DtaOnB 275 2 

i 0a»wr JO £2 17 437 9% 


79% 45%OmMMJ2 £5 82189 52 31% 52 +1% 

82% 76% DPL (0 7J7 9A zMO 78% 79% 78% + 1% 

39% TO$D0*nFd 24 241840039 39% 37 - % 
9% 9%nwai SB £9 1702 3% 8% ■%+ % 

70% TO%D#er# 2 A4 83004 48% 48% 46% - % 

19 1% DefVM 1JM 1271 1%d1% 1%- % 


3% 26%Q#P»peJS II. I 29% TO TO 
09% 30% QrfePd 1JD £1210*81 08% S8% 05%+ % 
10% 7 QertSO JO £6 7 87 8 7% 7%+ % 

23% (0% Qcred 499 £4 3SD T2% 12% (2%+ % 

^ * un t&% a 

10 7% QiM n JO £7 5 TO *% 8% •% _ 

56% C'lQlSrt 145 (4903*80 Sr% S% S7%+ % 
30% H%GRtano 9 77 13% 13 «$+ % 

TO 22%Gta» UM £4(5 83*8 31% 30% *1 + % 

22% 11% OMonC JO (A 10 8 14% 14% M%- % 

18% &% O MRtad 41 B0 2TT4B 7% 5% 0%- % 

7% 8% OtaOot 40 IS 409 »% 7% 7% 

10% 0% OtaePt 475 TO TOX 9% 0% 9% 

5% 2% O0M a 5225 4% 4% 4%- % 

4% 1% QC<+* wt 04 2% 2% 2% 


13% 8% Knogo JO £9 45 71 7 % T 

25% 8% Keoer 1 1MB 731 0j% 9j 

v»% e% Kekner J2 02 8 82 0% 0^ 

»% 11% Kama (44# U. U U 

17 Kft Kroger 1046 13 12; 


9 9 * + % 

* % ■§;* 
ft 0% 0%+ % 


33%IMMB JB UTOMCt 30% 39%_ TO 
23% «% Nn-Cs .(0# U 4 W ft ft 9%+ % 
nS * HtaCrTO* SJ 2 »7% 37% 37%+. % 


73% M (WOCPIOTO SJ 2 37% 37% 37%+ % 
M% H%WMH KIOTO TO 12% 12 %+ \ 

30% 82 McM p*140 TO TOM M% ' 

(1 1C% NuM pMTOe U * «% 18% 

m m nuornm n. saw w too- ko +« 

80 73% ToaMaf 722 04 TON 7B 78 TO +(% 


(3% 8%Knta» 43 Ufl T2 10% 10% 
TO 72% Kyuear 4V 2» 84 tB 01% 


(TO 72% Kyoeer 4V 2» M « 
(4% 8% Kyear 40^ T0^ 30 7% 


n%f8a0TO 1AB# 
•%Hkta*y 4M 


80% 9% LA or 


6 0*2 11% K% «(%+ % 
364 0% 8% ft+ % 


13% 6% LAC g 22 364 0% 0% ©»+ % 

41% 38% USE En2jM 7 J 13 «7 36% 30% 3B%- % 

13 4% LNHo lAf# 28. S 6% 6 5 - % 

0% 2% LL6 Ry JB# TO « * , 2% , 

U 5% L» Lp M 385 8% 6% «%+% 

1% % *JLTV 1 1082 i n-15 (MB— WC 

M% r%«)L1Vp7 3 7% 7% 7% 


47 34% MCOR 2.(2 

4ft MMOOTOTO 
47% 33%Mta»BB 


(S% TO HoCW JB 14 30 «0 10% 


4% 1% OM* wt 6+ 2% 2% 2% 

fi% 3% GRAM 1X71# 08 245 10% M% 101 

8 7 OlobYIdJS TO 20 757 8% 0% 0 1 

41% 12% GidNug 8 945 15% (0% 16 

25% 9 OXJVM ■ 9 4M 9% 9% 9> 

35% 17% GUWP .18 4 8 N* 23% 23 20 

2% % QeMrna 08 % % > 

47% 29% Qdrich £12 EJ 8 219 37 38% 30 

48$ 12$ Boadyr 140 1L 10 1888 18 18% TO 

(5 6%OoMi* TO V K% K% 11 

Si 5 ! 17 Oraca 1AQ 02 81230 22% 21% 201 


21% 17 DetmPL 1J4 £7 TO 409 17% 17% 17% 

80$ 62%OaH#Ar MO Zl 31 10*0 57% 08% 08%-% 

12$ 3% O+RaW JO £7 TO MS 4% 4% 4% + % 

8% % Dettan TO 11-TO 11-TO K-TO+1-TO 


1» 5-0 1-82 B-IZB 

7% OIMl# 311MB 10% U% |0% + % 

3% ComtM 149 4 3% 4 + % 

8$ CVtfcJpflJB# IA 84 10% W% 10% 



TO%0#kiw 1.TO 34 17 3*3 02% 32% K% 

SB DeStao AO# 424 879 42% 42% 42%-% 


23*2 DatEd 1.79 02 91187 TO% S% 20% 
25% SE prF £75 34 2 27% 21% 27% 


TO 25% DE pTO £75 39 2 
TO% 26%0Epr8£TO M 2 


AS £4 7 3S7 20% 20 20- 


90% 45% Digital 
96 01% ORWd JO 

tt% 2% OtaMNT A3 
188% 88 Otaoar J8 


27% 00 I JO A7 27 558 24* 


41% OoBiRa 3A4 7J 10 828 47* 


19$ 0on#M A4 1J M 466 


SZ% 34%Oanliar 46 20(3 7(0 35% TO 30%+ % 

41% 27% Dow JO £4 M 461 34 % 33% 34 + % 

TS% 37 OoaCh £00 SJ 89832 *4% 44% 44% 


35% 16%OiMjm JB 3J II 818 23 22% 22%+ % 

(9% (0%DMny»J8 £1 25 TO 13% 13% (3%-% 

17 tr IfltfOravo M 182 12 11$ 12 

23% 1«%0t#ar# JO £1(01973 (9% (9 (»%+ % 

38% 22% DrayfiM J2 ZB 817TO 25% TO 25% - % 


(1 9% DrySM JS TS 895 (0% (0% (0% 
11% 0% DryStC MB TO 278 10% 10% 10% 


DrySKS 1J8 TO 278 10% (0% 10%- % 
DrySM #J( 7.7 SIS 9% 9% 9% - % 


(0% 8% DrySM £71 7.7 SIS 3% 

42% 31% duftant aIJS A7 100065 35$ 36% 35$+% 
86% 6D%duPm pMJO £4 ( 83% 53% 63%+ % 

8$ 7$ DriOPh JS# 04 1038 0% 0% 6% 

SZ% TO%ttah#P*tJ4 6411 002 23% 29% 29%- % 
5% 2% Often AO TO 59 3 2% 2% 

48% 38% Danfird 2.(2 SJ IS 301 41% 40 41 +1 


23% 22 Dug pM£10 £1 xTOOO 33 
TO «$ Odd Id 245 84 1270 23 
»% 20% Duq prtO.10 £1 1 23 


TO + % 
TO 4 % 
TO - % 


25% 22% DM pr £31 £4 TON 3*% 24% 24%+% 

M% 6% Dycora ■ I 68 0% 9% 6% 

25 8% OyaAra JO £1120 Q ft ft ft 


6% 3% EGC 

8% 3 BMC 


- E-E-E - 

20 4J 7 88 4% 4% 4%+ % 

1080 8 6% 8$ 


9% 3 BMC 1080 9 8% 8$ 

41 28 EGC 44 CA 14 576 30% 34$ 38 + % 

13% 9 EOKGTJ2 TO 23 101 10% 10 10% 

7% 2% EOK IS -Mta £3 TO 3 3 S - % 

35% 24 ESyst J5 £4 12 483 3l£ 30% 31%+ % 


«% 1% EngtaP IS ft ft| 4%+ % 

35% 28% EnalEn 1X0 44 10 1127 TO 27% 20%+$ 


41% 21%E#a(UB 240 1£ 9 418 21%<B1 21 %- % 

43$ 33% EKodek 2 £74410018 43% 42% 43 +1 

04% 40%E«jo 220 AS 8 (TO 44$ 44% 44% + % 

(6% 9% Ecfdhi JO BA 13 710 II 10% 11 + % 

18%EooUb 48 £137 333 21% 21% 21% 


17% EtAaBr #144 54 7 507 21% 20% 20%+ % 

S EDO TO £8 9 32 4% 4% 4% 

EdtrOrt J8b U 7 201 18% 18% 18%- % 
M% 1838TOF 1484 SJ 18 20% 20% TO%- % 
T$£KCO 72 090 3 2$ 2$ 

ir%0P#ao 8 IA 22 21 20% TO%-% 

4% Etaor J2 44 31 5% 3% 5% 

IHSeeAe 16 3 2% 2% 2% 

6% £1J#r TO 3A11 887 6% 7% 8% + 1% 

2% Etaddt 19 63 2% 2% 2%- % 


3% 1$ EKCO 

25% 17%0fttN 1 
12% 4% Etaor 22 
3% 1% EtacAe 
TO 6% Eljar TO 
3% 2% Etsctat 
4 1*44 Band 

11$ 0% EmgOar n 
13 8 Eirtfca 


1 s a j il i 
I? 8* 


44% TO%EmaiJ2 3J IS 3133 


ft nil: 


8% 2% Biritad TO 61 2% 2% 2% 

32% 2r%BngO#2A2 0211 22 29% 29% S% 

26% 18% Endesa 44# 45 t 701 21 20% 207,+ % 

20% 10 Enrgn 44 ASM 88 (9% 19% (3%+% 

23% 18$ EftgiCp 0 U 284 18% 17$ 18 - % 

27% TO, ErtaBd .72 40 11 TO 18% 1T% 1T$- % 

B% 80% Eiuon £49 A« 12 877 68$ 90% 58%- % 


TO% 20% EmOQ JO 4 533 26% 24 24 -1% 

TO% 21% Easndi JOB 3J20 +42 22% 22 22 %- % 

11% 8% ErtErg* JO £0 SB 3 10 10 10 

23% 18 Energy 1ZO 5510 1295 22% 21$ 22 - % 
21% 12$ Enter# TO 672 18% 16% 10%- % 

17% 9% EnvSyc 14 311 6% 7% B%+ % 

18 « Et«S 1*1.75 (A 117 12% 12% 12%+ % 

22% 18% Equtti # .48 8A 17 BBS 14% (4% M%-% 

«% 2% Erjundt S 9} 107 3 2$ 2% 

TO% 11%EqmkpOJi TO 6 12% 12 12% + % 

8 3$ B*fS 148 2£ 11 87 4% 4 4 r 

42% 34% EtMtac 1.42 50 17 412 39 88% 39 


5% 2% Exon 


C% 5% 
30 20% 


(4 1938 4% 4 4% — % 
! « ■< •> 6$ . 


20% BM 40 £4131(26 34% 23% 2»%+ % 


«% 9% EaraPd n 64 11% 11% 11%+ % 

12% 0% EjnWffd 374 7% 7% 7%+ % 

1S% M$ Enatar 1A2» 94 12 16% 15% 18%+ % 

66% 44$ Exxon £89 &3 (696(5 »% 60% 90% 


40 25% EMC 9 3M 20% 27% 26%+ % 

14% aHHMCQdJS# 413 56 0% 6% 8%+ % 

36% 2B%FPUQp238 £7 92126 27% 2»$ Z7%- % 
28% »%ftM» 11 54 20 19% 19%+ % 

17% 4% EtarCp 129 7% 7 7%+ % 

40% XiFokCjO . 00 TO S 36 TO TO 

5% *,*jFnWd 543 % 0-32 %+M2 

(0% 8$ FamOk AO £910189 »% 10% W%+ % 
7% 11-32 FarthR 18 1032 13-& 13-32 

8 2% Farad 44 8 2 % 2%- % 

(2 7% F*ytae TO 27 11 SO 7% 7% 7%- % 

17% 8 Fedors AS U MM ft 5% 5% - % 

96 TO% FedExp 14(204 34 33% 33% - % 

06 3O%F09l8.14O AO 62571 40% 39% 39$ — % 

V3% FadMog 30. 7.4 20 237 12% 12% 12%-% 


22% 10% FedMcg SO. 7.4 20 237 . 

44% 24$ FadNM JB 27 811120 32% 32% 32%+ % 
2B# (1 FNMTO 5112 18% 17% 17% 


27% t3% F#dP8 1 £8 6 869 17% 17 I7%- % 

6(% TO FP«p pOJ7 02 3 TO 36 TO 

28% 12% Fadnny 1A8 9434 123 » V*$ K + % 

30 13% Ftagrt » JOB 23(7 234 29% 29% 29%+% 

29% 17$ Ferro 44 35 121958 19% £17% 18% - % 

5% FUertt .40 £3 401 6% 6 *%+% 


9% 6 FltalX JO 34 

9% 3% Ra Mlta 

28% 12% Ftaght AM# 14 


FhWk JO £610406 5%S%+% 

FtawntAai 1(87 2% 3% 2%+ % 

37 16% 10% 


28 15% Fdtai #1 JO 
18 8% FWkSy 22 


S B FBQMF TO 
7% FStKSlIJO 
a*l U%RBrdn 44 
11% 1 % FCapHd 

40% *3%FtChle 2 
42% 26% FCh a pC3J4l 
86% 41 FCh ptB 0# 
«% 30*« new pOJs 


14 37 16% 10% 16% 

£4 6 1W 18% M% 18$- % 
84 6*8 12% 11% 11$+ % 

IA W ft ft 0%- % 

TO Ml 75 7% 7% — % 

7 TO 16% 15% (6% 

1 490 1% 1% 1% 

1£ 4 3980 17% 10% 16% - % 
IA 46 TO 27$ TO 
IA 21 « *2% 42$ — % 


: 174 4L 6 6M 


^1 * 


74% 10% FC%6 pCLOO SSL 221 (6% 16% »%- % 

27% 11%FFB 120 74 789 17% 19% 17%+.% 

34% 16 FRO p®Z15 TO 10 0% J7» «% + % 

80 88 FFB MOTTO# TO *6000 80. N TO +1 

4 FFInFd JZ# 44 581 *% 4% +% 

M%RFrt*0 .TOb * 8 218 17% 17% 17% - % 
(5% FMata 3 -IA 2729 22% 21% 21%+ % 
21 % Ftotel n{ZJ7 11. 4 22 32 22 

%Ftn*A «* % V(6 (1-TO-V32 

20 Hta p®174# 


(5% FtaUC 148 78 01486 (8% 

42%F£C PMJO# 11. « *8% 

10 FUnHl (TO 12. W 292 (2% 
W% FWaBk ITO £8 6 125 10% 


37% W%FtVaBk1 20 84 6 
44% 82% FUVCCfl 1J9 44 10 


88 2 25% 25% 25% +1% 

84 24 221 9% 9% 9% + % 

M 183 7% 8$ 7%+ % 

78 01485 16% «% U$- % 
11. U 43% 48 «%♦ % 

TO 10 29! 12% (2% 12% — % 

£9 0 125 19% 19% (9%— % 
44 10 CM 40% 80% 39% - % 
£4 9 301 24% 94% 24% + % 
8 II W$ 15% 15% 


23 + % 
•%+ % 


35 8 ftwrUB SA 9 301 24% 2*% »% + % 

28% «%FMftal 6 11 15$ 15% 15% 

27% 3$ Rtftara 1A0 TO 13 1815 (0% (0% 10% 

88 **% FMr MA3.10 TO 12 25% 2S% Z% 

29% lS%Ftae£n J* 46 B 280 (M 18 18 %+ % 

87% Z7% Ftaowg 1.13 U 12 430 *3% 33% 13% + % 

85% 86%FlfiJi« J* J29 9K 44% 44% U%- % 

3% 7-MHodft 78 1% 1% 1% 

95% 39%PWEC AGl 14(1 4 39% 30% 38% - % 

40% Rawg 2.74 7411 174 35$ »% 39%+ % 

20$ 11$ ne wer J6 AT U SOT (4% (3% 13% - % 

«% TO Bu or 44 4291079 39% 38 38%- % 

30% IT%F0MC \30 6411 13 2Q% 20% 20% - % 

7% 8%FMHG 20 5727 7 4% +$ 4$- % 

49% S%F0nM 8 11. 507C8 28% 27% 27$ 

13% TSjtFEtaar 146 - 94 39 14% 1+% 14%+ % 

25% 17% FtWWi JO 2222 CTO 23% 22% 28 * % 

»% 7 France a *9 8% 9% 9% + % 

10% 5% FikMut 147 15 387 7% 7% 7%- % 

W% 7 F»»Pr J7 II. 84 7$ 7% ?% 

»$ 22% MR* • AO 10 10 353 3% 22% »%- h 
6$ 5% FrtU#» 1.12 19. (94 8 5% 0 

0 4% FM RoyTlJS# 2D. 50 ft 6 8%+% 

» 9$ PHCC sl JB# 84 M 117 18 15% 16%-% 

38 29% FrjMMc 1TO* 45(3 118 38% 33% 3S%+% 

24% (8%IWP£40# TO 10 401 TO% »% 23% 

a 14 Frtin a ra is% ub ia%- % 

61$ 99%FaidAi# 48 14 » son +9% 46% 45%+ % 

37 11% Fudu# JS 29 20 *33 (2% 13% T2%+ % 

-® 1 7 118 3 Z % 2$ 

n% »%Rdttar«_ Q _ Q _ 0 _ a W% 13% + % 

*$ T7% 6ATX *t.» 47 1 IB Z3% a% Mi, - % 

S3% 35% OAW p(A347 11. 87 36% 25 35% + % ’ 

® 8 «10 4Sia% |47 m%+ % 

* 1% GEO 112 1% t% ,v 

J, «:% 21 2i 2L ft 


28%FM4M 8 It. 587C8 3% 27% 

T3%F53#or 136 - 94 TO 14% 1+% 
— , 17% Fd«WTi JO 2222 CTO a% 22% 

»% 7 Franc# a <33 8% 9% 

10% 5% FikMul 147 15 287 7% 7% 

W% 7 Frtfr 47 It. 84 7$ 7% 


nr 10 - *t 

A5 (3 1(8 33% 33% B%+ % 
TO 10 401 a% 33% 20% 

a n 18% aij % 

( J a 3001 +3% 48% 45%+ % 


sa% 33% OA»£ PIA347 11. 87 35% 3S ! 

1 ® 1»% QEICO 2 1J 10 45 141% 1*7 
* 1% GEO 112 |% 

if 1 * ®$ gTEnr n U7 lO 8% 

* 3 ta 58 13 9BU 28% 27% 


§ ji* 


a% a gie pr 2 ab ai i 7th 

,L s® 10% 

13$ 2% GeWoo 2,1 3 


TO 5% SoldO pfl.70 21 
8$ 2% QalHou 

**h. MOuMtUt £7 


a 7% 
7 44 3% 
14 1435 33% 


27% a * % 
27% »%- % 

ii 'IV " 
\\ 7 V ' 

»% a%+ % 


*% % 


12$ Goodyr L80 It M (TO# M 18% 10$+% 

8% Octet# (» 27 K% Tl% 11$+ % 

17 Gmca 1X0 08 9 TOM 22% 21% 22%+ % 


. _ V + % 

25% a OeBpria 92 2 34% 24% »%+ % 

2*% 18 ItaTOr 48 4711 284 19 18% 18$+ % 

44 2%Ota«M 2A J (9 TO 25% 25% »%- % 
19% 9% Dtagnt a 1988 12% 11 11% - $ 

17% B$OWRE1TO 1411 a 11$ 11% 11$+% 

7% 2$DUSO TO# 28 a 120 2$ 2$ 2$ 


8% 3 DtaraCp 41 4 3% *%- % 

47 TO DtaOoM 150 A3 16 24 35% 34$ 35%+% 
20% 8% NgdCni 8 733 11$ 11% 11$+ % 


88% a%GMm £80# 

21% 8% GOMFo 44 

27$ 2T%0*B £02 


*8% 8% GratlTr TO £1 
U$ 4$ Omni a 


a$ (S%OneEn 24 90 19% 19% W%+ H 

25% (5% Crart TO 84 9 TO 17% 17% (7% 

70% Dft&tSngLU UTOlOa «% 50% 80%.+ % 

7% % GtAEK 3*7 1 % %-% 

95% 37%OAtf>Q TO £110 4H 85% 85% 86% 

a 40% 0£kCh AB JM a» 89% 54% 55% + 1% 

. M. 7 8 46 45% 46%- % 

7 J 13 1895 11% 11% 1f%- % 
AS IT H 23 $ 23% 23% - % 
IM S3 ft 9% 9$ , 

7 204 9$ 5% 5%+ % 


% «|LTV 1 1082 % «-» TM5-HI 

7% CJLTV pf 3 2% 7% 7% 

% vATVpfB 44 1% 1% 1%- % 

2$ »(LTV p(C 7 3% 3% 5%+ % 

11-t6vJLTV pA 79 1 *5-10 1 +M0 

VMLViap 746 % 1-18 »«+>« 

S-TOLVI ft 5 W* Wl 0TO+M8 

TO Utah* « TO1 12% TO% «% 

5 LOaM * 2A 23 5% < *% . 
(2% LeZ Bay J5 ABTO 42 M 13% 1* +% 
28% LacKta £40 7417 0 81% 31% 81%+ % 

0% Lrtarg# AO *A ^0 V* (0% (0% TOj#- % 

4% IndBnc TO( W ft ft ft+% 

9 LanebEJDB T7112N 11% 11. fl%+ % 


JB S$UMNR# VIM 6 

47% a MKS# iro AB 11 1808 40! 
4i% sn%Nerak • At ana av 

8% 1%NBftak .1* A3 387 » 


TO 204 «% «% 12 _ V 
A7TT 4*8 46% 4B% 48%+ % 

"«»i a s g-i 

U 39 42* 10% 18% M% 
Vl« 8% (% 0% 

A0 11 MOB 40% 40% «)% 


8% 2% »JLTV 

2% 11-TO efLTVpO 
10-18 (-18LVI Qp 
7% S-TOLVI M 
17$ TO Utah* 

7% 5 LOdU 


TO% 8% ITOarg# AO 
W% 4 town## 
17% 4% liTOBnc JQ( 

» 9 Laneb0 JDa 


3 Nora* • S3» 29 U 894 31% 81% 8>%-T 

NOfttk .TO 42 387 2% 2$ 2%- % 

ICMH3 L4TO 7sn W 19% 17V 171?- V 
HyFMTOJ* TO. * m 1 8 $ rt 

taeW M 1% 1% |X 

NoeTOSUV 84 TO 308 28% 3% 39% 

0#6tPer£32 IS 0 870 37 31% 5 + % 

TO TO- HBPerpMTO CO ZTO «% 48% «%-,% 
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ADT I 7 1937 22% 21% 21%- % 
AST 6 23611128% 23% 28%+ % 

Aclxim 6 597 4% c% rt+ % 

Aemeflt 15 1 13% tt% tt%- % 

Ac* tom 14 2 15 15 15 

Adapt 8 228 TO 13% 13% - % 

Adlngl * 8 121 10% 10% 10% - % 

AtosSv .16 TO 74 16% 15% 16% + % 

AdobeS 24 18 4830 28 S6% Z7% + 1% 


4J TO 3 5 5 

2.1 8 4 14% 12% 14%+ % 

6J 212 9% 6% 6%+ % 

100 7-TO 7-33 7-32 

S3 % 0-16 9-16-1-16 

TO3 15% 14% 14%- % 

383 7-16 % 13-32 

6.7 7 797 9% g 9% 

440 843 93 61% 81%+ % 

33 12 2754 37% 37 37%+ % 

84 81500 45% 46% 45%+ % 

4 J 14 3970 23% 71% S2%- % 

6413 TO1 Ii 10% it * % 

41 38 3% 3% 3% 

24 9 25 11% 11% 11%+ % 

6.1 14 IW 24% 34% 24% 


AtoCV t 

A4ri.cg 

AduPciy 

AevTei 

Acvantm .TO 

AevoSy 


3 lie 5 *% 

589 8 7% 

05 2% 2 h 


DP Sou .ISe 
DM TU 
DMA PI 
DSfre 1JD 

DSC 7 3015 5% 8% S%+ % Xyktod 

DVIFn 1257 13% 12% 12% - % KayCan 

Danibrg TO 3 12% 12% 17% Kintal 

Danu 6 37 8 5% 6%- % KndrU 

DtSwKh 10 2067 3 3% 9 + % HrwM 

Datscp 18 191 28% 27% 29 KnwIW 

Deupftn MB B 872 Z7% 27 27%+ % Koe*g 

DebSnp JO 7 60 6% 8% 6%+ % Kidcke 

DaktbE 32 TO TO 27 26% 26% 


80 8% 7% 7%- % . Kxrehr 48 23 48D 7% 6% 7%+ % 

- D-D - I KaMar .10 22 305 10% 10% W%+ % 

3 10 6% 6% B%- % | Kaydon 40 11 62 31 30% 31 + % 


Stlofl 

Low LamtCflng Stock Dtr. 100* Wgfa Low La«tChng 


3 10 8% 6% 8% — % Kaydon 40 11 82 31 30% 31 + % RlrFor 30 

a 206 7% 7% 7% — % KetyCHI 287 138 8 7% 8 + % Roads* 1 10 

20 2% 3% 3%- % KelySA J6 13 48 31% 30% 31% HbtPhr 

7 74 10% 10% TO%+ % KyCm M S 739 S% 9% 9%+ % R «ncs « 

7 8915 5% 6% 5%+ % XyWadS 4 10 B% B% 8% - % RmttPn 40 

1257 13% 12% 12% - % KayCan 40 IW 11 10% 10% - % RonSk 


Fbchla 14 84 fl 8% 6%- % 

Wwffl 12 13 80 9% 9% 9% — % 

Hlritof -28 10 33 22% 22 22%+ % 


7% 8 + % I RoodSv 1.10 13 «J 34% 33% 34% + % 


11 758 16% 16 16 - % 


Wrotel 46 8 33 17% 17% 17%- % 


Ml i%d % %-% 

e 0% 9% 9% 


22 199 19 18% W%- % 
21 814 13% is% 13%+ % 
32 272 5% 5% S%+ % 

- L-L - 


RoTocn 
tern* jo 

RyknP 


13 «33 3* 33% 34%+ % 
a 3% 3% 3% 

5 264 7% «% S\ - % 

24 8% 8% 8% 

62391 9% 5% S%+ % 

17 170 5% 4% 5 + % 

724 14% 13% 14 - % 

10 2638 4% 4% 4%+ % 

- 8-S - 

9 283 6% 6% 8%+ % 


7 2 9 9 

13 285 12% 11% 


SE1 .10 18 134 16% 16% H%+ % 

SfPed 3 66 4% 4% 4%— % 

S«.3y 118 4% 4% 4%+ % 


Aegon Z71e 6 45 64% 54% 


119 2% 2% 3% 

11 100 9% 0% B%+ % 


Agncyfl 48 10 101 7% 7% 7%- % 
Agnlco g JO 504 8 6% 3% - % 


Ateorp 25 10% 10 10 

AlrUd 18 2 5% 6% 5%- % 

AUWI4C HO 29 7% 7% ?%- % 

Aloe ICSt 4 345 31% 30% 21 + % 


ARM 18 990 27% 27 27 

AltnBr 30 15 1 M2 8% 9 3% 

AlexBld JB 8 1598 21 20% 20% I 

Ahaafl 30 14% 14% 14% - % 

AlagW 7 205 6% 6% 6%- % , 

All4AP(l 26 8% 7% 7% 

AlUant 267 1% 11 1-16-1-16 . 

AUdCao 44r TO 49 16% 16% 18% 

AKCall 46a 82 15% 15 15 - % | 

AJkJCJ 417 11 10% 11 + % ! 

Allwwa TO 1405 5% 4% 4% — % 

Ataoe 42 8 38 7 % 7% 7% 

AteGld 06a 10 258 2% 2 1-162 1-16-1-16 I 

Alters 15 483 10 9% 9% 

a nr too 2a rff% ta te% + % 


Daveen JD a m 17 IB 10%+ % LSPqM 15 1« 6% 8% 8%- % MPbuIB .40 9 348 8 7% 7% 

DUxen JO 9 181 17% 17% 17%+ % Lanfr J6 ll 38 6 4% 5 + % SiPaui 140 7 1468 »% 99% a% 

Dlgllnt TO 571 17 M% 16% Ufll 8 J8 17 2299 »% 17% 17%+ % Ssrons 33 t«% 18% 18%+ % 

frgMIa TO 880 17% 16% 17% + % LemR* 413 3% 3% 3% SendFtn 48 9 W 10 S% 9% 

DigtSd 516 1% 1% 1 1S-16-V16 Lanestr .76 IS 416 17% 17% 17% + % Sanford JO 13 238 71% 20% 20% 

DlgtSy 1756 13% 12% 13%+ % Lancs 4 U 19 22% 21% 22%+ % Sovnf a .48 13 38 23% 23 23%+ % 

Drone* TO 84 17 18% I8%- % LdirucQpn 25 379 16 « 15% - % SUIlBi a 32 18 511 27% 26%- % 

DWeYr JB TO 34 9% 6% 9%+ % Lasrsco 1030 26% 27% 28% + 1% Sdnwd 3 IB 2756 26% 26% 27 -1 

DlrGni JO TO 34 8% 8% 8% + % Lattice 10 1646 10% 10% 10%+ % Setter a JOT 6 2101 16% 15% 16%+ % 

Dam B) JB 21 463 6 


516 1% 11 

1756 13% 12% 
TO 84 17 isl 
TO 34 9% 8* 


(5 18 22% 21% 22%+ % SavnF 3 .48 13 38 23% 23 23%+ % 

25 379 16 IS 15% — % scrum a 32 16 3H 27% M% 26%- % 

1030 26% 27% 26% + 1% Sdnusd S IB 2756 26% 26% 27 -1 

10 1646 10% 10% 10%+ % Setter a JOT 02101 16% 15% 18%+ % 

tt 41 27% 36% 27%+ % ‘ ----- - ^ 


OfCbte JO 
DracoE 
1>»»8 
DroyQ 6 


32 27 7% 6% 7%+ % 

13 35 0% 8% 8%~ % 

9 144 5% 5% 5%+ % 

23 325 20% 19% 18% - % 

11 888 6% 6% 6% 


«%- % Ldnwopn 25 379 16 TS 15%- % 

9%+ % Laarocs 10* 26% 27% 26% + 1% 

8%+ % Lattice ID M46 10% 10% 10%+ % 

7% Lamn J6 tt 41 27% 26% 27%+ % 

7%+ % Laemer 13 666 1B% 15% 16% m % 

a%- % Lestat 15 Z76 23 22% 22% - % 

5%+ % UbSS 44 6 43 18% 18 18 - U 


Afterm 15 483 10 9% S% 

A FIT ISO 29 >0% 10 te% + % 

AFTnE 1 US 6% 6 6 - % 

AWAJrl 308 8% 6% 8% 

ABnkr JO 6 21 6% 6% 8% + % 

AmCaR 16 S28 10% » 10% + % 

AmClt* 14 3 10% H% 10% 

APIma 13 952 3% 3% 3%+ % 

AGreat .70 14,257 32% 31% 31% 

Amlntg 5 3940 2% d 1% 1%-1-ia 

AMS 16 11 15 15 15 

AMedE 28 48 9 % 9 9% 

AMdna 1.72 S SM 28% 28% 26% - % 

AmPte 6 2 8% 8% 8% + % 


DrugE -10a 11 898 6% 6% 6% 

Durrm a JO TO 108 18% 19% < UP|+ % 

DurFI JO 16 42 26 29% 25% - % 

DutyF s 20 262 24% 23% 23% 

Dynasty 10 6% 6% B% + % 

DycbC 9 179 15% 14% 15 + % 

- E-e - 


19% 18% - % LlebteS 16 173 TO 11% 12 + % 

6% 6% UeTcb 18 266 18% 17% 18%+ % 

19% tt%+ % Lin&d I 1549 M% 65 08 +1 

29% 29% - % UncFn 1.12 6 40 17% 17% 17% 

23% 23% UncTI a J4 17 106 26% 25% 26% - % 

6% 6% + % Unoay a 6 41 17 18% 17 + % 

14% 15 + % UnearT 17 282 12% 12% I2%- % 


tt 41 27% 26% 27%+ % ScreBd 8 36 7% 5% 7% 

13 668 1B% 15% 16% m % Ser«H JO 14 KJ6 15 14% 15 + i 

16 Z7G 23 22 % 22% - % Seagate 5 42SS 9% 8% 8% 

6 43 18% 18 18 - % Seel rot 36 12 20 16% 15% 16%+ I 

16 173 TO 11% 12 + % SecBcp JE 0 3 18% 16% 16%+ i 

18 266 18% 17% 18%+ % SeiMi JO 115 5 4% 4% 

1549 59% 65 SB +1 Seicttn 1J4 5 240 M% 13% 13% - ! 


APwCv 8 23 1 197 ull % 17% t8 ♦ % 

AScti a » 13 946 11% 10% U%- % 

ATrCm 31 119 32% 32 32% + 1 


AT«Cm 31 119 32% 32 32% + 1 

ATrev* 8 94 11 W% 10% - % 

Araerttr 1JB 70 1925 9% 9 9% + % 

Amgen s 54 4039u54% 53 54% +2 

AmtcCp 41 10% 10% 10% - % 

Aravest JO 1160 1% i% 1%-MB 

Ana* -56 11 411 13% 13 13% 

Anengel IJSo 4 6S 9% 0% B%- % 

Andrew 11 S3 18% TO 19% 

Andros 11 394 8% 8 6% 

ApogEfl 34 M 23 18% M% >8% + % 

ApplaC -4S 10 16730 36% 35% 38 + % 


EC) Tel 14 290 28% 27% 27% - % UlClafi 

EtoCW a M 0 21% 21% 21%+% Laewen 

ERCEn 21 77 14% 14% 14% Lon«3tr 

EglFd 18 5% 4% 6%+ % Lntu* 

EastFo .101 228 11% 11% 11%+ % 

EatoEn 18 192 4% 4% 4% - % MCI 

Egghead 772 9% 9 9% + % MECA 

Etoaa 871 3% d 3% 3%- % MSCar 

EteSd 6 275 3%d 3% 3%-% MTS 

EfanAS T.SOe 4 B 23% 23% 23% + % MB g 

EtocArt 13 191 ■% 6% 9% - % MadGE 

Omfn ,12e 18 10% to% 10% * % MagroP 

EmpBan 79 21% 20% 21%+ % MagGp 

Etottex 97 5% 5% 8% + % Male* 

EnCtoati 16 20 11% 11 11%+ % Manltw 

EngVana 52 76 18 TO 16 - % MtikNt 

Engpht .12 13 151 6% 6 8%+ % Marcwn 

EnvEto 788 16 14% 14% - % Marini 

Enron 336 7 8% 8%- % MarTOd 


1 TO 1 64 


M 280 29% 27% 27% - % I UcClab -25 12*678 28% 25% 28%+ % 


772 9% 9 9% + % MECA 

871 3% d 3% 3%- % MSCar 

6 275 3%d3% 3% - % MTS At 

4 8 23% 23% 23% * % MB g JI 
13 161 9% 9% 9% - % MadGE 2J0 

18 10% to% »%+ % MagroP 


140 20% Mh 20%+ <• 
932 3% 3% 3%- % 
B 1300 19 18% 19% 

— M-M — 

.10 19 97384 23% 21% 21%-% 

26 IS 7 7 7 - % 


Seicttn 1.04 5 M Ufa 13% 13%- % 

Sensor JB 16 HI 13% 13% 13% 

Sequnt 18 1054 16% 17% 17% - % 

Swiuoi 0 56 s% 5% 5%+ % 

SrvTch 15 172 13% 13 13 

S-cFwt 10 4% 4% 4% 

SeuEn* 10 1 10% 10% 10% - % 


7 TO 10% 10% 10% - % 

8 44 15% 15 15%+ % 

6 20 14% 14% 14%- % 


MB g JO 6 20 14% 14% 14%- % 

MadGE 2J0 11 11 33% S3 33 - % 

MagroP 21 Z7 25% 24% £9%+ % 

MagGp JBb 7 48 B% 9% 9% 

Male* 48 26 21% 21% 21% 


SigroOg 
Sncifty aJ» 
Si I ten VI 


EqBB 1J0 6 *1 15% 15% 15%+ % 

EqKU .108 48 947 4% tf 4% 4% - % 

ErtcTI s 48 2072 20 37% 37% * % 

EvtlEt* 19 22 16% 18% 18% 


Male* 48 26 21% 21% 21% Society 

Manltw 1 9 239 18% 18 18 - % SodvSv 

MttoNt £32 6 464 42% 42% 42% + % SltwPb s 

Marcam *1 22% 22% 22%+ % SdftWx a 

Mariei 5 419 7 5% 6 - % Sonet 

Mfirtbd 5*3 6% 8% 8% + % SonocPd 

martal B 120 12% 11% 12 - % SCaiiw 

Uarqst J8s TO 78 7% 7 7 - % SCalWl J 


10 

1 

10% 

«% 

10% - % 

18 1844 

16% 

1S% 

16%+ % 

6 

IK 

3% 

3 3-16 

3%+ % 

9 

sm 

7% 

7 

7% + % 

11 

5 

15% 

15% 

15%+ % 

14 

9 

9% 

B% 

9%+ >f 

19 

ass 

66 

64% 

54% 

a 

578 

6% 

5% 

e%+ % 

5 

82 

9% 

9 

9%+ % 

12 

IDS 

5 

4% 

6 - % 

10 

30 

8% 

8 

8%+ % 

8 

28 

11% 

11 


0 

58 

17% 

17 

17 - % 

B 

405 

29 

ss% 

»%- % 

B 

132 

5% 

5 

5 - % 

11 

aai 

17% 

18% 

17% 


Sdftwx a 9 2112 3% 3% 3%+ % 

Soictt B IW 11 10% 10%+ % 

SonocPd .92 26 288 28 % 27% 27%- % 

SCertO JQ B 181 15% 15% 15% - % 

SCalWl 2J0 B 8 28 27% 27% 


UrahSu .40 10 28 18% 16 16%+ % 6dWw .*4 8 43 9% 9 9 - % 

, -- . . Martel 1J0 7 131 26% 26% 26% Soutat |J4 6 318 16% 15% 15% + % 

Everax 51103 4% 4% 4%+ % I Manch 6 214 7% 7% 7%- % Spiegel JBa 9 226 «% 13% 13%- % 

ExabyN 10 1910 13% 12% 12% I Masco! 91 4% 4% 4%+ % StdMle 13 87 4% 4% 4% 

fitesib 184 10% 10 ID - % I Uteatak At IB * 12% 12% 12% SttReg JU 7 5790 0% d 9% B%-% 

E«fflt 9 18% 8% 6%+ % I Maxim 16 500 9% 9% 9%+ % Supta 33 882 18% 18% 13% - % 

Expto 9 196 16% 14% 14% “ % I Maxtor 3 1204 5 4% 5 + % Startle SB 7 183 15% 15% 15%+ % 


24 20 9% 9 9% + 1 

29 82 34% 33% 34% +1 

397 9 % 8% 9%- I 


AptSMI 7 2579 17% 16% TT% - % 

ApidPw .12 11 B 17% 16% 16% - % 


- P-F - 

FHPa 11 74 tt 12% 

FallOrp 771 17 15 

Farr a J4 10 5 9% B% 


P-P - I MeCatr 3060 15% 14% 15% " | StaSfflo .98 11 2890 34% 33% 33%- % 

11 74 tt 12% 12% - % I McCora At 15 244 22% 22% 22% - % I SteoTTc .03a 14 18 11% 11% 11% 


8 523 5% 5% 6%+ % 


Arsor .16 16 28 18% 17% 18 + % 

Arcta 6 46 7% 8% 8% - % 

ST 57-4 


Arcteo 6 45 7: 

ArgeGp 1J0 7 35 SB 

Arkan 14 6 17 

Armor M II I 10 

Arnold 1 10 2 30 


6 45 7% «% 8% - % 

7 35 58% ST 57 -4 

14 6 17% 17% 17% - % 

18 9 10% 10% 10% 


Fastni a 
Fibronc 
Pkttnc 1 


UcQrw Ji 10 1 23% 23% 23% SlwStv J4 17 1044 33% 32% 32%+ % 

MadcoC -04 149 4313 28% 27% 28%+ % Stokaly JO 7 20 12% 12% 12% - % 

17 263 15% 15% 15%+ % Stall JO 7 151 14% 14% 14%+ % 

*1264 * 38% 38%+ % StrwbCl 1.10b 7 41 19% 18% 18% - % 

19 153 10% 10% 10%- % Struct) a 24 44 23% 22% 22% 

15x1163 17% 16% 17 - % Stryker 28 171 26% 26% 36% - % 

5 772 8% 8% 6% SturtH a J6 13 22 9 9 9 

14 2806 11% 11 11 - % SultDrt 2 18 16 18 


29 1ST 18% 17% 17% - % I Made* .10 17 263 15% 15% 15% 


17 294 8% 8% 8% — % 

7 56 IS 14% 14% 


FrfBiT aUi 10 172 29% 28 


StoOK TO 136 4% 4% 4% — % Matenl 24 

FkpeAa JO 918 12 11% 11% - % Mentor .16 

FHaNet M 66 6 7% 7% MawQr J* 

Ftoffwa 9 4681 2% 1% 2%-1 MarcSc M0 

FAIaBk SB B 231 17 16% 16% - % MrcSk a JO 

FtATl* J3| 3H 7% 7% 7%+ % MrckNI 120 

FBOh 160 7 7 » 18% 19%- % MercOn JO 

FtChat 32 6 284 16% 16 15%+ % MrtotBc 120 

FCoIBn .44 6 68 10% 9% 10% Martaei 

FCotnC 120 9 7 15% 15% 15% + % Meritr 

FtEstn 1.12 5 377 13 12 12 -1 Metead 

PtFdMIc JO 4 60 11% 11 11 - % MatndA ST 

FIPnCp J4 4 3681 10 % 9% 9% - % MeyerF 

FHBk J6 ID 343 tt% 12% 13%+ % MtobF 30 

FHewa JO 9 427 * 19% 10% - % MteMit 2 

FMCp JB 11 115 8% 6 8% Mterage 


Aahton 

AapclTl 

Aaai* 

AadCroA 

AadCrnB 

As man AO 


10 a 30 * 30 -1 

1308 9% 8 8% 

282 12 11% 11%+ % 

7 248 2% 2% 2% 

41 ill 23% 22% 23%-% 
81 95 24 23% 23% 

57 9% 9% *%+ % 

7 25 14% 14% 14%+ % 


AoSeAr JO 7 25 14% 14% 14%+ % 

Atwood V03* 20 1 38% 39% 38% - % 

AlwaOc 103 240 16% 15% 16% 

Awodk JO* 20 2679 48% 45% 45%+ % 

Antolnf 18 210 4% 49-16 4% 

Avntafe 10 Z% 2% 2%- % 

Avatar 17 14% 14 14%+ % 


Avatar 17 14% 14 14%+ % 

Avndta 32 13S7B 4% 4 4% + % 
Anar 1 994 3 2% 2% 

- B-B - 

BBAT a J4 7 796 18% 18 K% 

B£l El J» 6 12 5% 6% 5% — % 

BGS JO 13 2 21 21 21 

EHA * 54 12% 11% 11%-1 


+ % i MadSna 24 15x1163 17% 16% 17 - % 


Mated 24 5 772 8% 8% 6% 

Mentor .16 14 2006 11% 11 11 - % 


MaalSr 3 • 16 1544 11% 11% 1J%- % Suntfto MO S SO 23 22% 33 +> 

Marc&C MO 6 326 10% 18 1B%+ % Simtcrp .72 6 361 14% 14 14% 

MrcDke JO a 158 19% 18% 18%- % SumhB JO 415 9% d 9 9% 


B 23 1 17 16% - % MrcSk a JO 9 158 19% 18% 

3BO 7% 7% 7%+ % MrcHW 120 2S 149 IS 14% 

7 7 * 19% 19%- % MercOn JO 5 233 19% 18% 

6 284 16% 16 15%+ % MrdnBc 1 JO IT 480 12% 11% 

6 89 10% 9% 10% Martaei S 143 2% 2 

9 7 15% 15% 16%+ % Meter 82S 1 % 


4 60 11% 11 11 - % I MatndA J7 13 20 6 

4 3681 10% 9% 9% — % I MeyerP 9 408 12 


2S 149 IS 14% 14% - % StildtTc 

5 233 19% 18% 19%+ % SunSpt 

17 480 12% 11% 11%- % Sundwn 

S 143 2% Z Z%+ % SvnGrd 

82S 1 % % Sunllic 

10 906 12% 12 12 - % Sun Med 

tt 20 6 6% 5% — % Sunvnt .48 


399 11% 11% 11%+ % 

6 34 3% 2% 2% + % 

52 7% 7 7 

9 210 12% 11% 12 - % 

13 6002 18% 17% » - % 

14 389 18% TO 18 - % 

88 2 14 13% 13%- % 


11 115 8% 6 8% 

» 4< d 4% 4%+ % 

4 65 14% 14 14% — % 


0 408 12% 12% 12% — % SurgATa JIB 41 428 18% 18% 1B%- % 

12 1878 10% 13% 18%+ % I Stater 45 849 25 24% 25 + % 

4 233 18% U% 1B%+ % I SwIRT 7 t 7% 7% 7%- % 


B 207 11% 10% (1 _ % 

27 2 15% 15% 15% + % 1 SynQpta 27 575 31% 31 31% 

« 686 9% 8% 6 J- % Syncar 26 17 B 8% 9 

401818 7% 6% 8%+ % Synergn MB 12 11% 12 + % 

1281 5% 5 S + % I Synttct 170 11 10% 10%+ % 

* 125 21% 21% 2I%+ % | SynaUc 39 84 19% 17% 19% + 1% 


FSeeC 128 6 181 2D 19% 1B% + % 

FTtelt 1J8 7 515 29% 19% 19% Mtcrc 

FfWFn 26 23 621 8 7 7%- % Mtergti 

FlWrtd 10 4% 4% 4% + % MKtta 

Fbawr 120 ITS 2 31% 31% »%- % MAVMe 

Ffeerv 18 221 26 24% 25 +1 MldAO ■ 

Flaer 9 »1 21% 20 30% -1% MkflCp 1 

Fkjwtat 8 358 1 0-16 1 7-16 1%-VTO MldSto 

Fhnnto 16 79 8% 6% 8%+ % MdwGr .711 

FdUoA .13 25 1029 18% 12% 13 + % MrtrHr 32 

FttloB .13 a 933 13% 13% 13%+ % MMfld 

For Am MB 5 15% 15% 15%- % Ml Hon 


29 54 12% 11% 11%-1 

30 131 12 11% I? + % 
25 331 11 10% 10%+ % 


fr Inc 25 331 11 10% 10% + % 

8MA 1208 6 300 ZD% 20% 20% - % 


BMC Sts 23 1078 23 % 22% 22 - % 

BSBBcp.72 6 M 11% 1| |1% 


10 4% d 4% 4% — % 

17 83 6% 6% 8% - % 

37 6% S% 5% — % 


4%+ % MCsfl* 26 5901 H% 89 88% + % 

1T%- % MAVMe 47 23% 22% 22%+ % 

E5 +1 MldAO a 1051 6% 7% B%+ % 

D%-1% MkflCp 1 745? 8%d 5% 6%-% 

1%-VTO MldSto 7 79 8% 6% 5% 

8%+ % MdwGr .70 20 220 23 22% 22%- % 

3 + % HMrHr 32 9 15 17% 17% 17% - % 


BakarJ .06 3 V5B9 4% 4 4%+ % 
Balanfl JJ7 * 93 20 19% * + % 


BcpHw 81.61 7 1482 40% 40 40% + % 
Banctec 7 397 12% 12% 12% + % 


ForaatO JW , __ 

FltoOpS.12 20 19% 11% 19% * % UkutttS 

Forach 9 5 8% 6% 6% M«a 

Fiwyne 1 a 9 19 u% ia%- % MCmta 

Forrrf JO 41 197 6% a ■%+ % MMTal 

Foawr tt 10 2% 2% 2% MDCN a .IB 


17 142 7% 7% 7% 

297 10% 9% 9% — \ 


H 722 22% 22 22%+ % 

27 575 31% 31 31% 

26 17 9 8 % 9 

Z1B 12 11% 12 + % 

170 11 10% 10%+ % 

39 84 19% 17% 19% +1% 

19 808 24% 23% 24%+ % 

70 40 3% 3% 3% + % 

- T-T - 

21 TO 24% 23% 24%+ % 

9 664 10% 10% 10% + % 

24 48 54 11% 11 11% 

41 3 2% 2 13-16—6-16 


TJ Inn J2 3 105 17% 17% 17% + % 


162 7% 6% 7 + % I MtneSJ JB 11 4 50 SO SO +1% I TVX h 


BkSou 52 80 255 6% 6% 6 s ) 


TO 4 14% 14% 14% 


19 2188 8% 9% 9%+ % 

134 10% 10% 10%+ % 

1006 6% 5% 6 - % 

18 28 12 11% 12 + % 

11 44 18% 18% 18% - % 


Bankra 32m 
BWowm 5.56 
aware 24 


108 9% 9% 9% + % 

9 1 SB 58 SB 

698 74% 13% 13% - % 


Foawr 13 ID 2% 2% 2% MDCN 8 .18 16 26 12 11% 12 + % Tectin 

FtaFa JB 17 34 20% 19% 10% ♦ % Madina R 11 44 16% 16% 1B%- % Tel Be 

Ft *mnt JO 4 4* 0% 12% 12%+ % Moeac 71 10% 10 W - % Tekek 


FubHB JO 13 44 26% 26% 28% - % | Mom ■ JB 17 3* 22 21% 22 + % 


TPI En TO 4% 4% 4% - % 

TVX h 89 3-18 9 3-TO 9 3-16 

IWHId 339 3 1-16 215-16 2 15-16— % 

Taiwan -06) 3 39 4% 4% 4% 

Tendon S 235 1% 1% 11T-M+VK 
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AMERICA 


Dow shrugs off reports of 
troop build-up in Kuwait 


Moderate gains chive World Index higher 


markets in perspective 


Wall Street 


REPORTS OF an Iraqi troop 
bund-up m Kuwait and higher 
tfl prices Hailed to depress mar- 
ket senti men t yesterday morn- 
ing as share prices moved 
broadly hi g her in steady trad- 
ing, writes Patrick Banxnon 
m New York. 

At 1J3Q pm the Dow Jones 
Industrial Average was 7.42 up 
at 2557.67, but some way below 
its high for the morning. The 
Standard & Poor’s 500 was Z22 
hig h e r at 319.34 at midsession, 
while the counter stocks also 
enjoyed a good morning, with 
the American SB Composite 
index putting on U5 to 296.37. 

December crude oil prices 
rose 77 emits to S30-S55 a barrel 
on news of the reinforcement 
of Iraqi units in Kuwait, turn- 
ing around an early fell based 
on reports that Iraq was will- 
ing to free all hostages if there 
were no hostilities for three 
months. 

Analysts believe that the 
market's recent rally is now 
well established and do not 
expect any serious reve r ses in 
the short term. The resilience 
of share prices yesterday 
stemmed primarily from the 
news that the Federal Reserve 
signalled an easing of mone- 
tary policy on Friday. The Fed 


wants lower shortterm inter- 
est rates to stimulate 
activity and cushion the 
impact of the recession on 
companies and consumers. 

The market is also taking a 
positive line on the Gulf grigls, 
with sentiment boosted by the 
belief among some political 
analysts that the US govern- 
ment is willing to delay mili- 
tary action to allow more time 
for economic sanctions to 
work. 

There were declines among 
oil and gas drilling stocks as 
investor concern deepened 
over tiie cost of implementing 
new safety requirements for 
North Sea oil rigs, recom- 
mended in the wake of the 
Piper Alpha disaster in July 
1388. Rowan fen S% to $11 and 
Global Marine d ro pp e d $% to 
$4% in heavy trading; both 
companies have substantial 
operations in the North Sea. 

Mr James Carroll, analyst at 
Paine Webber, believes pessi- 
mism over the impact of new 
safety rules has been overdone 
and that oil rig operators 
should be able to pass on the 
rise in costs to the oil compa- 
nies that lease the rigs. How- 
ever, he noted that stories had 
circulated in the industry that 
some rigs might not win dril- 
ling approval from the authori- 
ties because of safety concerns. 


US Bancorp dropped SV« to 
$18% after a review of Its third- 
quarter results revealed more 
loans to the troubled real 
estate industry than had previ- 
ously been thought The bank 
also reported a rise In non-per- 
forming assets. 

CSS fell $2 to $161% after the 
television company forecast 
fourth-quarter losses and lower 
profits in 199L The Federal 
National Mortgage Association 
(Fannie Mae) rose 3% to $32% 
on the announcement that 
because of higher house prices 
it will raise the limit cm the 
size of stoglefamfly mortgages 
it buys or securitises. 


LISTLESS TRADING left 
Toronto stocks mixed by mid- 
day as investors waited for 
trends to emerge. The compos- 
ite index slipped 2 JO to 3J26J6 
on volume of 9.44m shares. 
Advances led declines fry 287 to 
254. 

The only factors expected to 
affect the market were a fur- 
ther fall in US interest rates or 
si gnificant news fr om the Mid- 
dle East 

Among active stocks. Cana- 
dian Pacific edged up C$% to 
C$19, Toronto Dominion rose 
C$% to C$17 and Canada Pack- 
ets climbed C$% to C$9%. 
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By Jacqueline Moore 


M OST STOCK markets 
last wed recouped a 
little of their recent 
losses, but they did so gingerly, 
with the Gulf crisis amtiuuing 
to restrain investors' a c tions ; 

Moderate gams, particularly 
in the US, Germany, the UK 
and Japan, helped the FT-Acta- 
nr-itm World index to rise 0.87 
per cent on the week in local 
currency terms. The two big- 
gest movers, however, were 
both losers: Norway and Italy. 

The Norwegian decline came 
in nervous trading, which 
dragged the market down to its 
year's lows. Nevertheless, of aU 
the markets covered fry the 
FT-A indices. Norway remains 
the third best performer in 
1990 in local currency terms. 

Ms Vanessa Kenneriey-Kossi, 
of Swiss Bank Co r por at ion, 
ascribes the decline to a severe 
over-reaction to local events 
rather than fundamentally 
driven selling- The resignation 
of government at thy am 
of October and the poor perfor- 
mance of other Scandinavian 
markets have tainted Oslo, she 
says. Recast heavy profittak- 


ing oncS stocks t h roug h out 
the continent has also hit Nor- 
way hard. ■ 

. Italy has had its own trou- 
bles, with dissatisfaction ever 
the government's capital gains 
tax proposals culminating in a 
strike, which dosed the bourse 
from Friday. The Milanese 
market was iangtdshing at its 
lowest level of the year before 
fire enforced closure, with job 
cuts at Olivetti and w or r i es 
q hro rt flw car iwt hmiTy 
to the gloom. 

Europe also contained the 
week's best performer, with 
Germany making a solid 


advance. Ms Kenneriey-Rossi 
says that tavcaima are begin- 
ning to respond to the gap 
b et w een the eocpoaac strength 
<* Germany ami fia slowdown 
in other countries, notably 
France. It has token the mar- 
kets some time to recognise 
this disparity, she says: the 
exKttnmoB di f fe rence fe djfTVafo 
to digest". 

The strength of the German 
economy countered with those 
of other countries win con- 
tinue to msderpln the e quity 
market, sb&aaaexts, in spite of 
the c Bffi cul ties a s soci ate d wifli 
a strong D -Mark and w or ld 


that fiie retail sector stands to 

gafa: /"Modest upward pressure 
on Inflation is likely to cony 
chiefly from insugto 
by buoyant retail®*, once the 
petrol/beating oil price rtoto 
are' through the system -■ 
emphas ising why retoilera, 
esp ecia ll y Karstadt and Doug- 
las, ate recommended in spite 

rf -frf gh ’ -*• 

After Germany, the best 
rises car tine weak were in the 
Fkr East Hong Kong's Hang 
Seng index made a - cautious 
recovery above the 3 jdod level 
in moderate turnover. ‘Tuve*. 
tors' interests w ere fuelled fay 
anticipation off lower Interest 
rates, but momentum ms 
shortlived," says Hone Govett 
to its weekly review off A vbn . 
stock markets. 

Singapore rose in- response 
to lower oil prices and a gov- 
ernment prediction off GDP 
growth off &8 per cant for 1900, 
c o m p ared with- earifr * fr^re. 
casts off ft8 per cent 


EUROPE 


Renewed Iraqi threat pulls shares off peaks 


ASIA PACIFIC 


Nikkei posts recovery but 
volume remains meagre 


Tokyo 


LOWER US Interest rates, ris- 
ing domestic bond prices and 
an easing of tension in the Gulf 
put Japanese equities back on 
an uptrend yesterday, but 
hopes of better trading volume 
were not realised, writes Emjko 
Terazono in Tokyo. 

The Nikkei average saw its 
day's low of 23,17668 in the 
morning, but despite profit-tak- 
ing the index closed 346.53 
higher at the day’s high of 
2&51&16. Advances led declines 
by 610 to 328 with 152 
unchanged. The Topis index of 
all first section stocks rose 
19.94 to L.74Q.Q6 and. in Lon- 
don, the ISE/NIkkei 50 index 
rose 4.77 to 1,310-28. 

Eight securities' houses - 
including three foreign groups, 
Barclays de Zoete Wedd, Credit 
Lyonnais, and James Capel - 
became full members of the 
Tokyo Stock Exchange yester- 
day. There was a presumption 
that trading would be stimu- 
lated, but volume remained 
unchanged from Friday, with 
300m shares changing bands. 

While the market turned up 
for the first time in four days, 
underlying sentiment was still 
bearish. Bliss Benedicte Ivey at 
Crfdit Lyonnais said that for- 
eign political indicators were 
turning positive; but more sell- 
ing pressure from margin 
accounts is expected toward 
the end at the week. 

Big companies rose on the 
higher bond prices. Nippon 
Steel, the most actively traded 
issue o f the day, was up Y12 to 
Y412, NKK rose Y7 to Y385 and 
Mitsubishi Heavy YU to Y663. 

Regional banks were strong, 
with Toho Bank up Y30 to 
Y1.300 and Yamaguchi Bank 
up Y70 to YlJKW, as investor 
interest was drawn to the sec- 
tor by the merger announced 
fay San-in God o Bank, ranked 
29th among Japan’s 64 regional 
banks, with Fuso Bank, a 
small, local bank. 

After the merger, the new 
San-in Godo Bank is expected 
to dominate the San-in area, to 


the west of Japan. San-in Godo 
Bank closed up Y20 at YS00. 

President Saddam Hussein’s 
announcement of a proposed 
release of hostages triggered 
active buying of Chiyoda Corp., 
a leading plant engineer. The 
stock closed at Y 1,680, a gain of 
Y80. Previously, the market 
had trimmed its price because 
of its exposure to plant con- 
struction in the Middle East 

Itoman & Co. the trading 
bouse which is restructuring 
its property-related loan expo- 
sure. fell victim to pessimism 
after gaining Y40 on Friday. 
The company heightened spec- 
ulation about poor first half 
results by delaying their 
release until after the market's 
close. The shares ended Y55 
lower at Y590. 

S u mitomo romk, which will 
be overseeing the reform of Ro- 
man and is its largest creditor, 
also weakened, ending down 
Y40to YL660. 

In Osaka, speculative stocks 
fell on profit-taking, but 
regionals were bought Seiren 
rose Y90 to Y3£90, and Chugai 
Ro. a top industrial furnace 
maker, was up Y70 to Y1490 l 
T he OSE average rose 130.67 to 
26354.64 on a volume of 50 An 
shares against 39.4m on Friday. 


INTERNATIONAL and domes- 
tic considerations combined to 
take most Pacific Basin mar- 
kets hi gher yesterday. 

TAIWAN gained as falling 
oil prices and interest hopes 
cheered sentiment. The 
weighted index advanced 
177.14 or 4.35 per cent to 
4,250.88- Turnover rose to 
N’ns&Mbn, the highest level 
since August 2, from 
NTS5&24bn on Saturday. 

HONG KONG rose after 
news that a planned local cable 
television franchise bad hporj 
scrapped. Hutchison Wham- 
poa, regarded as the main ben- 
eficiary of the elimination of 
Hong Kong Cable Communica- 
tions, jumped 40 cents to 
HK51L80. Hutchison is set to 
launch an Asia-wide satellite 


television service based in 
Hong Kong. The Hang Seng 
index closed at 3,042.58. up 
3352, while turnover slipped to 
HK$806m from HK$969m. 

SEOUL fell across the board 
in spite of intervention from 
insurance companies and the 
stock market stabilisation 
fund, on projections of a 20 per. 
cent rise to local oil prices. The 
composite index closed at 
680.04, down 11-65 or L7 per 
cent from Saturday, on moder- 
ate volume of WonlSTbn. 

NEW ZEALAND featured a 
late buying spurt to selected 
leading stocks, which had an 
exaggerated impact to a thin 
market- The Barclays Index 
closed 20.66 or 1j6 per cent 
higher at 1,287.92. Turnover 
eased to NZ$7.&n from Friday’s 
NZ$8J5m. . 

Lira Nathan, the brewer and 
retailer, was a gain the most 
notable gamer to the wake of 
last week's better-than-expec- 
ted profit report Its shares 
rose 13 cents to NZS2.7B on vol- 
um e of 45 0,000 shares. 

AUSTRALIA rose in lacklus- 
tre trading. The All Ordinaries 
index ended 8.1 higher at 
L34&0 while turnover slipped 
to A$138m from A$312m. 

News Corp fell 6 cents to 
A$5.72 in light trading. Tim 
international media cor 
is seeking a US$600m 
loan to help alleviate a 
short-tom liquidity squeeze. 

MANTUA flnmhpri mixed 8S 

buying by institutions was off- 
set by selling by retail traders 

raahinp in mi gaip a marti* lnwfr 

week. The composite index 
rose 551 to 65L63. 

Philippine National Bank 
rose 10 pesos to 27750 pesos 
amid rumours that it would 
soon announce a 40 per cant 
stock dividend and a 30 peso 
cash dividend. 

SINGAPORE was led higher 
by Malaysian plant a tio n g *n H r« 
to the wake of rising palm oil 
prices. The Straits Times 
industrial index rose 4.40 to 
1.122.75. Turnover eased to 
S$59.85m from S $68.63m. In 
KUALA LUMPUR, the compos- 
ite index rose 5.40 to 476.74. 


MIDDLE Eastern promise 
dropped oil prices and lifted 
share prices for part of yester- 
day, and the FT-SE Eurotrack 
index put on 14.66, or L5 per 
cent, to 972.67 before a renewed 
threat to peace took prices off 
the top, writes Our Markets 
Staff. 

FRANKFURT had more to be 
pleased with than most, scor- 
ing Its seventh consecutive 
gain. The DAX index closed 
41.79, or 29 per cent, higher at 
1,467.47, after a rise of 12.14 to 
633.40 in the FAZ at midses- 
sira. 

The rise was part-technical, 
p art-fun damentaL Mr Jens 
Wiecktog, a director of Merck. 
Finck, said from Dusseldoif 
that Monday had been a good 
day for equities in recent 
weeks, providing that there 
had been no worsening of the 
international situation over 
the weekend. On Monday, 
October 1, be pointed out, the 
DAX had risen 6.4 per cent 
On fundamentals, however, 
he noted that the German band 
market bad had a strong cou- 
of days, with the Bundes- 
average bond yield fall- 
ing by seven basis points to 
9j02 per cent. That encouraged 
equity volume to rise from 
DM4Abn to DM&Sbn 
However, after hours the oil 
price rose again and equities 
fell a little, following Iraqi 
sabre-rattling. “The fundamen- 
tals are still mixed," observed 
Mr Wiecktog 


was moderate at abont 
FFrl.Sbn after Friday’s more 
active FFz2£bn. 

Profit-taking, which pulled 
the fod e v off its day's hi gh erf 
1,646.62, was triggered by wor- 
ries about the French govern- 
ment, which faced a vote of no 
confidence after the market 
closed yesterday, talk of an 
increase in Iraqi troops in 
Kuwait, and a late recovery in 
oil futures. 

Interest rate-sensitive issues 
and blue chips led gains, with 
L’Oreal rising FFr12 to FFr505, 
Bouygues up FFr7 20 at FFr387, 
CGE gaining FFr15 to FFr554 
and Carrefour FFr90 higher at 
FFr3.465. 

Eurotunnel rebounded for a 
second day; the shares were up 
FFrL60 at FFr3130, with 2.7m 
changing hands, and the com- 
pany’s rights package gained 
89 centimes to FFr350. 

Trading in MILAN was 
suspended as floor traders con- 
tinued a strike which began an 
Friday to protest at a capit a l 
gains tax applied to profits 
from share trading, to London, 
dealers said au t omate d screen 


trading in Italian shares was 
thin. Meanwhile, Consob, the 
bourse regulatory authority, 
suspended trading in the 
ghurpw of Montedison #pi * 
Femxzzi grotto companies tat 
gave no reason for the move. 

Dealers the suspension 
was taken as a sign that Mont- 
edison arid ENI, the state bedd- 
ing company, had crane to a 
mutual understanding about 
the future of Rnimniwty their 
joint venture. A meeting 
between the two camps £s 
scheduled far today and there 
were strong rumours that 
Montedison would sell its 40 
per cent stake to fee chemical 
comp any ha ck to the state. 

AMSTERDAM rose to quiet 
trading, underpinned by tower 
oil prices. The CBS Tendency 
index rose L4 to 965. 

Philips rose 10 cents to 
FI 1930 in spite of news 
towards the dose of trading 
that the company expected to 
make a net loss in 1990 erf 
about F14bn, double its previ- 
ously forecast toss off FLSbn. 

Elsevier, the publishing com- 
pany favoured by tavestora fee 


its defensive dualities. «a rnrf 
F1L20 to FI 77 torafiteirfeariy 
indications that its earainQx. 
growth was stowing: 

According to Mr Jeremy 
Goodman of Carnegie Interna- 

tional, the London brokets, toe 

weaker doflar could mean fl a t 
Elsevier's pro fi ts would grow 
by only 5 to 10 per cent to 1S& 
after 15 per cent in 1990. 
"Elsevier might sot he as 
recessi o n-proof as expected," 
said Ifr Goodman. 

MAimm rose, 
by in mar- 

kets *1w» itoMw> frt US 

interest rates. The general 
index added LSI to 23345. 

Banco ffispano Americano 
rose PtatO to Pta2£50 with 
143j018 shares traded; the hank 
is taking a 2 per cent stake in 
Italy's Fteazatarla di Svfiuppoi 
which In t urn is taring a Lt 
per amt hold i n g In ffispano. 

Dealers talked over ve r y thin 
volu me i n both ZURICH ami 
STOCKHOLM, the fcuu er ris- 
ing tram a base erf cautions 

harprir vhnnrtng frl fosUCaiKe 

and chemicals , the 
hditograun deriy fa g problem s 


in the Swedish economy. 

The Ctedit Sterne index fin- 
feted 44 higher at 471A led by 
Zurich Insurance, Roche and 
Cnfam Bank,- and the AfBrs- 
vfiriden General index fen 73 
to 859.0, dflwRfa Astra, the 
ght wnacu etfcal group which 
produced esoeHent results tost 
week, went against toe trend 
to domSKzS higher at SKrtis. 

Qgg tagm toe week with 
another 1989 tow. as ttoafl- 
share index fe& 946 to 48299 fax 
moderate turnover of 
KKxaaaao. la tte oa sector, 
Norsk Hydro tost NKn to 
_ KKrjdD mid Saga Petadaom 
free shares fell NKr4 to 
MK H35. 

ATHENS jumped &3 per cent 
on local institutional buying, 
following a decline fa Interest 
rates on two and three-year 
bonds. The banking sector fed 
gains wffit a rise of llper carf, 
-hut overall turnover was 
described as Hgh£. The 'general 
inde x gain ed 67.88 to 884^6. 
ISTANBUL’S index rase U&9 
or 28 per cent to 33743a to 
active trading of H9fl.7bh, up 
.froaTLZLSfan. 


Individual talking points 
included a DM3.70 rise to 
DM199.70 to BASF, unwilling 
to react negatively to yester- 
day's 42 per cent drop In third 
quarter profits; a DM25 rise to 
DM613 -50 to Deutsche Bank, 
which made comforting noises 
about its prospects after hours; 
and rather less mileage for 
defensive stocks such as retail- 
ers and construction compa- 
nies, as banks, steel companies 
and engineers came back to 
the fore. 

PARIS focused on the easing 
of monetary policy by the US 
Federal Reserve and a fall in 


oil prices, which helped the 
CAC 40 in ' 


index gain 2135 or L3 
per cent to 1JS&65. Turnover 


SOUTH AFRICA 


LEADING shares rallied on 
modest buying interest. The 
Johannesburg all-gold index 
shrugged off the effects of 
weaker bullion prices and 
gained 5 to 1,264, with Vaal 
Reefe up R3 at R225. The all- 
share index firmed 28 to 2^90, 


FT- ACTUARIES WORLD INDICES 

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NafWest/Wood 
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recession. Growth to panG». 
man gross domestic product 
(GDP) will he^%-3 per ctatfa 
1931, compared with 1^4- De- 
cent in France, aoooftong to 
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Austerltyhas beeVrharcT, 
but for v many the- worst • :• 
has yet to come .^Page 2 
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Why ambitious Solidarity 
politicians must heed the 
pulpit's power Page 4 
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Anthony Roblncon, Pol es continue 
to suppor t tough , economic reforms, 
whoso success is vital for the 


stability pf l^te. pountry and the 

‘Oast And west 








POLAND NEVER knewrieai 
feodaBsm, real repitafismor 
real socja&^accbiti^ tolfr. 
KrzysztOf Kiorijowald, A jtrar- 
nalist and oditor before ft* 
bec amg m fafeteg of the Into, 
rior. . . : 

Yet this fetrongfly Cathoilic 
and stubbornly naitibnallatlc 
country has embarked on the 
most dgtnrwrirwd -trAmdtkm td ' 

f WH-hlnpflwiI iwat. 

era Europe. It isafcaradox, 
which suggests tbeEfaftea: 50 
years, of nag, occ u pa t ion, and 
communist domination, the 
independent ; Poland which 
now occnpies the space 
between ' a* united Germany 
and disintegrating Soviet 
empi re, ha s changed in signifi- 
cant Ways. ... 

- Certainly, It has gone 
through major changes since 
c ummuhirt power collapsed in 
the afiatmath of the Jnhe 1989 - 
ejections. Although only send- 
free, they allowed -Poles to 
show their ovarwbehning sup- 
prat for opposition Solidarity 
candidates and paved the way 
fbrthe fonnatfani of a Sahdaiv 
ity government ; headed by 
primp minfatw TWI^w Mnm . 
wjecki three months later. 

The assumptions upon 
which the “round table" nego- 
tiations which preceded those 
elections were based — '•* con- 


. tinning leading role for the 
".Communist party and opposi- 
tion status for Solidarity - 
proved wildly wrong. Sohdar- 
tty found itself in power, and 
the Communist party dis- 
banded itself shortly thereaf- 
ter amid a general re-wr ltin g- 
of the political /map through-, 
out east and central Eurooe. 

, Yet 15 months after these 
dramatic evmits,'65 per cent of 
seats in the Sejm, the lower 
house of parliament, are itOl 
bald by those elected an. the 
communist and the pres- 
ident is still Gene, Til Wqjdech 
Januelski, the communist - 
general who imposed martial 
law inlBSL" - 

This is because Hw SoHdar^ 
ity group, then led by Mr Bron- 
islaw Geremek, which sustains 
tiie government, decided tosoK 
dies: on for three years, in ardor 
to push through basic eco- 
nomic and political reforms 
and Implement the Balcerowicz 
plan for tnmdtion to a' market 
economy drawn up by the 
Finance Minister. 

But the unexpected transi- . 
tion fomn opposttian to gov- 
erhment has revealed pofitical 
strains within S olidarity , and 
the economic sacrifices 
demanded fay the Balccxowicz 
plan haw underlined the need . 
far a strong; popularly elected 



■General Wofdech Jaruzolsfcl (above), who Imposed 
marflal law In 1981 but remained president long 
enough to oversee Bio demise of communist rule, 
bows out after presidential elections this coming 
Sunday. The main con te n der s are Mr Lech Walesa 
(Zed), Hie charismatic Solidarity union leader, and the 
prime minister, Mr Tadeusz HazowfodU (lop left). 


gove r nment - • • 

This is the political back- 
ground to the campaign by Mr 
f4M»h Walesa, the rharigmaMe 
leader of the Solidarity trade 
union, for . the staging of elec- 
tions. Presidential elections 
will be held oh this Sunday, 
November 25, to be followed 
by general elections in the 
spring. 

Mr Walesa, who played a 
key role in creating the Mazo- 
wiecki government, is now 
standing against the prime 
mlniator and four other candi- 
dates in the eix-way presiden- 
tial election. He criticises the 
government for hot moving 
fast enough with economic 
.and other reforms, for not tak- 
ing the people sufficiently into 
its confidence, for lack of lead- 
ership and for not cutting out 
the old communist nomenkla- 
tura Site. At the same time, 
he Is putting himself forward 


as the man who Poles can rely 
on in the flffnmlt times which 
surely lie ahead. 

Many, perhaps a majority of 
Poles, retain affection and sup- 
port for Mr Walesa, whose 
often shrewd judgments, 
earthy prose and undoubted 
courage have served Poland 
welL But it is unlikely that he 
will receive the overwhelming 
support he originally hoped 
far, althou gh many share his 
b elief that the reforms have 
been marking time in recent 
months. 

Many of the intellectuals 
who helped create the Solidar- 
ity alliance between working 
class, intelligentsia and Catho- 
lic church, and gave high 
moral tone to Solidarity's non- 
violent opposition to totalitari- 
anism, now oppose his presi- 
dential ambitions. 

Mr Geremek, who recently 
resigned as leader of the Soil* 


darity group in parliament, is 
one such opponent, alongside 
Mr Adam Michnik, Mr Jacek 
Koran and other veterans of 
the worker defence movement 
KOR, which preceded Solidar- 
ity. They worry that Poland's 
fledgling democracy is still 
vulnerable to authoritarian 
temptations and, under stress, 
could lapse from parliamen- 
tary democracy to an authori- 
tarian regime similar to that 
created by Marshall Jozef Pil- 
sudski between the wars. 

Fortunately for Poland, 
there seems to be a strong con- 
sensus that, whatever the 
result of the forthcoming elec- 
tions, nothing should be done 
to de-rail the Balcerowicz plan 
drawn up by the finance min- 
ister in close co-operation with 
the IMF, the World Bank and a 
group of western and Polish 
economists. 

Poland win probably never 


be as rich as Germany. But 
the dedicated technocrats now 
forcing the pare of economic 
change believe it is not unrea- 
sonable to aim for a standard 
of living equivalent to Portu- 
gal within a few years, or to 
emulate Spain's transition 
from Francoism to multi-party 
democracy and full EC mem- 
bership within a decade. That 
is what many ordinary Poles 
also aspire to, if rising support 
for the Balcerowicz plan in 
recent opinion polls is any 
guide. 

The aim of the Balcerowicz 
plan is to develop Poland into 
a modern European country, 
introducing methods and laws 
modelled on EC practice, in a 
way which would satisfy both 
Poland’s own European aspira- 
tions and encourage Soviet 
modernisers facing an infi- 
nitely more difficult task in 
their own country. The 


finan ce minister, and other 
senior officials and econo- 
mists, believe, however, that a 
substantial reduction of 
Poland’s $46 bn hard currency 
debt will be essential if this is 
to be fully achieved. 

Meanwhile, bitter experi- 
ence has shown Poles the 
importance of good relations 
with both their powerful 
neighbours. To the west. It 
now has a common border 
with Germany, powerhouse of 
the wider European Commu- 
nity. Easy access to commu- 
nity markets for cheap Polish 
products is another important 
requirement 

To the east. Instead of the 
former monolithic Soviet 
Union, lie the Baltic states, 
Belorussia and Ukraine, striv- 
ing for political independence 
but facing severe economic 
disruption. If Poland succeeds 
economically it could encour- 
age peaceful reform further 
east, but could also find itself 
a magnet for hungry, unem- 
ployed refugees heading west 

Thus for, most Poles have 
suffered a sharp reduction in 
their already low real incomes 
with remarkable stoicism. A 
key factor has been the satisfac- 
tion of throwing off what most 
Poles regarded as an alien sys- 
tem. But restoration of internal 
convertibility to the once-de- 
spised zloty, an explosion of 
mainly small-scale private 
entrepreneurial activity, 
together with the opening up of 
foreign trade, the end of subsi- 
dies and a good harvest, have 
all combined to put an aston- 
ishing variety of fresh food and 
other consumer goods into the 
rapidly privatising shops and 
impromptu markets which 
have sprang up like mush- 
rooms. 

A combination of controlled 
wages and hi gh initial infla- 
tion have hit hardest at the 
industrial working class In the 
state owned mines and heavy 
industries. Theoretically, they 
were the labour aristocracy of 
the old regime. Now the future 
seems to lie with the the aspir- 
ing middle class which will be 
created once privatisation, 
western-style property and 
ownership laws, and other 
fundamental reforms come 
into effect 

Meanwhile, inflation has left 
most Poles poorer, and 
depleted private savings, 
along with the threatening 
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monetary overhang. Unem- 
ployment is expected to rise 
next year to 2m, although 
overall production is expected 
to rise 5 per cent after this 
year's 25 per rent drop in out- 
put by the socialised sector. 

There are several other 
clouds on the horizon. The 
conversion of intra-Comecon 
trade from a soft rouble to a 
hard-dollar basis from Janu- 
ary 1 next year, coupled with 
the rise in energy prices 
induced by the Gulf crisis, 
could cost Poland over $5bn 
through loss of markets, 
higher prices and physical cut- 
backs in oil and gas supplies. 

Despite the difficulties, 
Poland is committed to creat- 
ing a modern European state 
within a decade. Given its key 
position between east and 
west, the outcome could be 
crucial to the stability of 
Europe as a whole. 
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POLAND 2 


The economy: reading the balance sheet after a year of shock treatment, Anthony Robinson finds. .. 
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A nation of small traders, exporters and stoics 
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An* 312,683 sq km 

Population .. 37.8 million <1989 estimate) 

Head of State President Wojciech JaruzelskJ 

- (Presidential elections on Nov 25) 

Currency Zloty 

Official Exchange Rate 1989 (average) $1 * 1,439 zlotys 

— From Jan 1990 $1 =9,S00 zlotys 


ECONOMY 

tens 

LstBSt 

Total GDP ($bn) 

207.0 

n.a. 

GDP per capita ($) 

5,468 

n.a. 

Trade (convertible currencies).. 



Current account balance ($bn)- 

-1.6 

n.a. 

Exports (Sbn) 

8.3 

7.6* 


8.4 

4^ * 

Trade Balance (Sbn) 

-0.1 

-3.4* 

Export growth (%) 

7.4 

24.6* 

Import growth (%) ’. 

22.3 

-24.3 * 

Trade with Comecon area 



Export growth (%} 

-20.6 

-8.5 * 

Import growth {% j *. 

-26.1 

-30.0 * 

External debt (Sbn, end period).. 

40.0 

44.0 Sep 

Consumer prices (% pa) 

244.5 


Month on month % changes 


79.6 Jan 

In 1990 


4.0 Oct 

Real wages (% change) 

+ 13.4 

-36.4 - 

Real money income (% 



change) 

-31.7 

■31.0 ” 

Industrial prod. (% change) 

-2.9 

-35.5 ” 

Unemployment (000s) 

9.70ec 

568.2 Jun 

Reserves minus gold (Sbn) 

2.3 

4.3 Jul 

Narrow money growth (% pa)... 

231.5 

n.a. 

Discount Rate (% end period)... 

140.0 

43.0 Oct 

Main trading partners 

EXPORTS 

IMPORTS 

% share In 1989 



USSR - 

21.0 

18.2 


14.8 

15.8. 

EC 

32.2 

33.8 


• = Jan-Sep 1990 only 

•' = Jan-Sep 1990 figures.at annual rates 

* = Percentage change over same period, previous year 


Sources: IMF and national government sources 


POLAND, characteristically, 
has taken a cavalry-charge 
approach to the transforma- 
tion of its bankrupt command 
economy. The logic behind the 
fhU-frontal assault, in a 
favourite expression of finance 
minister Leszek Balcerowicz, 
is that "yon don’t cross a 
chasm in little hops". 

Bat there is nothing 
remotely romantic or impetu- 
ous about the cold-blooded, 
systematic way Poland's first 
non-communist postwar gov- 
ernment has slashed living 
standards and slaughtered 
sacred cows, in Its bid to 
restore credibility to the zloty 
and create the legal and insti- 
tutional framework for a 
resurgence of private -enter- 
prise capitalism. 

The boldest single stroke 
was to make the zloty convert- 
ible internally, by the simple 
method of fixing its official 
exchange rate, from January 
1, at the approximate level 
then ruling on the black mar- 
ket - around 9,500 zlotys to 
the dollar. 

That 58 pear cant devaluation 
created a deliberately under- 
valued curre ncy, which was a 
key feature of the first, or sta- 
bilisation, stage of the 
so-called Balcerowicz plan, 
namnH after thg finance minis- 
ter and put together by Polish 
and American economists in 
close co-operation with the 
IMF. 

This at stabilising the 

currency after months of 
hyperinflation, inherited from 
the chaotic and contradictory 
“liberalisation" policies of the 
previous communist govern- 
ment under prime minister 
Mieczy slav RakowskL 
Subsidies were eliminated 
or slashed, to reduce the bud- 
get deficit, and most prices 
were freed. Wage rises were 
strictly controlled by punitive 
taxes on any Increases above 
stipulated rates set well below 
the rate of inflation. In other 
words, inflation was deliber- 
ately used to eliminate the 
huge monetary overhang 
inherited from the previous 
two years of rapid wage hala- 
tion and falling productivity. 

Another key element in the 
plan was the suspension of 
external tariffs, to expose the 
highly monopolised internal 
economy to foreign competi- 
tion. 

Less spectacular, but in the 


long run crucial, are prepara- 
tions. now advanced, for large- 
scale privatisation and legisla- 
tion to give Poland the basic 
institutions of a functioning 


capitalist economy. 

With entry to the European 
Community by the end of the 
century a key goal, the new 
systems are closely modelled 
on EC legislation and rely 
heavily on expert advice from 
EC governments and compa- 
nies. 

By next year, Poland should 
have an independent central 
ha»k, an expanding network 
of commercial banks, the 
beginnings of a money market, 
a stock exchange modelled 
closely on the Lyons bourse, a 
set of internationally compati- 
ble accountancy rules, and 
new insurance companies. In 
short, the vital inter-connect- 
ing tissue of services and laws 
needed for a modem market 
economy should be in place. 

So, after almost a year of 
shock treatment on an unprec- 
edented scale, what is the pre- 
liminary balance sheet? 

In the first place, it must be 
said that Poland has moved 
foster and farther than any of 
the other former Soviet-bloc 
countries beyond the rhetoric 
of economic reform. The gap 
should widen next year, as 
new laws and institutions 
come into effect Poles have 
become poorer, unemployment 
is rising and production in the 
state sector has plummetted. 
At the same time, at street 
level, Poland has spontane- 
ously become a nation of small 
traders, wheelers and dealers. 

On the inflation front prices 
initially rose higher than 
expected, which made the 
income squeeze even more 
severe than planned. But price 
rises, on a monthly basis, were 
heavily concentrated In the 
first two months, and dropped 
from 78 per cent in January to 
a low point of 1.8 per cent in 
August, before rising again to 
around 4 per cent in October. 

Reduced, but not eliminated, 
inflatinn could take Off a gain 
in the new year, spurred by 
rising real higher wages from 
the third quarter of 1991, the 
knock-on effects of the Gulf 
crisis, and the dollarisation of 
the Comecon payments system 
from January L 
Both mean sharply higher 
imported energy prices, com- 
plicated by expected physical 
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Leszek Baleerowfcc devaluation was an Im por tant Brat dtp In the plan that bears Me 


VMTjr«fc« 


shortages of Soviet energy 
imports and the need to buy 
ail from western oil companies 
rather than through the exist- 
ing Soviet pipeline network. 
Mr Balcerowicz fears that dis- 
ruption of Comecon trade, 
inrindirig loss of the east Ger- 
man market, and higher oil 
prices could cost Poland over 
$5bn next year. 

Meanwhile, the key zloty- 
dollar exchange rate has been 
stable for 10 months, without 
recourse to the $lbn stabilisa- 
tion fond set up at the start of 
the year. The once-despised 
Polish currency Is now con- 
vertible Internally, and its sta- • 
bility in the face of a 172 per 
cent rise In internal prices 
effectively masks a substantial 
revaluation since January. 

Ministers, senior officials 
and central bankers make 
quite clear that the zloty will 
be kept competitive, if neces- 
sary by re-adjusting the rate 
in terms of the Ecu or a basket 
of currencies at the appropri- 
ate time next year. 

Faced with a collapse in 
domestic demand, and stimu- 
lated by a highly competitive 
currency, hard-currency 
exports soared 24.6 per cent 
over the first nine months to 
$7-6bn while imports fell 2A3 
per cent to $4-2 bn. This led to 
a sixfold rise in the hard-cur- 
rency trade surplus, to 63.4 bn. 
At file same time, a cut-back 
in exports and a 40 per cent 
drop in imports from Comecon 
countries, mainly due to lower 
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% change (month on mamh) 
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Soviet oil deliveries, lad to a 
3.2bu-rouble surplus ou soft- 
currency trade as welL 

The unexpected alacrity 
with which Poles took to 
export markets, the apparent 
stoicism with which they 
accepted lower real Incomes, a 
15 per cent cut Ilf gross 
national product «n« j j steeply 
rising unemployment, coupled 
with the rapid growth, of pri- 
vate trading and small-btui- 
nes 8 formation, are among the 
most remarkable develop- 
ments of an economically trau- 
matic year. 

The compression of domes- 
tic demand has been brutal. 
According to official statistics, 
personal consumption dropped. 
33 per cent over the first nine 
months and gross investment 
by 13 per cent. The output of 
state industry dropped 23 per 
cent and that of the construc- 
tion industry by 17 per cent. In 
partial compensation, the pri- 
vate sector boosted its share of 


GDP by 28 per cent, frcaa an 
admittedly low base. * . 

Most state industries, aseld 
to monopoly production and 
centrally-planned distribution, 
reacted initially to the shock 
treatment by raising prices, 
cutting output and mohflteiag 
hidden reserves. Fearing 
unemployment, millions of- 
workers accepted wage 
increases even lower then me 
permissible levels, in onto to 
retain their jobs. 

For many workers and " 
enterprises, the worst to «tiH 
to come. Next year coiud be 
very tonsh, against a back- 
ground of growing poUticai 
strain. Most enterprises, still 
run by communist-appointed 
“nomenklatura" managers, 
have managed to by-paw high 
real in tere s t ratea by re-paying 

hunt tlaht nni i arl am Wiy 

flriai inter-enterprise credits 
to each other. Ac a weefr, ti» 
ex p ecte d wave of banknmtcAeg 
has not- yet happened. 


afchoffisfr c o mp any Hqni fla- 
ttens have 'bees- rising 

steadily; Unemployment; 

which climbed froro virtuaCy 
zero to over a mulioir by eud- - 
October, & expected to hit the 
2m merit next-year. . 

Polish hourly wage' costs, 
translated e£ osrantiafitettigB' 
iHtes, are now calculated to be 
SO times lower than. west Gar- . 
man tales and Sve, times , 
higher than labour costs |a 
former East Gemahy. They 
will have to stay low .until the - 
hoped-for efficiency-gains, 
from reform end- foreign 
investment, s t art to show 
through la htthee productive 
tty. Bat keeping teal wages' 
low . daring nor vital peril? of 
capital accumulation an& new . 
company formation in sure to 
mode toe political consensus 
behind- reform. as income dif- 
■ ferefctttds and' th» gaps 
between, social classes widen. - 

Other question-marks over 
too future of Poland’s btave 
dash kor the market inr-hvk. . 
the degree of access granted to 
the European^ -Community - 
markets for agricultural, as 
weJLas industrial products, 
*ndth0 vexed question of debt 

Thanks to the. moratorium 
«* iufetostaud jnfrudpla pay- 
mwte untfi March next .W* 
total hard^currency debt 
toe fod tag capita lifted Interest! 
wm rise to MBb&& the md of 
the Jpar. .Jft Bakenonia and 
otowa white the - 

debt tof'BW toft economy,:-. 
mm foreign ivmrtBMDtwU 
be inhibited, and tin** wffl. 
be tmpMsfbte to find towwrcea 
to modernise , the tofrastrucr /- 
tore and tack le the environ- 

ntfq fo l <B mapt ar a ww ' 

Aszsmg 

nomk mns^emgue that the 
west w* Poland aometiiing . 
hr ilt wHnr am ■ 

mtmtok dondnstion over east- 
ec& Butope of the 

txid TO whicfa^oet waften 


a year, .. 

ff breve word* of oncouragp- 
Tua* from the w oat 
matched by doen markets,' 
investment and debt nrffofc 
they argue, PiSaud mid fact 
a popahrt v&tttm toMs rig- - 
outs of the market- Mriasmy,- 


way 
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POLAND 3 


U temJl a l cOT wk ^ BJnirfr 
43-yeartid minister ti ffnaw* 
and deputy prime minister, hm ' 
paBett.sff aaexlraortimaiy" 
COUPL B*-Piyifa^y faLrie wi 
atBadUy f "de^t^te 
most Poles baro gn^red an 

water tlm ecoooinie reform " 
pbra which bears Ids name.-’- 
Thelate8tpoD,byti»eCffltre 

for PtibHc. Qnhtian Research ' 


^ This 'to. an extraordinary tea- ' 
tamoc y tpft a change in politi- 
cal - attitudes 4n -a coantry 
wfafch.at least tom U m a n diwy 
the Vakhas reacted to higher 


vjnsC' * 




Poles are rallying round the Balcerowicz Plan 

Life is still tough but 
optimism is rising 


wee to. 35 per emit ia Segmr 
berfrom 2$ per cent In JfqJy. - 
At the same tfme > 6l.pec cent 
of those poBed said to 
the specific oueBtion' <tf 
whether hisactmly wss "good 

for the country and In ®e tort 
national interest?*: Over, Taper 
cent agreed with nrirattaatfoiL 
a mamplank inhis pro- 
gramme and nearhr. 37 per 
cead srtd they wooW jQds bis 
persooal ixde in poetics- to he 


gi'^ias, deejite tto growlng 
, political 'tension around' -the ■ 
OTveumwnt which sustains it 
Crttte^ lflDB Mr Lerti - Walesa, 
do not emphastse the hard- 
dftfttf ciinsed by the Bakerow- 
kx titan, but comrialn. rafter 
ftat the pare o£ Inndementa- 


to tbe- streets ta anttgowam- 
mont 

Furthermore,- increaatD^ 
numbers of .Poles appear to to 
identifying with, his pro- 


PRIVATISlNGr the Polish 
u ecommiy j» proving nmre diffi- 
cnlt ftaoL was at first hnaghwi , . 

There can to no ^nestlasftip 
the go ve m menfa determina- 
tion to transform more than 
7,000 state^nnied. enterprises 
into prjtvate enropantes as soon 
as possible. Bat just coping 
with pri v atisatio n of the first 
seven “Jewels in the .crown* is 
taxing *he ftOr iMj ^ fa g ginHy . 
of a bevy of western accoun- 
tants, l awyers and bankers, as 
well as their Jledglihg Polish 
c o u nte rparts. 

What the exercise has 
revealed so fiur.ta the extraordi- 
nary i~ rt »nnu »pi9in« of the finan* : 
dal sector in SaBnist central 
planning.’ This waa. always 
known in theory: Baft actually 
trying Jdrpdyatise state-owned , 
o nmpanlBS in the absence of a 
fmwHmhtng hanMng system,’ 

extreme wagnemess over the 
real ownersldp and legal status 

inn . 

brokers, ■ no pmqjeritns or seco- 
• R rtty pri nt ers - or even an effi- 
dent telephone system has 

One London menftahl 
toriker - pert of a targe group 
of City ftnandal experts, par- 
ttaHy financed hy the Bmfsh - 
go ver nment's "know-how fund" 
to asrtrt wBh privattsatim ■-■ 
even went so far as’ te add 
"darartertaiiMing*. • . . 


Maaowieckl’s government is 
not hut mongh. 

. Jf Mr W ales* wins fte presi- 
dential etectioBsoa Sunday, he 
will^rqbddy ask Mr^Bftaarowv . 
ics to be Ida prixoBB mhiister.. 
But no matter who wins, the 
partially US-trained former 
:. eoonon dcs profess or 1 b . almost 
oectain. to .raniaini ht diarge q f ■ 
the ecraKHny. He evades ques- 
tions atont his poHticalproe- 
pecta with the observation that 
: “the important thing is that 
, the plan goes for ward *. 

• ft. is the MentificatioB of the. 
mwn with the pfa* n int tor i*” 1 ! 


the government, and Ids image 
as a personally modest, but 
totally dedicated, and above ah 
competent, economic reformer 
which seems to impress both 
-Poles and those of the interna- 
tional financial community 
who beat a path to his spadous 

rfiliM in rtm finarw ministry. 

The list rnchktes prominent 
-Soviet economists, grappling 
with their own SOfrday crash- 
programme, still mired in the 
raabn ef rhetoric. 

: After SO years of Nazi occu- 
pation and Soviet-imposed 
communism, Poles are deter- 
mined to became rift, and are 
1 p repared to make sacrifices, so 
long as they believe that they 
wfll bear fruit before too long. 

In polls, and casual co n ve x 
ration. Bomb often say that BE* 
while fampii is gwttby better. 
Inflation, although still too 
high and rt**"g a gabi, iff pnt at 


last year’s dispiriting hyper-in- 
flationary levels. The doty Is 
stable and convertible. Above 
all, the shops are fun. Food 
and goods are expensive, but 
customers no longer have to 
queue for hours, and the 
choice is much wider than 
before. There is also the satis- 
faction of knowing that Poland 
is actually getting on with red 
changes. 

The author of the plan lofts 
and sounds confident of an 
i wntm lly successful o utcome 
“Talk of recession refers to the 
state sector only. The private 
sector, taken as a whole. Is 
growing, and in agriculture we 
Had a record grain harvest. 
Valne added by the private sec- 
tor is 35 per cent higher than a 
year ago," Mr Balcerowicz said 
in an interview. 

Be sees the main problems 
ahead as higher til prices and 


the pending upheaval in Com- 
econ track with the shift to dol- 
lar trading on January L Ris- 
ing real wages and bank 
credits are also a worry. 

But, having destroyed a 
large part of domestic savings 
in the process of eliminating 
last year’s threatening mone- 
tary overhang, the pressing 
need, be says, is for continuing 
tight fiscal and monetary pol- 
icy and domestic and foreign 
investment to sustain growth. 
Finance is needed to give sub- 
stance to privatisation and the 
creation of banks, a stock 
exchange and capital markets. 

For the international finan- 
cial community, the main mes- 
sage from Mr Balcerowicz is a 
famUigr one: Poland must have 
debt-relief on a large scale in 
order to become a prosperous 
fixture partner. 

Earlier this year, Poland pro- 
posed to its government credi- 
tors in the Paris Club an agree- 
ment to re-pay debt at 17 cents 
to the dollar. It was refused. 
Now the minister detects 
“more understanding” far the 
Polish position, but the debt 
question remains a “serious 
st umbling hindr which is inti- 
mately related to the scale of 
future foreign investment.” 

Anthony Robinson 


Debt: despite a probable surplus, there is... 

A case for forbearance 


POLAND IS a classic case of 
the pitfalls of rescheduling - 
and the folly of lending to 
unreconstructed communist 
regimes. 

In the 1970s, western banks, 
but above all government- 
backed credit institutions, lent 
heavily to the co mmunis t gov- 
ernment led by Mr Edward 
Gierek, who came to power 
after the brutal suppression of 
the 1970 food riots. 

Instea d of reforming agricul- 
ture, the Gierek regime used 
US and other credits to Import 

g rain, huctond nf reforming the 

Stalinist command system. It 
took advantage of the willing- 
ness of western governments 
to provide export credit guar- 
antees for the sale of techni- 
cally obsolescent chemical 
plants, car, tractor and other 
factories. 

Initially, these gave a spuri- 
ous modernity to the economy. 
Some of the funds were even 
hived off to finance joint 
energy projects in the Soviet 
Union and a fat living for for- 


tunate aparatchiks of the 
nomenklatura. 

By the time the bubble burst 
in 1980, Poland was left with 
total debt of around S20bn. 
Despite the virtual cut-off in 
new credits during the mar- 
tial -law period, this Is expec- 
ted to have grown remorsely 
to $46bn by the end of this 
year - a grim monument to 
the accumulated weight of 
capitalised Interest 
□ 

hi February, the Paris dub of 
creditor governments, holding 
two thirds of the debt, agreed 
to postpone all interest and 
principal payments until end- 
March 1991. Bank creditors, 
who originally asked Poland 
to pay 15 per cent of the inter- 
est due on the then $9.lbn of 
medium term debt, subse- 
quently, and reluctantly, fell 
into line. 

Short term, this took pres- 
sure off Poland this year - at 
a cost of raising total debt 
from around S40bn to $46bn, 
including some new credits 


Privatisation: many want to hurry it, but the task is proving complex, says Anthony Robinson 


Foreign equity investment is seen as vital 


The complexity tithe task is 
more evident to those Involved 
.than the wider pab&c: or to key 
ppHfic al figures Him Mr Lech 
•Walesa, who is demanding 
“acceleration" of the seUoff of 
state assets to Poland’s aspiring 
a t te ep r i H iMartt. V 

The govenjment, teeing pres- 
idential elections on Sunday 
and general elect ions in the 

mrintr ]r igurodni Bi to i-Hifcfaih 
•of foot-dragging. It has been 
urging all concerned to com- 
plete p re parat i on s for the five 
most advanced privatisation 
gtiwB tafc ' txgjanflng foaXiosno 
glass w efts andthe Taamleleo 
tronics company, before the 
presMenttel dsenops:. 

But Mr Waldemar Knczyin- 
sH, the nxfmstsr in charge of 
privatisation, instate on the 
.need to bnfid a secure base, on 
which to construct ‘ton assem- 
bly line” Jta privatisation on an 
unprecedented and accptonting 
scale in future. 

Thus privatisation is going 
hand fay hand with preparations 
to set up a stock exchange, 
wmdriqud on the Lyons bourse 


and a watchdog commission, 
based on the US Securities and 

Tgwflwngn nnwirnhwimr as well 

as nntt trusts, iwanww* com- 
panies and other Investment 
institutions, closely modelled 
on existing European Commu- 
nity legislation. 

Mr Leszek Balcerowicz, the 
epaniw minister, is an ri oo s to 


dispel the idea that foreigners 
will be limited to buying 10 per 
cent of privatised companies. 
Foreign equity investment is 
viewed as vital if Poland is to 
u pdate its management «miib 
as well as its technology. For- 
eigners are obliged to get for- 
mal authorisation before taking 
a stake greater than 10 per 


wsnt, though Mi?* 1 is not mount 
as a barrier but a way of keep- 
ing track. 

The most sensitive political 
question is how former state 
assets will be sold or distrib- 
uted to ordinary Poles who, up 
to now, have bean, in theory at 
least, their collective owners. 

There is much con cern that 


members of the now disgraced 
nomenklatura, the former com- 
munist Site, are working their 
connections to use state assets 
for their own private profit At 
the other «*wd of the spe c trum 
are those who demand workers’ 
control, or at least large-scale 
free distribution of shares to 
workers. 


Buoyancy in the private sector 


THE ERECTS ti Poland’s recession are 
bring bianted by private business results 
fli«t are showing growth mainly in the 
retail trade sector. 

But even if state-owned industrial pro- 
duction is predicted to tell tids year by 25 
per cost, private indxistrial sector output 
will have risen by 8 per cent 

There have beat mxtfar shifts In employ- 
ment, with the state sector shedding 
910,000 employees over the first nine 
tithe yen; «hfle employment in 
the private sector, apart from terming, 
has grown hy 860^00. 

Under the Camnraidsts, the private sec- 
tor was mainly small units employing 
maybe too or three people offering simple 




pw4 i mid services. 

This year the explosion has come in 
retail trading, which by mid-September 
had broug ht the number ti smaU private 
businesses up to 926,000, from around 
820^)00 at the end of 1989. 


Thus, within nine months ti the year, 
some 162^00 people have registered as 
opening as p rivate retailers. 

At the same time 22,000 closed and 
another ULOOO suspended activities. 

However, high costs ti credit, mounting 
taxes and growing rents have hit the 
more traditional private-service and pro- 


duction sectors. 

In the first nine months 45,000 shops 
offering services such as shoe repairs, 
hairdressing and car repairs opened, but 
26,000 dosed and SLOOO suspended activi- 
ties, presumably to move into the Mack 
economy or to await the end ti the reces- 
sion. 

Similarly, more «"wH pr i v ate producers 
have dosed and suspended activities than 

h&V0 Q]10DGCl« 

Overall this year, UXMMM small private 
businesses have so ter dosed; 92,000 have 
decided to wait for better times; and 
279,000, mainly traders, have opened. 

Christopher Bobinski 


Presidential candidate Lech 
Walesa suggested that all Fries, 
whose savings have been virtu- 
ally wiped out by recent hyper- 
inflation, should be given 
vouchers worth 100m zlotys 
(£5,400), which would be con- 
vertible into shares innewly pri- 
vatised companies. 

Ministers believe some form 
of bearer voucher system will 
eventually be worked out But, 
riven the run-down nature and 
obsolescence of so many of the 
assets to be privatised, they 
caution that the lOOxnriotyB fig- 
ure mentioned by Mr Walesa 
«hnnM be regarded as “meta- 
phorical”. A more realistic 
starting point would be around 
lm zlotys, according to one 
senior adviser. 

Redistributing Poland’s lim- 
ited existing wealth through 
soft vouchers is mainly seen 
as a mAOTyy of pri v atisi ng fast, 
and with some degree of rough 
justice. Meanwhile, a major 
educational tank Hes ahead in 
persuading potential investors 
that, in the long ran, redistri- 
bution is less important than 


from the World Bank and 
other sources. Now, with 
Poland expecting a $3bn hard- 
currency trade surplus this 
year, some creditors are press- 
ing for resumption of pay- 
ments. 

Mr Balcerowicz fiercely 
opposes the idea, because he 
believes "it would place a 
political mine under the 
reform programme” if the sac- 
rifices made were to be used to 
pay off debt. 

Other ministers and senior 
o fficials put the question even 
more forcibly. They argue that 
it is largely thanks to Poland 
that the cold war has come to 
an end - permitting western 
governments, Poland’s biggest 
creditors, to cut back their 
$G00bn-a-year defence budgets. 

Some of that peace dividend, 
they argue, should accrue to 
Poland In relief of debts which 
helped to keep the former 
communist regime in power, 
and are now the biggest obsta- 
cle to creation ti a flourishing 
democracy. AB 


creation of a mechanism for 
future capita] accumulation 
and growth. 

Next year’s target is to pri- 
vatise a further 200 enterprises, 
although many close to the 
action beUeve it would be an 
extraordinary achievement to 
complete half that. But the for- 

SEE ALSO: 

Retailing and 

privatisation page 9 

Two candidates for 

privatisation page 10 

eign and Polish experts cur- 
rently trying to create a level 
playing-field, with clear laws 
and functioning financial and 
marketing institutions, believe 
it is very important to set a 
precedent by privatising the 
tost companies in a rigorous, 
wen-documented way. 

Meanwhile, the moBt 
dynamic part of the economy is 
mat populated hy small entre- 
preneurs, who have grown up 
like mushrooms over the last 18 
months, some by leasing former 
state-owned shops, but most by 
starting from scratch. The key 
longer-term aim is to set up the 
institutions and laws to ensure 
growth from today’s modest 
beginnings to tomorrow’s new 
Tnffdimn and large private com- 
panies. 
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impexmetal 


We offer: 

products: 

• non-ferrous metals 

• non-ferrous metal semi-finished products 

• ball and roller bearings 

• electrical conductors and accessories 


services: 

• exploration and exploi- 
tation of non-ferrous 
metal deposits 

• mine construction and 
ore processing faculties 

• iMtelhjiglepl processes, 
concentrate smel- 
ting, copper matte con- 
verting, fire and etec- 

i trotytic refining 


7/9 Lucfca : PL -00-042 Warsaw : POLAND 
lfefc 6 SB «00O Tic «14 371, 813 372. FAX: 20 OS 44 




ESTABLISHED IN THE PAHTZ 
YOUR COMPANY 
HAS NOT REACHED. 


Central and Eastern Europe is full of 
opportunities for companies looking to 
expand. But in order to take advantage of 
such potentially large markets, you need the 
guidance of experts on the ground. 

Which is why we’ve already set up 
offices in Czechoslovakia, Hungary and 
Poland. We are, of course, well represented 
throughout the new Germany. 

And offices in the USSR and 
Yugoslavia are well under way. Which means 
we’re ideally placed to offer selective, 
realistic advice on political, economic and 
regulatory considerations. 


And ideally suited to help you prepare 
everything from a market assessment entry 
strategy and business plan to tax, due 
diligence investigations, audit and accounts. 
Wfe can also advise on how to structure any 
joint venture partnership and provide 
assistance on operational management 
So if you’re thinking of expanding into 
Eastern Europe, call in the experts. 

Call KPMG Peat Marwick McLintock 
in London and ask for Michael Gibbins or 
Vicky Pryce on 071-236 8000 or Andrzej 
ScLslowski of KPMG Revi consult in Warsaw 
on (48) 22 30 72 36. 
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POLITICS 


A stable democracy 
will not come easily 


POLAND'S FIRST presidential 
election has dominated the 
political scene hi recent weeks. 
Day after day, the six presiden- 
tial hopefuls have invoked 
national symbols, trotted out 
the family and sought to 
support from the 27rn electorate 
through, pale hnituHon^ of Kliqfc 
US television campaigning. 

Their lacklustre performance 
derives partly from a lack of 
experience. But it also repre- 
sents an attempt tO maintain 
an Idealised model of political 
culture, which would forbid, 
for example, solely destructive 
forays against other candi- 
dates, and which seeks to min- 
imise the divisive effects of the 
campaign for the future. 

That said, the display under- 
scores the fact that Foies have 
scant experience of democracy 
as a tool for arranging social 
preferences. It is a reminder, 
together with the re-emergence 
of anti-Semitic undertones, 
that the of a sta- 

ble parliamentary order will 
not he easy. 

Mr Bronislaw Geremek, once 
a top Solidarity adviser and 
now a declared opponent of Mr 
Lech Walesa's bid for the presi- 
dency, warns of the “authori- 
tarian temptation’* that Polish 
society is exposed to as a result 
of its post-war experiences. 

Mr Geremek, now a sup- 
porter of Mr Tadeusz Mazo- 
wiecki, tiie prime minis ter and 
Mr Walesa’s main challenger, 
had originally hoped the anti- 
communist consensus, which 
had buoyed Solidarity in the 
1960s, would outlast the anden 
r ig fmt by three years or so. 

Accordingly, last autumn he 
sought to establish a Gaullist- 
type political movement, based 
on a Walesa-led Solidarity, to 
act as a stabiliser during the 
painful economic and political 
changes which the country is 
fated to undergo. 

It was not to be. For one 
thing, Mr Walesa likes to be 
ahle to play bis lieutenants off 
against each other, thus retain- 
ing a dominant role. He 
divined that such a party 
threatened to reduce him to 
ceremonial status, leaving real 
power in the hands of his 
prominent supporters. 

Other loyal Walesa aides - 
like Lech Kaczynski, the de 


facto Solidarity union head, 
and his twin brother Jaroslaw, 
editor of the movement's 

weekly paper - also argued, 

with some Justice, that this 
model threatened the country 
with a ruling monopoly just as 
long-lasting as communism. 

The result was a split in the 
political wing of Solidarity. 
Some went into the pro-Walesa 
Centre Alliance. 

Others, like veteran dissi- 
dents Mr Adam Michnih and 
Mr Jacek Huron, now the 
Labour minister, founded a 
group known, by the acronym 

Whoever becomes 
president, the 
parliamentary 
elections next spring 
will see the end of 
Solidarity’s 
dominance 

Road, which supports Mr 
MaziowieckL 

Ideologically to the right of 
the German Social Democrats, 
Road takes an evolutionary 
approach to change, on 
grounds that any revolutionary 
break with the totalitarian past 
could hasten an authoritarian 
future. 

The Centre Alliance, on the 
other frpwri, is behind Walesa 
and his campaign message that 
change has been too slow in 
privatisation, in removing the 
communist nomenklatura and 
in foreign policy. 

Both leaders are still heavily 
identified with Solidarity, and 
their differences are seen by 
many Poles as an obscure, if 
raucous, family row. 

Indeed, the way the two men 
are viewed - one the worker, 
the other the intellectual - 
may decide the issue. Mr Wal- 
esa has the votes of those in 
the provinces who resent the 
predominance of Warsaw and 
its elites who are perceived to 
be symbolised by Mr Mazo- 
wieckL 

Many could ahKta?n, as did 
40 per cent in the June 1989 
elections which swept the com- 
munists from power. This time 
the abstainers will be those 
bewildered by the threat of 
unemployment and the lank of 


a sure promise of a better 
future so clearly articulated by 
Solidarity when it was in oppo- 
sition. 

Rural discontent will favour 
the PSL fanners' party candi- 
date Mr Roman Bartoszcze, 
and there should be a constitu- 
ency for Mr Wiodzunierz Cimo- 
szewicz. of the post-communist 
SDRP, which potentially has 
the million votes of former 
party members. The other two 
candidates are Mr Stan Tymin- 
ski, a Polish - Canadian busi- 
nessman, and Mr Leszek Moc- 
zulskl, a veteran nationalist 
politician. 

Whoever is elected, and Mr 
Walesa continues to be the 
favourite, parliamentary elec- 
tions are to follow £a the 
spring on a proportional repre- 
sentation basis. This will pro- 
vide an opportunity for the 
country's fledgling, mostly 
right-wing, political parties of 
christian-democrat, nationalist 
and free-maxhet hue, to shine. 
But it will also help the sur- 
vival of the former commu- 
nists, who faced elimination 
under a first-past-the-post sys- 
tem. 

The Solidarity trade union, 
now down to 23m members, 
from 10m a decade ago, will 
also be represented in parlia- 
ment; but this will leave It in a 
weaker position to challenge 
future tough economic policies, 
or indeed Mr Walesa hmwaif. 

How much formal power the 
president will have remains to 
be seen. The mns ti t n Hnn has to 
be rewritten, probably by the 
next parliament In any *»»», 
before strong coalitions begin 
to form, both Sejm and Senate, 
the lower and upper chambers, 
will be ftzll erf wed; and divided 
small parties. Thus, at the start, 
the president will have a strong 
position however much power 
the constitution gives mm in 
the end. 

In any event, the parliamen- 
tary elections will see the end 
of Solidarity’s dominance over 
the political scene. Continuing 
economic difficulties will erode 
the movement’s position, and 
Mr Walesa has already said he 
will step down as leader of the 
the trade-union wing, whether 
or not he is elected president 

Christopher BoblnskJ 


POLAND’S CATHOLIC church 
will look back on its brush 
with communism with 
feelings. After alt it has 
emerged from the experience 
stronger than ever before. 

One of its own - Karol 
Wqjtyla. from Crakow - is for 
the first time in the country's 
history occupying the papal 
throne in Some. It also has a 
powerful army of men and 
women, buildings and assets at 
its disposal 

hi the last decade alone, the 
number of priests in Poland 
has grown freon 20,676, in 1981, 
to 24,67$ in 1969 - many more 
than the 16,115 priests and 
monks in, say. 1987. 

What is more, the great part 
of the present ruling establish- 
ment is beholden to the church 
lor the help it gave them, espe- 
cially after martial law when 
Solidarity kept going largely 
thanks to the bishops and the 
parish clergy. 

The church and its leader. 
Cardinal Jozef Glemp, who is 
politically in tune with the 
nationalist right, also contto- 
nes to ride high 1 q thi» opinion 
polls as an abject of almost 
universal trust on the part of 
the population. Its approval 
rating last month was 73 per 
cent, compared with say a 52 
per cent approval rating for the 
Solidarity trade union; but the 
church had slipped from 
almost 90 per cent in Novem- 
ber last year. 

Indeed, ambitious Solidarity 
politicians steer clear of mak- 
ing statements which could 
incur the wrath of local bish- 
ops, knowing full well that the 
Sunday pulpits, which were 
used to such effect against the 
co mmunis ts, could just as 
effectively be used against any 
of their errant successors. 

So far, the church hasn’t 
used that power to intervene in 
the presidential debate. That 
neutrality would favour Mr 
Tadeusz Mazowiecki, the pres- 
ent prime minister, from whom 
the church can expect loyalty 
and few surprises, in contrast 
to Mr Lech Walesa, whom peo- 
ple might have expected the 
church would back. 

Such influence has distorted 
the debate in parliament on 
issues like abortion, where, 
despite the church’s prolife 
stance, opinion in the country 
is split down the middle on 
whether Poland’s liberal laws 
introduced in 1956 should be 
repealed. But a mere 17 sena- 
tors in the 100-seat upper 
house voted against the pro- 
posed ban on abortion when it 
came up for debate. And the 
Sejm, the lower chamber, 
chose recently to postpone a 
debate, hoping thus to leave 
this thorny question to the 




mam 



JUcMHioa Day (n War saw; Poland's Catholic church law awrgad from ItebniahwMhoOB Miwwdem sIfoiijparMiaaaiiarh . atoia 

The church continues to be an object of almost universal trust 

Ambitious politicians must 
heed the pulpit’s 



next parliament 

Already divorce is being 
made more difficult, by having 
all cases moved from the juris- 
diction of regional to county 
courts, for one thteff making 
those concerned travel greater 
distances. 

The Church has, however, 
held its fire on the growing 
number of sex shops and sexn- 
afiy-explidt magazines, both 
heterosexual and homosexual, 
which have taken advantage of 
the removal of censorship. But 
in the summer it did insist on 
having religious instruction 
reintroduced into state schools, 
a wish that Mr Tadeusz Mazo- 
wiecki was unwilling or unable 
to resist, despite a still unre- 
pealed constitutional separa- 
tion of the church from state. 

To the surprise of many, the 
move proved controversial, 
with quite a number of parents 


that their children 
no longer be taught on 
church premises but in school. 
For the case showed that, 
under the communists, people 
had been more or less able to 


The incident, however, did 
throw up a new society, sev- 
eral hundred strong, called 
Nentrmn, devoted to trying to 
get religion removed from' 
schools but more widely 


decide whether or not to print 
an advertisement for 


The Church has held its fire on the gro win g 
number of sex shops and explicit magazines. 
But K has Insisted on religious Instruction 
being reintroduced Into state schools 


take or leave the Church, and 
the great majority had chosen 
to take it 

But here, quite suddenly, 
that choice had been taken 
away, especially as the reta- 
troducticm of religion had been 
preceded by little or no public 
debate, and after the Education 
Ministry had clearly signalled 
it was apposed to the idea. 


attempting to ensure dot the 
separation of tiw amt n» 

rfmrr fi la respected. 

& hasn’t bad an easy fife, 
with even ne w spap ers like the 
Gazeta Wyborcza, the voice ttf 
the more secular tendency in 
Solidarity, showing a marked 
reluctance to report its doings, 
and the Warsaw daily Zyde 
W ar szaw y taking three days to 


— church is influential In 
other ways. B fa ahle, th ro u gh 
its contacts with Solidarity 
local c ommitt ees, be it on the 
trade-unSon side or the political 
arm, die cM e com m ittees, to 
influence local-government 
appointments, ami eves in 
places like SQeafa, the mining 
district. In industry: Recently 
them was a revolt at the local 
radio and television station. Is 
S s c ra cto, against the manager 
Hr Przemyalaw Fexuych, 
a p p o inted after Sofidarity came 
to power. He defended himself 
against staff complaints by 
po in ti ng out that Us appoint- 
ment hari been consulted both 
with local Solidarity headquar- 
ters and the bishop. 

• Christopher BoUnsU 





ZAKiADY KOPAREK I HYDRAULIKI 



A Company manufacturing 1500 wheeled and crawler hydraulic excavators 
of bucket capacities 0,4-2, 5 cu.m, per annum as well as power hydraulics is 
interested in finding a responsible dealer to increase its sales. 

We also envisage that our deafer will be able to run a service and maintenance 
department with a guarantee of adequate spare parts. 

Please contact: 

Zakfcdy Koparek i Hydrauliki 
Bumar- Warynski 
ul.Kolejowa 57, 

01-210 Warszawa/Poland 
Sales and Marketing Dept. 

Phone: (48-22) 32-23-32 
Telex 813769 
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I NTERP EG RO s.a. 

Head Offlcr 03-838 Warsaw, s?. Grochowtka 320. Tat (822) 13 41 7* Take 81758$ PEG* PL. fine- (022) 13 55 85 

We are pleased to announce the formation of: 


Interpegro UK United 
81 CromweB Road 
London SW75BP 


Telephone; 0712448368 
FftcsMr. 071 2448848 
Tetac 811372 SPGLDN 0 


Interpegro UK Untied joins the Interpegro Group of companies based in Poland wih subsidiary 
companies in Central and Western Europe, Latvia, Lkhuania, Ukrafrte and other Soviet republics, 
USA, Middle East and Asia. The group 1 * wide range of international businesses include: 


- Production and marketing of fresh, frozen and processed food 

- Sourcing and marketing equipment for agricufture and food production 

- Investment In agricufture and food production 

- Sourcing for the group's retail outlets 

- Travel, tourism and language training . 

- Transport and forwarefing worldwide 
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POLAND'S EXPORT 
DEVELOPMENT BANK 

Speaks your language 

Now it's just as easy to do business in Poland 
as it is in Paris or Penang. Poland's Export 
Development Bank has been appointed by the 
International Finance Corporation to assist 
the financing of private sector enterprises and 
joint ventures. 

We provide a full range of banking services, 
including credits and loans in convertible 
currencies, the issuing and acceptance of 
guarantees and sureties and the servicing of 
export and import payments. 

When you're doing business in Poland, you’ll 
find we speak your language. 



BANK ROZWOJU EKSPORTU SJi. 
EXPORT DEVELOPMENT BANK 

Al. Jerozoltimskie 65/79, 00-950 WARSZAWA 
Telephone; 30-08-59; 21-74-99 
Telex: 817119 brex pi. Fax: 28-78-50 


HOZ4DLKBOCZKA, 
DLNowppq g B n eha V 
41-200 Sosnowiee, Poland, 
Phone 691000, Tlx 312685 
Telefax 66-22-86 
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is one of the largest commercial banks in Poland and the only one which survived during World 
War 2 without having been deleted from the commercial register so, formally, it has been in 
continuous operation since 1929 when it was founded. 

The share capital and reserves of the Bank total $160m whereas the consolidated balance 
amounts to $5.9bn. 

Bank Polska Kasa Opieki (PEKAO SA) is a universal bank. It offers its clients in Poland and 
abroad a wide and varied range of services The bank operates through a number of 
specialised branches all over the country and abroad. Today the Bank has a network of 25 
branches and over 50 agencies in Poland as well as a special International Operations A 

Center. M 

The international network of the Bank includes: Jm 

• three foreign branches: in Paris and Tel-Aviv which have been operating for many JR|| 

years and now function as commercial banks in the countries of their location and in JEm 

New York to be reopened soon. 

• four wholly owned subsidiary companies: JKf 

— Pekao Trading Corporation in New York with branches in Chicago and mX 

Los Angeles JBjm 

— Pekao Trading Company in Toronto Jglp 

— Pekao Aussenhandels-GmbH in Frankfurt/Main Jw 

— Pekao Delta Trading Company Pty Ltd. in Sydney. Mm 

VARIOUS FACES OF THE BANK PEKAO SA: JSF 

• Bank PEKAO SA is the oldest and largest Polish Savings Bank dealing in Mm 

foreign currencies. A total of deposited funds by individuals (both residents igt 

and non-residents) amounts to 3.6 billion US dollars which represents a jHp 
substantial volume of all private deposits in foreign currencies received MSf 

by Polish banks. JggF 

• Fully authorised for all kinds of commercial activities, Bank PEKAO mjm 

SA provides a wide range of banking and financial services in foreign Mm 

trade financing, dealing both in imports and exports and in short, JS9 

medium and longterm transactions (direct loans, leasing, forfaiting). Mm 

Bank PEKAO SA executes all forms of payment instruments at J|§i 

home and abroad. 

• As a Foreign Exchange Bank - Bank PEKAO SA is deeply Jpf 

involved in international practice and is co-operating with a large Jpy 
number of banks throughout the world. W0 

• As an Investment Bank - Bank PEKAO SA invests its funds #Yy 

in Poland and abroad, being a shareholder both of some M0 
commercial banks in Poland, Germany and Luxemburg, and Mxf 
of several companies and corporations at home and M0 

abroad including joint ventures. Jpf 

• Bank PEKAO SA is active on the commercial paper JSf 

market being one of the founders of secondary jp/ 

transactions in that respect m if 

The tradition of Bank PEKAO SA, its considerable ill- 
experience gained over many years in the area of im 

foreign trade financing as well as highly qualified MS 

staff and multilateral activities enable it to perform J|| 
its duties as: jm 

— a professional and competent agent dealing in J Sr 

money flow in the international exchange 

and ig 

— a serious financial partner in all ventures, 

projects and enterprises to be carried out in ||| 

both the domestic and new market-oriented » 
economies of Central and Eastern Europe. JP 




BANK POLSKA KASA OPIEKI SA • Head Office 

7/9 Traugutta Sir 00-950 Warsaw Poland • P.O. Box 1008 • Cable: bankpekao • Tlx 813 441 bpekao pi • Phone (48 22) 26 92 11 

BANK POLSKA KASA OPIEKI SA • Branch Office 

23 Rue Taitbout, 75009 Paris, France • Tlx 660 827 Pol bank Paris (credits), 650 636 Potto rx Paris (change) • Phone 424 712 72 

BANK POLSKA KASA OPIEKI S A • Branch Office 
95 ' Allen by Road, Tei-Avh/, Israel • P.O. Box 267 • Tlx 371 471 • Phone297 641 
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Foreign policy: one thing unites the two main rivals . . . 

Membership of the EC is 
the long-term objective 
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WANING SOVIET influence to 
Poland has left the country 
searching not so much for a 
new role but, as ever, for reli- 
able allies. 

In the past, Poland’s role vn»« 
always been determined by its 
two powerful neighbours. Rus- 
sia and Germany. And the 
question has always been how 
to retain a decent measure of 
independence in the face of the 
threat they pose. 

However, during the post- 
war years, when Poland was 
subsumed within the Soviet 
bloc, that historical equation 
was supplemented by an ever 
more united western Europe, 
with Germany, now itself 
reunified, a committed member 
of the EC. 

Furthermore, one thing 
unites the main Walesa ana 
Mazowiecki camps in the for- 
eign-policy debate which has 
blown up as part of the current 
presidential campaign. Both 
see Brussels and EC member- 
ship as Poland's prime 
long-term aim_The question is 
how to get there. 

For Mr Mazowiecki. the 
prime minister, and his don- 
nish foreign minister, Mr 
Krzysztof Skubiszewski. a 
major concern of the past 12 
months has been to secure Ger- 
man recognition of Poland's 
western frontier. 

Their efforts to get the Ger- 
mans to sign a frontier treaty 
have opened the present gov- 
ernment to the charge by crit- 
ics - like Mr Wojriech Lamen- 
towicz, from the senate’s 
foreign policy centre - that its 


policies have been character- 
ised by an atmosphere of “01 
disguised mistrust*. 

This, Mr Lamentowicz says, 
echoing others in the Walesa 
camp, is a mistake, as only 
Germany can be expected to 
show real interest in helping 
Poland to improve relations 
with the EC. And, given Ger- 
many’s strong position in the 
grouping, poor relations with 


Moscow and throughout the 
country. Walesa’s men have 
also criticised the government 
for not moving fast enough on 
talks about removing Soviet 
troops from Poland and dis- 
mantling the Warsaw Pact. 

Indeed. Polish policy has in 
the past 12 months been cau- 
tious. Mr Mazowiecki recently 
reminded his critics that, when 
he was appointed in August 


fn a sense, Poland’s natural partners, for 
the present at least, should be Czechoslovakia 
and Hungary. All three countries have a 
common post-war experience and similar 
economic problems 


Berlin could block Polish 
access. 

To Mr Skubiszewski - an 
academic specialising in inter- 
national law and a visiting fel- 
low at All Souls College, 
Oxford, in the early 1970s - 
good nalations with Germany 
are important but not all-im- 
portant. “That threatens 
Poland with becoming a satel- 
lite once again," he has said. 

For Mr Skubiszewski, Polish 
entry into the EC should be 
accomplished with German 
support but with the support of 
the other EC members as well. 

There is also criticism of the 
government's policy towards 
the Soviet Union. Here, the 
Walesa camp argues that Mr 
Mazowiecki has taken too long 
to recognise growing republi- 
can aspirations and establish 
contact with the new political 
e'lites emerging both in 








Bank Handlowy w 
Warszawie S.A. 


(Established in 1870) 
THE LONDON BRANCH 


AT 4 COLEMAN STREET, 
LONDON EC2R 5 AS 
Telephone: 071-606 7181 
Telex: 8811681 

Fax: 071-726 4902 Swift: BHWAGB2L 


PROMOTES AN GLO-POLI SH TRADE 
AS WELL AS OFFERING A FULL RANGE OF DOMESTIC 
AND INTERNATIONAL BANKING SERVICES 


Agent for Bank P.K.O. s a. Warsaw 


MECHANISED HOUSEHOLD 
EQUIPMENT WORKS 
"Zelmer" 


We offer a wide range of cleaning 
and kitchen equipment: 


- Vacuum cleaners 

- Kitchen mixers 

- Malaxeurs 

- Siicers 

- Meat mincers 

- Foodprocessors 

- Coffee makers 

- Espressos 

- Coffee grinders 

- Juice extractors 


Our products are distinguished by high quality, 
fashionable, aesthetic design and easy handling. 
The features, like unique shape, electronic 
controlled power intake, make our products a 
decoration for your home, let alone various 
functions they perform. These and other 
advantages make them simply indispensable for 

every home. 



Zaktady Zmechanteowanego Sprzftu Domowego 
Tel.: 374-31, Tele*: 0632389, Telefax: 36178 
19 HoWmanowel Sir.. 35-016 Rzesrtw. Poland 



stung by his critics. 

During this trip, talks in 
Minsk, the Byelorussian capi- 
tal, failed to produce agree- 
ment, as the Byelorussians 
sought to leave the border 
clauses in the joint declaration 
unclear. In lieu of a claim on 
the eastern Polish city of 
Btalystok, in an area inhabited 
by their countrymen. 


19S9, the late Nicolae 
Ceausescu, of Romania, 
suggested that the Warsaw 
Pact should invade Poland. 
And for months after that the 
extent of the Kremlin's com- 
mitment to withdrawal from 
central Europe had remained 
unclear. 

“Poland Is not a major 
power," Mr Skubiszewski says, 
with a twinkle in his eye, 

adding that hid mnntry should 

not be seeking to Influence 
developments in the Soviet 
Union. Rather, his ministry 
has sought to react to events. 

Thus, last month Mr Skubi- 
szewski travelled to the Soviet 
Union and signed joint declara- 
tions with the leaders of the 
Russian and Ukrainian federa- 
tions. "I couldn’t do this 
sooner, since they hadn’t pro- 
claimed sovereignty until the 
summer," he gyrfaiw* clearly 


The hitch has been put down 
by the Poles to the Minsk 
administration's desire to pres- 
ent a hard line for internal 
political reasons. But it paints 
to the dangers that a fragment 
ing Soviet empire and the 
emerging local nationalisms 
could bring. 

Before the war, for example. 
Polish relations with Lithuania 
were poor, as a result of a dis- 
pute over the city of Wltoo, 
which passed to Lithuania as a 
result of the 1939 Ribbentrop- 
Molotov pact 

Now, the Polish minority in 
Lithuania is demanding 
greater autonomy, and rela- 
tions remain uneasy. To judge 
by the past there is potential, 
too, for conflict with the 
Ukraine .As for the Warsaw 
Pact, Mr Skubiszewski is 
happy to see it wither away. Its 
structures being dismantled Is 
agreement with the Soviet 
Union. And talks on the 
removal of Soviet troops are 
planned. 

But the Walesa camp argues 
that Poland should be going 
further and working towards a 
bilateral agreement with Nato, 
of the kind that other no other 
members already have. 

In a sense, Poland’s natural 
partners, for the present at 
least, should be Czechoslovakia 
and Hungary. AH three coun- 
tries have a common post-war 
experience and similar eco- 
nomic problems. 

But here, too, relations are 
vexed. For example, the Poles 
are unable to restore travel 
rights, removed in 1981 when 
the Husak leadership sought to 
isolate his people from the 
then Solidarity-ridden. Poland. 
Now Prague, despite President 


Relations are vexed, 
but behind the scenes 
the three countries 
tend to co-operate 


Vaclav Havel's close links with 
Poland’s post-dissident estab- 
lishment, wants to retain the 
restrictions. It Is afraid that 
the Poles will flood in and buy 
up their goods, which still 
retail at subsidised prices. 

The Hungarians, too, with 
their traditional links with the 
Hapsburgs and their eyes on 
Brussels have little time for 
Warsaw. But behind the scenes 
- in talks on a post-Comecon 
future, as well as In consulta- 
tions over the Warsaw Pact - 
the three countries tend to 
co-operate, showing that a 
community of interest could 
emerge. 

to June, the Pope is due once 
again to visit his homeland. He 
retains overwhelming author- 
ity for the mass of Poles, and 
during the trip be will seek to 
sum up the changes his coun- 
try will have undergone. 

In the foreign sphere, this 
will also bring an opportunity 
for deeper reconciliation with 
Poland’s neighbours, in both 
the east and the west, and 


including Russia. For the for- 
polii 


eign policy of the past 12 
months has been concerned to 
complete the business left by 
the paring of the cold war, but 
continues to be aware of the 
phantoms of the past ft may 
be left to the Pope to open a 
new chapter. 


Christopher Bobinslcf 
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The squeeze 
that made 


them export 


SUCH IS THE Ideological 
purity of Poland’s economic 
reformers that, even today, 
some are reluctant to claim hill 
marks for the changes they 
have introduced. 

Mr Margin Swiecicki, the 
bookish ex-communist party 
member who is now trade min- 
ister, Is one such modest per- 
son. The sweeping reform of 
Poland’s foreign-trade policy 
can only be described as 
“almost* a textbook example of 
liberalisation, he says. 

Regretfully some export quo 
tas remain in force - on 19 
products, ranging from coal to 
meat, needed to ensure ade- 
quate supplies in the domestic 
market; and on three others, 
steel, textiles and shoes, where 
the outside world has imposed 
restrictions. 

This, however, is mere quib- 
bling about a wholesale reform 
of trade policy that Is expected 
to help produce a record hard- 
currency surplus of some $4bn 
this year. Of tor greater practi- 
cal concern now is the ques- 
tion of how these reforms will 
help Poland to shape up to the 
exceptionally difficult condi- 
tions that loom for 199L its tra- 


As traditional markets 
In eastern Europe 
disintegrate, Poland 
must learn to cope 
with a sharp Increase 
In the price of 
Imported oil and gas 


ditional markets in eastern 
Europe are disintegrating, and 
It must learn to cope with a 
sharp increase to tijp price of 
imported oil and gas. 

Long forgotten are not only 
the old system of managed 
trade that characterised the 
communist regime, but even 
the piecemeal reforms that 
characterised its later years. 

Instead, Poland now boasts 
an open economy that would 
do credit to many industrial 
countries. There are no import 
quotas; foreign exchange is 
freely available to importers 
without discrimination 
between the public and private 
sectors; and tariffs have been 
slashed to an average of 8 per 
cent, with some raw materials 
allowed in duty free. 

The shortages of imported 
inputs that plagued enterprises 
in days of central planning 
have thus disappeared. With 
freedom to Import has also 
come a large measure of free- 
dom to export Export trade 
has been deregulated. Enter- 
prises can choose for them- 
selves how much to sell 
abroad, who they wish to sell 
to, and whether to act indepen- 
dently or channel their busi- 
ness through one of the trad- 
ing companies that have 
evolved out of the old official 
Foreign Trade Organisations. 

Admittedly, exporters still 
have to cash in toe hard-cur- 
rency proceeds of their sales at 
toe National Bank. They have 
lost the so-called retention 
accounts, under which they 
were previously allowed to 
keep part of this money for 
their own use. Yet such 
accounts are no longer neces- 
sary, now that the National 
Bank is obliged to make for- 
eign currency freely available. 

Taken together with the sub- 
stantial devaluation of the 
zloty in January, when the rate 
was set at 9,600 to the dollar, 
these reforms produced a con- 
siderable incentive to the 
export sector. There have been 
no particular miracles, such as 
new products or new markets. 
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Instead, the severe squeeze on 
the domestic economy forced 
enterprises to export more of 
their production in almost 
every traditional area. "Compa- 
nies were forced to export to 
survive," says Mr SwiedckL 

Tn the first nine months of 
the year, hard-currency 
exports rose 24.6 per cent to 
S7.6bn. The domestic down- 
turn, meanwhile, produced a 
sharp contraction of imports, 
which fall by 243 per cent to 
$4.2bn, leaving a surplus of 
$3.4bn, which provides some 
cushion against the shocks 
that lie ahead. 

The rise to oil prices since 
the Gulf crisis, the switch to 
hard-currency trade within 
Comecon from January 1 next 
year, and the unification of 
Germany - which has 
deprived Poland of hitherto 
secure markets in the former 
territory of the German Demo- 
cratic Republic — are collec- 
tively expected to cost Poiand- 
between $Sbn and $6bn to 1991, 
Continued on facing page 
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Foreign investment: despite reforms, money is not flooding in 


Vague rules deter investors 


ONE OF the biggest problems 
ft seeks' to 
J° ri«uge its economy, ki-Qte 
shoftaga oC domestic saving* 


resources needed to rebuild 
its Maoously depleted capital 
stock '. and renew its dec ayi ng 
infrastructure. Since it is 
already - rheavtly indebted 
*txu *& to the tjaw of $jam. 
foreign direct investment has 
emerged , as the only - viable 
answer." . 

fafoeory, Poland's exwmtion- 
and rela- 

uvwyssjned workforce should 
mate t he co untry mi -attractive 
mstojfoctnrfaig . 'bene for nnfltt- 
natwnal corporations. ft Tjas a 
domestic market rf ttomp^ y. , 
and' ready trade connections 
wifljt the rest at Eobrape.' Yet, 
desplle thedraconfcm economic 
reforms introduced at the start 
ct fob year, serious money is 
not exactly flooding in. 

Hr Hubert; Janiszewski, 
yice-presuhmt. of the Foreign 
Investment Agency, reckons 
that Poland conld attract as 
much as glhn this year, co w- 

pared ^ hert^ jSOto and 

JfflGm last But much, at this 
money & going to form small 
new companies; and there have 
been otity a hmidftd of oqjor 
investments in industry. 

Polish nfffgMhf and interna* 
tinnal bbsmeeswen Bst a num- 
ber of reasons why the inflow 
has foiled to takeoff Mr Leszek 
Balcerowicz, the finance minis- 
ter and architect of the eco- 
nomic reforms, believes that 
one problem is the uncertainty 
caused by the overhang of for- 
eign debt 

Otoexs say that a high degree 
of political Toacatainty -remains 
ahead of the looming presiden- 
tial elections, which are to be 
foflowed next year by a general 

alafftinn .StiTl others mmjibthi 

about the weak Inf ra st r u cture, 
especially, in telflffnmwitiwlr*- 
tkms, and say that bureaucratic 
red tape is much worse in 
Poland than in other countries 
such us Hungary. . 

At least in foe foreign com- 


munity, however, the most fto- 
uuently ched 'reason isflawsin 
■ the investment - regulations, 
such as restrictions on the 
reudtfonce of profits and divi- 
dends, ' which .still deter 
would-be investors. 

.- Accorffing to Mrkm Hume, 
head of foe World Bank office 
in Warsaw, Poland needs to 
sen d ou t a series of "quick, 

. derisive, very clear and very 
basically encouraging* genic 
to overcome ftfa problem. Basi- 
cally, this means revising the 
1988 fl ytgn jnv— I m spt law to 


privatised state companies. 

"We may introduce in certain 
strategic industries a golden 
share,” he adds. This would 
allow foe Polish government to 
retain influence, for example, in 
a case of where a foreigner 
wants to take a stake to a man- 
ufacturer of Important indus- 
trial inputs which enjoys a 
monopoly on the domestic mar- 
ket Poland might also want to 
retain a higher stake than nor- 
mal stake in companies 
involved in mineral and hydra 
carbon extraction, but in other 


According to Mr lan Hume, head of the World 

Bank office In Warsaw, Poland needs to send 

oiit a oertef of "quick, decisive, very dear 
. and basically encouraging** signals 


remove -foe restrictions on 
remittances clarifying foe - 
■ c laus e to the cerrent privatisa- 
tion law, which says that spe- 
cial approval is required whan 
foreigners seek to boy more 
than 10 per cent of . any state- 
owned enterprise. 

.The Foreign Investment' 
Agency, winch is imw responsi- 
ble to foe ifitoshy oT Privatisa- 
tion, is to dtarge cf mobilising 
foreign investment to Poland.^ 
Since the- new law- came into 
effect to 1989^. it has approved- 
some 2,200 -joint ventures, 
foriudtog dSd-Jast year and 
more than l^OO so far in 1990. 
This level of approvals is much 
higher than previou s ly, and foe 
trend is upward. Yet only 1 per 
rent of the total involves an 
investment of over-gSm. 

Smnii invest ments can ™»k« 
a bag difference, says Mr Jand- 
szewski, especially when they 
are located to smaH rural com- 
munities; bed foe agency is also 
striving toatiract some of foe 
trigger namstL 2u response to 
international - . pres8ure,the 
restrictions on foe remittance 
of dividends, to to be removed 
from January 1 next year. Mr 
Janiszewski also says that, to 
iris view, there should he no 

Built ffll fo ttrf g Ti in wdmw# jn 


cases there is no reason for lim- 
iting holdings, he says. 

The prospect of farther liber- 
alisation of foe foreign-invest- 
ment rules has, however, 
reopened the debate about tax 
concessions for joint ventures. 
New joint ventures automati- 
cally receive a three-year tax 

holiday , which ren be grtanflod 

for a further three years to the 
case of those involved in prior- 
ity sectors. Some ministers 
want to put an end to these 
holidays, but Mr Janiszewski 
says this would be a bad signal 
“We Should maintain the tax 
holidays, or even extend them," 
he says, adding that one possi- 
bility would be tofollow the 
Hungarian nrampto of relating 
-foe tax holiday to foe amo unt 

of investment 

Concessions such as tax holi- 
days are important both as an 
ina i nimwii fix* directing foreign 
investment into priority sec- 
tors, and for helping to compete 
with other countries for major 
projects. 

So far. Poland has managed 
to attract only a handful of 
ratllor projects. These include 
one in shipbuilding, with Kva- 
ezner of Norway; two in power 
engineering, with ABB, the 
Swedish-Swiss engineering 


group; and one with Siemens, 
which will manufacture di gital 
switching systems. As the 
extent of the economic reforms 
becomes c lear, Interest among 
other mmpanjpg is be ginning to 
grow, however. 

A possible boost may come 
from a special fond that has 
been mooted by the World. 
Bank. This would provide the 
seed capital needed to attract 
foreign investment, by helping 
Polish companies to finan ce 
their share of a joint venture. 

Floating the idea at a press 
conference in Warsaw last 
month, Mr Moeea Qureshi, 
senior vice-president for 
operations at the World Bank, 
said it could draw on resources 
provided also by other institu- 
tions, such as the European 
Investment Bank, European 
Bank for Reconstruction and 
Development, and even the 
European Community. 

Poland needed "massive” 
new investment to Its infra- 
structure and industrial 
restructuring, he said. "While 
inttiaTiy some of it can come 
from official sources, in the 
long term, it can only come 
from the private sector.” Seed 
capital of between $500m to 
$lbn was needed for the energy 
sector alone, he said. 

Polish offa-iaig are in little 
doubt that they will need big- 
ticket foreign investment if 
they are to rehabilitate the 
country’s industrial base and 
infrastructure; but they have to 
compete for such projects with 
other countries, not only in 
eastern Europe but also in 
other parts of the world. 

The risk is that, in a climate 
of world economic slowdown, 
investment on the scale that 
Poland needs will not be forth- 
coming. Despite foe best efforts 
of its reformers and outside 
institutions such as the World 
Bank, its people would then 
have to struggle all the harder 
before they could enjoy the 
fruits of the e cpn/imir in fr trwi 

Peter Montagnon 


Liberalisation transforms foreign trade 


according to foe Worn Bank. 
Particularly urgent are mea- 
sures to m aln t uSn at lefiSt 2 
baste flow of eiports brio foe 
Soviet Union, which will help 
generate the money needed to 
meet foe extra afl.hflL - ;«■ . j ■ 
s Poland bsfi been peeking 
Assurance* Tfcbor the Soviet ’ 
authorities,, both that (ril and 


' a German supplier ■ ’ . - 
. . AJready. in the first nine 
mnwfliR of firis year, exports to 
foe Soviet Union had feBea by 
10.7 per cent to Roubles 4.42m. 
A further jharp fall could 
wreak havoc with FoHsh indus- 
trial sectors geared up to pro- 
vince low-technology industrial 


Union is expected to remain an 
important market for Polish 
e x port ers, to the short run, the 
situation could be afleviated 
somewhat by «dmig in g some 
of the c oun try’s growing food 
surplus for oil, but the main 
focus for trade expansion is 
currently directed towards the 


next year, «ttd that it wffl have 
same outlets to tike east for its 
exports. Once trade with foe 
Soviet Untoft moves to a hard- 
currency basis, Polish export- 
ers will have exactly the same 
worries as western c ompan ies 
afrrat pbtatotog payment from 
customers who must struggle 
for . allocations of foreign 
exchange from the central 
authorities. 

: “What frightens us,” says Mr 
Andrzej OSechowski. first 
vjce^prefrfdant of the National 
Book, foal the Soviet allo- 
cation system will be so cha- 
otic and so cumbersome that, 
once an imparted gets through 
it. he wfli immediately turn to 


bft the long rim, the Soviet Union Is expected 
. to remain an important market for Polish 
exporters, but the main focus for trade 
expansion is currently directed towards the 
west, particularly the European Community 


equipment tailored to Soviet 
needs. There is no market for 
these goods to foe west Many 
enterprises producing them 
could collapse if the market to 
foe Soviet Union dried up. 

Yet- to common with then- 
counterparts in other coun- 
tries. Polish officials say they 
have difficulty knowing who to 
negotiate with. **We have had 
several contacts but no prom- 
ises," says Mr SwiedckL 

In the long nm, the Soviet 
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west, particularly the Euro- 
pean Community. 

Most quotas imposed by the 
EC on trade with Poland have 
been eliminated since foe end 
of Communist rule. The coun- 
try is also eligible for the 
Generalised System of Prefer- 
ences (GSP) which gives its 
exports of a broad range of 
products preferential access to 
the EC, but a number of actual 
and potential problems r emain. 

One of these is trade rela- 
tions with Germany. Poland 
has been seeking, so far with- 
out success, increased textile, 
steel and form products from 
the European Community, to 
aflket the loss of its market in 
East Germany, it also wants 
increased work permits for 
construction workers in Ger- 
many, so that its enterprises 
can contribute their low-cost 
labour to help to rebuilding the 
east German infrastructure. 

On a broader level, Poland 
wants to cement its relation- 


ship with the EC through an 
Association Agreement, on 
which talks are due to start 
next year. These talks are 
bkely to be difficult, however, 
because Poland wants them to 
cover the possibility of its 
eventual membership in the 
EC, as well as access for its 
farm exports to the Commu- 
nity and free movement of 
labour. 

All of these are areas where 
Poland is likely to meet resis- 
tance from Brussels. In the 
meantime, foe declining pros- 
pects for trade with the east 
mean it will have to persist in 
promoting its exports to west- 
ern markets. 

Most economists agree that 
the largest single factor boost- 
ing this trade so far in 1990 has 
been the devaluation of the 
zloty at tiie start of the year. 
The zloty has since been held 
steady against foe dollar, but 
domestic prices have risen by 
170 per cent, eroding the effect 
of the devaluation. At some 
stage, a further devaluation 
will be necessary if exporters 
are to maintain their competi- 


For some years to come, offi- 
cials admit, the key to Poland’s 
success on world markets will 
be that its labour is cheaper 
even than that of its eastern- 
bloc competitors. Its products 
are thus inexpensive, a selling 
paint which, they hope, will be 
recognised even by their cur- 
rently dwindling band of cus- 
tomers in the Soviet Union. 

Peter Montagnon 
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phosphates - 2 million tons/year 

- We are at present interested in production and 
marketing of construction elements. 


72 010 POLICE 
ol. walki MLODYCH 1 
TEL. 17 40 30 / 17 38 88 
TELEX 425367 po pi 
FAX 17 34 46 







Agros Co. Ltd 
Chalublnskiego 8, 

00-950 Warszawa, Poland 
TeL 30-06-14 
Tlx. 814 391 agrpl. 

Fax. 30 70 91/2 


Export: 

- Alcoholic beverages, pure vodkas, flavoured vodkas, liqueurs, raw and 
rectified ethyl alcohol beer, meads, fruit wines. 

- Confectionery: bonbons, biscuits, wafers, lollipops. 

- Fruit and vegetable preserves and semi-products. 

- Fruit and vegetables. 

- Forest fruits - fresh, dried, deep frozen. 

- Food concentrates. 

- Tobacco and tobacco products. 

- Raw materials and semi-products of agricultural origin. 

Import 

-Citrus fruits 

-Tea 

-Coffee 

-Cocoa beans 

-Spices 

-Wines 

- Tobacco and tobacco products. 

- Raw materials and components for the food processing industry. 

- Machinery, equipment and production lines for the food processing industry. 



AGROS HOLDMG SA 
WARSZAWA 
2. Stawki str. 

POLAND 
Tel: 6359367 
Tbc 813654 aghol pi 
Fax: 6358428 


Activities: 

- Organizing and financing of economic enterprises in the agricultural, 
food-processing industry and servicing fields. 

- Organizational consulting. 

- Economic and financing evaluation of investment projects. 

- Feasibility studies. 

- Intellectual property protection. 
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bank TURISTYKI SA L. 

PtAC POWSTANCOW WARSZAWY 2 
00-030 WARSAW 
TEL: (48 22) 26 24 52 
TLX: 81 39 15, 816701 
President : Stanislazo Koman 
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BANK TURYSTYKI S.A. in 
Warsaw is one of the newly formed 
commercial banks in Poland. 

We are planning to concentrate on 
financing tourism. Our main goal is 
granting investment credits, 
restructuring of State - owned 
tourism enterprises and quick 
development of the touristic 
infrastructure in Poland as well as 
servicing touristic enterprises and 
private people in both local and 
foreign currencies 


( POLAND 8 ) 
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BANKING in Poland, unlike 
the west was not an especially 
glamorous profession in the 
days when the country’s econ- 
omy was nm by central plan- 
ner. 

"The tradition was that, if 
yon could not get another job, 
you went into banking or teach- 
ing,” says Mr Krzysztof Swarc, 
president of the Warsaw-based 
Export Development Bank. 

AH that has changed with the 
economic reforms. Poland’s 
banking system Is being decen- 
tralised and modernised, and 
new banks are springing up aS 
over the place as financiers vie 
for a slice of the action. 

Yet Poland has a long way to 
go before it can boast a sound 
banking system that is fully 
adapted to the needs of a mod- 
em market economy. It is 
essential to maintain the pace 
of finanrial reform in order to 
underpin broader economic 
change. Yet the very speed with 
which the banking system is 
changing has imposed a great 
supervisory burden on the Pol- 
ish authorities. 

One danger is therefore that 
a finan ci a l crisis mi gh t occur 
early in the process, which the 
National Bank would be ill- 
equipped to prevent The prob- 
lem it faces is that many of 
Poland’s new bankers are short 
of the most rudimentary expe- 
rience in credit analysis and 
accounting. At a time of reces- 
sion, when companies can, for 
the first time, go bankrupt, the 
ice on which the new bankers 
are skating is rather thin. 

This was amply demon- 
strated in the summer when Mr 
Lech Grobelny, owner of the 
ironically-named Safe Savings 
Bank, disappeared with the 
32bn (EL7m) zlotys entrusted to 
him by his clients. 

Despite its name, his com- 


The banking system is being decentralised and- modernised, but — 

The players lack experience 


m TN» &ndgn-exchang& mar- 
tet festfiB tightly controlled by 
♦He National Bank; the money 
market is embryonic, and there 
is gtill great uncertainty in 


easy was not hi fact a licensed 
bank. It had, however, been 
taking in deposits at mouth- 
watering rates from the public, 
on the assumption that hyper- 
inflation would continue. When 
price rises slowed sharply in 
the wake of the economic 
reforms, Mr Grobelny' s luck 
ran out. Fortunately for the 
authorities, the ddbade did not 
lead to wholesale loss of confi- 
dence in the system, but it does 
help explain why they are now 
working flat out to make the 
system both safe and competi- 
tive. 

What Poland needs most of 
all, according to Mr Moeen Qur- 
eshi, senior vice-president for 
operations of the World Bank, 
is a basic commercial hanking 
system of the kind that will 
allow the newly-privatised com- 
mercial enterprises to finance 
their inventories and trade in a 
modern way. The development 
of even such a basic system is, 
however, a gargantuan task, 
given the primitive system 
inherited by the new govern- 
ment, which bas left the Polish 
public largely unfamiliar with 
even the concept of basic check- 
ing accounts. 

The core of the banking 
reform has been the hiving off 
in 1988 of nine branch offices of 
the National Bank of Poland as 
separate commercial banks. 
This has left the National Bank 
itself to function as a central 
bank responsible for both mon- 
etary policy and basking super- 
vision. 


The sew commercial banks 
Joined a number of other spe- 
cialist institutions - such as 
Bank Handlowy, in trade 
finance; Bank PKO BP, m 
domestic savings; Bank PKO 
SA, in foreign savings; awrf the 
Food Industry Bank — to create 
a basic network of large institu- 
tions. 

To broaden the range still 
further, foreign banks are being 
welcomed into Poland, with the 

The core of reform has 
been the hiving off in 
1989 of nine branch 
offices of the National 
Bank of Poland as 
separate commercial 
banks 


first licence granted to Ameri- 
can Express Bank this autumn. 
A relatively liberal policy 
towards the licensing of new 
domestic banks has also 
allowed a myriad of small pri- 
vate banks to spring up. so that 
there are now more than. 60 
banking institutions overall 
According to Mr Andrzej Ole- 
chows ki, deputy president of 
the National Bank, the growing 
number of private banks wifil 
help to stimulate competition. 
As long as they remain, sma ll , 
there is little systemic danger 
resulting from the collapse of 
these individual banks. Mean- 
while, the National Bank is 
working, with the help of a 


range of western central banks, 
to establish . supervisory and 
infrastructure arrangements 
that will allow the sector to 
flourish. 

The National Bank, which 
has now been organised to 
function as an independent cen- 
tral hanTr, thus es tab li sh ed 
a system of minimum reserve 
requirements and a re fin a ncin g 
facility for the commercial 
banking system. Alongside the 
issue of short-term bills, this 
gives it the basic instruments 
for monetary and credit oontroL 

Among the supervisory 
developments, a minimum cap- 
ital-to-assets ratio of 8 per cent 
has been established for the 
new banks, although the hazy 
accounting procedures in the 
old banks make it hard to 
establish whether they are 
meeting this ratio. The 
National Bank is also woridng 
with the US Federal Reserve 
System to establish a payments 
clearing system that will help 
Speed up the notoriously slow 
settlement of payments within 
the system. 

Mr Olechowski says the inad- 
equate infrastructure, espe- 
cially in Jg 

one of the main difficulties fac- 
ing the new system. Poland is 
underbanked in terms of num- 
ber of branches, and premises 
are short The improvisation 
which Is apparent in the retail 
sector Is not applicable to 
hanks, because “yon can't sell a 
banking product from the back 
of a pick-up track,” he says.' 


Banks lack experienced person- 
nel, so the National Bask is 
setting up a banking school m 
Katowice with the help of a 
French partner. It fe also work- 
ing on a deposit- Insurance 
scheme. 

To overcome the commumca- 


n«rt» of, a dedicated microwave 
telec ommunications network 
for the industry,, which it 
expects to develop together 
with Electronic Data Systems 
of the US. Ironically, many 
bankers now say that one rea- 
son for fh ^ r lack of sop histica- 
tion in ibis' area was the strate- 
gic export controls formerly 
applied by the west, which lim- 
ited the access of the banking 
industry to modem technology. 

GradUflUy, the outlines of a 
modem commercial banking 
system are thus appearing. Old 
specialisations wffi slowly dis- 
appear. The idea is that the 
banking system should be a 
universal one cm -the German 
model, in which individual 
institutions can undertake both 
commercial and investment 


One risk ia that the new 
banks will ovOTtacteod them- 
selves and run into mfnmafies 
as their assets turn soar. The 

available evidence suggests, 
however, that the new commer- 
cial hanks fas**- if anything, 
erred on the side of caution. 
“Maybe they are even more 
cautious that the situation 
requires," says Mr Marian Kan- 
♦qt, presided of Bank PKO SA. 

Acknowledgin ': that difficul- 
ties in the banking sector could 
jeopardise the reforms, Mr 
Leszek Balcerowtcz, Finance 
Minister, says the gov ernmen t . 
is creating two special institu- 
tfoasTwb&b would relieve the 
Ka nfcing sector of pressure 
resulting from problem loans 
that jeopswflsa to ftitore 

development These are the Pol- 
ish Development Bank and the 

Agency far Restructuring The 


The authorities hope eventu- 
ally to be able the privatise the 
commercial banks created out 
of the old monolithic structure, . 
but there is still a kmg-way to 


risk is that these 1 
will be little more a 
value, designed to obviate polit- 
ical problems associated' with 
economic reform. Bat -Mr Bat 
cerowicz says they will be 
under strict budgetary con- 
straint and actively involved in 
the restructuring process. 

Meanwhil e, the r ace l*oti to 
ensure that reform of the bank- 
ing system keeps .pace with 
reform elsewhere in tin econ- 
omy. 


& 


DEMACS GROUP 

* * Demacs Holding bv 

Your business partners In the Netherlands 

Business consultants East /West Europe 
Investments, joint ventures, business contacts, 
procurement services 

- Technology Automation hv- supplies of high-tech equipment 

- Cnyline bv - general international trading house 

- Vent-cool bv - evaporative cooling systems 

- Demacs bv - transport and forwarding East /West Europe 

Contact Andr£ Skibniewsld 

Neeadhoek 37, Gcfcouw Hoag Noon*. 1351 UJ Papoidredrt The NethcrtunU. 
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FREE SHUTTLE buses from 
Warsaw’s smart new hotels 
nowadays ferry punters to the 
casino that has been created in 
the sombre Palace of Culture, 
presented by Stalin to the Pol- 
ish people. 

In a similar snub to its for- 
mer Communist overlords, 
Poland is now planning to 
house the new Warsaw Stock 
Exchange in the building once 
occupied by the Party's Central 
Committee. The hope is, how- 
ever, that the stock exchange 
will not be a casino, but a seri- 
ous and integral part of the 
new economic structure being 
created by Finance Minister 
Leczek Balcerowicz. 

The idea of creating a stock 
exchange follows logically 
from the privatisation pro- 
gramme espoused by the gov- 
ernment. Not only is there a 
need to mobilise capital for 
investment; but without an 
exchange there would be 
nowhere to trade the shares of 
the newly privatised compa- 
nies. The risk is that unregu- 
lated trading of securities, 
which has already started at 
commodity exchanges that 
have sprung up in towns like 
Lodz and Poznan, would 
spread, raising difficulties for 
investor protection. 

Yet Poland has had to start 
from scratch to create an 
exchange. Some Poles still 
view the whole idea with suspi- 


Warsaw Stock Exchange 

Foreigners 
will be asked 
for advice 
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1965 \y 1990 

- process control devices and complete systems, 

- measuring instruments and control equipment, 

- computers, peripherals, software, 

- nuclear engineering equipment, 

- typewriters, 

- engineering and DP-services, 

- joint-ventures in above industries 

all this is offered by METRONEX - your reliable partner in Poland - 

with commercial network in all European countries, 
throughout the USSR also Asia, America and Africa! 


METRONEX Ltd. 

Foreign Trade Enterprise 

Mysia 2, 00-950 Warszawa 

Poland 

P.O. Box 198 

Telex: 818871 mtx pi 

Phone: / 04822/29-1 6-99, 21-94-19 

Fax: / 04822/29-75-1 9, 28-89-57 
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Your Global Partner in Computing 

... also in Poland 

Distributor: 

i© DHI Limited 

10 Jubilerska Str., 04-190 Warsaw, Poland 
tel. (2) 61067 87, fax (22) 125455, tlx 825407 



cdon, fearing it will be no mare 
than a mechanism for shysters 
to get rich quick. There is no 
long tradition of securities- 
tradlng within the country or 
of regulating the market The 
government has therefore 
decided to take plenty of for- 
eign advice. 

Under the terms of the Pub- 
lic Trading and Securities Act 
that was passed by the cabinet 
in October, the government 
will establish a Securities Com- 
mission to regulate the market 
This will be modelled more 
along US lines than on the self- 
regulation of London’s Securi- 
ties and Investments Board, 
the grounds being that a new 
market lacks the experience to 
regulate itself. 

The commission will be 
responsible both for issuing 
licences to brokers and to pro- 
vide disclosure rules for bond 
and share issues. Here the 
problem is that Poland's very 
poor accounting standards do 
not make it easy for meaning- 
ful rules. It is well-nigh impos- 
sible for new issuers to estab- 
lish a clear three-year track 
record as demanded, for exam- 
ple, under European Commu- 
nity rules. According to Mr 
Leslaw Paga, the official 
responsible for drafting the 
law, companies will be expec- 
ted to provide historical 
accounts under both the old 
Polish standards and at least 
one year under Western stan- 
dards as welL 

The Commission will also be 
responsible for licensing bro- 
kers, both as firms and as indi- 
viduals. The former will 
require minimum capital of 
between 250m zlotys 1213,500) 
and Ibn zlotys, though the pre- 
cise amount is yet to be 
decided. The latter win have to 
undergo training for around 
six weeks and pass an «am i 
nation. 

The qualifications will 
include a university degree, 
though not necessarily in eco- 
nomics. “Unfortunately our 
economic studies are not rele- 
vant to western markets," says 
Mr Paga. Would-be brokers vnll 
also be expected to have some 
knowledge of foreign lan 
guages and show a psychology 
cal aptitude for the kind of 
tasks performed by western 
securities firms. 

Mr Paga says he hopes that 
the first 100 brokers trill have 
completed their training by 
early February, paving the way 
for the stock exchange itself to 
open In the summer. The 
exchange will be modelled on 
the French provincial bourse of 
Lyons, which Mr Paga regards 
as a modern regional stock 
exchange that handles roughly 
the sort of volume which War- 
saw could expect Poland has 


BANK ZEEMI 
RADOMSKXEJ SA 

BANK 

OF KADOM REGION pic 
ULZeroznskiego 75 
26-600 KADOM 
Tlx: 067606 
PRESIDENT : 

DR JANUSZ KALOTKA 
Tel: (48-48) 45-52-71 


relied heavily on the advice of 
the French federation of stock- 
brokers, as well as the Lyons 
bourse. 

When the exchange Is open, 
unofficial trading in securities 
will be banned. This has 
caused disgruntlement among 
some of the roughly SO compa- 
nies already engaged in this 
activity. They see it as undesir- 
able for the state to own and 
run the stock exchange, but Mr 
Paga says it is necessary to 
prevent "excesses” that could 


undermine the confidence of 
investors. 

In feet, tire rates that apply 
to brokers will be quite strict. 
To prevent the kind of manipu- 
lated markets that sometimes 
occur in developing countries, 
they will not, for example, be 
allowed to trade In shares 
issued by their owners . Banks 
will be allowed to enter the 
brokerage business, but they 
will have to make a strict <fis- 
tinction between the capital 
applied to this business and 
the capital on their normal 
commercial banking activities. 

About 50 companies are 
expected to be listed on the 
exchange at the beginning. The 
key to the market's success 
will be the speed with which a 
liquid market builds up, so 
that speculative bubbles can be 
avoided. To help with this, 
mutual funds is to be pro- 
moted, and foreign securities 
firms are being actively 
encouraged to participate. 

Peter Mcmtagnon 
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SMUm/uur 

(ESTABLISHED 1948) 

EXPORT /IMPORT: 


Leather, artificial leather and textile 
footwear. 

Garments of sheepskin, lamb, nutri^fox,- 
mink, rabbit and other fur skins 

Leather garments of bovine and pig-skin, 
calf, horse, lamb and deer skins. 

Leather gloves made of pig, goat and 
lamb skins 

Leather fancy-goods and accessories. 

Hides and skins of foxes, nutrias, calves, 
minks, pigs, horses etc. 

Hides and leather. 

Chemicals, components and auxiliaries for 
the leather industry 

Machines and spare parts for the 
leather industry. 
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Going East ? 

The best way by 

advertising in the regional press ! 

■ We publish biweekly 
COM PUTCR WQRLD POLAND : 
monthly IODfllIMXC 9 Saxtdon the Soviet 
market MDYMS 40 HK) 

Advertasements are invited from 
information technology related industries. 

For farther information please contact our office 

uL Wikza 22/3, 00-544 WARSAW 
teL: (48) 22-216082, fax: (48) 22-211912, das 817409 LABOR. PL 
TtfecMjplmyoiiradmttwaneiirani^fo^ 


Considering Operations in Poland? 
For 



SKDBIMPEX FOREIGN 
TRADE COMPANY LTD. 
90-350 LODZ, POLAND, 
ROB. 133 
Phone: 3633 33 
Tefex 835251 sim pi 
Fax: 36.4229. 


SKOfVMPEX RIND UD. 
40, BERNARD STREET, 
LONDON WC1N1LG 
Phone: 0T1 -637 6235 
TeleK 298819 rtndUC 
Fax: 071 -833 4787 


Local Knowledge 
• Potential Co-Investment 
Contact: 

GSC Holdings, Inc. 

150 Huntington Avenue 
Boston, Massachusetts 02115 
Tot (SI 7) 451-8660 


Fw (617) 451-2569 


QKQ TRADE INTERNATTONALLTP ~ 




Specialist trade consultants In Central ju*d Eastern Europe 

* Effective Trade Consulting 

* Joint Venture Arrang emen t . 

* Development of Business Relations 

* Arrangement of Pounce 
* Market Information 

* Specific experience in sectors of Polish industry 

For further information contact 
Peter Harvey or Susan Ledger on 081 940 1202 
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Insurance, a vital tool for investment, faces... 

A shortage of skills 


■ns de velopment of. 
f yS ™ ™ tasurance market 

. may not be the most 

tisnar aoB of the financial 
^™«weqane the country, 
got It makes up for feta la 


JJhe -very idea cf Insurance 
had almos t no reference to the 
<an centrally-planned economy. 
..where the state assumed Eabfl. ' 
g? ana control of, just 
a ugur e yery thmg ■. 

-' big domestic insur- 

am* concern. was ; little more 
rare an am of the Finance 
collecting preranmui 

, JBff TMUltlg imf al ol i t M i ZM il. - 


were taxes and benefits. !! did 
not tonwitp a pmnt bnth; 

OOQld.be, and wad, used as a 
fisca l' age nt for penalising the 
few Brtva teaactor enter prises 
mat mere obliged to take an 
: insurance 

at tugn premium rates. 

- ' >fow, the economic reforms 
hyg changed an that New fcr- 
privatised compantes vffl have 
to insane their plant and equip- 
ment to be edgible for bank 
finance. lafiddnab win need 
he alth- and life-insurance to 
cu fo peDsale fca- the inadeqosey 
- ef state-funded medical and 


Stoo important atm, a viable 
insurance industry is seen by 
Poteafs refonmart as an essenr 
tial tool for nwhnfahy savings 
and iTHiHBng pre- 

mium income in faiinat^ ai 
restructuring. Only fttbey cm 
create, some huge fostitotfonal 
investors will the. new Warsaw 
stockmarket be endowed with . 
snffkdeht Hqpkttty and depth. 

Moving to that point from title 
present state of decay is, how- 
ever. easier said than done. 
According to Mr B aygto f fa 1 - 
nmBarjwk , -flie33-yiBgr <dd insur- 
ance professional who was 
recently installed as deputy 
chairman frf .PZU - , premfam 
income in thePolian market 
was worth only a little mom 
than ysSQm last year. a pittance 
for a country of 40m people. 

Adds Mr WQjdecli Kos- 
trzewa, the German-educated 
economist who Is advising the 
Finance Ministry on the coun- 
try's insurance reforms. Pales 
are sunddous of life ins u rance. 
Those who, hare, -tried it hare 
received virtually nothing: ben- 
efits bare" not been mdex- 
Bnked. because there bare been 
no ttdt ahte ,tgvfi jfrqegfc yeMcfe 
ftp the pi wiiiiin^i. . i'* 

Potetfa tosi nr a D co industry 


tod^: suffers from a severe 
shortage of actuarial . and 
• underwriting skills. That would 
make the establishment of a 
market-orientated industry 
JM enough, but the . probieni 

K compounded by the rfmrtam 


behave neither fixe people, 
n«_the equipment, nor the 
says li St Jarmnsz- 
esak. The key, he adds, will be 
coila boTation with, western 
fltud. not only in flw ms in u m ** 
rector, biat in •fa vftfltmggrt man . 
agraneul as welL 
.At present, there are three 
te am insurance enterprises 
operating in Poland. PZD han- 
dles all domestic insurance, 
including mptar insurance 

Which has proved verycostly, 
heavfly fbetimg ifo SOObn zlotys 
(£l6-2m) d efi cit last year. Warta 
handles aH -insurance with an 

Under the near 
regulations, Poland Is 
establishing a regime 
modelled closely on . 


Insurance directive, as 
far as capital 
requlrsmentsend . 

. sotvency-ratioe are ; 

•_ ■ required 

luternatkmai flavour such as 
freight imwwim for .exports. 
Because fids has allowed it to 
develop some overs ea * con- 
- -ns bmfoJnsumn ce 
are better d^cioped than those 
of PZD. Finally, there is a 
miwprHy pter in the form cf 
Westa, an imfopendeitf Lodz- 
based llinhab&edk JS08 . 
re a coopacattve. Westa has 5 
per cent cC the overaB market 
UnderthenewregnlatioDs. 
Poland foestreBsUng a regime 
fin its insurance Industry mod- 
elled rewdy on the Eu ropean 
insurance ffiraettre, as far as 

capftHl reqt dg e me ata and aid- - 
vency ratios are required. - 
However, the appro ach win 
follow the firftfcfe, rather than 
the continental model, in so for 
as it win be tbe in sur er s them- 
sdves. udher timn the products 
they provide, that wfil be sub- 
Ject to the closest regulatory 
scr uti n y for M c Rnsfn g purposes. 
This is thought likely to foster 
farvwetfon, product ffiSerentte- 
jion and c omp e titi o n in setting 


premium rates. The market is 
expected to expand more flexi- 
bly than would be the case if 
the - products themselves were 
subject to licence. Such a sys- 
tem would lead to standardised 
products and converging pre- 
mium rates. 

Competition is central to the 
development of the market, Mr 
Kostrzewa argues; not least, 
because it wi ll help mitigate 
sharp premium increases that 
are expected in some sectors 
such as motor insurance. To 
foster competition, Warta’s 
monopoly hold on international 
• insu rance i s to be broken. PZU 
will eventnally be split into two 
se p a r ate hfe and non-Hfe mdtR, , 
and a liberal approach has been , 
adopted to the involv em ent of 
foreign companies. 

. Some five to seven companies 
will obtain licences before the 
end of the first qu arte r of neat 
year. Already Assurances G£n- 
dcales de Ranee is preparing to 
launch a joint venture with the - 
Warsaw branch of solidarity, 
and AXG of the US a fdmfbnr 
venture in Gdansk. Tbe poten- 
tial s ynergy is dear. Solidarity 
provides the «««« to factories 
and the marketing contacts, 
whOe the foreig n •firms provide 
the insurance expertise. 

- Fast development of the mar- 
ket will not be possible, how- 
ever, unless the insurance 
industry is allowed to Invest 
some of Its premium income 
abroad and to seek overseas 
rRt nsnran ce. This the authori- 
ties ar e ex pected to allow. 
Though PZU has realised that it 
does have considerable reales- 
tate assets, Mr Jarmnszczak 
reckons it will be at least two 
years before there are sufficient 
Squid stockmarket opportuni- 
ties for In v HH fa nwirrt of premium 

iwiwiw 

In the meantime, Poland, a 
country badly in need of capital 
investment, will be in the curi- 
ous position of exporting 
savings moMHswl by the insur- 
ance industry. This, however. Is 
snmethiiw the authorities seem 
prepared to put up with. 
Though the insurance industry 
needs a viable local financial 
market in order to prosper, the 
focal m arke t also needs inves- 
tors. By allowing foreign mar- 
kets to pfolt up some of the 
re*, it is possible that Poland 
cou ld ev entually satisfy both 
requirements. 

Peter Mo n t ag non 


POLAND 9 


THE CHANGES on Poland’s 
high streets have been the 
most visible signs of the coun- 
try’s economic transformation; 
most of the queues and short- 
ages have already disappeared. 

But shoppers now nave to 
contend with a new set of prob- 
lems: wider choice and higher 
prices, not to mention the 
mushrooming of new unfamil- 
iar foreign stores and the pro- 
liferation of - often unreliable 
- street traders. 

At first, these traders were 
welcomed, since they plugged 
many gaps for goods and com- 
peted with the state stores. But 
there is increasing annoyance 
in many quarters that most 
remain unregulated, paying no 
taxes or rents and having no 
responsibility for the goods 
they sell. The Ministry of Inter- 
nal Trade taTW sniffily about 
the “disgraceful mess on the 

New distribution 
businesses are 
springing up, but 
whether they will be 
able to bear the full 
weight of the market 
remains questionable 

streets” and promises that 
things will improve. 

But great though the 
changes have been, further 
drastic changes are on the 
way. Retailing is at tbe fore- 
front of the government’s pri- 
vatisation programme, and the 
ministry plans that about 90 
per cent of the 120,000 state 
stores will be transferred to 
private owners within the m»*t 
five years. 

The ministry is also plan- 
ning to privatise 70 of the larg- 
est state retail, wholesale and 
service organisations, such as 
the Moda Polska fashion 
house, the Orbis tourist com- 
pany, and the Pewex hard cur- 
rency stores. 

The most viable of these 
businesses will be fashioned 
into joint stock companies, 
sold to their employees and the 
puhUc, a*id event ually 
on the stock exchange. 

But only a few will proceed 
along this route; most will be 
“privatised through liquida- 
tion”, as the process is known. 

This Tnaarwi that tht> ministry 

will either sell or lease the 
enterprise's assets to its 
employees, or simply inject 
them into a new company. In 
some instances a mixture of all 
three methods will be used. 

“The enterprise will be liqui- 
dated to privatise its assets. In 
this way, we can improve the 
function of the market,” 
wpiaimi Mr Andrzej Lewinski, 



Street traders were welcomed at first, but now cause an noy an ce In soma quarters 

Retailing is at the forefront of privatisation 

Queues give way to 
anxieties of choice 


director general of the Ministry 
of Internal Trade. 

But the complexities of this 
process are startling. First, the 
ministry ha« to determine the 
value of the assets, which is 
occasionally proving prohibi- 
tively expensive. 

“In extreme cases, the costa 
Of swatygiy «m be hi gher than 
the value of the enterprise,” 
says Ms Alicia Matela. of the 
Ministry of Internal Trade. 

But legal problems are also 
arising over the ownership of 
assets. 

For example, Polmozbyt, the 
state-owned vehicle-distribu- 
tion company, had previously 
spun off some of its operations 
to agencies. These agents have 
since invested in improving 
their businesses. But who now 
owns these assets? And should 


the agents have the same 
rights over the rest of the busi- 
ness as its full-time employees? 

Even after the old state 
systems are dismantled, it is 
not yet clear what will replace 
them. New wholesale and dis- 
tribution businesses are indeed 
springing up to fill the various 
vacuums, but whether they 
will be strong enough to bear 
the toll weight of the market 
remains questionable. 

Retailers will be severly 
handicapped in their ability to 
improve their services by an 
acute shortage of capital and 
know-how. New skills have to 
be learnt quickly, and the 
whole culture of “service” will 
have to be developed. 

Some of the problems that 
these retailers will face are 
highlighted by the experience 


Of EUTOShop, a smaq tihs rin of 
grocery stores set up in War- 
saw with the considerable help 
of German backers. 

Mr Grzegorz Szymanski, 
president of the Jahr-Verlag, 
the joint venture that owns the 
Euroshop stores, says it took 
four months and cost several 
billion zlotys to renovate just 
one state-owned store it bought 
in the suburbs of Warsaw. 

“The place was in an awful 
stale. There was water in the 
basement, the floor was in a 
dreadful condition, and there 
was no central heating or 
freezing equipment,” he says. 

The store has now been 
transformed into a small but 
reasonably upmarket super- 
market, covering 778 square 
metres and stocking 900 items. 

About 20 per cent of the 


goods are imported, including 
milk from France, pasta from 
Italy and a range of German 
mayonnaises, ketchups, and 
vinegars. “We are finally 
returning to Europe,” says Mr 
Szymanski, sarcastically. 

But the presence of stores 
such as Euroshop is already 
sending ripples through other 
sectors of the economy, as its 
more stringent trading prac- 
tices and buying requirements 
raise the standards of Poland's 
own producers. 

“If they want to sell their 
goods to us, then Polish pro- 
ducers will be forced to pro- 
duce goods of better quality.” 
Mr Szymanski says. 

He explains that this does 
not only refer to the quality of 
the products themselves but 
also to the whole way they do 
business. 

“Previously, if I wanted to 

The gradual opening 
of more foreign 
retailing operations 
is having a marked 
effect on the 
standards of Poland’s 
suppliers 

buy 100 kilos of ham, I had to 
take some sausages too, which 
I did not want, and which 
turned green before I reached 
Warsaw,” he says. 

Polish producers, he 
believes, will have to Introduce 
new technology, change what 
they produce, and learn how to 
sell their goods. 

“It requires a closer coopera- 
tion between the producer and 
the retailer. Otherwise the Pol- 
ish producer does not know 
what to produce nor what will 
sell. The farmer has to know 
that there will be a market for 
his goods,” he says. 

The gradual opening of other 
foreign retailing operations is 
having a. similar effect on the 
standards of Poland's suppli- 
ers. For example, the 
long -standing involvement of 
IKEA, the Swedish furniture 
group, has already helped lift 
some sectors of the indigenous 
industry on to a globally com- 
petitive level. 

Although the immediate 
problems that confront the Pol- 
ish retailing sector are 
immense, the ministry of inter- 
nal trade argues that there is 
enormous long term potential. 
Since, according to the minis- 
try, Poland has only one-tenth 
of the retailing space that 
exists in west Germany, 
despite having a population 
roughly two-third's its size. 

John Thornhill 
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Price Waterhouse was die Curst firm of accountants and 
business advisers id open wholly-owned offices in_Pbknd, 
i Czechoslovakia and tbe USSR. And with our offices m 

! ptonTof East European markets b^ed on the direct 

[ experience of our own people woxfciag ■ 

C3q Ftomour office in Warsaw, Price Warerhouschas guided 
; western and local Polish enteiprises through^ current 

riynamfo bat conqrfex business ettviiwiment.Tfc la*® brou^it 

I companies together to form cooperaaons and joint ventures, 
! western companies on other business oppor- 

| Alpines in Poland. 

\ 


In Poland, and throughout Eastern and Central Europe 
and the Soviet Union, Price Waterhouse offers a wide range 
of s e rvic e s including management consultancy, privatisation, 
audit, legal advice and joint venture strategy. 

If you’re thinking about investing in Poland or any of 
the new East European markets, talk to the people who 
have Eastern Europe covered. Cali Bill Kirst in Warsaw on 
(4822) 215451 or Brace Edwards in East European Services, 
London on (44 71) 939 3000. 

Price Waterhouse fp 



HUTA 

STALOWA 

WOLA 


THE GREATEST POLISH MANUFACTURER AND EXPORTER OF 
CONSTRUCTION EQUIPMENT offers: 

- Wheel loaders £34M, t-35, t-60, 

Bucket capacity from 3 2. to 5.7m 3 

- Crawler loaders 175C 
Bucket capacity 1.7m 3 

Crawler dozers TD-12C, SG-15, TD-15C, TD-20G, TD-25G, TD-40B 
Flywheel power 125-520hp 

- Pipe layer TD-25CS-3 
Hoisting capacity - 68T 
Concrete mixers BSH-041, 061 
Drum capacity from 4 to 6m 3 

- Hydraulic crane T-351 
Hoisting capacity - 38T 

- Handler HD-58 
Hoisting capacity - 2.5T 

- Battery platform trucks WNA-1320 
Load capacity - 2T 

- Portable and stationary air compressors 

- Driving units 

gearboxes, driving axles, cardan shafts 

- Metallurgical products - cast steel ingots, rolled metal products - bars and sheets - 

forged products, drawn products, cast steel products, iron 
castings, springs, press-formed products 

HSW products are exported to over 40 countries throughout the world. 

HUTA STALOWA 
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Legal and Consultancy 
Services in Poland 


Am hurst Brown Sp. z o.o. has an office in 
Warsaw to help UK and international 
businesses establish and trade in Poland. 

We provide a full range of legal and 
consultancy services including advising 
on joint ventures, the current privatisation 
programme and investment in Poland. 

If you’d like to find out how we could help 
your business call Mark Duval or David 
Bdridge in London on 071-930 2366 or 
Pawel Ciecwierz in Warsaw on 22-431465. 


ABC 


AMHURST BROWN COLOMBOTTI 
Solicitors 


2 Duke Street, St James's, London SW1Y 6BJ, England 
ut Skrzstuskiego 35. Motatow; Warsaw, Poland 


A UNIQUE 

OUTDOOR ADVERTISING 
OPPORTUNITY 
IN POLAND 


Ultra high-quality exposure for 
your advertising. 

Eden Advertising Luminous Boxes will be 
erected on the roofs of RUCH kiosks in the 
major Polish cities. 

The kiosk sites can be chosen to give the 
greatest exposure and traffic count Two 
meter square back-lighted panels will be 
placed 4 meters above the street giving 
maximum visibility and impact 

For further information on this 
exclusinve advertising buy, 
please contact 
Advertising Director 
EDEN ADVERTISING, 

Che min du Grose! 9 
1024 Ecubiens/Lausanne, 

Switzerland 

Tel: +41-21-691.92.51 

Fax: +41-21-691 .92.53. 


TAYLOR 


COWSl'LTINC 
C I V I L A N D 


TWS 


WHALLEY ST1DCTC1AL 
SPYRA ENGINEER* 

(POLAND) SJL 


PROPEHTY AND CONSTRUCTION 
FEASIBILITY AND PROJECT MANAGEMENT 
CONSULTING ENGINEERING AND. 
ENVIRONMENTAL SERVICES 


CONTACT JACK GABnaCZVK 


3 DUFFBW AVENUE. LONDON EC1Y 8PQ. Httr 071-233 2781 
TEL: 071-233 2020 


BUSINESS IN POLAND 


market place? 

services needed to successfully survey and launch new 
ventures. For further information please contact 

UNICORN CONSULTANTS LTD. 
tone House, 233 Roehampfon Lane 
London SW1 5 4LB.UX 
TeL-081 - 676 4749 Fax No:081 - 392 2947 
Telex: 94019667 UN 1C G 


fffctrun IrtfOTraftcnd Urrwttt} 

fUWnaN IftAMMO PiCIMttn 

AN ANGLO POLISH JOINT VENTURE COMPANY 

Spadafingln: 

- EXPOST - Eastern Europe 

• IMPOST - Biriting Broad Cnatomar Bass 

- in PtaUttl and USSR 

• CONSULTANCY -Your beat way to outer the 

- EJSaropaaa Market 


Mflloa Karnes lOCM 7 AN 

WiMOMBSINKMOMBaB 
TIte WM iHatiwiQ. 


ri.naupuii.OMn 
Ttal: Q22-433SSBHSOMB 
gte muMim Nacgma ot»pi 


TAZAB TRAVEL LTD 

For Business Travel, Conferences and short breaks to 
Warsaw/Krakow and Gdansk 
by scheduled flights from £146.00. 

Also taDor-made hotel packages avaBable. 

Tel: 071 373 1186 
273 Old Brampton Road 
London SW5 9JB 


ABTA 57935 


ATOL 465 IATA 



HELPING TO PUT POUND 
ON THE ECONOMIC MAP 

I.P.MA offers a wide range of 
services to companies 
expanding or relocating their operations. 

Make sure your business moves to the most 
advantageous location by contacting us ON 
Tel: 0462 872589 
Fax: 0482 5661 77 

Head Office U.K. 29A WOODLANDS, BEVERLEY, 

NORTH HUMBERSIDE HU17 BBT. 
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THE CYNIC may argue that It 
will be difficult for Poland, to 
"sell off the family silver", 
because none can be found. 
But that would perhaps be tak- 
ing too pessimistic a view of 
the privatisation process, since 
some of Poland's best compa- 
nies look fully capable of com- 
peting in the world economy. 

One Palish company headi n g 
down the privatisation slipway 
Is Dnitra-TonslI, a loudspeaker 
company, based in Wrzednia 
near Poznan. Founded in 1945, 
the company has expanded 
strongly and currently employs 
over 3,000 people. 

"It is quite clearly a business 
that would survive if you were 
to pick it up and put it in 
Knglanri- It has a direction and 
a business strategy," says Mr 
Charles HonnywlIL, a consul- 
tant with Ernst & Young, the 
UK consulting firm, which has 
helped prepare the company 
for Privatisation. 

Mr Kazimierz Wiacek, the 
company director. Is ail in 
favour of privatisation. "I am 


industry: John Thornhill profiles two candidates for privatisation 

Speakers for the system 


personally convinced of the 
merits of workers buying 
shares in the businesses where 
they work. Instead of being an 
illusory co-owner of the factory 
they become a real ceowner," 
he says. 

"The workers will become 
interested in the results of 
their weak, how the business is 
run, and how they get profits 
from the stocks they hold.” 

The privatisation still 
depends on the ministers in 
Warsaw - there has been 
some criticism about the feet 
dragging that has accompanied 
the whole process - but Tonsil 
hopes it will be privatised by 
the year-end. 

Twenty per cent of the 
shares will be sold to the corn- 


's workers at a 50 par cent 
rat. The rest wfil be sold 
to the public, although foreign 
investors will be able to buy up 
to 10 per cent. 

The value of the company's 
assets has been difficult to 
assess, but Mr Wiacek says 
they are worth perhaps 90bn 
zlotys (£4. 9m). However, he 
expects the market value to be 
considerably higher. 

Mr Wiacek sees considerable 
management benefits In the 
privatisation. The Iactory wfil 
be run more independently, 
and fho managers will be 
to make decisions about how 
much to invest and whom to 
employ. 

In consultation with its Brit- 
ish advisers, TausU has worked 


out a business plan mapping 
out Its futur e stra te gy . "If we 
realise this plan we will be 
able to secure the interests of 
the labour force, the sharehold- 
ers and Poland," he says. 

Another company that is 
fur privatisation is the 
Swarzedzkte Fabryki Mehii, a 
furniture business founded 
before the second world war. 
The company makes all kinds 
of household furniture, mat- 
tresses and panelling, and 
employs 3£0Q people in eight 
factories. 

The company draws on 
strong local fUrnlture-making 
traditions as it is located in 
Swarzedz, which has been the 
historic cradle of Polish furni- 
ture it is esti- 


mated that tbere.are 2.000 
workshops operating in the 
area. 

This year SFM has exported 
922m worth of furniture, 
to Germany' but also to 
the Netherlands, Finland, and 
Sweden. This represe nt s 75 per 
cent to 80 per cent of total pro- 
duction and Tnakra jt Poland’s 
biggest furniture exporter. 

"The enterprise has a very 
good mwb in the wnrid and 
our trade-mark has been cre- 
ated by a tradition, we have 
built up since before the wax,* 
says Mr Ryszard Karolczak, 
one of its directors^ .- 

. The company bas been pre- 
pared for privatisation by west- 
ern firms, -and the proces s may 
be completed this year. 


ThemovehasbeenftinyaoP- 
ported by the wartaers 
£ven though there wOT be jwme 
redundancies after the privati- 
sation. At present, there are 
about 520 white-collar workers, 
bat their numbers wui oe 
reduced by about 40 percent in 
the 4 Y iw " w g months, will 
have to restructure -the man- 
agement and change the hier- 
archy," says Mr Earolczek- 
Tbe co mpan y will int roduce 

com p ute r systems and Increase 

the emphasis on training: 
many of the staff are already 
. Rngifah and Ge rman 

in order to promote their over- 


SFM is also planning to dis- 
entangle itself from some of 
tTw B/vriaT welfare obligations 
t fr**- it took on when it was a 

yfrrtn c ompany , ffwd 18 Shedding 

its homes, kindergar- 

tens, andcx&cbes. 

"They are subsidised, from 
oar profits at the moment, and 
they, will have. to function tn a - 
.new form,” Mr Karol- 


Profile: Huta Katowice 

Cast in a new mould 


HUTA KATOWICE. Poland’s 
largest integrated steel plant, 
is a classic “political" plant, 
beloved of Soviet central plan- 
ners. 

Originally planned for East 
Germany, it was built Instead 
on the outskirts of Katowice, 
in southern Poland, at a time 
when the country was in a 
state of simmering revolt 
against Soviet domination. 

Its main raw material, iron 
in the shape of concentrated 
iron pellets, is shipped nearly 
800km along a specially con- 
structed Soviet-gauge railway 
from mines and concentration 
plants in the Kursk magnetic 
anomaly in the Ukraine. 

Poles assumed that the spe- 
cial railway line to transport 
iron me was also designed to 
bring Soviet tanks directly into 
the heart of industrial Poland 
in an emergency. 

Built at an original cost of 
around $200m in the mid-1970s, 
the 4.5m-ton capacity plant 
incorporates a mixture of 
Soviet and western technology 
- largely financed by the west- 
ern credits so freely contracted 
during the leadership of Mr 
Edward Gierek. 

Until January 1 , the true eco- 
nomics of the plant were 
obscured by Comecon rules, 
which attached artificial prices 
to the iron ore, gas and other 
products supplied by the Soviet 
union, and to the rolled prod- 
ucts, profiles and coke shipped 
in the opposite direction. 

But on January 1, the Kom- 
blnat, like other state-owned 
enterprises, was obliged to 
abandon the cosy security of 
centrally-planned resource and 
market allocation and operate 
as an independent enterprise. 

The price of coal supplied 
from nearby Silesian pits went 
up fourfold as part of Warsaw’s 
plan to eliminate coal subsidies 
entirely by 1993, and other 
input prices also rose sharply. 
On the other hand, the sharp 
depreciation of the zloty , and 
enforced below inflatlon wage 
rises, increased competitivity 
on hitherto largely untapped 
western markets trad lowered 


reel wage costs. 

On January 1 next year, the 
Komhlnat faces a new series of 
complications when its former 
reliable supplier and customer 
in the east - the Soviet Union 
- switches to trading cm a dol- 
lar basis. 

The price of gas and Iron 
from the Soviet Union will 
jump to international levels, 
while Moscow has been unable 
to guarantee uninterrupted 
supplies, given its own produc- 
tion problems and political 
uncertainties in the republics. 

In anticipation of possible 
gas shortages, management is 
raising the supply of gas from 
Its cobs furnaces and prepar- 
ing to substitute this home-pro- 
duced gas for the imported nat- 
ural 

“ We did not bother before, 
because Soviet gas was so 
cheap and reHahte,” according 
to Mr Kazimierz Napora, the 
plant's economics director. 

Low Soviet prices also dis- 
couraged prospecting for gas in 
Poland itself. But the World 
Bank believes that Poland has 
large gas deposits, which could 
be exploited not only to pro- 
vide a new source of domestic 
energy but also to cut back on 
heavily-paHating coal use. 

Meanwhile, like most state 
enterprises In the heavy indus- 
trial sector, Huta Katowice’s 
first reaction to the new eco- 
nomic mechanism Introduced 
on January 1 was to raise 
prices sharply- Demand 
dropped like a stone, according 
to Mr Napora, largely because 
the plant’s domestic heavy 
industrial customers cut back 
production sharply. 

Fortunately, there were suf- 
ficient orders in the pipeline to 
guarantee full production until 
May. But, clearly, drastic 
action was needed if the plant 
was to operate dose to its 
habitual fUU capacity. 

So in February a newly 
invigorated marketing depart- 
ment circulated all customers 
with a notice, announcing dis- 
counts of from 10 to 15 per cent 
on the January price. These 
discounts ware raised to 23 per 


cent in Mfcnph 

Domestic demand, however, 
remained depressed, reflecting 
the 23 per cent drop in o utpu t 
from the socialised sector in 
the first half of the year. 

So Mr Napora and other 
executives packed their bags 
and travelled to Germany and 
other potential markets, to try 
to whistle np business. There 
were few takers for high-mar- 
gin finished products, but keen 
I n t e rest In cheap semi-finished 
bars, billets and the like. 

Exports rose sharply to over 
50 pa cent of the total 3800m 
turnover, including an extra 
300,000 tons of semi-finished 
products exported to keep the 
mills working at full capacity. 

Meanwhile, new contracts 
were signed with Mannesman 
to modernise and replace the 
old-fashioned, inefficient Soviet 
blooming mill with a continu- 
ous casting line. 

In the next few years 
employment will drop, but so 
far few of the 16.000 workers 
have lost their jobs. This is 
partly because numbers have 
already been cut through nat- 
ural wastage from 20,000 a few 
years ago. 

- A new five-year strategic 
plan , drawn up with the help 
of a US steel expert, seconded 
and paid for by the US govern- 
ment, will* for employment to 
drop to 10,000 by 1995. 

By then, Huta Katowice will 
be stripped down to the basic 
steebnaJring plant of Want for- 
naces, con v ertors and railing 
mills, while ancillary activities 
will be hived off to separate, 
possibly privatised, companies. 

Last year, the Kombinat 
made a net profit of 360m. But, 
Mr Napora admitted, the fig- 
ures are virtually meaningless 
in western accounting terms. 
Next year, the books will be 
audited and the accounts pre- 
pared by UK accountants, 
according to EC accounting 
standards. “Then well really 
find out what’s going on - and 
that’s really revolutionary," he 
added. 

Anthony Robinson 
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The Gdansk shipyard la In a po — r M posfflon in laics with Hie So lidar ity g ov er nm en t 

Shipbuilding 


Historic yard 
to end wage 



THE GDANSK ship yard, its 
giant cranes towering against 
the Baltic skyline, has a spe- 
cial niche In Polish history as 
the place which finally wres- 
tled communism tothe ground. 

It was here. In 1970, that 
workers were shot and killed, 
protesting against food price 
rises; and 10 years later Soli- 
darity, eastern Europe's first 
independent trade moon, was 
born in the August strikes. 

Mr Lech Walesa calls It "my 
shipyard”, and it is as much a 
shrine for Solidarity s u pporters 
as is the Jasna Gora monastery 
in Czestochowa for Polish 
Catholics. 

AH this gives the yard an 
almost unassailable position In 


taifcg with the Solidarity gov- 
ernment, as it seeks to unravel 
.the consequences of its politi- 
cally ill-fated closure, by thd' 
last communist adraiidsirtttfaEQ; 
in November of 1988. However;: ■ 
if Mr Hans Szyc, the Solidarity- 
bred managing director, 
appointed last January, is to be 
believed, the yard doesn’t need. . 
state aid. 

*1 don’t have any loans, I*m 
settling all my Mils to suppli- 
ers and the budget in time, rani 
I have money in the hank earn- 
ing me interest," he says, in 
Ids wood-panelled office. 

Foreign investors, including 
the rich polish American Ms . 
Barbara Piasecka Johnson, 
who once offered to put large 


amounts of money into the 
yard, have ridden through and 
disappeared over the horizon. 
Mr Szyc Shows tittle sign of 
'tegrettingthelr depart u re. 

:. Privatisation, of the yard 
would, he says, help in moti- 
vating management and work- 
ers, but "if isn't an absolute 
necessity**. 

. At the moment, the govern- 
ment and- parliament are try- 
ing to find ways (without creat- 
ing precedents), of giving the 
workers shares in the yard, in 
Sen of the compensation they 
are owed as a result of its clo- 
sure. However, the steam 
seems to have gone out of the 
issue on the ahopfloor. 

Continued on page 



"ORGANIKA-ROKTTA " WORKS 

ul. Sienkiewicza 4 
56-120 Brzeg Dolny, 

Poland. 

Tel: 195571 
Tlx: 715452 
Fax: 192135 


offer you high quality chemicals; 

- Liquid Chlorine 

- Caustic Soda Lye 50% 

- Caustic Soda Flakes 98% 

- Mono Chlorobenzene (MCB) 

- o- Dichlorobenzene (o-DCB) 

- p- Dichloropropane (DCP) 

- Beta-Naphthol Flakes 

- N-Ethyianiline 

- N.N-Ethylaniiine 

- Trichloroethylene (TRI) 

• Mono Chloroacetic Acid 

- Polyethers for Foams 

• Surfactans on the natural 
and synthetic basis 

- Herbicides on 2,4-D Acid Basis 


TAZAB TRAVEL LTD 

Estab&shed since 1961 

For Business Travel, Conferences and short breaks to 
Warsaw/Krakow and Gdansk 
by scheduled flights from £146.00 
Also tad tor-made hotel packages available 

Tel: 071 373 1186 
273 Old Brampton Road 
London SW5 9JB 


ABTA 57935 


ATOL 465 IATA 


CENTRAL WARSAW 


Fully Furnished and Equipped Offices 

Imme di at ely Available 
Secretarial Support Services 
Meeting Facilities 
Teleph o n e Answering Service 
Mailing Address 
Prestigious Location . 

Paris . London . Madrid 
Brussels . Warsaw . Budapest 
Copenhagen . San Francisco . New York 
Washington DC . Los Angeles 

Contact: European Sales Office 
London + 44 71 753 2828 

Regus 

OFFICE CENTRES 


HYDROGEO LTD. 

68 Piotrkowska str. 

54-060 Wroclaw, Poland, telex: 712640 

fa seeking financial and dfatrftxitfbn partnership for production 
of the best mineral water from Poland and USSR -one of the 
best in the world. 

We are also looking for a supplier of glass and plastic bottles 
manufacturing plant. miners water filling fines and label 
producers. 

Please send technical data, references, terms and conditions. 
A partnership will be considered for attractive offers. 



AM INDEPENDENT Wl 
REPORTING FROM 


For further details 
MAIL TO: GAZETA, P.0. BOX 348, 
NEW YORK, NY 10040 


MECHANICAL HOUSEHOLD 
EQUIPMENT WORKS IN WROCLAW 

Offerthe following assortment of goods: 

- Refrigerators and Freezers 

- Coolers for mine and.diinks 

- Automatic washing machines 

We are interested Jn product) on and sale 
of modem equipment With the technical . 
and Tina nclal cooperotl on of a foreign 
■ partner. • • - • ; :-V- " - 

We have our own network of service and 
sal es. out! e t s: ; . : • \ •’ '■ • v- ; /••; 

polar- ’ • : ' ; . 
ul. Adolf a Worakfego 6 . 

51 -2‘1 (7 Wroclaw •; . 

tel: {0-7 I> 243 .30 d ' 

tlx: 0712436/0715361 

fax: CO-71) £51389 -T/ 'l7 ; ' 


ZAKLADY URZADZEN CHEMiCZNYCH 

?UErALCHEU” 

: 2-IOOTteUd.POtANO 
- Phan» r9Q0-8r 

- T*l*x : 0562336 

: 38 -84 -86 



» Chaml cil pump* ■Chemical Strings 
machbwryand acfufpnwnt forehomtefc! proceua. 
• •PrMMn tanks- equfpnwnt mad* to 

dfatitaT SpwolflcatJcwui 
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( POLAND 1 1 ) 


Historic 


Mr. _ _ 

Jofaedthe yard iniflei u traigh^ 
from atirada «dkx^ fU angry, V 
though ®feoi£/ ^antrofe «b -> 
-wage®. There: dtait apply fo ; 
privat&^fiCtar :comp3ni^a :ngr ■ 
well as joint venturi# witlj for- .- 
dgn opted, and are. greye d . 
jQ$bta.4m-«^'b»swlEf... 
era nsie. ^ v ‘"r 1 :— "■:-. 

Hate htefr to toe tte.gov>- 
arnment to drop th^ mnh^c 
*Wagea mart Inflation ary, bat 
the JaH in production & 9 he 
szgoes. In its heyday in the 


eWtf TOWdfl^flve for the heme 
-gtaggtjgnA ope each for the 
Soviet Tnrfdn, Norway and a 
Semin atrip owner. - 

yawl vasts to brifld-for 
fiteSovfei Union, a raider cll- 
ent in, the put; bqt with ded* 
pending on. w<*hagw 
rates, feSowiag. the phasing 
■eat Qf tfae transtWatae* rouble. 
"90 ccntnctti have beexi sign 
Mr S?yc does, however, hL.w 

hew orders forlg vends Jtam 
France, Finland, Germany, 
Norway, and the Polish PtO 
Mse. mask is (feu tp start -on 


1970s, tiieyard employed 15,000 
or ippre. -Now, Siyc .is 

mother 500, hrin ^ w g 

his workforce op to 7,600. 

Bte ^^syc sees Tflie fcBetag ef 
wages, as the., main incentive 
pushing enterprises to sedc- 

AtGdynla the mood 
{• pessimistic. The 
4oca! Sollclarfty 
organisation has even 
damandad the . ’ 
dismissal of senior / 
.. management 


At . the Qdynia yard, the 
mood is more pessimistic, and 
the local Solidarity organisa- 
tton has even deniai^ed the 
dismissal of senior manage* 

■ mat “. 

. - Evan though papers reglst^- 
fcg&B proposed joint venture 
. with Kvaemer have been sent 
to the court and the Norwegian 
company’s executives nomi- 
nated for tqp . jobs in Gdynia, 
-final agreements have yet' to be 


Phder the agreement, Kva- 
erner is to invest 512 ^m this 
year, provide 95m-worth of 
technology, and put tn another 
$UU)m next year. Loans worth 
some 930m were also to he 
raised, trmhwitog some fnndtng 


jcintrvmdnxe agreentmts, and 
he has little time frar thp neigh- 
bouring Gdynia Parts Coi; 
mime yard; which is unthroned 

in lengthy negotiations prfth 

Kvaemor, ^cf Norway, . '*: 

Indeed, the Gdynia yard has 
loosed to join a Gdansk initia- 
tive, aimed at egtahlishtng a 

loose 'lha ^ Ktein^ to^dd*oo 

other 

a ncillar y industries, called fte - : acmgb : in.this way to. wring a 
Shipping Forpm : .. : ’ hlgher price fhmi Dreylhs and 

The Waxskf yardv in S^ciBr . Zenith. Ums aimed to get 
dn, which pconwricaHy ^i in some 940m opg.otthe. taph- 
good shape, is also, involved hi - era, whose price three years 


flyiii t h e ThtBPMMomd Hnanca 
Corporation, a World Bank 
associate. 

:' But in March the Polish- gov- 
ernment decided to remove sub- 
ridtes, worth 20 per cent the 

era for Zenith of .the US^ . and 
two l50,00OtdaneT)nflc carriers 

for . Louis Brayftu of -Eripme- 

Ttda faced th$' npw cc.^ivanT 
with an imifiiyHate loss. 


the is- 

iah Burmdfdar and W^i o§nd- v . 
pany on a possible jdnt ven- 
ture, a decision- which has 
raised tenslon - ainoiig ^ ■ 

workfpre^. .-.Hgv^theSass; Mr < 
Szyc says; “in tine, we ndgtd 
set up a cop s o i tium ", echoing 
his predecessors vho, in the 
planned economy. Had ran 
thrir yards within a oeniral* 
ised management siructnre. 

He sgys meetings of 
forum should deal with 
exchanging inforyatte teai^ 
kedng and trade ipa; arwriZ 
as tecfanqhKyAt q» mtanen t, 
the Gdimsk y^d, fodAg at 40 


per cent capacity. 


ago had been agreed at 9ZZPV 
. As talks; cuttttnu^ Gdynia, 
remains, aniiftns. Also, the 
yjod has run up debts tta a 
result of paying the B£Qp Work- 
era over wageJhidts, gnd its 
bonk is refusing further loans. 
The pay derisions were’ .'taken' 

op ‘the assumption that the 

joint venture would ccape into 

being this year, thus waiving 
the resulting prahtoittve wages 
tax. . 

Indeed, the Gdynia yard 
could go bankrupt - a fete 
Which (he Gdansk works; 
tfmnlif avoid, more than 
just a fectory, 

Ch ristopher Bobhrekl 


FIGURES SAT this has been a 
good year for form output, 
though you wouldn't tWnlr 60 
to talk to the Polish formers 
themselves. 

. With SO per cant id the land 
in private hands, the formers 
had, long before Solidarity 
came on the scene, forced the 
communist authorities to drop 
all thought of collectivisation. 
Later, in 1989, the countryside, 
which makes up 40 per cent of 
the population voted en masse 
fax Lech Walesa's men and 
their promise of a better 
future. 

initially, the freeing of food 
Prices in August last year by 
Mr WSeczyslaw Rahowski’s out- 
going communist government 
brought a growth in farm 
incomes, as compared with 
urban wages. However, this 
January t h e aus- 

terity programme, raising the 
costs of credit and depressing 
demand for food In the cities, 
-provided a rude shock. 

Indeed, with the onset of 
higher prices, food consump- 
tion has fallen, with shoppers 
exchanging Interminable 
queues for mare frugal menus. 

It was a year which brought 
cme crisis after another. Des- 
perate farmers blocked roads 
and occupied government 
‘buildings in a bid to force 
state to buy their surpluses 
and increase form prices. For 
the cost of machinery and 


equipment had risen faster 
than food prices, and the form- 
ers found that their proceeds 
from the 1969 harvest were 
soon whittled away. 

Nor did the situation 
improve after this year’s 
record 27m tonne grain har- 
vest Incomes from the sale of 
form products in the first nine 
months were five times higher 
than in the same period last 
year. But that has to be com- 
pared with a sevenfold 
increase in incomes through- 
out the economy and a tenfold 
rise in consumer prices. 

The farmers, including Rural 
Solidarity, did force the gov- 
ernment to set up a rural 
agency, an official body com- 
mitted to intervening in the 
market to wiHintain prices. 
What they have not got is 
guaranteed minim nm farm 
prices, the most Important 
demand, resisted by Mr Leszek 
Balcerowicz’s finanna ministry. 

Some relief Is now also com- 
ing from agricultural exports, 
which grew by 16 per cent to 
hard-c imen cy markets in the 
first eight months of the year. 
This produced an unprece- 
dented 9800m surplus, as a 
result of a fell by 73 per emit of 
mainly feed Imports to 9300m. 
And the government frjw now 
agreed to permit food sales to 
the Soviet Union, which will 
take potatoes and sugar, both 
of which recorded large har- 



lor Solidarity 


:..... .-s,*>y-. 'r.' .v HI r* JT.*w 
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The country si de, which has 40 per cent of the population, voted 

Agriculture: the past year has yielded ... 

One crisis after another 


vests this year, producing wor- 
rying surpluses. 

But even sales abroad have 
been a vexed issue, with the 
government at first worried 
about shortages at home and 
refusing to raise export quotas, 
ft then had to defend the Idea 
of incoming western food aid 
valued at some $200m so far. 


this year which has irritated 
the farmers. 

The country’s 2.7m private 
farms, averaging 6 hectares 
each, reacted defensively to all 
this. They cut outlays on fer- 
tilisers; and the Ursus tractor 
factory near Warsaw has, for 
example, had to reduce produc- 
tion by 30 per cent this year. 


They also speedily repaid 
their debts, banishing all 
thou ght of raising new loans, 
even though interest rates 
have now come down. 

As the price of grain and 
potatoes fell, relative to the 
price of pork, farmers moved to 
breeding pigs at the expense of 
cattle and dairy products. 


Urns, by June, the pig popu- 
lation had grown by 6 per cent, 
while the number of cattle had 
fnTien by 5 per cent, compared 
with the same month in 1989. 
Even so, meat deliveries to 
consumers this year have been 
11 per cent down on last year. 

Despite the drastic drop in 
demand for fertiliser and pesti- 
cides thin spring, the summer 
brought a good grain harvest 
as well as a high potato and 
sugar beet yield. 

However, in the longer term, 
the fall in the use of chemicals 
on the land, which in any case 
is a mere fifth of the quantities 
used in western Europe, will 
depress harvests. The drop in 
high-protein feed imports has 
also increased breeding costs. 

The cut in demand for agri- 
cultural machinery is probably 
salutary, creating the chance 
that industry will start to pro- 
duce equipment more suited to 
small forms. However, there is 
little evidence as yet of bank- 
ruptcies. with richer formers 
expanding and buying out 
smaller unit s. 

Indeed, opinion polls have 
shown that the formers with 
larger forms, who were more 
heavily burdened with loans at 
the start of the year, are more 
inclined to criticise govern- 
ment policies than tha small 
holders. 

Christopher BoUnsfcl 


ECOLOGISTS FEAR that a 
quarter of the Polish popula- 
tion could be suffering from 
environmentally-induced can- 
cers by the end of the century, 
Jf drastic steps are not taken to 
reverae the consequences of 
decades of ecologically-heed- 
less. ; fndn str foMwnon ■ 

Envious eyes are being cast 
across the border, to where 
rmelear and polluting thermal 
power stations in fanner East 
Germany are being dosed, 
along with the lignite mines 
and goal-based chemical pi**"** 

niCT^P nJflTHi anrf Swuwifnqi^^ 

Poland cannot afford the Inx- 
7 of during rimflarjlanto on 
its own ter rito ry. But the dis- 
mantling of east German 
heavy industry, plus the steep 
in Poland’s own heavy 
industrial output this year 
have given millions of Poles 
the first respite for years. 

But ft is for from sufficient. 
Thanks to the prevailing winds, 
and toe location of much Ger- 
man and Czechoslovak heavy 
industry dose to the frontier, 
Poland h«g long mrfferml man , 
give imported air pollution. 


Environment: plant closures have reduced pollution, but... 

The west may need to help 


Around 50 per w»n* of total air- 
borne pollutants come over the 
borders, before m bring with 
Poland's own pollution from 
highly concentrated heavy 
industrial and m bring regions 
in Galicia, nppw saippj^ arri tba 
Legnica copper belt 

Much of Czechoslovakia's 
most heavily polluting plant, 
for example, Is concentrated 
around Ostrava and Karvina in 
the gap between the Sudeten 
and Caipathian mountains. The 
prevailing wind takes arhanut 
gases from high chimneys 
straight through the gap into 
Poland and beyond, killing 
mountain forests in toe process. 

Within Poland, the miabi sin- 
gle source of pollution is the 
use of coal to produce 82 per 
cent of the country's prime 
energy. Over the last three 
years, output has dropped from 


over I90m to under 150m tons, 
due to the cut-back in exports 
to the Soviet Union and the 
sharp drop in Polish industrial 
output over the first half of 
this year. Even so, most Polish 
factories, even thore using 
western technology and con- 
structed by western companies 
in the 1970s, have only the 
most rudim entary anti-pollu- 
tion systems. 

Low energy prices up to now 
have contributed to a profli- 
gate industrial structure, 
which uses three times more 
energy per unit of output than 
the OECD average. But domes- 
tic coal prices rose more than 
sixfold and industrial coal 
prices fourfold this year, as 
part of the phasing out of coal 
subsidies. 

According to the European 
Community working group on 


aid programmes for Hungary 
and Poland, ‘toe high level of 
dependenc e upon coal is the 
result of autarchic trading poli- 
cies" and low investment in 
other energy sources like gas. 

But now the World Rank has 
earmarked over 9250m, to help 
develop a domestic gas indus- 
try, and is also prepared to 
help fund environmental pro- 
tection schemes, together with 
thp European Community and 
individual countries like Swe- 
den, which are anxious to 
reduce pollution in the Baltic 
and the effect of add rain. 

Nuclear power, once seen as 
a non-polluting alternative 
energy source, is now in disfa- 
vour after a large swathe of 
Poland received fall-out from 
the Chernobyl disaster. The 
government recently stopped 
construction of the country's 


first nuclear power station, at 
Zamowiec, near Gdansk. Ahle 
for the first time to make a 
rational analysis of real costs 
and benefits, the government 
enquiry found that it would be 
cheaper, and ecologically more 
sound, to modernise existing 
coal-fired power stations with 
fiuidised-bed and other modem 
technologies. 

Filters and modem burning 
techniques are desperately 
needed, especially in upper 
Silesia and the neighbouring 
Krakow district, which the EC 
working group described as 
"among the most polluted 
areas in Europe”. For good 
measure, the report called the 
river Vistula, which runs 
through Krakow and Warsaw 
to toe Baltic, "an environmen- 
tal disaster”. 

The Vistula, once the princi- 


pal water supply for half of 
Poland, has been turned into a 
biologically-dead. poisonous 
sewer by the discharge of 
saline water from the Silesian 
coal wines and the discharge 
of raw sewerage from the 
towns and cities through 
which it passes. 

At Crakow’s University of 
Mining and Metallurgy, aca- 
demics like Dr Tadeusz Pindor 
and Professor Jan Dabrowolski 
say Poland urgently needs 
co-operation with western ecol- 
ogists, and that advice in 
cleaning up industrial pollu- 
tion from places like the Ruhr 
and the British industrial 
areas, which have successfully 
cut pollution through indus- 
trial renewal. 

Without foreign know-how, 
technology and capital on a 
large scale, they fear that 
Hpwninp up the environment 
will be too expensive and take 
too long for a country with a 
$4fibn debt and an urgent need 
for the jobs and hard currency 
which the mines, steelworks 
and processing plants earn. 

Anthony Robinson 
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FSM - Foreign Trade Offico 
Komorawicka 79, 

43-301 Biefsko-Biala, Petfood 
TelephoM (30) 202-64 
Telex: 35123, 35753 bhz pi 
Fax: (30) 35330 


Pomorski Bank Kredytowy 

.. ■; . in Szczecin ■ ■ ■ 

Tlac Zolnierza 16 
Post Box 613 - 70 - 952 Szcezdn 
Tel’ STi-1t4 347 -AQ 

Tbs 0422239. 0422766 Fax: 533-114, 362-23 

Activity of the Bank 

The Pomorski Bank Kredytowy in Szczecin is a 
credit, clearing, foragn-currency, economic institution. 
The Pomorian Credit Bank in Szczecin offers the 
following services: 

- conducting money clearings in local cnnency 
and clearance with foreign countries in 
foreign curr ency, 

- granting zloty and foreign currency credits, 

■- conducting foreign exchange currency and. 

foreign currency services. 

- granting gu arant ees and warranties in local 
and.foreagn exchange currency clearings with 
foreign countries, 

- conducting foreign exchange offices, 

-discounting, 

-economic coonselling. 

The Bank employs 2000 woriceiSL 
The Bank has headquarters and 40 operational 
branches, dealing with direct credit-amcerning and 
operaftmdr account activities. 


fcUCZNIK METAL WORKS 

26-600 RADOM 
1/9 1905 STREET 
TLX. 067-235 
FAX. (48-48) 233-60 
TEL. (48-48) 291-41 - OPERATOR 
( 48-48) 272-43 - GENERAL DIRECTOR 

WE OFFER OUR PRODUCTION OF : 

500 THOUSAND HOUSEHOLD 
SEWING MACH INES PER YEAR IN 
OYER 20 TYPES 

80 THOUSAND TYPEWRITERS PER 
YEAR 

GUNS AND RIFLES 
PNEUMATIC CONTROL ELEMENTS 
TECHNICAL AND TECHNOLOGICAL 
SERVICES 

WE ARE INTERSTED IN INTERNATIONAL 
TRADE, COOPERATION, KNOW-HOW AND 
JOINT-VENTURE. 

XJTCZNIK IS YOUR CHANCE 
IN POLAND 


kk 


Do we have an office 
in Warsaw? 


Is there beetroot 


i n 


arszcz i 
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The Arthur Andersen Worldwide Organization has been 
at the heart of business in Poland since Eastern Europe 
unblocked. Indeed we are already working for a number of large 
Western companies there. 

Supported by our own Western staff and senior Polish 
consultants, our resident partner at our Warsaw office has dealt 
extensively with the Foreign Investment Agency, the Ministry of 
Finance and other relevant Ministries. All fully supported by the 
worldwide expertise of our London office. 

So if you want to raise your flag in Poland, contact any of 
the names below. 

Warsaw Office: Duleep AJuwihare, ul. Jordanowaka 9, 
04-204 Warsaw, Poland, Tel: 48 (2) 610 4156, Fax: 48 (2) 610 0853. 
London: Arthur Andersen: Graham Walker, Tel: 071-438 3000. 
Andersen Consulting: Mark Aston, Tel: 071-438 5000. 


the Arthur Andersen worldwide organization 
298 offices in 66 countries. 
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ANYONE interested in Poland’s 
attem pts to transform Itself 
Cram a command to a mn^nmAy 
economy should take a close 
look at women's leg? 

For the creation of a market 
for depilate rs in Poland last 
year is an Instructive example 
of how new markets are emerg- 
ing almost overnight, and how 
consumer demand is being 
stimulated and satisfied. 

The person who decided 
Polish women could no longer 
live without such devices was 
Mr Jacques Tourel, an ener- 
getic American who. with his 
wile, set up an impart business 
in Poland three years ago after 
visiting the country. 

“We smelled that something 
was happening in Poland, and 
so we went back to the US and 
started to taTfc to suppliers and 
m a n ufacturers about the possi- 
bilities of representing them 
here," he says. 

One of the companies keen to 
do business in Poland was 
Remington, the US shaver 
group, and Mr Tourel instinc- 
tively believed there was a big 
potential market for its depOa- 
tors. The problem was that no 
Polish retailer thought the 
same, especially when they 
learned their price was $35 
apiece. 

Undeterred, Tourel decided to 
take his message straight to the 
market. He made a commerical 
on the product - using his own 
in-house facilities - and 
bought broadcasting time in 
the middle of the Miss Poland 
beauty pageant, which was 


John Thornhill observes the sprouting of a consumer economy 

More than a close shave 


sponsored by his company. 
Multi-Investments International 
Marketing. 

“Immediately after the show 
our telephones did not stop 
ringing." Tourel says. But still 
the big were reluctant to 
buy the products. 

Eventually he persuaded the 
Baltona chain to stock SO 0 
units. He then arranged a fur- 
ther promotional stunt, and 
invited a host of film stars and 
fashion designers to a press 
conference in a smart Warsaw 
night club on the subject of the 
"look of the leg”. 

**I would like to announce 
that the hairy leg is very ugly,” 
the fashion designer proclaimed 
at the start of the evening, and 
various stars took up the 
theme. About 70 journalists 
attended the press conference, 
and many articles on the sub- 
ject followed. The 500 depDators 
sold out almost immediately. 

S1nr» th«n, MOM has been 
supplying about 10,000 depda- 
tors a month and demand has 
continued unabated. 

Fitting hi his office in the for- 
mer Ministry of Mining , now 
decked out In the left-over fin- 
ery from furnishing the local 
Marriott hotel, Mr Tourel 
smiles at hia achievement ar> d 


says: “At the moment the mar- 
ket just absorbs everything. 
Market research is a waste of 
time." 

This, at least, is the principle 
he has applied to the goods he 
has marketed in Poland, includ- 
ing Fisher Price toys, Texas 
Instruments calculators, dia- 
betic foods, Ray Ban sun- 
glasses, Gucci watches, Marl- 
boro cigarettes and Gerber 
baby products. He says his com- 
pany turns over $20Qm a year. 

But Tourel denies that he is 
merely stuffing the Polish mar- 


network is now expanding 
throughout eastern Europe. 
“We gave Gerber baby products 
600 retail outlets. In three 
months,” he boasts. 

But Polish companies are 
also learning the lucrative ben- 
efits of marketing other peo- 
ple's products. One of the big- 
gest companies operating in 
this field is XU, which was set 
up during the dark days of mar- 
tial law. 

like so. many private busi- 
nesses operating In Poland, m, 
based in Luxembourg, has 


“I would like to announce that the hairy leg 
Is very ugly,” proclaimed the fashion designer 


kst foil of luxury goods that 
Poles can 01 afford. He argues 
that his company is also per- 
forming a useful function in the 
Polish economy. 

As the old state distribution 
systems collapse, the new 
emerging retail organisations 
need to create new arrange- 
ments with suppliers, which is 
all the more complicated if they 
happen to be foreign. 

Tourel says these companies 
prefer to deal through him, 
rather than directly with the 
suppliers, and his distribution 


spread Us net wide and is now 
involved in a range of activities 
as div er se as crisp manufactur- 
ing and film distribution. It 
sells $40m-worth of Hitachi 
electronic goods a year. 

But ITI also claims to be 
Poland’s biggest advertising 
business, with 20 full-time 
employees and over 50, mostly 

Polish, nligntS- 

Tfae business is run by two 
Poles, Mr Jan Wejchert and Mr 
Mariusz Walter, a former tele- 
vision presenter whose busi- 
ness card proclaims him to be 


FITs plenipotentiary and man- 
aging director. 

Mr Walter says tbe mar- 
keting and advertising indus- 
tries are still at an embryonic 
stage in Poland, and at present 
serve only an informational 
purpose letting people know 
what products are available 
and where and for how much. 

“The market economy we are 
approaching will stimulate 
competition and this In turn 
will stimulate marketing and 
advertising. And then we will 
be able to speak about real 
advertising,” Walter says glee- 
fully. 

But the appearance of 
painted advertisements on 
trams, of billboards on bufiding 
fops, of posters cm shop win- 
dows, and of stickers near pub- 
lic telephones, suggests that the 
marketing and advertising sec- 
tors are already developing 


A whole welt®: of small pri- 
vate businesses are learning 
through experience how to mar- 
ket their goods from knitted 
jumpers to car repair services. 

Even the mammoth state 
industries are having to take 
onboard the concept of market- 
ing themselves and their prod- 
ucts. FSQ, the troubled Polish 


car manufacturer, is one exam- 
ple. 

Mr Zbigniew Chores, the 
marketing director tor FS 0, 
says: "There was no interest in 
marketing In tbe whole social- 
ist bloc. The study of capitalism 
was not permitted and the 
whole economy was centrally 
run.” 

Mr Choros is now conducting 
market research in several" 
other east European co mUt i es. 
to find out how well- known 
FSO’s cars are and what repu- 
tation they have. - 

For the first time in 45-ywos, 
FSO is also talking to its cus- 
tomers in an at tem pt to find 
out what they want in a car 
and how the design can be 
changed to Incorporate their 
wishes. 

The needs of foe consumer 
will now have to be taken into 
consideration,” Mr Choros says, 
in a simple bat revolutionary 
sta t e m ent- 

Not surprisingly perhaps 
there is stQl a certain naivety 
among Polish consumers about 
the ways of the market and 
they have occasionally proved 
too trusting: This has left than 
vulnerable to the tricks cf -the 
unscrupulous. Warsaw is still 
sadly abuzz with tbe -tale of a 
heavily-promoted pri v a te bank, 
whose owner simply -disap- 
peared with the depositors’ 
money. 

One lesson the Poles stfil 
have to learn is the Cynical 
adage that advertising- is about 
turning half-truths Into whole 
Res. 


WHEN Marriott decided to 
Invest in a hotel In Warsaw 
several years ago, who would 
have thought that as soon as It 
was completed, communism 
would crumble and executives 
would have a base from which 
to scout far opportunities? 

With its 9180-a-night rooms, 
the Warsaw Marriott in the 
city centre provides an oasis 
for the weary Britons, 
Americans and Japanese. Its 
myriad restaurants offer a full 
culinary array, elevating even 
cabbage soup to the status of a 
local delicacy. 

The Polish capital is chang- 
ing as the country gropes 
towards a market economy 
and life for the western visitor 
becomes easier. 

New food shops stocking 
imported: products are open- 
ing, western newspapers are 
on sale on the day of publica- 
tion and even office accesso- 
ries and stationery, once a rar- 
ity, are easily purchased. 

On the streets, people trade 
in almost anything, another 
sign of the times. There Is a 
lively market at the foot of file 


Palace of Culture, the nearest 
Warsaw has to a conference 
centre which, if letters of 
intent are to be believed, will 
soon become a banking and 

financial complex. 

The bad news is that the 
buying power of western cur- 
rencies (the black market was 
legalised as early as 1969) Is 
slipping. The zloty has been 
held stable at 9,500 to the dol- 
lar since January 1, while 
retail prices climb ed by almost 
200 per cent over the first nine 
months of the year. 

However, fint-tlme visitors 
still find the city “quite cheap” 
as one Englishman says, sur- 
prised “by how much more 
like a western city” Warsaw 
was than he bad expecte d. 

Nevertheless, services for 
westerners have become more 
expensive, with taxi drivers 
(car hire services are available 
even at Warsaw's crowded air- 
port) the most notorious at 
squeezing extra bucks out of 
unwary visitors. One secretary 
to a western wnmpany reports 
that 550 been demanded — 
and received - for fores which 


Warsaw for the businessman 

It’s cheap but 
the exchange 
rate is slipping 


should have cost no more than 
$2 or S3. “But what do you 
expect?” she says. “If the 
driver has been waiting all 
day (there is an ov e raupp ly of 
taxis] for a passenger, then no 
wonder hell try and get an 
entire day’s «»rntwg » in one 
go”. 

Those bored with hotel fare 
wfQ find new restaurants crop- 
ping up. At the newly-opened 
Pumas Greek restaurant, near 
the university on Krakowskie 
Przedmiesde, a meal for six 
with wine and <Mwta might 
a»t file equivalent of $130. 


Down on Pulaw&ka Street, 
the Gwarek r esta ur ant reput- 
edly gives tbe foreign visitor a 
chance to glimpse a new hreed 
— ft* Polish yuppie. 

Businessmen their Pol- 
ish aim gather in the 

evenings in Warsaw’s restored 
Old Town at the Swietoszek 
restaurant (around $15 per 
head) or the Hmylim* on the 
main square Itself for about 
the same price. 

But that comes after an 
onerous day's work whose 
main problem has been dial- 
ling to get a line out to head 


office. Telecommunications, it 
seems, are going to get worse 
before they get bettor. The 
only way is to try before 
breakfast or after office hours 
when everyone else has 
stopped trying to get through. 

The post office, together 
with the west er n AT&T com- 
pany, has begun installing a 
special service called Koznertel 
(some 200 telephones are in 
place) which promises speedy 
connections. 

For those who tire of work- 
ing out of hotel rooms and 
decide to rent office space, the 
Intraco building, the first to 
be pat up for foreign firms In 
the 19708, Is char ging $23 per 
square metre and will be 
charging $28 from the new 
year. 

But there are other loca- 
tions. The Marriott building 
rents space at DM70 per 
square metre and the new all 
glass Wadeco building soon to 
be completed on Banking 
Square (it was called Feliks 
Dzicrzynskl Square, after the 
founder of the Soviet secret 
police, until last year) is 


expecting to charge 640 per 
square- metre. Renting and 
adapting p ri v a te accommoda- 
tion and adapt will cost less. 

Secretaries can be hired; an 
exp erienced anespeakfugbrar 
guagBs should cost the equiva- 
lent of $300 per monfh-Trans- 
latare ex p ect to be paid 9100 
per day, however. 

Paying staff could, present 
another problem, as baildng 
transfers take a long time to 
arrive, thank* to a still Indif- 
ferent . banking system. 
Eurocheques are accepted at 
the Uawir Handlowy, toe larg- 
est foreign trade hank, ltd 
some bus inessm en u se ti e 
American fap-iw Emergency 
Check service to get 

f—1i. 

Nevertheless, even fat this 
sphere there it hope. Hr Mat- 
thew (Hex, an adviser to tike 
Finance fflnfatry, promises 
that operating licences will 
have been issued to a brace or 
more of we s tern banka by tine 
end of March. 

Christopher Bobtnski 
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Profile of a new entrepreneur 

Reagan’s America 
is his inspiration 


THE POLISH press call tdni 1 - 
The King of the Coast. His 
employees ^ Mm Mm simply 
The Boss. But Janusz Leksztan 
is in~ reality a rather portly 
laconic 28-year-okt ; business- 
man with a nre dedication - to 

inaMng t pnaey ; 

. One at the batch of gassy/ 
gossipy magazines that have 
recently sprung up in Poland 
estimated -that Lekszton was 
the country’s 16th richest bind- - 
nessman. But how it could poo- 
sfbhrteU remains sbmetitizmuf 
ft mystery, considering the-, 
unknowable assets of so many 
otherJPohsh entrepremxua. 

. What-fo. certain, however,- is 
that he owns a seemingly’ 
thriving ga^heater, windows 
and doors business In Gdynia, 
on the Baltic coast Letagtan 
phis tike worth of c om p any’ s . 
assets at over $90Qm, .and .be 
has great a mb i ti ons to expand 
his operations farther. 

A private afafine, an adver- 
tising company, and a commer- 
cial television station are .all 
as posslblefutnre 
ventures, and he is very keen , 
to publish the Polish verrionof 
Playboy - although the Amer- 
ican edi tors have so for 

Leksztcu’s company, El Gaz, 
which was founded in 1965, 
employs l#» people and Is 
quite a - phenomenon, in 
Boland,” he says, “because It is 
the only private mauufoctnrlng. 
firm that far that Trig.” But 
there fa no need -to trade 
unions, he “The toust> 

nees fa very gmereos." 


Hi* colleagues, who speak 
about Mm in hushed awe, say 
- Lekszton is dedicated to the 
company. He starts work at six 
in tM* morning and stays in 
the rant » uptn nine at night. 

“Whatever money he makes 
is immediately re-invested in 
the business. He does hot live 
the life a l. a -Maharaja. Until 
recently he lived in a small 
three-room flat and used a 
Mazda car,” they say. 

In his brochure, Lekszton 
writes that he “makes plans 
according to the American 
model of Ronald Reagan’s era 
of hunm * And there 

is a saying in. the company 
that those employed at El Gaz 
found their America in Gdynia. 

He also professes great admi- 
ration for Donald Trump, 
although tmHtm the American. 
Lekszton has hardly borrowed 
a zloty from tbe banks. “The 
firm’s revenue was the only . 
source of investment,” he 
proudly states^ 

. El Gaz fa rare for a private 
company, in that it originated 
in a fondly workshop in Kra- 
kow and its core Interests are 
ftfli tn manufacturing . Poland 
win need such creative entre- 
preneurs if it Is to tackle its 
economic woes. 

Unlike many other business- 
man, Leksztan’s outlook fa not 
rooted in the mentality of the 
c ommunis t era. ”1 thought 
about the future yesterday, so I 
do not hn» to fori ashamed 
about the past,” he says. 

John Thornhill 


BANK HANDLOWY 
W WA R S Z A W I E S. A 

Established 1870 

• 120 years' tradition in servicing Polish foreign trade. 

• Worldwide network of correspondents 
• Settlement of over 90% of Polish foreign trade and services; 


International branch in London and domestic branches in major Polish cities 

• Affiliations and representative offices in New York, 
Frankfurt-am-Main, Luxembourg, Vienna, Belgrade ~ 

A full range of international banking services including settlements, letters of 
credit, collections, transfers, guarantees, countertrade and project finance . 

• Banking services to foreign companies based in Poland 

• Consulting and advisory services for all financial business 
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Ascomiputer systems 
emerge from the 
data centre and take i. 
their rightful place in 
the front line of 


Ame ric, 

P'ratioi, 


corporate activities, networking is 
assuming a new importance in the 


business world. Delia Bradshaw 
traces its history and looks to the 
future of the technology; . . k? 
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. than^ust joining two marHinai 
together with a piece of wire. 
. The challenge, says Stewart 
StncEbnry, .information man- 
; - agement marketing manager 
■“ lor Dlgttal, is to ensure dispa- 
rate data types can be success- 
fully transferred. 

*We can now physically link 
systems together. To turn the 

- data into frwfnrmnrtTCT is iynp of 

the key challenges to vendors 
Hke ourselves,” he says. 

Although there is a wide- 
spread understanding of the 
concept of a global com pany , 
' argues Mr Johnson, there is 
' still not a coherent view In 
! many companies of the role 
that information technology 
plays In stqipocting it. 

He believes companies n eed 
a . visionary executive at the 
.. top of the company to press the 
concept forward: 

“Unless there is someone at 
the top Of the ewnpany with 
that •vision, it is difficult for 
to see where they 


wffl be in five years' time," he 


NO MODERN aeroplane would 
ever take off freon the runway 
if it were not for networked 
computers positioned in its 
cockpit, wings andtafl. 

Neither- would banks be able 
to run their hole-in-the-wall 
cash dispensers; travel agents 
book holidays automatically; 
nor robots assemble motor cars 
on modern production l™* 

But althnng h th e s e otottijiIpw 

demonstrate the central and 
pervasive role computer -net- 
working now plays in manufac- 
tn r to g «wd fafhrtMtinn indns- 
tries, until recently 
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.'At 


networking baa had- an 
problem. ’ ■ ■ ■ ■ 

Dismissed as bundke d CjM$: 
ghetti wiring, it ha* often heen 
seen, at be&.as^ someth!^ A d 
be tol e rat ed - 
At worst if has been 'dis^ 
missed as-ah izrefevancy. 

Now wwnpnte r .nstwiMka are . 
becoming more, widely pro- 
moted as . they become the 
flnahHng technology to allow.' 
companies to extract most use 
from their Existing investment - 
fa computers.^, v/ v* 

Perhaps even more 
tanfiy, they are tfaeioofa 
coukl revulttacm&emanyMter- 
natkmal burinesBee: •' 

Computer hetwutXiilg 
seems set to- become " 


»• will' *» wt iw ft w-wi ^m pimtoi Into 
“global" corporations, fmabttBg 
feem t5 selltheeame prtidntt, 
with the same marketing- and 
support , anywhere around the 

. As a, re8tflf auew buEEwmxl 
— the “compotertotegrated" 
enterprise- — haf been devised 
to describe surif a - company,- 
wHchwHl use public and pri- : 
yste telepifame lines to- Jink 
.•together com mercial man- ' 
nfacturihg sltes internation- 
ally. . ' f 

The role of networking In 
each -a business fa do enable 
companies to make the most of 
the ttmV advantages, and the 
1 other “valneadded’ , ,says , nm 
Jnhnann ~ rKafTmiwi of fee Com- 
puter research company Cram: 
“You can get data throi 
-more quickly mid you can 
more information to it,* he 
says. ' . . . 

This been taken up 

by computer manufacturer s 
such as Digital Equipment; 
which - recently introduced 
what it calls its “information 
network* concept - 

This Is intended to ens u re 
that ev entua lly any authorised 


He points out that some com- 
panies in the US «wi na^ifa 
are already realising the poten- 
tial of computer networking, 
wbilein Europe the concept la 
'atm novel. One significant fac- 
tor is that organisations ran 
set up a wide area computer 
network in North America by 
riftwHng with just two telecom- 

•' immfraiflfltm anthnrfttea 

. m Europe, by comparison, a 
company with a presence in six 
countries needs to deal wife 
six -telephone companies in 
order to set up either a private 
network - using leased lines 
from the phone companies - 
or a network using public «*«*■ 
services, such as packet 
switched networks. 

Within many natinnai organ- 
isations. however, computer 
netw o rking is becoming more 
accepted for a variety of rea- 



to information held on say- 
hardware platform anywhere - 

in thfl TOM _ 

. The concept involves more 


It would be hard to find a 
medium-sized or larger com- 
pany, for wwph, which 
not have at least two types of 
computer sy ste ms installed — 
often IBM s yste ms in fee 
for accounts and Digital Equip- 
ment for manufacturing 
systems. Digital Equipment 
-has traditionally s u p p o rted 9— 
•Ethernet networking standard, 
•while IB M and its followers 
- fav o ur ed, a differe nt technol- 
ogy^ token ring. 

The need to gBt those two 


types of system to talk to each 
other h»« resulted in “inter- 
networking*, a mechanism to 
gnahla various networks to be 
Tinlrail together. 

flompflTriefi such as Protean 
af fee US are pioneering this 
approach. 

This need has been fuelled 
by a general shift, both in fee 
co m put e r ind u s try and fee per- 
ceptions of users, towards open 
systems. Open systems ensure 
that computers from different 
.vendors <an communicate with 

aarh other. 


Perhaps more importantly 
there is a growing acceptance 
of the use of networked per- 
sonal computers to replace 
larger mainframes or minicom- 
puters, both because they are 
cheaper and because they give 
greater flexibility. 

“A year ago PC networks 
were very much a departmen- 
tal solution," says Marie Hollis- 
ter, network programme man- 
ager for Hewlett-Packard. "All 
of a sudden all those MIS or DP 
managers are looking at fee 
new powerful PCs and becom- 


ing interested fa how they can 
use them iragfamH of minicom- 
puters-" 

Now, as more senior execu- 
tives realise the value of net- 
worked computer systems, 
enterprise-wide rather than 
office-wide networks are fee 
order of the day. 

As a result the responsibility 
for selecting and installing 
computer networks is shifting 
back to the data processing 
manager from the departmen- 
tal 

The trend will intensify as 


more PCs are used in offices. 
According to Dataquest, fee 
information technology market 
research company, there will 
be 19 million PCs in use in 
businesses in Europe by 1990, 
and 48 million by 1994. 

Figures for the growth of PC 
networks are equally impres- 
sive. Market Intelligence 
Research Company of Moun- 
tain View, California, reports 
that worldwide revenues for 
PC Ian (local area network) 
products grew at a compound 
annual rate of 46.3 per cent 
between 1965 and 1988, and pre- 
dicts feat by 1995 the growth 
rate will still be 13 per cent 

One of fee tasks fee data 
processing manager will have 
to shoulder as networking 
becomes more widespread is 
that of network management: 
“It’s all very well putting 40 to 
50 people on a network, but if 
that network comes to a stop 
then you have a lot of idle peo- 
ple." David Taylor, industry 
analyst at Dataquest, points 
out 

As PCs become networked fa 
fee office and the international 
network begins to take shape, 
user demand Is forcing techno- 
logical change. 

To begin with, the insatiable 
need of network wiring to 
occupy all the ducting under 
the floor and above fee ceiling 
iia« meant feat radio waves are 
replacing the traditional 

rahllng 

This approach has been 
endorsed by the recent 
announcement from Motorola, 
the US electronics company, 
feat it has developed a system 
that will allow office comput- 
ers to communicate without 
wired links, using microwave 
radio wl gnala jnctoart 

Perhaps more significant fa 
fee development of wider band- 
width systems that could carry 
moving pictures and voice calls 
as well as data. 

The standard which is 
looking increasingly set to 

dominate thla TTinrlrot- fa thaf of 

FDDI - fee fibre distributed 
Hnta interface. 

The FDDI protocol is now 
being adapted for use on 
twisted pair cable as well as 
fibre strands, giving a tradi- 
tional local area network that 
can transmit data at a rate of 
100 million bits a second - or 
fee equivalent of more than 
four milli on words every sec- 
ond. 
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BICC Technologies. 

A network of companies 
unrivalled in 
computer networking. 


AtBICCTecbrrok>«cswehavedevek>pedan 
international capability committed to 
computer networking. 

If your requirements range from networking 
data communications throughout your 
whole organisation tonetworking computers 
in a smuToffice, BICC Technologies* 
co mp a n i es can provide the sohition. 


BICC Information 
Systems and Services 

BICC Information Systems and Services are 
experts in the design, management, 
installation end su ppor t of multi-vendor 
computer networks. Theprojectmanagement 
team has experience rangi ng pom la rge 

corp ora te networks to departmental LANs. 
Independent of all major vendors and with 


particular skills in high speed, secure ISO 
communications ana applications software f 
BICC Information Systems and Services 
offers you a migration path towards die 
distributed network computing solutions of 


tomorrow . 


For networks that meet yam lequ t rements 

co ntac t: 

Ann Marie Gallacher 

BICC Information Systems and Services 

500 CapabtBty Green, Luton 

Bedfordshire LU1 3LT 

Td: 0582 483333 Fas 0582 28898 


BICC Data Networks 

BICC Data Networks are world leaders in the 
design, manufacture and support of Local 
Area Network (LAN) products. The 
ISO LAN range embraces advanced 
structured networking, security, network 
management and high speed fibre optic 
(FDDI) products. 

BICC-VERO Electronics 

BICC-VERO Electronics is a market leader 

in components and systems for the packaging 
and cabling of copper or fibre networks. They 
provide a complete service ranging from die 
supply of component patch panels to fully 
assembled racks for on-site connection. 


AsakeypartoftheBICCGroupwehavethe 
resources, experience and project 
management skills to deal with leading edge 
technologies whilst ensuring proven, 
workable solutions for our customers. 

By building on BICCs cable and fibre optics 
expertise, BICC Technologies can 
concentrate on solving the communications 
needs of your o r gan i sa tio n. 


BICC 

TECHNOLOGIES 
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THE FUTURE |S NOT WHAT |T USED TO BE. 



Funny, isn't it, how 
views of the future 
change so rapidly. 

Just ask any visionary 
you happen to meet. 

Today, scores of peo- 
ple are trumpeting the 
virtues of networking. 

We at Novell 
defined the industry. 

Since then, we have 
become synonymous 
with Network Com- 


puting, and our software 
products are now in their 
eighth generation. 

You see, we’re not 
in the prediction 
business. 

We're in the reality 
business. 

We don’t look at the 
world through a crystal 
bail. 

We look at it through 
the eyes of our 


customers. 

Which is why, if you 
have an eye on the 
future, you'd do well 
to consider the people 
who made it possible. 




The Past, Present, 
and Future of 
Network Computing. 






; «i mn 












gg g. i srsa asaass a{?&-s3 ses-p-ftae. ssswa a b »*<**--<« 




X* 




FINANCIAL TIMES TUESDAY 20 NOVEMBER 1990 


COMPUTER NETWORKING 2 


What happened to the crusade? asks John Dwyer 


Manufacturers still 


need persuading 




WHATEVER happened to 
General Motors’ factory net- 
working crusade? It is well 
over five yean since CM'S fac- 
tory communications caravan 
reached Europe. 

The crusade was on behalf of 
file Manufacturing Automation 
Protocol (Map), a communica- 
tions system based on interna- 
tional standards. Map net- 
works accept data from any 
item of factory-floor equipment 
and deliver it to any other, no 
matter who made either. It is 

matched by a « mnniini«itima 

standard for offices, called the 
technical and office protocols 
(Top). Top, like Map, is based 
on international Open Systems 
Interconnect (OSI) communica- 
tions standards. 

On present evidence, the cru- 
sade got nowhere. In the UK, if 
you leave out pilot projects and 
those in GM subsidiaries, the 
arithmetic skills needed to 
count Map installations would 
not tax a one-year-old. 

Does this matter? Those who 
advocate networking Britain's 
factories would say that there 
are good reasons why few man- 
ufacturers have committed 
themselves to Map networks. 
Chief among these is that Map- 
conformant products have 
been hard to find. They add 
that, meantime, many compa- 
nies have seen the advantages 
of networking and installed 
non-OSI systems. Once a com- 
pany has made the case for 
networking, they argue, the 
case for OSt Map, Top or what- 
ever you call it, becomes unan- 
swerable. Existing users will 
move to international stan- 
dards in their own t™*- 
The cynic counters that, 
firstly, the evidence for a rush 
by British manufacturers 
toward any kind of networking 
Is invisible to the naked eye; 
and. second, that the evidence 
that manufacturers who have 
already installed networks 
have any incentive to swap to 
Top, the latest Map version 
(Map 3.0) or any other OSI- 
standard networks is on the 
same scale as the negligible 
evidence that the technology 
exists to make such a move. 

Mr Paul Cheshire, of the 
information consulting divi- 
sion of the Serna group, has 
criticised some of the “string 
and ceiling-wax” demonstra- 
tions used to purvey the Map 
message. Now he is chairman 
of the European Map Users’ 
group’s steering committee. Mr 
Cheshire argues on the basis of 
the demonstration last month 
at the Systec exhibition that 
Map, Top, OSI and so on are 
now. for the first time, here 
and available. Expo partici- 


pants included AEG, Allen- 


Bradley, Bosch, Bull, Digital 
Equipment, GE Fanuc, Hew- 
lett-Packard, IBM, Motorola, 
Siemens, Telemecanique and 
Rolls-Royce's Reflex Manufac- 
turing Systems offshoot 

How did the Systec demon- 
stration differ from all the oth- 
ers? First. Mr Cheshire says it 
used neither string nor calling 
wax. More important, it 
marked MapfTop/OSTa transi- 
tion to a mature technology. 
He notes that all investments 
in technology involve a calcu- 
lation about the maturity of 
the technology. Is it “state of 
the art”, which means yon risk 
everything by committing your 
business to it? Or is it tried 
and tested, which means your 
competitors already have it? 

Mr Cheshire believes that 
“Map 3.0 has achieved the bal- 
ance”. But be stresses that no 


industry, and their suppliers. 

After that, even the small 
company will find, Mr Chesh- 
ire says, “the PC that he uses 
to accept EDI orders and the 
PC that he uses to drive his 


machine tool may magically 
become connectable one day". 


Whether to go for 
‘tried and tested’ or 
‘state of art’ 


company is likely to make a 
case for OSI until the case has 
already been made for some 
kind of network, whatever its 
description. “Nobody in their 
right minds rips out a network 
that's working just to put in a 
new piece of technology, no 
matter how whizz-bang it is.” 
But, once a company has made 
a case for installing a network, 
the case for making it an OSI 
network follows easily. 

Mr Cheshire believes the 
case for networking has 
already been made in large 
organisations, where, say, the 
design and manufacturing 
activities are on different sites 
or parts of the same site: “In 
large and widely geographi- 
cally distributed businesses 
there is no doubt that net- 
works are very essential. Busi- 
ness simply wouldn’t go with- 
out them.” 

At the other end of the scale, 
few rcra n ofoctoirfn g busi- 
nesses would profit from put- 
ting in a network, say, to link a 
programming terminal with a 
single machine tooL They will, 
however, find themselves 
under ever greater competitive 
pressure to set up tin fa» with 
their biggest customers. The 
links will be used for the rou- 
tine exchange, first, of the 
order and invoicing informa- 
tion that now goes through the 
post and, second, design data. 

Such interactions, called 
electronic data interchange 
(EDI), are already routine 
between large companies, par- 
ticularly in the motor car 


become connectable one day”. 

Some companies are already 
reaping the benefits of net- 
working. The Lucas, Gilling- 
ham, case study (right) is one 
example, but there are others. 
One Is the Wiggins Teape Sto- 
neywood paper mill near Aber- 
deen, which uses a combina- 
tion of an AT&T Is tel data 
collection system and a sched- 
uler developed by Graycon, an 
offshoot of Imperial College 
London. 

Both the Lucas case and a 
network at ITT Sealectro, how- 
ever, show how other appar- 
ently unrelated developments 
in manufacturing also 
strengthen the case for net- 
working in medium-sized com- 
panies. Manufacturers are 
moving away from the division 
of manufacturing activity into 
functions towards the provi- 
sion of autonomous product- 








New network links: At fBC Vehicles in Luton, the General Motors subsidiary which make* Bedford vans, 8ie Data 3 in ani J a r h a ri ng system from 
Hoafcyna insight Is befog used to link factory floor automation to customers and auppHare via an ki s cwo nlc data im a rrhea ga - 


CASE STUDY: Ian Bowman examines open systems at the Lucas diesel facto 


sion of autonomous product- 
based ceils. Bach cell of per- 


haps six to 20 people treats the 
next as its customer. It is 
responsible for control of all 
the resources needed to make 
its part of the product on time 
and at the right quality. To do 
this, the denizens of each cell 
need detailed schedules, pins 
information about ^ location 
of raw materials, tools and fix- 
tures and other data. 

Many companies are finding 
that the best way to do this is 
to put each cell on a network 
and to provide the Information 
on a screen. ITT Sealectro is an 
example. Its factory near Ports- 
mouth employs 350 making a 
variety of connectors for the 
electronics and communica- 
tions industry. 

The factory adopted cellular 
manufacture two years ago 
and has cut its overall manu- 
facturing cycle from averages 
of 16 weeks to eight or less. 
The adoption of the ACiT net- 
worked scheduling software co- 
developed in an Esprit project 
by BICC Technologies' offshoot 
Human Centred Systems 
enables members of the cell 
teams to optimise their work- 
loads against resources to sup- 
port reductions in lead times. 

The provision of networked 
information to team-based cells 
like this shows perfectly how 
technology can multiply the 
benefits of cultural change. By 
itself, Sealectro's network 
Would have wmriw Rtilw difftr . 
ence. But It enhanced the cul- 
tural change that has trans- 
formed the factory’s outlook. 


‘The savings stare you in the face’ 


THE proof of open systems is 
in the operation. The term 
open systems here means net- 
works which, like the Map and 
Top factory and office specifi- 
cations, conform to the inter- 
national “Open Systems Inter- 
connection” (OSD protocols. 
The number of OSI ins talls , 
tians fa still small, but it will 
grow; and the detractors of 
Map/Top and OSI will no lon- 
ger be able to point to the 
small number of implementa- 
tions as a reason for not 
installing open systems. 

“If you question the need for 
open systems and standardisa- 
tion, look around your office,” 
says Dick Whittington, 
systems engineer at Lucas's 
Gillingham diesel factory. “We 
did, and the savings stare you 
in the face - different hard- 
ware, different operating 
systems, people waiting to get 
on specific systems.” 

Over the last ten years, 
Lucas’ business has changed 
from a high-volume, low-vari- 
ety production to low-volume 
high-variety ceil type manufac- 
turing. This meant an increase 
in the number bf intelligent 
devices on the shop Boor: 
machine tools, measuring 
machines, personal computers 
and so on. Accordingly, the 
volume of data transferred also 
increased. 

To support this change, the 
company decided to investigate 
new networking technologies. 


It was particularly keen to 
install multi-vendor systems. 

It become obvious very 
quickly that the biggest hurdle 
to * pTn °t\h n g open systems 
was the lack of suitably experi- 
enced people. So Lucas joined a 
collaborative project involving 
ICL, Leeds University’s CIM 
Unit and British Aerospace. In 
1988 the collaboration won 
funding from the Department 
of Trade and Industry. 

The key project aim was to 


‘It Is shorter lead 
times, better quality, 
and Increased profits 
that matter’ 


identify the business benefits 
of open systems. Technical fea- 
sibility, although important, 
took second place. As Barry 
Chittock, OSI manager at 
Lucas, points out, it is shorter 


lead times, better quality, and 
increased profits that matter. 


increased profits that matte-, 
not whether the company net- 
work runs Map protocols ova* 
a broadband cable. 

Obvious though Mr Chit- 
tock's point is, the network has 
driven the project in too many 
implementations. Carl Clarke 
of Leeds' Cim Unit agrees: 
“The first step should be to 
define data flows. Although no 
one can be sure where data 
might be needed In the future, 
the analysis of what data is 


flowing where hefts quantify 
the problem.” At. the simplest 
level this could just serve to 
separate the information that 
must reach its destination 
immediately - control infor- 
mation - from information 
that may be allowed to take 
longer. 

Various methodologies are 
around which help translate 
this analysis into recommenda- 
tions about hardware and soft- 
ware. One is the structured 
system analysis and design 
methodology (SSAdM). ICL Is 
familiar with S3 ADM, so it watt 
used for die Lucas project 

.The tool does not matter. 
What counts is that the struc- 
ture is rigorously applied to 
the fata gathering analy- 
sis tasks. Says Mr Whittington: 
“At each step (through the 
methodology) we examined the 
existing and proposed systems, 
modelling the data flows and 
predicting tiie amount of net- 
work traffic that would be gen- 
erated by each Individual sys- 
tem. This gave a dear pidiire 
of the deficiencies in exfaBng 
networks with reference to 
future expansion and taaa 
essential in specifying a nagra- 


says that, once the general 
financial justification rar a net- 
work has already been tnade in 
a company’s g enera l If- strat- 
egy, o pas systems ptti es nt fur- 
ther identifiable ohe-dff 
savings in instaflatieU tfatte, 
development costa, ptiftfiawof 
gateways and acceptance test- 
ing. In addition, repeal springs 
could be expected in treffifeir 


tion path for fixture hardware. 
It is. no part of . the analyai 


It is. no part of. iheanalysto 
to make a case for open 
systems. Even so, the business 
advantages of opens systems 
are deaf, decanting to research 
by BAeCAll, systems off-shoot 
erf British Aerospace. BAeCAM 


Technologically, there ate 
still qu es t i on 

open Systems. Although the 
Lucas sy st e m is up and run- 
ning uAtf broadba nd cShfiME. 
Map 3.0 and tts wiu fr uh i Sm . 
irig message servfeg (HMS), 
there are Still tee tnahy 
patches In the system to.mdke 
ft Usable hi a Anancfafly criti- 
cal production line environ- 
ment. But for areas such as 
sample manufacture, the finan- 
cial fbfr Is minimal. 

Recognising fba Bmitstteaka 
at qpm systems mens OSI can 

DC IHLII (y 

Mr Oxrfce saXBt “Let the vote 
dors take the strftiil tod 
migrate wfcftfifasfa’* 

Such a strate gy is tMaM 
idto tiie Lucas system. OHg}~ 
uafiyj Top-should have. beta 
used to .connect Gad systems 
and dflfo s ctH gpnte rg. wah a 
bridge to the Hap ne twork . 
Due to the faflnre ct qaa ven- 
dor to mala ftvaflafefe the ae»v 


Upon standard when this 
becomes pftagfrMft , 
ftdfe jtthffir, ***** ham 
taken erttfotei over ccnnSft. 
mead to oped sgfatefiUb Rut m 
Chtttiwk jtafrf attitudes art 

chtotffofc *m hats dgdefl **. 
octf bofl-dfattlbeUte agttetssdts 
and afe fittHtitea by 
vehda&afo fakjftfig «uu C8L” 
Mr wmagm &td« c&te- 

tock, B£e ihfiSt members of 


manufacturing's t&mas 
community, ate firm AtBport 
*6 Bf MSp'S KME Mbttcol. 

t& &g to 

tite toe* mm* areata sc 
multi-vendor - worfcfdg, it 
BpaM^ hog 

miHfl UB WttJHT- BOtfa WHU itiSir 

teed MsHatf feifli*, Because 
t&e 1£NS Utttfeft Used to tattt- 
mtinlcate iHfg intelligent 
devices areatandaiffiaed, soft, 
ware toga* t* tomtoaOcsta 
vrtffi fgpfafcbfeto dear bo re- 
mwiL auwtt aevofop- 

ment arts, tb® support 
tod hfiBi&ftStofcfl pfobfom fa 
retteVed faS&M* stuff do not 
bfrVe tb <wpe *ttha variety of 
tengunQM and protocols, and 
the chances or hMny staff 
Afinddy frafited increase. 

IOCS’S I mp ortance extends 
beyond iteaaaoclation with 
M ap - SfcyS Mr Whittington: 
“OBhg lews as a standard for 
ifrf&ttnatioa gathering makes 
Iftfc&gratlan far simpler.” 
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Read any good financial reports lately? 
Unlikely these days - specially in the 
computerand communications industry. 
Yet one company stays consistently in the 
pink; GflSE 

It's no accident For 21 years we've 
concentrated on doing one thing superbly 
- delivering integrated networking systems 
to solve genuine business needs. 

In Europe and around the world. 


In both our focal and wide area ■ 
networks we adopt international 
standards, induding OSI. We build systems 
that are modular, resilient and compatible 
with older technologies. Systems that 
protect users' investments and allow 
networks to grow and develop in fine 
with business changes. 

With GflSE you're more than a customer: 
you're a long term partner in success. 



BE SUCCESSFUL WITH US - 
POST THE COUPON TODAY 


YES- nr LOOKS AS IF A C/ISE NETWORK IS THE ONE TO GO FOR. PlEASETEU. ME MORE. 
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CASE 


POST TOIW TO: CASE COMMUNICATIONS. FREB^OST WATFORD WD1 8FP. 


tflSEformiiOtaTS.Ca^WBVfi^aaneRPjrt?. 
Wfctfcd. Hots WD1 SXH- W: 0933 5800a 
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DOWTY 


A Dowty Information 
■fedwdogy Division company. 


IN MOST developed economies, 
the financial sector is the big- 
gest consumer of telecommuni- 
cations se rvices and of voice 
and feta networking equipment. . 
Retail and merchant banka, 
stockbrokers, insurance compa- 
nies gn«j building «nHwH«y all 
rely heavily on networking tech- 
nology. The use of automatic 
teller machines, building society 
passbooks and credit cards fa 
every bit as dependent on effi- 
cient telecommunications net- 
works as the highly computer- 
ised financial markets. 

The use of local area net- 
works (Laos) for local office 
computing has been coupled 
wtth growth In wide area data 
networking (Wans) between geo- 
graphically separate locations. 

Wans were once confined to 
tiie largest institutions, with the 
spending power to invest in pri- 
vate networks of leased tinea 
but this has now spread 
throughout financial services. 
Even the smallest links in the 
chain, the independent financial 
intermediaries, use third party 
operated value added artwork 
services, which they dial up 
using personal computers, to 
exchange policy Information 
and cheat details. 

In spite of their many years of 
experience in running large 
computer centres and networks, 
however, financial sendees com- 
panies have not reached the 
point where they can regard 

te tommntrira tinwi are a win Hna 

back-office function. The tech- 
nology fa continually develop- 
ing, as are the tine rapacities, 
the tariffs and the regulatory 
environment The effective use 
of all types of information tech- 
nology, of which data network- 
ing is a dynamic part. Is central 
to the business strategy of all 
financial institutions and in 
most companies fa mana ged 
accordingly. 

The difference between the 
financial sector companies and 
other business network users fa 
largely one of degree: there Is 
nothing unique in the equip- 
ment or services they require or 
toe way they use it However, 
financial companies are so 
heavily dependent on computer 
networking that they frequently 
require leading edge technology, 
m their different ways, the 
international banking networks 
such as Swift many of the local 
area networks in use in the dty 
and banks' automatic teller 


machine (AIM) ne t w or k s have 
all been pngects of some magrte 
tude involving the latest net 
working technology. 

Many of the the most impres- 
sive Lana can. be seen in the 
City. An example fa file new 
Lan, supplied by Case, being 
installed at the new Earringdon 
offices of Smith New Court, the 
znarket-makers. According to Mr 
Philip Andreas, consultant and 
project manager, foe voice ahd 
data network, which dsbs open 
system Interconnection (OSI) 
princfrriBB, wifi iMc more than 
ljm locations, mofe than 350 of 
which are dealers requiring up 
to seven network connections. 

The ne tw or k wffl be toed to 
link desktop terminals and 


Case) fiie 
ttonStoy, 
.to share 


An essential feature 
.of the rielWorfc Is 
feat It must not fan. 
Because of this* It 
Is ‘triangulated’ 




workstations to c ompu t er s sup- 
porting applications such as 
position keeping, deal-capture 
mid back-office girtwuhtfinq and 
repenting. It has features built 
in to provide a high level of 
resfl fenc e against faflura. 

An example of the use erf 
Wans fast Gartmore, a medium- 
sized company which 
unit trusts and funds fica: com- 
mercial and private dfcmtu 
company is spread ova: three 
sites: a dealing and ftmd man- 
agement centre hi foe City, a 
money management company 
in Southwark on the south of 
the Thames, and an administra- 
tive centre out of London, at 
Brentwood in Essex. 

The fond managers based in 
the City erf London do most of 
their dealing over tie telephone, 
but they require frequent Voice 
and data access to the Bren- 
twood offices, where IBM AS/400 
minicomputers running the unit 
trust a nd portfolio ™nagpwywrt 
systems are sited. Far fids pur- 
pose, a private voice and data 
network based oa high-speed 
British Telecom Megastream 
lines has been installed. 

Th® M*sastream lines support i 
30 Simultaneous rfaniwh j 
capable of transmitting Wtf» 
bits of information a second. At 
eato atte, powerful fa&eafe mat 


mfe ma ^aaVfc^^toL^^ e 
and to makefile best uawerf file 

jn raflaMa nhaimri* 

An essential featur e of fire 
network is that it mast not ftfl. 
Because of this, it is “triangu- 
lated” so tbkt the Hr* between 
two sites goes down, toe traffic 
can be routed via the third toa 
This happened earlier fids year 
when workmen ooddentally dug 
up tK ctofai be t Wfaai EfiKfcn 
and Brentwood... .: 

Because Garimota behaves fa 
fa wise to use tome than one 
network supplier, it fa consider- 
ing using Mercury microwuv6 
links between Brentwood and 
one of the London offices. 
Already, outgoing calls are 
rooted through the cheaper Mer- 
cury public service. 

The retail finance sector is no 
less dependent on netwmks, and 
even the smaller institutions are 
starting to Invest heavily Ad 
example Is the Portsmouth 
Bufldfeg Society which has jtaft 
tnstai te d a new network to link 
ite 20 branches to its heed office 
in PortamonfiL 

Mr Roger Sptert. Pdrismonth 
b ui l d i n g society communfca- 
tkms manager* describee it as a 
targe strategic - investment 
which fa unusual for such a 
small bonding society. “We*te 
using state erf the aft network- 
ing technology Which will taka 
us into the next century.” 

The buSdtnfe society, which 
ma na g es its ctmotnw acco un ts 
on ICL m ainframe co m p utem , is 
u sin g British Telecom’s X-25 


leased fine* toe used between 
ar m tenches and the 
mamtsawa* 

Attet &a> ns finds a fast, 
km cost route through the tele- 
communications network and 
fixraugh to the private links to 
PottanonflL 

According to Mr Spiers, net- 
wok TttriManre fa an important 
feature because key account 
tofertotoon fa all stored cen- 
trally for access from any 
branch. 

One bf the strengths of PSS fa 
that fa can always find alterna- 
tive routes if there are line fidl* 
urea. 11 a private line to the 
branch should be cut, the 
taanch computer will sense this 
and automatically establish a 


In fee ’90s fee 
financial sector will 
coiitlriue to be fee 
proving ground and 
fee leading market 


slower ^d fal-ttp link to the PSS 
network, ff toe mufaframa com- 
puter feSa* Ae branch compifa- 
tas can cany cm independently, 
although offering a reduced ser- 
vice. 

Itorihg the next decade, the 
financia l Se cfor w ffl co ntinue to 

thd KrftHtig markef 
su&fiert as foe use of cmnptzlr 
ea and file B ophteacatkm of the 
systems in use increases. 

The most dramatic chang es 
so far have been seen hi file 
financial trading markets, bat 
insurance, personal and 

retail hanking have already 
been identified by fiie sunpUere 
potentially huge 


meat snpplied by Hacal, tocuny 
the traffic between the branch 
PCs and fiie h«aa office comput- 
ers, This meaita ffcit private 


CORPORATE SYSTEMS 

If you're thinking of upgrading youreSastmfr 

Network or entering thn field for the fintf . mmh 

time. V\b can provide a total system sohirton V 


and expert tedndcal advice and support. 
STOP THINKING AND CALL US NOW 


STOP THINKING AND CALL US NOW. ^.™ C ?S£. EC ' 

Nationwide I nstaller*! DE^jLpRS 

\ IBM 7 Vast/. S^harp/ - v*d»»«coM»^ 

aUTmorisSd authorised authorised ■s^noqn. Toshiba «¥«* 

D^LER DEADER - OBA^E . , ■ abaynani) 

TEL: 081-953 6262 
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COMPUTER NETWORKING 3 


THEBE IS * commonly . ligjft 
iniHcOMflpttei that adherence 
to (te^SjM^ .Iblacd@ne&. 
fit® (OSfi altogs 
poter mannlhcturBEs' systems 
to talk to eachotoer. . 

OSIdoesrwtcreate.anch 


KSL products^ fig jtnSn^fe-' 'am 
both OSIcoiBqiihsnthiitT^bD 
totally different communica- 
tions- protocols ..-sr- SNA- and 
cm “You have to stand Jack 
god lookat .what the Interaa- 
p aal Standards Qr ganiiwtinn 
(tSO). la trying to achieve, 
because it ' is a horrendous 1 
btflr, " buM Hr John' Earley. 

■ nutrketb^ manager at Jaguar ' 

Gnmi rnmirarttong 
^0® sow, some- 
times noder the Illusion that it j 

oat, bttt^w^l'^iaate'it easier 
tejto «yhttheintore. n - . - 
BO’S: ‘Tfeyeir model for OSI 
segregate* idlflprentrcompnter 
processes. X2S covers: the first 
three JaJdfcs.' it gets *he ' data 
acmes, bid JBM KS dbes not 


Communications protocols mean creating systems compatibility is not easy, writes Boris Sedacca 

Setting international guidelines is tough 


department, and McDonnell 
Douglas equipment In the 
library. , _ ; 

-An systems share the sane 
privateleased line network but 
not necessarily from ICL to 
McDonnell Douglas. Without 
X26' the council would 'have 
had ■ to build separate net- 


IBM- can; be OST- compliant 
and stiff: ha proprietary.” Mr 
Earley added. “It depends on 
the interpretation one pots on 
a standard.” • 

X2S allows use of due coot- - 
man telecommunications net- 
work Instead Of setting up sep- 
arate ones for ' each' 
manufacturers* equipment. 
The London Borough cf Hack- 
ney for example uses ICL 
equipment in. its housing 


OSI has been pushed largely 

OSI lias been : 
pushed largelyby . 
governmenfand 
the publlcsector 

by - government- and. the pohfic 
sector. Thefiamewcoktor OSI 
standards devdopment was set ■ 
out in thelate 1070 k Several 
governments, including those 
of the UK, the US, Enrqpe and 
Japan, have- selected subsets, 
or profitest'af the baae stan- 
daidtalkdedto^iecillc'secto-: 
rial applications and have 
requested conformation ’ to 
to^jprtrf lles in cojppetitlve 

Lejrlff atton gndUs'Sa Euro- 
pean Community's directive 


87/96, requiring conformation 
to OSI in all competitive IT 
tenders over EculOO.OOO 
(£66,700.00) has put pressure an 
IT suppliers to conform to 
these profiles. As standards 
develop, the market becom e s 
more complicated and the 
choices in the OSI scheme 
become more varied. 

While standards are mount 
to eliminate unnecessary 
choice, some choice will 
always remain, and the way 
through, these choices is still 
the functional-' standards or 
profile. In the UK, the Govern- 
ment OSI Profile (GOSIP) was 
laid down by the Central Com- 
puter and Teteixnanumicatkiiis 
Agency {CCTA). 

GOSIP is intended as a guide 
for dvfl servants couunissioa- 
ing systems and to suppliers 
tendering for those contracts. 
But adherence to OSI stan- 
dards is not applied evenly 
throughout the European Com- 
munity. 

In Germany for example, 
there was an attempt to make 
an obligation to OSI to be 
embodied in law, worded as fol- 
lows: “The Federal German 
Post Office shall ensure 


the OSI standards drawn up 
jointly and voluntarily by 
interested companies and 
organisations are observed for 
the purpose of ensuring that 
the ability to communicate 
exists even at the service 
level" 

This request has failed so Ear 
to achieve a majority. ‘There 
Is a degree of consent in Ger- 
many over the use of stan- 
dards, but the question is how 
much or to what extent the 
process should rely on regula- 
tion or be left to market 
forces,” said Mr Peter Pateroa, 
member at the German Bund- 
estag and chairman of the 
Committee on Postal Services 
and Telecommunications. 

Speaking at the Open 
Systems Symposium for Euro- 
pean Government sponsored 
by NCR in Berlin earlier this 
month, Mr Pateroa said: "We 
should continue our efforts to 
get such obligations accepted 
both nationally and Interna- 
tionally.” 

Another speaker. Dr Dieter 
Konig, head of development for 
new information architectures 
at the European Commission 
added: “Open systems is no 


heaven because the responsi- 
bility for integration between a 
system's various building 
blocks is no longer with just 
one manufacturer. 

“If there are stable, well 
defined standards, then inte- 
gration is easy. Otherwise it 
can be costly. This is where 
systems integrators will come 
in.” 

According to the EC’s Guide- 
lines for an Informatics Archi- 
tecture, the present lifespan of 
hardware is about five years. 
For software it is about 15 
years and for information 
systems about 30 years. 

At the same time, applica- 
tion software is migratin g from 
central to local and personal 
computers. In order to safe- 
guard the investment in appli- 
cations, it is necessary to have 
a stable platform to build 
upon: the common application 
environment. 

To support distributed pro- 
cessing as well this platform 
should be kept the same for 
central local and personal 
computers in order to keep the 
cost of skilled engineering 
down. 

The operating system has a 


PROFILE: Fibronics 


Experiment stands test of time 


FIBRONICS IS a company 
which besUeves it has moved 
ahead of the market in the 
application .of fibre opties for 
computer networking and is 
rMmg ft-.vam of ’-demand., tor 
the new ne tw o rki ng standard 
FDDl orfilHe distributod ^ta 
interface. . x -‘ .v- V; . 

a was aet np morai>:#fa 10 
years ago by fie parent, the 
□iraeli cqmpany KIra&. in order . 
to expforethe potential of fibre : 
optica-' in - computers. Now 
Fibr on£ca is widely reread ' 
around toewodd, employing 
some 450 people; Jif quoted on 
New York's. orer4h»etmnter 
market and -has its headquar- 
ters to Massachusetts: ~ 

Much of fts BJHKeM^MOTr 

fucturing renudiM^^jiigh- 


kets ' around the globe, how- 
ever, c omp a ny e xe c u tives fike 
to stress its International 
nature. ' \ •• 

. The past two years have 
seen the original somewhat 
tentative move into fibre optica 


local area networking and 
FDDI in particular. “The net- 
work,” says Mr Moahe Levin, 
nbronfcs* marketing head, “is 
the computer." 

Fibronics took a decision to 
beck FDDI in 1968, not long 


The past two years have seen the move 
into fibre optics pay off in a big way 


south of ti»;jojrt' 
Israel As ‘it- errand 
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that Fibronics represented 
begin to pay off in a Wg way.- 
Profits in the first half of this 
year were dose to fgm an sales 
of $28m. This compazed wUh 
fttll-year profits in 1989 of 
$2 Am, whlch in turn repre- 
sented a threefold increase tin 
toe previous year. ' _ 
Drivingmudt of fhfe g row th 
is Ffintmics’ commitment to 


after a committee of the Insti- 
tute of Electrical and Electon- 
ics Engineers began working 
on the new standard. Its own 
•man, Mr Donovan Mlerop, the 
company’s RAD chief, was on 
the committee and Fibronics 
committed what were for it 
large personal and financial 
resources into developing the 
kind of products that would be 


able to fit the standard. 

Although not yet completely 
defined formally, FDDI Is 
emerging as a fast-growing 
choice for commercial and 
other institutions looking to 
improve and expand their com- 
puter networks. In large part 
thanks to the use of fibre 
optics, FDDI offers much 
greater distance, speed and 
reliability to the user than 
systems based on the main 
conventionally-cabled Ethernet 
and Token Rmg standards. 

Fibronics firmly believes it is 
tile standard for the 1990s and 
beyond and is currently the 
market leader in providing 
FDDI solutions. Mr Levin 
paints to a recent announce- 
ment by Digital of a range of 
pro d ucts compatible with FDDI 
as fi rm evidence cf the estab- 
lishment of the standard. 


The range of installations 
completed by Fibronics now 
covers establishments as 
diverse as academic campuses 
and the complex network of 
on-course ana off-course bet- 
ting systems run by the Hong 
Kong Jockey Club. Fibronics 
flimn to provide a wide span of 
applications, from bottom-up 
installation of FDDI "back- 
bone" networks through to 
hybrid products which can 
bridge on to and adapt existing 
networks which require 
enhancement. 

Customers this year include 
the headquarters of Shell’s 
French operation and networks 
for British Airways and Scan- 
dinavian Airlines at. respec- 
tively, London’s Heathrow and 
Stockholm's Arlanda airports. 
What each of these is seeking 
from an FDDI network is fas- 


key role here and must assure 
connectivity, portability and 
scalability in a fast moving 
technological environment. 
The OSI model has been the 
basis for connectivity stan- 
dards since 1980 and some 
progress bas been made since 
then. 

For portability the Unix 
operating system is the de 
facto standard with Increasing 
acceptance, but the Unix-based 
Portable Operating System 
Interface (Posix) only reached 
the de jure status for a subset 
in 1989. 

X/Open specifications for a 
Common Applications Environ- 
ment. supported by a suffi- 
ciently large number of com- 
puter and software vendors, 
have helped to close the gap. 
Connectivity and portability 
have too long been considered 
as unrelated standards activi- 
ties. 

Both need the operating sys- 
tem for implementation and 
therefore require a co-ordi- 
nated approach. Most of the 
communication software cover- 
ing OSI layers 1 to 4 is now 
ready for packet switching 
data networks and local area 


networks (LANs). 

The use erf an agreed, gen- 
eral purpose and truly open 
networking architecture to 
which all suppliers conform 
offers undoubted advantages. 

In the mid-1980s, General 
Motors started its own pro- 
gramme to define a procure- 
ment strategy for factory auto- 
mation systems based on OSI 

As standards 
develop, the 
market becomes 
more complicated 

which was called the Manufac- 
turing Automation Protocol 
(MAP). 

The main benefit which was 
cited by GM for specifying 
MAP support was that it could 
build networked factory 
systems by mixing products 
which came from different ven- 
dors. 

A couple of years later, Boe- 
ing Corporation introduced its 
Technical Office Protocol 
(TOP). TOP performed the 
same function as MAP in speci- 


Fault tolerant fibre optics 


Circuits ^ 
connect after 
breakage / 


Section isolated 
after breakage 

Before breakage data travels round 
tura separate circuits in 
opposite (Erections 


ter, more reliable interlinking 
of their numerous and varied 
workstations, often over grow- 
ing physical distances. 

As Fibronics watches other 
companies, which were not in 
so early on the FDDI act begin 
to catch up, it is looking to 
strengthen its position in spe- 
cific niches to maintain its 
position. Recently it introduced 


fying protocols tailored to a 
design office environment. 
Since then MAP and TOP have 
become linked and are now 
managed as co-ordinated speci- 
fications. 

MAP is the most conten- 
tious, having become 
embroiled In the usual stan- 
dards setting controversies. 
MAP holds out the promise of 
manufacturing integration 
through uniformity of informa- 
tion flow but being criticised 
because of the disagreement 
between its main sponsors: 
General Motors, IBM, Digital 
(DEC) and Hewlett Packard. 

When MAP release 3.0 was 
announced, the network ven- 
dors applauded but also 
stepped up the marketing of 
their existing, non-compatible 
networks. New more powerful 
computing platforms were 
introduced that tied the cus- 
tomers even more tightly to 
their proprietary networks. In 
versions prior to release 3.0. 
the MAP standard contained 
some proprietary components. 

MAP also had a reputation 
for advancing fairly rapidly 
from release to release. But 
hardware manufacturers could 
hardly provide seamless com- 
patibility if the meaning of 
compliance to MAP changed so 
frequently, and software ven- 
dors found that early versions 
of MAP left it to the manufac- 
turers to decide how to com- 
municate with their applica- 
tion programs. 



Circuits 
connect after 
breakage 


a new product called Work Sta- 
tion Communications Server 
which connects workstations 
directly to FDDI systems - 
and other older standards - at 
what Fibronics claims is much 
lower prices than previously 
available. 

Fibronics began as a kind of 
experiment to test the future of 
fibre optics in computers. A 


decade later it is in no doubt 
that fibre optics are becoming 
dominant. “Now its a question 
of how long it takes for the 
fibre to take the place of other 
media," says Mr Levin. “In five 
years, fibre will also run from 
your desk to the wall plate in 
place of toe twisted pair.” 

Hugh Camegy 
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SALES SPEAK FROM AN AVERAGE PC DEALER 


. . . AND SOME QUESTIONS TO GET TO THE TRUTH. 


hnolo? 





We specialise in networking. 


Can he configure and optimise networks 
across the whole of our organisation? 


We know all about 
mainframe connectivity 


Ask if he can configure and supply the 
IBM 3745/3174 communications controllers 
that form an integral part of our 
mainframe connected networks. 


. ,\s&. 




Yes, of course we can wire 
in your network for you. 


But can his company design and install 
structured FDDI fibre optics and 
copper cab lin g systems that allow 
for our future growth? 


We provide maint enance 
for all your PCs. 


Does this mean he can offer a full 
network support service covering all 
our PCs, our cabling and our networking 
software - all in one package? 
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Networking integration and PC connectivity have become the 
crucial issues in corporate computing. So now, everybody knows the 
buzzwoids off pat But ifyou ate seeking real technical competence, you’ll 
find there is only one supplier of corporate PC networks with a proven 


track record covering mainframe communications, PC- to- mainframe 
connectivity and structured data cabling from a single source. To discuss 
your own networking requirements, please call your nearest branch of 
Computer Marketing pic at Camberley, Bi rmingham or Manchester 


computer marketing pic 


CAMBERLEY 0276 691122 BIRMINGHAM 021742 0781 MANCHESTER 061 848 0066 
Head office Yorklown House 8 Frimlef Road Camberley Surrey GU15 3HS Telephone 0276 69U22 Fax 0276 26859 Telex 859310 CMPLC G 
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PROFILE: 3Com 


Philip Manchester looks at Unix and OS/2 



In the business of 
compatibility— if 
that’s the demand 


The multi-iiser 
system remains 
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IN THE computer industry, the 
saying goes, the only thing 
that is constant Is change. 

The winds of change hare 
lately blown rather cool for 
one of the Industry's network 
specialists, 3Com. While never 
losing profitability, 3Com 
recently has had to examine its 
strategy and redirect Its efforts 
to what It does best 
Founder Dr Bobert Metcalfe, 
a principle inventor of the Eth- 
ernet networking standard that 
forms the core of SCom’s busi- 
ness, and Howard Charney, a 
close cohort, left the company 
early fids year. With a renewed 
headed by 

Dealers at the Stockholm Stock Exchange dm a specially I president and chief executive 
designed data network that ensures they all receive updated I offlcer Eric Benhamou, 3Com 
Information at the same Instant 




The market for VANS^I 989 



officer Eric Benhamou, 3Com. 
has restructured and refocused 
its energies for 199L 

“3Com, the name, came from 
Computer Communication 
Compatibility. The company 
was bom upon a belief In stan- 
dards," said Paul Trowbridge, 
3Com UK marketing manager. 

“The end user community is 
better educated and now has 
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things are getting much more 
connected together, people are 
taking 1 a long serious look at 
what they want to do strategi- 
cally with networks, and that 
is where standards become 
more and more important. 

"We are well positioned in 
the market today to take 
advantage of what is happen- 
ing in the user community to 
service those needs.” 

In the year ended May 1990, 
SCom’s sales grew by 9 per 
cent to $4I9.1m over fiscal 1989, 

'People are taking a 
long, serious look at 
what they want to do 
with networks’ 

hut profits declined to $205m 
from $34U3m the previous year. 
The result was lower in fe et 
then the profit posted in 1967, 
ending the progressive ynd sig- 
nificant rises in profitability 
begun in 1985. 

The decrease in profitability 
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local area network (Lan) oper- 
ating system based on OS/2 
and developed by IBM and 
Microsoft in 1987 and 1988. Ini- 
tial releases of the product did 
not fulfil customers’ expecta- 
tions, and deteriorating rela- 
tionship between IBM and 
Microsoft affected sales of 
3+ Open, SCoxn'e version of the 
software. 

A competitor, Novell, contin- 
ues to dominate the market in 
spite of the combined efforts of 
SCom's Microsoft and IBM. 

Because of the connection 
between 3Com and Tji^ Man- 
ager network operating sys- 
tem, 3Com is often seen as a 
smaTifir company fhpn ft really 
is. 

“The perception far the mar- 
ket was that 3+ Open was 
everything to 3Com, as Net- 
ware was everything to Novell 
People lost sight of the true 
3Com, which has a product 
range from adaptor boards 
through to X25 internetwork- 
ing and network management 
solutions. 
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THERE are only two ways to 
distribute computer power in 
the business w n iv i w m tiM>n+ One 
way is to connect lots of small 
computers to a main- 

frame system in a network. 
The other is to attach “dumb" 
terminate to a powerful central 
computer and share Its 
resources by using a special 
operating system. 

Although the networking 
approach has received the 
most attention over the last 
decade, the m achine 

or muhi-nser system lias been 
around much longer and still 
remains the mainstay of large- 
scale data processing applica- 
tions. 

IBM's - 370 mainframe 
systems work cm this principle, 
as do many other mainframe 
and miwtiffl npufer w nfwnfa i 

ers* e q u i pm ent . 

In. t he 1980 b, as microcom- 
puter technology ha« grown 
more powerful, there have also 
beat moves to bring the multi- 
user approach to these 
systems. In particular, the 
arrival of Intel’s 80388 chip 
technology and IBM's PS/2 
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OS Bwiiwiy others), evolved 
with the arrival of minicompu- 
ters (DEC/VMS and Unix are 
the most notable) and, since 
the mid-lfleOs. moved to what 
are generally called personal 
computers. 

But, although they use per- 
sonal computer technology, 
these systems have more m 
common with their m ai nfra me 
and mini predecessors. 

The early personal computer 
o perat in g systems - CP/M and 
MS/DOS - were not sotted to 
the task of taming a pe rs on al 
co mpu ter into a muttl-gaear sys- 
tem, which led to fire search 
for a new kind of operating 
system for microco mputers . 

Unix, developed originally 
for DEC minicomputers at 
AT&T’s Bell Laboratories, wss 
an obvious candi dat e beca u se 
it already co ntai ne d m u ch of 
the infrastructure required for 
multi-user computing. B is also 
very flexible and easy foreen- 
gineer for other computer 
systems. 

But Unix also ha« it* limit*- , 
fiwrif , it h f F* an dhtfostatoned 


become a political fasna - this 
time between IBM and Micro* 
soft. IBM warned to keep qs/ 3 
to itself heewae tt warded to 
lock oat : the competition. 

Microsoft wanted to sell it to 
everyone else because that is 
how k makes money.. 

Both companies have Justed 
their dif ferences and appear to 
hate accepted the? reaii& that 
OS/2 will not replace the bulk 
tflffi POS sye teagfo the fore- 

A recent survey of UKcocpo- 
retfons^ contacted fey D*tepn> 
for the UK trade paper Com- 
puter Weekly, shows that 
aroqpta&ceuf Ofift is stfflfow. 
OS/2 was the msfh. Operettas 
system in «dy * per cent 5 
carer and onto a bate M per 
coed expect to install ft jtu the 
next three years. A- m a ss i ve 58 # 
per cent thought It was 
fiat OS/2 woted ever 
b» their mate operathtg sys- 
tem. •. - 

Therefigzxres would seem to 
be good news for Unix. But tl» 
same survey showed that only 
9 per cent of DK users had 
lb 


European datacommunications market 



i&s Modems 22.8% 
TDMs 5.2% 



Others 3.1% 




Network 
management 1.8% 
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DPBXs 0.5% 
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saying ihat “it assumes all users twice the speed ol the original 

are idiots - a positive boon in ibm PC; a more than healthy 

an age where most manuals memory and data storage 

assume you can drive a capacity, together with a large, 

computer before you buy it*. high quality graphics monitor. 

Price-wise it also stands up All this finished to the exacting 

to close scrutiny. For as little as AEG Olympia quality standards, 

£769 + VAT, you can have an IBM* right down to the attractive 


Times Educational Supplement 

don't believe everything you 
read in the press, simply cut 
the coupon or ring our 
special Customer Care Group 

on 0753 630111 for your 

H 

W nearest dealer. 

I Wee of £769 + VAT includes: Inter" 1 
1 8088 processor running at 10 MHz. | 

640 Kb RAM. SO Mb Hard Disk, 

I 102 key UK Keyboard. 14" Hercules | 

| compatible monochrome monitor. I 
. For further in fo rmation please 
I complete the coupon. j 


Company- 
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The aim Is to supply 
seamless and efficient 
company-wide 
networks 












an age where most manuals memory and data storage ~ — 

J Postcode I 

assume you can drive a capacity, together with a large, tjh ; _ i 

computer before you buy it*. high quality graphics monitor. j Fac i 

I Please return to: Customer Care I 

Price-wise it also stands up All this finished to the exacting j .Group, aeg otympia <ukj lw.. I 

_ A __ . The Ridgeway, tver, Bucks SLb 9HX. . 

to close scrutiny. For as little as AEG Olympia quality standards, | 

£769 + VAT, you can have an IBM* right down to the attractive | ^^15 Cp J 

compatible machine running at robust metal cabinet. If you Lll 

nrrintjnwl»r H T M ^ ** **«*» eu)»«. W utm ctm OT^ rn M|| | 1 ^ |, UI |,„| n > 1 . n,!,,. 
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Please return to: Customer Care 
.Group. AEG Otympia (UK) Lid., 
The Ridgeway, ivsr. Bucks SL0 9HX. 




“Is it still safe 
to lease my 
high-tech assets?” 

Recent events in the compnter- 
leasing industry have left all of ns— 
lessors and lessees ahke — justifiably 
concerned. At Comdisco, we want 
to assme you that leasing fc stffl 
safe, provided yoa lease from die 
right company. 

■ Leasing allows yoa to migrate to 
new technology during the lease 
term as the prioc^ser Jbnuance 
improves or as your needs change; 

■ Leasing gives you access to leadbg- 


the risk of obsolescence to your 
leasing company. 

■ Leasing improves your cashflow 
and balance sheet, and preserves 
your capita] for other needed assets. 

More than 5,000 companies around 
the world, including the majority of 
the Fortune 1000, lease high-tech 
assets from Comdisco, the wodtfs 


r etnark eterof computer anfl ip ^r 
high-tech equipment. 

If you' re looking for a leasing 
company with integrity, finawrfai 

stabflity, manufecturer indepen- 
dency and £air contractual terms & 
conditions, call Comdlsoo today. 
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Con’.disco U.K. Lid. 
Comdisco House 
Bennetts Close 
Cippenhani 
Berkshire SL1 SAP 
07p3 823456 
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The European market for ISDN,1988 
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•witched 
.. operate, at 
pSP^eds than 

nrl nt hf g! 

This jdfcit* »a* &st^ the® be 
. used tor jbofcb tetoand- voice 

services-. •„ -T .*■-,•■" 

®BTO type8jtf S©T<46e faife fcOtf 

ayaflahleiathB UK: a 

irate service, offeredby bi 

.intttHfcbfcilifiS idbigh SJeed digi- 
tal fines, and Is mainly used to 
lint '.. jri aatfe - ; telephone, 
flx^ngS t| |pB pUbUfi net- ' 
'WBKintltt fttftterVfce; 
offiared byJKT since early this 
" rting. of two 
; coimecftons and a 
r ttna ptanflar services 
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a&T telecdtiunmiicatibna 

at''* -Vi-. 

_ efirpoHita ■ c&upu&f 
hums already have hlgh-capao 
wide area netware temeo- 
ik$rn Bang dw^leasedfltHil 
«tter BT or Mercuzyi and the 
trehd la towards nsing Mgfi«* 
^peed.tmcoectinns; hot slower 
pnes-.TSDNid too Sow. All the 
le towaiis fawfar net 
* says Mr Richards. 

WUe&lSDlT, 

r : aatca: 

. je jttbiUtjr.tb rhbr 
iaia and voice oh 
Hi«a tame network. 
Is a key iittha^lon 

i-cap acfty service being 
*d under thb wffii of 
iurbpedn 'Commission, 
be of more lnfere^ ln the 
J-tefrh, 6veh thotigh this ■ 
wifl involve the laying , qf new. 
tetmabaha-cabSs to . replace r 
iurt^ dti g -tfei^hbrife ntipw-. Other 
iitei^AtfVe&; ; ‘ ^tith-as- high 
g packet .'■mrlt chteg s^ 

Working stfll iSttSf®*?* - 
The prospects for tine haste 

-■ fallen - a Ibni: t %ayT -beh&jd: 
Prance «wd Gramany in hnpler 
menting and. wrfHwg the • aer- 
reasons are S^techr 
nicali bat eeinmermaL: “S is 
porely marketing. ISDN must 
be bsld as a tool dr ahif^^ca- . 
tion. BT has hot been go% to 


c hs tdtn tea to ask What it can 
,-. do for them, bat France 'Mb- 
fcom and the Bundespost have. 
They sell applications, hot a 
service,” Bays Mario Devargas, 
a senirar consultant with the 
NCC. 

. The potential applications id 
baste cafe ISDN are many and 
exciting and, because its entry 
cost is low compared with 
expensive leased lines, it 
-should democratise highspeed 
wide anfea networking and 
bring'it .Within the reach of 
feveh die smallest finis. 

: Among the applications 
mther poseibiE today or envis- 
aged for the near; ftetqre are 
high speed Group Four facsim- 
ile, videoconferencing, direct 
. Com pute r ar-cess tO tar * tnuum 

and graphics databases and 
integrated voice «md data net- 
working. In addition, the digi- 
tal connections are of such 
good quality that they could be 
used to drive a hirfl system, 

Fftrt of the rehsdh why 
take-up is lower in the UK than 
elsewhere in Europe is price. 

■ Jh Che UK BT is tfetermihed to 
make profits from ISDN, While 
the French and Gatman PTTs 
have concentrated cm building 
up a usot base. 

In the UK a baste rate ISDN 
connection is £40d and the 
qtuurtefiy reixtal is £84. In Ger- 
many, it is the «am» as a nor- 
mal telephone service, DM180 
(£boui £45 p6f connection and 
DM74 (£25 per quarter). 

Most teleconunumcatJohs 
analysts believe the UK market 
for ISDN most eventually take- 
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ultimately It 

"for BT to 


will 


off because 
be no more expensive ; 
provide than a normal tele- 
phone connection. At the 
moment, however, customers 
and equipment and service 
suppliers appear willing to bide 
their time. “It has not taken off 
in the way that everyone 
thought it would a few years 
ago. There are virtually no 
products available and I have 
never come across a user,” said 
Mr Peter Simpkins, a senior 
consultant with Logics. 

According to the Cambridge 
research company Analysys, 
BT has concentrated too much 

Part of the reason 
why take-up Is 
lower in the UK Is 
p rice 

cm data networking for larger 
businesses. In its report. ISDN: 
The case for Basic Rate, it 
found that most small and 
medium enterprises would ben- 
efit from the use of ISDN. 
Equipment suppliers who 


Corporate sector now welcomes the technology 


presence grows 
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- key fo ISDN 
tty and coetA saj® IfivLuke 
Broome, Wfifiattt Sifiager of 
: Mertu ryw i wW 4WMMy rate 
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TheaMtt^totedbfoand 
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at the knob of a fow buttona. 
-HowwBTf mum rthe raswrocfc- 
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in IS^N-based data netwozk- 
' teg.Mnemyf with the equlva- 
batfsl 20,000 tdqphane amneo- 
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^ market; tor primary 

ratqiSDN eeBneroaog» But Bfr 
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ISDN weald 
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begfonfog fo fete “Dur view is 
that te k jwtog tn be a niche 
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THE USB Of. personal 
computers .within. -.business, 
organisations te enteriog a new . 
phase: The ataddiRohe^G rase 
to ftmia on foe. Jbefik of “per- 
sonal ptodifotmty*. software 
apphcatid«s «ach [ as foe Lotas . 
128 epreadahm Wordstar . 
word prpceflBfo ^-nnfr Mkryar d 

latge 

been 

wfthtr iterated % c tefti pro- 
tta a dte> 
!tJ»~;care*. ‘ 
of 

The pteBencfr-itf thC PG was 
tolerated hocfttad-of the com- 
patfog' power t h attt pot at the 
instant disposal of rauScaiives,- 
tbereby <m hardaa fog the cea ■ 
teal data processing ftkrfltttes. 
PG ‘prepared ad hoc budget 
pbtimiafc presentation materi- 
als and confidential memo- 
randa all contributed to the 
better funetkmiug of a depart- 
znent or business umt - : 

But stow that the PC has. 
proved that it is not. Just a 
brief, bright spark in the data 
processing firmament, there is 
considerable. . movement 
towards bringing. PCs under, 
the umbrella of corporate infor- 
mation structures. / 

Increased use of PCs is nec- 
essary to borne the competitive 
edge of most businesses. 
Indeed, most of the PC power 
in large organisations is 
wasted. Making PCs work 


harder for their keep Is one 
way to raise productivity, 
extracting more value from the 
Investment already made in 
hardware and tr aining . 

A fundamental chang a has 
came about in the role of PCs 
in the corporate sector from 
the Interconnection of PCs to 
form Local Area Networks 
(LANs). The arrival of inexpen- 
sive, dependable network hard- 
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ware and operating systems 
such as Novell NetWare and 
3Com 3+ Open has enabled 
new uses for existing PC hard- 
ware and the rise of a wholly 
new type of software fo the 
networked environment. 

Networked PCs allow their 
users to share applications and 
data files stored an a central 
"file server’’. By locating soft- 
ware and files centrally, con- 
trol over software versions and 
making secure backups of the 
company’s information is sim- 
plified. 

; Additionally, the; cental 
saver allows resources such as 
laser printers, CD ROM drives 
and modems to be shared 
among the community of 
users. Networking in Its most 
baste form allows economy of 
operation but adds little to fur- 
ther the business enterprise. 

The next step In group com- 
puting is the addition of elec- 
tronic Twwii, often c»Ti«d email. 
With email it Is possible to can 
send short messages to one or 
many colleagues instanta- 
neously. 

Email can work company- 
wide even to for flung interna- 
R«nai divisions. Messages can 
be forwarded, stored for future 
reference or printed. In some 
gm»il systems, a confirmation 
can be sent to the origi nato r 
when the recipient has picked 
up bis or her mall. Email 
systems are credited with 
decreasing the circulation of 
paper in an organisation, 
allo wing more timely decision 
making and eliminating “tele- 


ber of PCs (estimated at over 
50m currently) and rapidly 
growing number of PC net- 
works. 

One of the most ambitious 
ss in the groupware 
is from Lotus, vendors of 
the corporate standard spread- 
shea package 123. Notes is a 
recent release that provides "a 
new environment for sharing 
information and building infor- 
mation applications custom- 
ised to the needs of individu- 
als, department and 
companies”. 

Notes at first appears to be 
just a deluxe email package 
that runs on a number of com- 
mon PC LAN systems. The 
usual email ability of commu- 
nicating with individuals and 
groups is provided but on top 
of this baric function is added 
several additional features that 
set Notes apart 

Notes makes it possible to 
assemble documents from 
many sources. A message may 
c on tain a spreadsheet expat 
graphics, a scanned in image, 
other email correspondence or 
text prepared with Notes own 
editor. With Notes a form solic- 
iting information am be circu- 
lated and then a graphic dis- 
tributed summarising the 
results of the polL 

Notes has access to informa- 
tion stared In company data- 
bases and allows rational view- 
ing of the information. In 
addition. Notes can dissemi- 
nate information gleaned from 
a newswire service to an 
orderly, categorised manner. 

Notes lends itself to a variety 
of info rmation ff b p^ ng scenar- 
ios including customer track- 
ing, project management, 
group discussion and shared 
databases. The co-ordination 
powers of Notes could be par- 
ticularly valuable with 
operations that span several 
thna zones or where consensus 
much be reached quickly. 

Lotus intends to expand sup- 
port from PC LANs to IBM 
PROFS and DEC VAX Mall so 
that mail can be exchanged 
with users on those popular 


gmaii is often integrated 
with other office tasks in; 
lar software applications 
are befog called 

to emphasise their 
orientation.. WordPerfect 
Office, from the sellers of the 
fading word processing pack- 
age, offers, in addition to e ma i l 
.and the other utilities, a plan- 
ning facility that can co-ordi- 
nate the diaries of indi viduals 
and resources such as confer- 
ence rooms or overhead projec- 
tors. 

The contents of an individ- 
ual's computerised diary are 
kept confidential but a group 
leader can query the system to . 
see if all members are fine at 
"10 -am on Tuesday and that a 
meeting room and a video are 
available at that time. The net- 
worked 'architecture is ideal fo 
nharing scheduling informa- 
tion. ' 

While there are groupware 
applications that join PCs, net- 
works, UNIX multi-user 
systems, mainframes and 
minis , s iich as IBM’S Office Vi- 
sion and DECs All-in- 1, the 
growth in the groupware mar- 
ket is the PC network end, 
owing to the tremendous nnm- 


The next step in 
group computing 
Is the addition of 
electronic mall 


systems. Notes will soon be 
fntograted with Sott*Switch’s 
SNAI which allows inter- 
change with any email system 
mting the X.400 standard. 

Notes is unlike mast PC soft- 
ware and other Lotus products 
to particular fo that it does not 
come off the shelf ready to do a 
particular job. 

Every application must be 
developed with reference to the 
specific requirements of the 
faipiwwpwtiTig organisation. 

Notes Is new concept and 
requires specialised support 
Mr Paul Bailey, managing 
director of Lotus Development 
(UK) says: "Notes will be sold 
direct from Lotus. We are 
forming a specialist sales 
group whose focus will be on 
providing consultancy and sup- 
port in the development of 
Notes applications.” 

Price Waterhouse has 
already bought 10,000 copies 
for use In its worldwide 
accounting, amutiTig and man- 
agement consulting services. 

Paul Lavln 


are waiting for the market to 
develop are making a mistake, 
it says. Although ISDN will be 
most useful when there are are 
groups of users (as with the 
telephone), the suppliers 
should be able to sell equip- 
ment and be targeting commu- 
nities of Interest based around 
a particular industry sector. 

There are signs, however, 
that the market in the UK is 
beginning to stir. Personal 
computers can now be adapted 
to connect directly to ISDN ser- 
vices using plug-in cards from 
suppliers such as GandalfL And 
the telecomm onication and 
computer equipment suppliers 
such as Ericsson, STC, GPT, 
AEG and IBM now have prod- 
ucts available. A videoconfer- 
encing system is available 

from the data communing tlnriK 

company DCE. 

BT also has plans to be more 
aggressive in Its marketing. It 
wants to install 90,000 basic 
rate ISDN connections by 1991, 
and Intends to launch and pro- 
mote a series of ISDN products 
and applications which are of 
immediate use to the customer. 
Mercury, which has hitherto 
concentrated its efforts on the 
more lucrative corporate end 
of the data networking market, 
will also start offering a basic 
rate ISDN service. 

Over the past few years, con- 
ference halls have been hot 
with the debate ova whether 
ISDN will ever take off; "Inno- 
vation Subscribers Don’t Need” 
is a popular rephrasing of thp 
ISDN acronym. Despite its 
slow start, however, the 
medium and long term need 
for a high speed publicly 
switched digital service is 
undeniable and demand for the 
basic rate ISDN service should 
rise d ramatically over the next 
decade. 

Andrew Lawrence 


PROFILE: Timeplex 


Firm hold on market 


NICHE LEADERS do not 
re main niche leaders fo 
these days without being si 
lowed up. But Timeplex, king 
of the Tl market, has remained 
Timeplex without deference to 
the company which bought it, 
Unisys. Timeplex holds 21:6 per- 
cent of the worldwide Tl multi- 
plexer market. 

Its nearest rivals are Net- 
working Equipment Technolo- 
gies with 14 per cent, New- 
bridge with 12 per cent, and 
Stratilcom with 6 pa cent 

A multiplexer allows a num- 
ber of computer terminals to 
share the same telephone line 
by allowing each one a time 
slot A Tl multiplexer works 
on digital circuits. 

Timeplex was formed in New 
Jersey in 1969 and through the 
1970s, steered itself to leader- 
ship in the market for time 
division multiplexers capturing 
40 pa cent. 

to the late 19*703, micropro- 
cessor-based statistical multi- 
plexers woe introduced. These 
allow time slots to be varied 
according to those terminals 
which are most active. "Our 
differentiator is that we sold 
networking products rather 
than simple point-to-point, and 
we did well in that market 
said Mr Bryan Gray, vice-presi- 
dent of Timeplex International. 

The acquisition of Timeplac 
by Unisys formally took place 
in January 1988 in a share 
exchange deal worth ova $300 
Thiuinw for Timeplex*s ID mil- 
lion shares. Unisys shares were 
trading at $31 at the time, com- 
pared to a pre-announcement 
price of $26.75 for Timeplex. 

Timeplex became part of a 
new Unisys Networks subsid- 
iary, but continued operating 
as an autonomous entity. 

"That was important 
because Timeplex supplies net- 
works into a multi-vendor 
environment, and customers 
did not want us to be particu- 
larly aligned to any manufac- 
turer,’ Mr Gray added. 

Since then, Unisys Networks 
has been wound up and some- 
thing called the Communica- 
tions Networking Group pot in 
its place. In terms of the mar , 
ket, the group does not really 
exist. 

The president of Timeplex, 
Mr Dewaine Osman, is also 
president of the group which 
has a «maTl staff looking after 
Unisys's strategic and internal 
communications requirement. 


All the market sees of the 
group is Timeplex. 

Timeplex continues to have 
its own separate sales, market- 
ing, engineering, manufactur- 
ing, administration and facili- 
ties throughout the world. 

With 1,600 employees world- 
wide and a network of distribu- 
tors active in 50 Countries, 
Timeplex has now grown into 
a $150 million company. 

The company’s operations 
are divided between North 
America and International, 
based in the UK since 1987. 
which now accounts for ova 
half of Timeplex’ s revenues. 

The main driving force 
behind the Timeplex move into 
the Tl market was the carriers 

Cost cutting is 
taking place 
between competing 
US carriers 

or PTTs. Up until 1973, most 
data transmission took place 
over analogue telephone cir- 
cuits. 

At the time, modem technol- 
ogy allowed digital data to be 
converted to voice signals at 
9,600 bits per second (bps). 
When the carriers began to 
introduce digital circuits, such 
as British Telecom's Kllos- 
treara service operating at 64 
Kbps and Megastream at 2 
megabits per second* the Tl 
market was born. 

In 1983, Timeplex launched 
its Link family of products for 
the rapidly emerging Tl/El 
market The El Is the equiva- 
lent in Europe of the TL Link 
allows for the connection of up 
to 200 terminals. Once the user 
starts to put a lot of data traf- 
fic on the line by adding voice 
and Image information, some 
precaution against line failure 
has to be taken like a re-rout- 
ing capability. 

The transmission of imaging 
information is more prevalent 
in the US than Europe. Imag- 
ing requires high bandwidth 
lines and T3/E3 networks are 
now beginning to emerge. 

There is a lot of cost cutting 
taking place between compet- 
ing US carriers, and the cost 
differential between a Tl line 
and a T3 line is small. In 
Europe, E3 lines are generally 
not freely available. They can 
be had on special order, but 
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they are not tariffed. 

The US T3 service is a 45 
megabit transmission facility, 
while in Europe's E3 is a 34 
megabit service. T3/E3 has 
leapfrogged the slower T2/E2 
service, largely as a result of 
the US tariff structure which 
makes T2 unattractive relative 
to T3. 

Recent research has placed 
the European El market this 
year on a par with the US's Tl, 
and predicts Europe overtak- 
ing the US next year, partly 
because of the growth of the 
US T3 market at the expense of 
TL to September 1989, Times 
pT«w acquired Broadband Tele- 
systems from Unisys to give it 
access into entry level T3 net- 
working equipment. Network- 
ing Equipment Technologies is 
the only other main indepen- 
dent Tl supplier to also offer 
T3. 

The Tl/El market Is cur- 
rently in the doldrums, but in 
August, Timeplex nevertheless 
reported a first half revenue 
increase of over 20 pet cent. 

More recently this Septem- 
ber, another company called 
Doelz was acquired. Doelz 
offers niche products primarily 
for the US finannlai market, 
particularly packet switching 
statistical multiplexers for 
analogue circuits. 

Ova the past two to three 
years, about 60 per cent of 
Doelz’s production was distrib- 
uted by Unisys. "What we 
chiefly acquired Doelz fo was 
its development in high speed 
packet switching technology, 
which is not to be confused 
with X25 packet switching,” 
Mr Gray says. 

"What it provides is the abil- 
ity to move data quickly and 
efficiently between locations, 
and the ability to switch the 
destination c£ that data within 
the network.” 

According to Mr Osman, 
Timeplex’s president, contin- 
ued growth for the company 
will come from new products 
that reflect new traffic pat- 
terns. For the future. Timeplex 
has committed itself to new 
technologies such as frame 
relay, fast packet, cell relay, 
and asynchronous transfer 
mode. They will require sub- 
stantial research and develop- 
ment expenditure and the com- 
pany is already spending 13 pa 
cent of its revenues on this. 

Boris Sedacca 
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The check-out till isn't what it used to be, says Philip Manchester 


Microchip marketing 


COMPUTER networking has 
changed retailing beyond rec- 
ognition in the last decade. 
Computerised checkout tills, 
lmked to “back office" comput- 
ers via networks, have opened 
a range of possibilities for 
retaile rs. They have changed 
everything from the way shop- 
pers pay lor goods to the levels 
of stock held on shelves. 

There Is every reason to 
believe that this trend will con- 
tinue, with the promise of net- 
worked computers h*»<ng used 
in front-line marketing to 
allow retailers to gain a com- 
petitive edge. 

Computerised catalogues at 
the point of sale and other ser- 
vices to help shoppers make 
buying decisions are being 
talked, about by some retailers. 
Direct links between retail 
point-of-sale systems and sup- 
plier systems, to improve order 
processing, are also beginning 
to emerge. 

"Retail by definition is distri- 
bution, so you must have net- 
working to get it to work,” 
says Humphrey Walker, a 
retailing specialist at UK com- 
puter manufacturer ICL. 

There are, of course, several 
levels of computer networking 
In the retail industry. At the 
top end, large retailers such as 
Sainsbury and Marks & Spen- 
cers have gone to the expense 
of setting up their own private 
“fixed-link” networks to con- 
nect their many branches to a 
central head office computer. 
Other systems use the stan- 
dard telephone network and a 
networking technology called 
packet-switching to connect 


branch tills with central com- 
puters, At the low end, a small 
retailer might have three or 
four personal computers 
attached to each other, using a 
local area network technology 
like Ethernet and a “gateway” 
to the telephone network. 

Most current systems in 
medium to large retail 
operations accumulate date at 
the point-of-sale till during the 
day and send it over the net- 
work to a "back-office” com- 
puter overnight to update the 
stock position and perform 
accounting functions. Some 
systems also provide facilities 
to "download” data such as 
price lists and warehouse stock 
positions to local minicompu- 
ters or large PCs. More 
advanced systems also allow 
updates and Inquiries to take 
place daring the day. 

A common thread running 
through all systems in the 
1990s, however, is the move 
towards standard hardware 
and software. These “open 
sy stems”, allowing retailers to 
mlx-and- match systems, in 
addition to paving the way to 
links with suppliers. 

"In the early days of retail 
networks, we had fitirly clever 
but lnflesribte systems based cm 
proprietary hardware,” 
explains Bob Hance, retail 
product manager at the Oli- 
vetti 

“Nowadays, however, the 
trend is towards systems using 
PC technology linked together 
locally with standard network- 
ing systems like Ethernet and 
Token-Ring and ng i»g the stan- 
dard wide area protocols - 


such as XJ25 packet switching. 

“The ideal thing about PCs 
for a lot of large retailers Is 
that they can adopt an open 
systems approach. B&Q and 
Tesco have gone this route and 
it allows them to exchange 
date with back-office systems 
from different manufacturers 
tor accounting and stock con- 
trol,” he goes on. 

ICL's Mr Walker notes, how- 
ever. that retailers are also 
looking for tried and tasted 
technology because they can- 
not afford to be pioneers - in 
spite of increased pressure on 
their systems; "The amount of 
data being gathered act the till 
is in c reasi n g, and the time to 
get it sorted out is shrinking as 
shops stay open for longer. 
This is particularly true in 
food retailing where the cycle 
gets tighter and tighter," he 
says. 

The key to successful retail 
net wor k s , as in most computer 
systems, is the choice of soft- 
ware to control die network. 
Again standards have emerged 
which give retailers greater 
choice in hardware. "Retailers 
can find themselves in a mine- 
field because there are so 
many types of networking 
available," says Richard Cook, 
manag in g director of Amel, a 
UK company specialising In 
installation of retail systems 
based on Japanese manufac- 
turer Mitsubishi equipment 

"The market is moving 
towards standard PC MS/DOS- 
based systems with Novell net 
working software. Novell has 
become the top dog in local 
area networking and most peo- 


ple want know first off 
whether the equipment lbs Nov- 
ell compatible,” Mr Cook adds. 
“It Is a very good scdutloa if it 
is installed properly. 

"Putting a network together 
Is a hit Eke a jigsaw puzzle. 
Bat if it is planned wed, it b 
possible to build a flexible sys- 
tem which can be expanded to 
meet changing needs in the 
business.” 

One area where many retail- 
era see potential tor expansion 
is in payment authorisation. 
The increased use of credit 
cards tor making payments has 
put pressure on retailers to 
install authorisation systems 
and even funds transfer 
systems. Such systems require 
much greater traffic over the 
network than that required tor 
traditional retail systems. They 
also rely on co-operation 
between retailers and banks - 
which baa been lacking in the 
UK. 

In 1989 there were plans to 
introduce a nationwide elec- 
tronic funds transfer point-of- 
sale system called EFTPOS 
UK, which would have pre- 
pared the groundwork for a 
comprehensive network. 
Rivalry between banks, how- 
ever, caused the scheme to be 
abandoned. 

In spite of the failure of EFT- 
POS UK, there is still great 
interest in advanced technol- 
ogy among retailers. Some 
areas of the retail market have 
already moved forward. The 
so-called "white goods" market 
(refrigerators, washing 
machines, etc) is using 
advanced networks to reduce 






The new look of retailing: a checkout operation otSefawbury’s where 


stock positions and provide 
service to customers. 

The Early Learning Centre, a 
successful UK high-street 
retailer, is even using satellite 
technology to connect its chain 
of US outlets to its central ICL 
mainframe co mp ut e r in Swin- 
don in the UK Promised new 
networking services Hke inte- 
grated sw i tch digital networks 
(ISDN) - which will enable 
riata to be transmitted quicker 
and more easily - also hold 
plenty of scope for further 


strides fo rw a rd in. retail net- 


"Retailers are great exploit- 
ers of the technology and they 

will squeeze it tiff it hurts. 
Their everyday business 
depends oa making the tech- 
nology work for man.” says 
Mr Walker. Networking and 
retafflnar an well together and 
as the technology Improves, 
the op p ortuni ties tor retailers 
to exploit it in new ways will 

rnntinm* to Chang e tbfi fa* of ; 

shopping. 


PROFILE: Netwise 


Set to become 
a ton ‘olumber 


NETWORKING software is 
often described by its develop- 
ers as the "glue” which ft**** 
modem computer systems 
together. In tbs same way test 
an operating system Kim MS/ 


IBM artworks at ap plicatio n 
leveL ■ 

BIH Jacobe, Notarise director 
of product marketing/ says: 
-This extends IBM’s System 
Application . Architecture 


DOS will handle complex' (SAA) to other environments.” 
systems functions on a per- SAA to IBM’s blueprint for 


NCR’s new PC486/MC33. 

Its effects can be felt 
throughout the business world 


sonal computer, network con- 
trol software fllb the same rate 
In the wider environment ctf a 
computet network: 

Applications tike electronic 
mail, car those that are based 
on transaction p roc e s s ing and 
database management, nay op 
network control software as 
teeir foundation. 

In adiHtiwn to grnih riHwg tto 
network and its resources, this 
so ft w ar e to expected to look 
after the oami&x problems of 
moving data ami processes 
around a network. 

The trend towar d s artworks 
of computers from different 

m iin nfirtBW w y »IHi Imwt w p iH . 

hie software poses a special 
c h a lten g e to network s o ftware 
developers. One of the tech- 
niques developed to meat tote 
challenge fit tee eoucfeptfm the 
remote proCetoedafl.<HPO^ 

■ This is a mechanism 


future netwozked appBcatfoos 
based on' its teres mate ant- 
pater ranges: tbs 870 maln, 
game , tile AS/4MJm fad and tee 
PSfrperaoitol comp u t e r. 

Metwise’s RPC will allow 
computer s from DEC, . Apple 

SAA network wd’prodace 
Integrated app&Mtons. ' 
Setwise _m jfcaiafed In IS86 

Vm Mu^iy ls made 

afmm«r?*nd 


witebad dn gftomanqmberrt 
investors, i&ddtf&to Xerox and 
Am«tipch,.. to address this 
problem. 

ft hU tfllM the Internal 
tkautf Standards Organisation 


designed to aDow compete* of (ISO) standard for RPC and 
di ffe rent types and witfadfflrt- - turned ft Into ah Jmportant 


NCR’s PC 486/MC 337 incorporating 
the latest i486 processor, is the most 
powerful PC in the world. Together with 
the Entry Level 486 and 25MHz machines, 
NCR deliver the widest span of 486* 
performance available. 

Our belief that a PC shouldn’t begin 
and end with the chip has revolutionised 


conventional microcomputer architecture. 
And the benefit? Unrivalled performance. 

NCR’s new Parallel Bus Architecture 
features two fast lanes for the computer 
to read from, and write to, memory 
simultaneously. This allows several 
co-processors plus the CPU to run at 
virtually zero- wait states: any amount of 


information thunders through to multiple 
applications. 

With this advanced technology NCR 
promise to carry on shaking the computing 
world to its foundations. 

And in line with our philosophy of 
Open, Cooperative Computing, NCR’s 
Intel-based* systems conform with 
industry standards and include operating 
support for NCR’s new Unix^ V4, 

SCO Unix, OS/2 and DOS. Which means 
with our PC 486/MC 33 tomorrow’s 


eni software en v tn m i na nto to 
talk to each other at a very 
high level. 

RPC technology lets one 
computer start a program in 
another co mputer cn the net- 
work. A simple application 
would, tor example, tot a per- 
sonal computer, send a docu- 
ment to another computer and 
ask it to print It out 

A mere complex one would 
involve, say, an Apple Macin- 
tosh starting a transaction pro- 
cessing session on a main- 
frame. 

Netwise, a - US software 
developer baaed in Boulder, 
Colorado, took on the chat 
tenge of bulMin g an REG tech- 
nology which can accommo- 
date a wide range of c amyn t ur " 
types and operating environ-, 
meats. 

In August 1990 -It added ' 
IBM’s important 870 main- 
frame environment to -tee 
range of systems which it sup- 
ports. The announowiient was 
ajgnfflcaut state solves the 
nrohteu cfqawdlmf d i f fe re nt . 
manufacturers’ computers to 


su ftw a ra product which has 
been endorsed by many manu- 
facturers and software develop- 
ers r among teem tem Micro- 
systems, Wang, AshtonTate, 
Lotos, Oracle, and Novell. 

Mr Jacohs sees the software 
industry as being made of 
“Ptanbers", who buBd infras- 
tructural systems software, 
and “application developers”, 
who stt on top of this founda- 
tion. .^We are in tee test group 
with our focus on developers of 
applications, software - bote 
within user . drgsnb&Oons and 
.among produrt developer*. We 
write tea software tor the 
devrtqper which does all the 
a rtwurkih gjunk,” he says. 

Netwise formed, an intranet- 
ttonal division a 3989, has dis- 
tributors in the UK, West Ger- 
many and . the Netherlands. 


with Data General, Group Bull, 
NCR, Prime, Unisys and Wang. 

' It looks set to become one of 
tee most influential software 
“phnnbere” of the 1990a. 


Philip 
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